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Attachment I 
(Page 1 of 5) 

Proposed Amendments to Budget Bill, Item 6110-488 

"6110-488-Reappropriation, Department of Education. Notwithstanding any other provision of 
law, the balances from the following items are available for reappropriation for the purposes 
specified in Provisions 1 to 4 §: 
0001-General Fund 

(1) $1,853,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Charter School Facility Grant Program in Item 6110-220-0001 pursuant to 
Section 5 of Chapter 3 of the 2009-10 Fourth Extraordinary Session, as amended by Chapter 
31 of the 2009-10 Third Extraordinary Session. 

(2) $152,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Assessment Review and Reporting in Schedule (1) of Item 6110-113-0001 of 
the Budget Act of 2011 (Ch. 33, Stats. 2011 ). 

(3) $208,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Educational Services for Foster Youth in Item 6110-119-0001 of the Budget Act 
of 2011 (Ch. 33, Stats. 2011 ). 

(4) $20,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Economic Impact Aid in Item 6110-128-0001 of the Budget Act of 2011 (Ch. 33, 
Stats. 2011 ). 

(5) $180,00010,232.000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for Special Education Programs for Exceptional Children in Schedule (1) 
of Item 6110-161-0001 of the Budget Act of 2011 (Ch. 33, Stats. 2011 ). 

(6) $108,0001.269,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for California Partnership Academies in Schedule (1) of Item 
6110-166-0001 of the BudgetActof2011 (Ch. 33, Stats. 2011). 

(7) $2§,00031,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for the Agricultural Career Technical Education Incentive Program in Item 
6110-167-0001 of the BudgetActof2011 (Ch. 33, Stats. 2011). 

(8) $022,0001.072.000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for child nutrition programs in Schedule (1) of ltem 6110-203-0001 of the 
Budget Act of 2011 (Ch. 33, Stats. 2011 ). 

(9) $774,000 3,161.000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for the Quality Education Investment Act of 2006 in the 2011-12 fiscal 
year pursuant to Section 52055. 770 of the Education Code. 

(10) $12,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Home to School Transportation in Schedule (1) of Item 6110-111-0001 of the 
Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 
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(11) $799,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Statewide Testing and Reporting Program in Schedule (2) of Item 
6110-113-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(12) $243,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the English Language Development Assessment in Schedule (3) of Item 6110-
113-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(13) $§1,0001,001,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for Special Education Programs for Exceptional Children in Schedule (1) 
of Item 6110-161-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(14) $§,000,0006.600.000 or whatever greater or lesser amount of the unexpended balance of 
the amount appropriated for child nutrition programs in Schedule (1) of Item 6110-203-0001 of 
the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(15) $213,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the California High School Exit Examination assistance program in Item 
6110-204-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(16) $2,000,0004.000.000 or whatever greater or lesser amount of the unexpended balance of 
the amount appropriated for Instructional Support: Economic Impact Aid for Charter Schools in 
Schedule (2) of Item 6110-211-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(17) $2,e2a,0002,673.000 or whatever greater or lesser amount of the unexpended balance of 
the amount appropriated for Categorical Programs for New Schools in Item 6110-212-0001 of 
the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(18) $36,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Arts and Music Block Grant in Item 6110-265-0001 of the Budget Act of 
2012 (Chs. 21 and 29, Stats. 2012). 

(19) $22,895,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for the Program 98-K-12 Mandated Programs Block Grant in Item 
6110-296-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(20) $1,084,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Supplemental Instruction, Remedial, Grades 7-12 for the purposes of Section 
37252 of the Education Code in Schedule (1) of Item 6110-104-0001 of the Budget Act of 2011 
(Ch. 33, Stats. 2011 ), as amended by Section 50 of Chapter 7 of the Statutes of 2011. 

(21) $84,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Supplemental Instruction, Retained, or Recommended for Retention, Grades 
2-9, for the purposes of Section 37252.2 of the Education Code in Schedule (2) of 
Item 6110-104-0001 of the Budget Act of 2011 (Ch. 33, Stats. 2011 ), as amended by Section 50 
of Chapter 7 of the Statutes of 2011. · 

(22) $1 §,00064,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for Supplemental Instruction, Low STAR, Grades 2-6, for the purposes of 
Section 37252.8 of the Education Code in Schedule (3) of Item 6110-104-0001 of the Budget 
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Act of 2011 (Ch. 33, Stats. 2011 ), as amended by Section 50 of Chapter 7 of the Statutes of 
2011. 

(23) $e4 ,00015,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for Supplemental Instruction, Core Academic K-12 for the purposes of 
Section 37253 of the Education Code in Schedule (4) of Item 6110-104-0001 of the Budget Act 
of 2011 (Ch. 33, Stats. 2011 ), as amended by Section 50 of Chapter 7 of the Statutes of 2011. 

(24) $e,940,0008.831.000 or whatever greater or lesser amount of the unexpended balance of 
the amount appropriated for Preschool Education and Child Care Services in Schedule (1) of 
Item 6110-196-0001 of the Budget Act of 2011 (Ch. 33, Stats. 2011 ). 

(25) $11,713,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for the After School Education and Safety Program in the 2011-12 fiscal 
year pursuant to Section 8483.5 of the Education Code. 

(26) $93,0007,377,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for the After School Education and Safety Program in the 2012-13 fiscal 
year pursuant to Section 8483.5 of the Education Code. 

(27) $100,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Golden State Merit Diploma in Item 6110-679-0001 pursuant to Section 47 
of Chapter 204 of the Statutes of 1996. 

(28) $45,757,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for the Quality Education Investment Act of 2006 in the 2012-13 fiscal 
year pursuant to Section 52055. 780 of the Education Code. 

(29) $289.000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Home to School Transportation small school district bus replacement in 
Schedule (2) of Item 6110-111-0001 of the Budget Act of 2011 (Ch. 33. Stats. 2011 ). 

(30) $1,400.000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Adults in Correctional Facilities in Item 6110-158-0001 of the Budget Act of 
2011 (Ch. 33, Stats. 2011 ). 

(31) $100.000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Early Education Program for Individuals with Exceptional Needs in 
Schedule (2) of Item 6110-161-0001 of the Budget Act of 2011 (Ch. 33. Stats. 2011 ). 

(32) $217.000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for "Clean" Technology Partnership Academies in Schedule (3) of Item 
6110-166-0001 of the Budget Act of 2011 (Ch. 33. Stats. 2011). 

(33) $48.000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Categorical Programs for New Schools in Item 6110-212-0001 of the Budget 
Act of 2011 (Ch. 33, Stats. 2011 ). 

(34) $36.000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Educational Services for Foster Youth in Item 6110-119-0001 of the Budget Act 
of 2012 (Chs. 21 and 29. Stats. 2012). 
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(35) $13,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Assessment Review and Reporting in Schedule (1) of Item 6110-113-0001 of 
the Budget Act of 2013 (Ch. 20, Stats. 2013). 

(36) $722,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Special Education Programs for Exceptional Children in Schedule (1) of Item 
6110-161-0001 of the BudgetActof2013 (Ch. 20, Stats. 2013). 

(37) $1,148,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Supplemental Instruction, Remedial, Grades 7-12 for the purposes of 
Section 37252 of the Education Code in Schedule (1) of Item 6110-104-0001 of the Budget Act 
of 2012 (Chs. 21 and 29, Stats. 2012), as amended by Section 92 of Chapter 38 of the Statutes 
of 2012. 

(38) $95,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Supplemental Instruction, Retained, or Recommended for Retention, Grades 
2-9, for the purposes of Section 37252.2 of the Education Code in Schedule (2) of Item 
6110-104-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012), as amended by 
Section 92 of Chapter 38 of the Statutes of 2012. 

(39) $18,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Supplemental Instruction, Low STAR. Grades 2-6, for the purposes of 
Section 37252.8 of the Education Code in Schedule (3) of Item 6110-104-0001 of the Budget 
Act of 2012 (Chs. 21 and 29, Stats. 2012), as amended by Section 92 of Chapter 38 of the 
Statutes of 2012. 

(40) $73,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Supplemental Instruction, Core Academic K-12 for the purposes of 
Section 37253 of the Education Code in Schedule (4) of Item 6110-104-0001 of the Budget Act 
of 2012 (Chs. 21 and 29, Stats. 2012), as amended by Section 92 of Chapter 38 of the Statutes 
of 2012. 

(41) $6,600,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Preschool Education and Child Care Services in Schedule (1) of Item 
6110-196-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

(42) $974,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the After School Education and Safety Program in the 2013-14 fiscal year 
pursuant to Section 8483.5 of the Education Code. 

(43) $15,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Child Nutrition School Breakfast and Summer Food Service Program in 
Item 6110-201-0001 of the Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). 

Provisions: 
1. The sum of $5,546,000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the 
Superintendent of Public Instruction to support California School Information Services activities 
authorized pursuant to Schedule (1) of Item 6110-140-0001. 
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2. The sum of $827,000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the 

Superintendent of Public Instruction to local educational agencies for activities authorized 
pursuant to Schedule (2) of Item 6110-140-0001. 

3. The sum of $15,096,000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the 
Superintendent of Public Instruction for apportionment to reimburse the 2013-14 Adults in 
Correctional Facilities Program activities authorized pursuant to Item 6110-158-0001 of the 
Budget Act of 2012 (Chs. 21 and 29, Stats. 2012). Of the amount appropriated in this provision, 
$129,000 is to reflect a cost-of-living adjustment. 

4. The sum of $82,195,000 to the School Facilities Program for the purpose of funding the 
School Facilities Emergency Repair Account pursuant to Chapter 899 of the Statues of 2004. 

5. The sum of $12,890,000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the 
Superintendent of Public Instruction for apportionment for special education programs pursuant 
to Part 30 (commencing with Section 56000) of Division 4 Title 2 of the Education Code. 

6. The sum of $26,689,000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the 
Superintendent of Public Instruction to the K-12 High-Speed Network for the activities 
authorized pursuant to provisional language in Item 6110-182-0001." 
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Proposed Trailer Bill 

The May Revision proposes the following trailer bill language changes. Incremental changes to 
the Governor's Budget proposal are highlighted in bold font. 

Principal Apportionment Deferrals 

Section 14041.6 of the Education Code is amended to read: 

14041.6 (a) Notwithstanding subdivision (a) of Section 14041, or any other law, for the 2008-09 
fiscal year warrants for the principal apportionments for the month of February in the amount of 
two billion dollars ($2,000,000,000) instead shall be drawn in July of the same calendar year 
pursuant to the certification made pursuant to Section 41339. 
(b) Notwithstanding subdivision (a) of Section 14041, or any other law, for the 2009-10 fiscal · 
year warrants for the principal apportionments for the month of February in the amount of two 
billion dollars ($2,000,000,000) instead shall be drawn in July of the same calendar year and 
warrants for the month of April in the amount of six hundred seventy-eight million six hundred 
eleven thousand dollars ($678,611,000) and for the month of May in the amount of one billion 
dollars ($1,000,000,000) instead shall be drawn in August pursuant to the certification made 
pursuant to Section 41339. 

(c) Notwithstanding subdivision (a) of Section 14041, or any other law, for the 2010-11 fiscal 
year warrants for the principal apportionments for the month of February in the amount of two 
billion dollars ($2,000,000,000), for the month of April in the amount of four hundred nineteen 
million twenty thousand dollars ($419,020,000), for the month of May in the amount of eight 
hundred million dollars ($800,000,000), and for the month of June in the amount of five hundred 
million dollars ($500,000,000) instead shall be drawn in July of the same calendar year and 
warrants for the month of April in the amount of six hundred seventy-eight million six hundred 
eleven thousand dollars ($678,611,000) and for the month of May in the amount of one billion 
dollars ($1,000,000,000) instead shall be drawn in August pursuant to the certification made 
pursuant to Section 41339. 

(d) Notwithstanding subdivision (a) of Section 14041, or any other law, for the 2011-12 fiscal 
year warrants for the principal apportionments for the month of February in the amount of two 
billion dollars ($2,000,000,000), for the month of April in the amount of four hundred nineteen 
million twenty thousand dollars ($419,020,000), for the month of May in the amount of eight 
hundred million dollars ($800,000,000), and for the month of June in the amount of five hundred 
million dollars ($500,000,000) instead shall be drawn in July of the same calendar year and 
warrants for the month of March in the amount of one billion three hundred million dollars 
($1,300,000,000) and for the month of April in the amount of one billion four hundred forty-two 
million four hundred five thousand dollars ($1,442,405,000) and for the month of May in the 
amount of one billion dollars ($1,000,000,000) instead shall be drawn in August pursuant to the 
certification made pursuant to Section 41339. 

(e) Notwithstanding subdivision (a) of Section 14041, or any other law, for the 2012-13 fiscal 
year warrants for the principal apportionments for the month of February in the amount of five 
hundred thirty-one million seven hundred twenty thousand dollars ($531,720,000), for the month 
of April in the amount of five hundred ninety-four million seven hundred forty-eight thousand 
dollars ($594,748,000), for the month of May in the amount of one billion nine hundred seventy-
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six million seven hundred one thousand dollars ($1,976,701,000), and forihe month of June in 
the amount of five hundred million dollars ($500,000,000) instead shall be drawn in July of the 
same calendar year and warrants for the month of March in the amount of one billion twenty­
nine million four hundred ninety-three thousand dollars ($1,029,493,000) and for the month of 
April in the amount of seven hundred sixty-three million seven hundred ninety-four thousand 
dollars ($763,794,000) instead shall be drawn in August pursuant to the certification made 
pursuant to Section 41339. 

(f) Notwithstanding subdivision (a) of Section 14041, or any other law, eornrnenein9 1Ni!h for the 
2013~14 fiscal year, warrants for the principal apportionments for the month of April in the 
amount of nine hundred seventeen million five hundred forty-two thousand dollars 
($917,542,000), for the month of May in the amount of two billion one hundred fifty-two million 
four hundred thirty thousand dollars ($2,152,430,000), and for the month of June in the amount 
of five hundred million dollars ($500,000,000) instead shall be drawn in July of the same· 
calendar year pursuant to the certification made pursuant to Section 41339. 

(g) Notwithstanding subdivision (a) of Section 14041 or any other law, eornrnenein9 with for the 
2013-14 fiscal year, warrants for the principal apportionments for the month of May in the 
amount of two hundred million dollars ($200,000,000) and for the month of June in the amount 
of six hundred ninety-nine million four hundred seventy-three thousand dollars ($699,473,000) 
instead shall be drawn in July of the same calendar year pursuant to the certification made 
pursuant to Section 41339,. The Superintendent shall allocate this deferred amount and 
repayment to local educational agencies based on their proportionate share of funding 
appropriated to local educational agencies pursuant to Section 92 of Chapter 38 of the Statutes 
of 2012. 

(h) Except as provided in subdivisions (c) and (e) of Section 41202, for purposes of making the 
computations required by Section 8 of Article XVI of the California Constitution, the warrants 
drawn pursuant to subdivisions (a) to (g), inclusive, shall be deemed to be "General Fund 
revenues appropriated for school districts," as defined in subdivision (c) of Section 41202, for 
the fiscal year in which the warrants are drawn and included within the "total allocations to 
school districts and community college districts from General Fund proceeds of taxes 
appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202, for the 
fiscal year in which the warrants are drawn. 

(i) Notwithstanding subdivision (h), for purposes of making the computations required by Section 
8 of Article XVI of the California Constitution, one billion five hundred ninety million four hundred 
forty-nine thousand dollars ($1,590,449,000) of the warrants drawn in August of 2013 pursuant 
to subdivision (e) shall be deemed to be "General Fund revenues appropriated for school 
districts," as defined in subdivision (c) of Section 41202, for the 2012-13 fiscal year, and 
included within the "total allocations to school districts and community college districts from 
General Fund proceeds of taxes appropriated pursuant to Article XIII B," as defined in 
subdivision (e) of Section 41202, for the 2012-13 fiscal year. 

(j) Notwithstanding subdivision (h). for purposes of making the computations required by Section 
8 of Article XVI of the California Constitution. one billion eight humlreel twelve million eight 
hunelreel eighty two hundred ninety-four million seven hundred twenty thousand 
dollan:;($1,812,BB0,000 $1,294,720,000) of the warrants drawn in July 2014 pursuant to 
subdivisions (f) and (g) shall be deemed to be "General Fund revenues appropriated for school 
districts," as defined in subdivision (c) of Section 41202. for the 2012-13 fiscal year. and 
included within the "total allocations to school districts and community college districts from 
General Fund proceeds of taxes appropriated pursuant to Article XIII B," as defined in 
subdivision (e) of Section 41202. for the 2012-13 fiscal year. 

(k) Notwithstanding subdivision (h). for purposes of making the computations required by 
Section 8 of Article XVI of the California Constitution. one billion fi1,<e hunelreel twenty rnillion 
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two huRdFed thirteeR two billion seven hundred eighty million five hundred twenty-six 
thousand dollars ($1,520,213,000 $2,780,526,000) of the warrants drawn in August 2014 
pursuant to subdivisions (f) and (g) shall be deemed to be "General Fund revenues appropriated 
for school districts." as defined in subdivision (c) of Section 41202, for the 2013 14 fiscal year. 
and included within the "total allocations to school districts and community college districts from 
General Fund proceeds of taxes appropriated pursuant to Article XIII B," as defined in 
subdivision (e) of Section 41202. for the 2013 14 fiscal year. 

Transfer School Building Aid Funds to Emergency Repair Program 

Section 17080 of the Education Code is amended to read: (New for May Revision) 

17080. (a) Notwithstanding any other provision of law, whenever moneys transferred to the 
General Fund each year from (1) moneys deposited in the Public School Building Loan Fund 
pursuant to Section 15735, and (2) moneys deposited in the State School Building Aid Fund 
pursuant to Section 16080, are in excess of the amounts required to reimburse the General 
Fund on account of principal and interest due and payable for that fiscal year on all school 
building aid bonds outstanding against the state, an amount equal to such excess is 
appropriated from the General Fund for purposes of tho Leroy F. GreeRe State Sshool BuilElin§ 
LJ)ase Purshase Law of 1976 (Cha13ter 12 (soFAFAensin§ 1Nith Ses!ion 17QQQ)) anEI Ses!ion 
17584 School Facilities Emergency Repair Account. established pursuant to Section 17592. 71. 
The Controller shall transfer, as EliFesteEI by the State Allosa!ion BoarEI, such appropriated 
amount to tho State Sshool BuilElin§ Lease Purshase FunEI anEI to the State Sshool OeferreEI 
Maintenanse FunEI, 'Nhish is hereby establisheEI School Facilities Emergency Repair Account. 
(b) In aEIEli!ion to the aFAount transferFeEI 13ursuant to subEli,.,ision (a), the Controller shall transfer 
annually froFA the General FunEI to the State Sshool OeferreEI Maintenanse FunEI an aFAount 
equal to any aFAount transferreEI to or Ele13ositeEI in the General FunEI as a result of re13ayFAent of 
any loan FAaEle by the boarEI 13ursuantto Sestion 17QQ5.1 a. 
(s) NoivlithstanEling Seslion 1334Q of the GovernFAent CoEle, the State Sshool OeferreEI 
Maintenanse FunEI is sontinuously a1313ro13riateEI for the 13ur13oses for whish it is establisheEI. 

Charter Schools Offering Classes to Adults in Correctional Facilities 

Section 41841.9 is added to the Education Code to read: (New for May Revision) 

41841.9. (a) Commencing in the 2014-15 fiscal year and each fiscal year thereafter, this article 
shall apply to charter schools that prior to 2014-15 did not offer classes to adults in correctional 
facilities. 
(b) This section shall remain in effect only until June 30, 2015, and as of that date is repealed, 
unless a later enacted statute, that is enacted before June 30, 2015, deletes or extends that 
date. · 

Workforce Investment Act Affiliated Charter Schools LCFF Apportionments for Adult 
Average Daily Attendance 

Section 47612.1 of the Education Code is amended to read: (New for May Revision) 

47612.1. Except for the requirement that a pupil be a California resident, subdivision (b) of 
Section 47612 shall not apply to a charter school program that commenced operation prior to 
June 1. 2014, and provides instruction exclusively in partnership with any of the following: 
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(a) The federal Workforce Investment Act of 1998 (Pub. L. No. 105-220; 29 U.S.C. Sec. 2801, et 
seq.). 
(b) Federally affiliated Youth Build programs. 
(c) Federal job corps training or instruction provided pursuant to a memorandum of 
understanding with the federal provider. 
(d) The California Conservation Corps or local conservation corps certified by the California 
Conservation Corps pursuant to Sections 14406 or 14507.5 of the Public Resources Code. 
(e) This section shall remain in effect only until June 30, 2015, and as of that date is repealed. 
unless a later enacted statute, that is enacted before June 30. 2015. deletes or extends that 
date. 

Section 47612.1 of the Education Code is added to read: (New for May Revision) 

47612.1. Except for the requirement that a pupil be a California resident. subdivision (b) of 
Section 47612 shall not apply to a charter school program that provides instruction exclusively 
in partnership with any of the following: 
(a) The federal Workforce Investment Act of 1998 (Pub. L. No. 105-220: 29 U.S.C. Sec. 2801, et 
§filL.1 
(b) Federally affiliated Youth Build programs. 
(c) Federal job corps training or instruction provided pursuant to a memorandum of 
understanding with the federal provider. 
(d) The California Conservation Corps or local conservation corps certified by the California 
Conservation Corps pursuant to Sections 14406 or 14507.5 of the Public Resources Code. 
(e) This section shall become operative on July 1. 2015. 

Independent Study Instructional Flexibility 

Section 47612.5 of the Education Code is amended to read: 

47612.5. (a) Notwithstanding any other f)FOVision of law and as a condition of apportionment, a 
charter school shall do all of the following: 
(1) For each fiscal year, offer, at a minimum, the following number of minutes of instruction: 
(A) To pupils in kindergarten, 36,000 minutes. 
(B) To pupils in grades 1 to 3, inclusive, 50,400 minutes. 
(C) To pupils in grades 4 to 8, inclusive, 54,000 minutes. 
(D) To pupils in grades 9 to 12, inclusive, 64,800 minutes. 
(2) Maintain written contemporaneous records that document all pupil attendance and make 
these records available for audit and inspection. 
(3) Certify that its pupils have participated in the state testing programs specified in Chapter 5 
( commencing with Section 60600) of Part 33 in the same manner as other pupils attending 
public schools as a condition of apportionment of state funding. 
(b) Notwithstanding any other f)FOVision of law and except to the extent inconsistent with this 
section and Section 47634.2, a charter school that provides independent study shall comply 
with Article 5.5 (commencing with Section 51745) of Chapter 5 of Part 28 and implementing 
regulations adopted thereunder. The Stale Board of eduealion state board shall adopt 
regulations that apply this article to charter schools. To the extent that these regulations concern 
the qualifications of instructional personnel, the Stale Board of eduealion state board shall be 
guided by subdivision (I) of Section 47605. 
(c) A reduction in apportionment made pursuant to subdivision (a) shall be proportional to the 
magnitude of the exception that causes the reduction. For purposes of paragraph (1) of 
subdivision (a), for each charter school that fails to offer pupils the minimum number of minutes 
of instruction specified in that paragraph, the Superintendent shall withhold from the charter 
school's apportionment for average daily attendance of the affected pupils, by grade level, the 
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sum of that apportionment multiplied by the percentage of the minimum number of minutes of 
instruction at each grade level that the charter school failed to offer. 
(d) (1) Notwithstanding any other provisioR of law and except as provided in paragraph (1) of 
subdivision (e), a charter school that has an approved charter may receive funding for 
nonclassroom-based instruction only if a determination for funding is made pursuant to Section 
47634.2 by the Slate BoarEI of EElusatioR. state board. The determination for funding shall be 
subject to any conditions or limitations the Stale Boar€l of EElusalioR state board may prescribe. 
The Slate BoarEI of EEl1,JSalioR state board shall adopt regulations on or before February 1, 2002, 
that define and establish general rules governing nonclassroom-based instruction that apply to 
all charter schools and to the process for determining funding of nonclassroom-based 

. instruction by charter schools offering nonclassroom-based instruction other than the 
nonclassroom-based instruction allowed by paragraph ( 1) of subdivision ( e ). Nonclassroom­
based instruction includes, but is not limited to, independent study, home study, work study, and 
distance and computer-based education. In prescribing any conditions or limitations relating to 
the qualifications of instructional personnel, the State BoarEI of EElusalioR state board shall be 
guided by subdivision (I) of Section 47605. 
(2) Except as provided in paragraph (2) of subdivision (b) of Section 47634.2, a charter school 
that receives a determination pursuant to subdivision (b) of Section 47634.2 is not required to 
reapply annually for a funding determination of its nonclassroom-based instruction program if an 
update of the information the Stale BoarEI of EElusalioR state board reviewed when initially 
determining funding would not require material revision, as that term is defined in regulations 
adopted by the state board. A charter school that has achieved a rank of 6 or greater on the 
Academic Performance Index for the two years immediately prior lo before receiving a funding 
determination pursuant to subdivision (b) of Section 47634.2 shall receive a five-year 
determination and is not required to annually reapply for a funding determination of its 
nonclassroom-based instruction program if an update of the information the Stale BoarEI of 
EElusatioR state board reviewed when initially determining funding would not require material 
revision, as that term is defined in regulations adopted by the state board. Notwithstanding any 
provisioR of law, the Stale BoarEI of EElusalioR state board may require a charter school to 
provide updated information at any time it determines that a review of that information is 
necessary. The Stale Boar€l of EElusalioR state board may terminate a determination for funding 
if updated or additional information requested by the state board is not made available to the 
state board by the charter school within a reasonable amount of time or if the information 
otherwise supports termination. A determination for funding pursuant to Section 4 7634.2 may 
not exceed five years. 
(3) A charter school that offers nonclassroom-based instruction in excess of the amount 
authorized by paragraph (1) of subdivision (e) is subject to the determination for funding 
requirement of Section 47634.2 to receive funding each time its charter is renewed or materially 
revised pursuant to Section 4 7607. A charter school that materially revises its charter to offer 
nonclassroom-based instruction in excess of the amount authorized by paragraph ( 1) of 
subdivision (e) is subject to the determination forfunding requirement of Section 47634.2. 
(e) (1) Notwithstanding any other provisioR of law, and as a condition of apportionment, 
"classroom-based instruction" in a charter school, for-tl=te purposes of this part, occurs only 
when charter school pupils are engaged in educational activities required of those pupils and 
are under the immediate supervision and control of an employee of the charter school who 
possesses a valid teaching certification in accordance with subdivision (I) of Section 47605. For 
purposes of calculating average daily attendance for classroom-based instruction 
apportionments, at least 80 percent of the instructional time offered by the charter school shall 
be at the schoolsite, and the charter school shall require the attendance of all pupils for whom a 
classroom-based apportionment is claimed at the schoolsite for at least 80 percent of the 
minimum instructional time required to be offered pursuant to paragraph (1) of subdivision~ 
SeslioR 47e12.5. (a). For purposes of this part. "classroom-based instruction" includes 
independent study courses and schoolsite-based courses authorized pursuant to Sections 
517 49.5 and 517 49.6. respestfully respectively. 
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(2) For-#Je purposes of this part, "nonclassroom instruction" or "nonclassroom-6ased instruction"· 
means instruction that does not meet the requirements specified in paragraph (1 ). The-State 
Boars of Eeueation state board may adopt regulations pursuant to paragraph ( 1) of subdivision 
(d) specifying other conditions or limitations on what constitutes nonclassroom-based 
instruction, as it deems appropriate and consistent with this part. 
(3} For purposes of this part, a schoolsite is a facility that is used principally for classroom 
instruction. 
(4) Notwithstanding any other 13rovision of law, neither the State Boars ef Eeueation, state 
board, nor the Superintendent may waive the requirements of paragraph (1) of subdivision (a). 

Section 51745.6 of the Education Code is amended to read: 

51745.6. (a) ill The ratio of average daily attendance for independent study, or schoolsite­
based blended learning, pupils 18 years of age or less to school district full-time equivalent 
certificated employees responsible for independent stuey, study, or schoolsite-based blended 
learning, by for the applicable grade span, calculated as specified by the State De13artrnent ef 
Eeueatien, department, shall not exceed the equivalent ratio of pupils to full-time certificated 
employees for all other educational programs operated by the school Elistriet. district for the 
applicable grade span. unless a new higher or lower grade span ratio for all other educational 
programs offered within the respective grade span is negotiated in a collective bargaining 
agreement or a memorandum of understanding is entered into that indicates an existing 
collective bargaining agreement contains an alternative grade span ratio for the applicable 
grade span. The ratio of average daily attendance for independent study, or schoolsite-based 
blended learning. pupils 18 years of age or less to county office of education full-time equivalent 
certificated employees responsible for independent stuey, study, or schoolsite-based blended 
learning, for the applicable grade span to be calculated in a manner prescribed by the-State 
De13artrnent of Eeueation, department, shall not exceed the equivalent ratio of pupils to full-time 
certificated employees for all other educational programs operated by the high school or unified 
school district with the largest average daily attendance of pupils in that eeunty. county for the 
applicable grade span, unless a new higher or lower grade span ratio for all other educational 
programs offered within the respective grade span is negotiated in a collective bargaining 
agreement or a memorandum of understanding is entered into that indicates an existing 
collective bargaining agreement contains an alternative grade span ratio for the applicable 
grade span. The computation of-#lose the ratios shall be performed annually by the reporting 
agency at the time of, and in connection with, the second principal apportionment report to the 
Su13erinteneent of Public lnstruetien. Superintendent. 
(2) For purposes of this section, the following grade spans shall apply: 
(A) Kindergarten and grades 1 to 3, inclusive. 
(B) Grades 4 to 6, inclusive. 
(C) Grades 7 to 8, inclusive. 
(D) Grades 9 to 12, inclusive. 
(b) Only those units of average daily attendance for independent study, or schoolsite-based 
blended learning, that reflect a pupil-teacher ratio that does not exceed the-ratie applicable 
grade span ratios described in subdivision (a) shall be eligible for apportionment pursuant to 
Section 422:3!!.5, 42238.05, for school districts, and Section~ 2575, for county offices of 
education. Nothing in this section shall prevent a school district or county office of education 
from serving additional units of average daily attendance greater than the-ratiG applicable grade 
span ratios described in subdivision (a), except that those additional units shall not be funded 
pursuant to Section 42238.5 42238.05 or Section-2ea& 2575. If a school district, charter 
school, or county office of education has a memorandum of understanding to provide 
instruction in coordination with a school district, charter school, or county office of 
education at which a pupil is enrolled, then the applicable grade span ratios that shall be 
used pursuant to this paragraph are the ratios for the agency providing the independent 
study program pursuant to Section 51749.5 or Section 51749.6 to the pupil. 

https://42238.05
https://42238.05
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(c) The calculations performed for purposes of this section shall not include either of the 
following: 
(1) The average daily attendance generated by special education pupils enrolled in special day 
classes on a full-time basis, or the teachers of those classes. 
(2) The average daily attendance or teachers in necessary small schools that are eligible to 
receive funding pursuant to Article 4 (commencing with Section 42280) of Chapter 7 of Part 24. 
(El)The 13u13il teaoher ratio ElesoribeEI in subElivision (a) in a unifieEI sohool Elistriot partioi13ating in 
the olass size reEluolion program 13ursuant to Cha13ter e.10 (oommenoing 'Nith Seotion §2120) 
may, at the sohool Elistriot's 0131ion, be oaloulateEI se13arately for kinElergarten anEI graEles 1 to e, 
inolusive, anEI for graEles 7 to 12, inolusive. 
fat 
.(Ql_The applicable pupils-to-certificated-employee--ralie grade span ratios described in 
subdivision (a) may, in a charter school, be calculated by using a fixed pupils-to-certificated­
employee ratio of 25 to one, or by being a ratio of less than 25 pupils per certificated employee. 
All charter school pupils, regardless of age, shall be included in the applicable pupil-to­
certificated-employee grade span ratio calculations. 

Section 517 47 of the Education Code is amended to read: (New for May Revision) 

51747. A school district or county office of education shall not be eligible to receive 
apportionments for independent study by pupils, regardless of age, unless it has adopted written 
policies, and has implemented those policies, pursuant to rules and regulations adopted by the 
Superintendent of Public Instruction, that include, but are not limited to, all of the following: 

(a) The maximum length of time, by grade level and type of program, that may elapse between 
the time an independent study assignment is made and the date by which the pupil must 
complete the assigned work. 

(b) The number of missed assignments that will be allowed before an evaluation is conducted to 
determine whether it is in the best interests of the pupil to remain in independent study, or 
whether he or she should return to the regular school program. A written record of the findings 
of any evaluation made pursuant to this subdivision shall be treated as a mandatory interim 
pupil record. The record shall be maintained for a period of three years from the date of the 
evaluation and, if the pupil transfers to another California public school, the record shall be 
forwarded to that school. 

{c) A requirement that a current written agreement for each independent study pupil shall be 
maintained on file including, but not limited to, all of the following: 

(1) The manner, time, frequency, and place for submitting a pupil's assignments and for 
reporting his or her progress. 

(2) The objectives and methods of study for the pupil's work, and the methods utilized to 
evaluate that work. 

(3) The specific resources, including materials and personnel, that will be made available to the 
pupil. 

(4) A statement of the policies adopted pursuant to subdivisions (a) and {b) regarding the 
maximum length of time allowed between the assignment and the completion of a pupil's 
assigned work, and the number of missed assignments allowed prior to an evaluation of 
whether or not the pupil should be allowed to continue in independent study. 

(5) The duration of the independent study agreement, including the beginning and ending dates 
for the pupil's participation in independent study under the agreement. No independent study 
agreement shall be valid for any period longer than one school year. semester, or one half year 
for a sohool on a year rounEI oalenElar. 
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(6) A statement of the number of course credits or, for the elementary grades, other measures 
of academic accomplishment appropriate to the agreement, to be earned by the pupil upon 
completion. 

(7) The inclusion of a statement in each independent study agreement that independent study is 
an optional educational alternative in which no pupil may be required to participate. In the case 
of a pupil who is referred or assigned to any school, class,. or p,rogram pursuant to Section 
48915 or 48917, the agreement also shall include the statement that instruction may be 
provided to the pupil through independent study only if the pupil is offered the alternative of 
classroom instruction. 

(8) Each written agreement shall be signed,. prior to the commencement of independent study, 
by the pupil, the pupil's parent, legal guardian, or caregiver, if the pupil is less than 18 years of 
age, the certificated employee who has been designated as having responsibility for the general 
supervision of independent study, and all persons who have direct responsibility for providing 
assistance to the pupil. For purposes of this paragraph "caregiver'' means a person who has 
met the requirements of Part 1.5 ( commencing with Section 6550) of the Family Code. 

(9) A signed written agreement may be maintained on file electronically. 

Section 51747.5 of the Education Code is amended to read: 

51747.5. (a) The independent study by each pupil or stuElent shall be coordinated, evaluated, 
and, notwithstanding subdivision (a) of Section 46300, shall be under the general supervision of 
an employee of the school Elistrist district, charter school, or county office of education who 
possesses a valid certification document pursuant to Section 44865 or an emergency credential 
pursuant to Section 44300, registered as required by law. 
(b) School Elistrists districts. charter schools, and county offices of education may claim 
apportionment credit for independent study only to the extent of the time value of pupil-ei: 
stuEleRt work products, as personally judged in each instance by a certificated teacher. 
(c) For purposes of this section. school districts. charter schools. and county offices of education 
shall not be required to sign and date pupil work products when assessing the time value of 
pupil work products for apportionment purposes. 

Section 51749.5 of the Education Code is amended to read: 

51749.5. (a) Notwithstanding any other law, and commencing with the 2014-15 school year, a 
school district, charter school, or county office of education may, for pupils enrolled in grades 9 
to 12, inclusive, provide independent study courses pursuant to the following conditions: 
(1) The governing board er body of a participating school district, charter school, or county 
office of education adopts policies, at a public "1eariRg meeting. that comply with the 
requirements of this section and any applicable regulations adopted by the state board. 
(2) A signed learning agreement is completed and on file pursuant to Section 51749.7. 
(3) Courses are taught under the general supervision _of certificated employees who hold the 
appropriate subject matter credential pursuant to Section 44300 or 44865, or subdivision (I) of 
Section 47605, meet the requirements for highly qualified teachers pursuant to the federal No 
Child Left Behind Act of 2001 (20 U.S.C. Sec. 6301 et seq.), and are employed by the school 
district, charter school; or county office of education at which the pupil is enrolled, or by a school 
district, charter school, or county office of education that has a memorandum of understanding 
to provide the instruction in coordination with the school district, charter school, or county office 
of education at which the pupil is enrolled. 
(4) (A) Courses are annually certified, by school district, charter school, or county office of 
education governing board er body resolution, to be of the same rigor and educational quality 
as equivalent classroom-based course::;, iRGludiRg and shall be aligned to all relevant local 
and state content standards. 
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(B) This certification shall, at a minimum, include the duration, number of equivalent daily 
instructional minutes for each school day that a pupil is enrolled, number of equivalent total 
instructional minutes, and number of course credits for each course. This information shall be 
consistent with that of equivalent classroom-based courses. 
(5) Pupils enrolled in courses authorized by this section shall meet the applicable age 

. requirements established pursuant to Sections 46300.1, 46300.4, 47612, and 47612.1. 
(6) Pupils enrolled in courses authorized by this section shall meet the applicable residency and 
enrollment requirements established pursuant to Sections 46300.2, 47612, 48204, and 51747.3. 
(7) (A) Certificated employees and each pupil shall communicate in-person, by telephone, or by 
any other live visual or audio connection at least onGe per week no less than twice per 
calendar month to assess whether each pupil is making satisfactory educational progress. 
(B) For purposes of this section, satisfactory educational progress includes, but is not limited to, 
applicable statewide accountability measures and assessments and the completion of 
assignments, examinations, or other indicators that evidence that the pupil is working on 
assignments, learning required concepts, and progressing toward successful completion of the 
course, as determined by certificated employees providing instruction. 
(C) If satisfactory educational progress is not being made, certificated employees providing 
instruction shall notify the pupil and, if the pupil is less than 18 years of age, the pupil's parent or 
legal guardian, and conduct an evaluation to determine whether it is in the best interest of the 
pupil to remain in the course or whether he or she should return be referred to an alternative 
program, which may include. but is not limited to1 a regular school program. A written record 
of the findings of an evaluation made pursuant to this subdivision shall be treated as a 
mandatory interim pupil record. The record shall be maintained for a period of three years from 
the date of the evaluation and, if the pupil transfers to another California public school, the 
record shall be forwarded to that school. · 
(D) Written or computer-based evidence of satisfactory educational·progress, as defined in 
subparagraph (B) of this paragraph, shall be retained for each course and pupil. At a 
minimum, this evidence shall include a grade book or summary document that, for each course, 
lists all assignments, examinations, and associated grades. 
(8) e*aminations given to pupils shall inGlude a A proctor shall administer examinations. 
or other reliable method to ensure e*am integrity. 
(9) (Al Statewide testing results for pupils enrolled in any course authorized pursuant to 
this section shall be reported and assigned to the school or charter school in which the 

·pupil is enrolled. and to any school district, charter school or county office of education 
within which that school's testing results are aggregated. 
(Bl Statewide testing results for pupils enrolled in a course or courses pursuant to this 
section may be disaggregated for purposes of comparing the testing results of those 
pupils to the testing results of pupils enrolled in classroom-based courses. 

11.Ql A pupil shall not be required to enroll in courses authorized by this section. 
f-40} .l.111 The pupil-to-certificated employee ratio limitations established pursuant to Section 
51745.6 are applicable to courses authorized by this section. 
f44} .L1l}. For each pupil, the combined equivalent daily instructional minutes for enrolled 
courses authorized by this section and enrolled courses authorized by all other laws and 
regulations shall meet the appliGable minimum instructional day requirements applicable to 
the local educational agency. Pupils enrolled in courses authorized by this section shall be 
offered the minimum annual total equivalent instructional minutes pursuant to Sections 46200 to 
46208, inclusive, and Section 47612.5. 
(b) For purposes of computing average daily attendance for each pupil enrolled in one or more 
courses authorized by this section, the following computations shall apply: 
(1) (A) For each school day, add the combined equivalent daily instructional minutes, as 
certified in paragraph (4) of subdivision (a), for courses authorized by this section in which the 
pupil is enrolled. 
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(B) For each school day, add the combined daily instructional minutes of courses·autfiorfiea by 
all other laws and regulations in which the pupil is enrolled and for which the pupil meets 
applicable attendance requirements. 

· (C) For each school day, add the sum of subparagraphs (A) and (B). 
(2) If subparagraph (C) of paragraph (1) of this subdivision meets applicable minimum school 
day requirements for each school day, credit each school day that the pupil is demonstrating 
satisfactory educational progress pursuant to the requirements of this section, with up to one 
school day of attendance. 
(3) (A) Using credited school day attendance pursuant to paragraph (2) of this subdivision, 
calculate average daily attendance pursuant to Section 41601 or 47612, whichever is 
applicable, for each pupil. 
(B) The average daily attendance computed pursuant to this subdivision shall not result in more 
than one unit of average daily attendance per pupil. 
(4) Notwithstanding any other law, average daily attendance computed for pupils enrolled in 
courses authorized by this section shall not be credited with average daily attendance other 
than what is specified in this section. 
(5) If more than 10 percent of the average daily attendance of a school district, charter 
school or county office of education is claimed through this section, then the average 
daily attendance for all pupils enrolled by that school district, charter school or county 
office of education in courses authorized by this section in excess of 10 percent shall be 
reduced by the statewide average rate of absence for high school districts, as calculated 
by the department for the prior fiscal year, with the resultant figures and ranges rounded 
to the nearest integer. 
(cl Nothing in this section shall be deemed to prohibit the right to collectively bargain 
any subject within the scope of representation pursuant to Government Code section 
3543.2. 

Section 517 49.6 of the Education Code is amended to read: 

51749.6. (a) Notwithstanding any other law, and commencing with the 2014-15 school year, a 
school district, charter school, or county office of education may, for pupils enrolled in 
kindergarten and grades 1 to 12, inclusive, provide schoolsite-based blended learning courses 
pursuant to the following conditions: 
(1) The governing board ar baEly of a participating school district, charter school, or county 
office of education adopts policies, at a public hearing meeting. that comply with the 
requirements of this section and any applicable regulations adopted by the state board. 
(2) A signed learning agreement is completed and on file pursuant to Section 51749.7. 
(3) (A) Courses are taught under the general supervision of certificated employees who hold the 
appropriate subject matter credential pursuant to Section 44300 or 44865, or subdivision (I) of 
Section 47605, meet the requirements for highly qualified teachers pursuant to the federal No 
Child Left Behind Act of 2001 (20 U.S.C. Sec. 6301 et seq.), and are employed by the school 
district, charter school, or county office of education at which the pupil is enrolled. 
(B) Pupils must be at a physical schoolsite each day school is in session and under the 
immediate supervision of a school district, charter school, or county office of education 
paraprofessional, as defined ·in Section 44392, in coordination with the certificated employee 
teaching the course or under the immediate supervision of the certificated employee teaching 
the course. 
(4) (A) Courses are annually certified, through school district, charter school, or county office of 
education governing board ar baEly resolution, to be of the same rigor and educational quality 
as equivalent classroom-based courses iRGluEling all and shall be aligned to relevant local 
and state content standards. 
(B) This-certification shall, at a minimum, include the duration, number of equivalent daily 
instructional minutes for each school day that a pupil is enrolled, number of equivalent total 
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instructional minutes, and number of course credits for each course. This information shall be 
consistent with that of equivalent classroom-based courses. 
(5) Pupils enrolled in courses authorized by this section shall meet the applicable age 
requirements established pursuant to Sections 46300.1, 46300.4, 47612, and 47612.1. 
(6) Pupils enrolled in courses authorized by this section shall meet the applicable residency and 
enrollment requirements established pursuant to Sections 46300.2, 47612, 48204, and 51747.3. 
(7) (A) Gertifisated employees and eash pupil shall sommunisate in peFson, by telephone, 
or by any other liYe Yisual or audio sonnestion at least onse per week to assess •Nhether 
eash pupil is making satisfastory edusational pFOgress. 
{B} For purposes of this section, satisfactory educational progress includes, but is not limited to, 
applicable statewide accountability measures, and assessments and the completion of 
assignments, examinations, or other indicators that evidence that the pupil is working on 
assignments, learning required concepts, and progressing toward successful completion of the 
course, as determined by certificated employees providing instruction. 
(C) If satisfactory educational progress is not being made, certificated employees providing 
instruction shall notify the pupil and, if the pupil is less than 18 years of age, the pupil's parent or 
legal guardian, and conduct an evaluation to determine whether it is in the best interest of the 
pupil to remain in the course or whether he or she should Feturn to be referred to an 
alternative program, which may include, but is not limited to, a regular school program. A 
written record of the findings of any evaluation made pursuant to this subdivision shall be 
treated as a mandatory interim pupil record. The record shall be maintained for a period of three 
years from the date of the evaluation and, if the pupil transfers to another California public 
school, the record shall be forwarded to that school. 
(D) Written or computer-based evidence of satisfactory educational progress, as defined in 
subparagraph (B) of this paragraph, shall be retained for each course and pupil. At a 
minimum, this evidence shall include a grade book or summary document that, for each course, 
lists all assignments, examinations, and associated grades. 
(8) lallcaminations giYen to pupils shall inslude a A proctor shall be used to administer 
examinations. or otheF reliable method to ensure ellcam integFity. 
(9) (Al Statewide testing results for pupils enrolled in any course authorized pursuant to 
this section shall be reported and assigned to the school or charter school in which the 
pupil is enrolled, and to any school district, charter school or county office of education 
within which that school's testing results are aggregated. 
(Bl Statewide testing results for pupils enrolled in a course or courses pursuant to this 
section may be disaggregated for purposes of comparing the testing results of those 
pupils to the testing results of pupils enrolled in classroom-based courses . 

.{1.Ql A pupil shall not be required to enroll in the courses authorized by this section. 
{4-0} f11l The pupil-to-certificated employee ratio limitations established pursuant to Section 
51745.6 are applicable to courses authorized by this section. 
{-14} {1gl For each pupil, the combined equivalent daily instructional minutes for enrolled 
courses authorized by this section and enrolled courses authorized by all other laws and 
regulations shall meet applicable minimum instructional day requirements. Pupils enrolled in 
courses authorized by this section shall be offered the minimum annual total equivalent 
instructional minutes pursuant to Sections 46200 to 46208, inclusive, and Section 47612.5. 
(b) For purposes of computing average daily attendance for each pupil enrolled in one or more 
courses authorized by this section, the following computations shall apply: 
(1) (A) For each school day, add the combined equivalent daily instructional minutes, as 
certified in paragraph (4) of subdivision (a), for courses authorized by this section in which the 
pupil is enrolled, at a physical schoolsite, and under the immediate supervision specified in 
subparagraph (B) of paragraph (3) of subdivision (a). 
(B) For each school day, add the combined daily instructional minutes of courses authorized by 
any other law or regulation in which the pupil is enrolled and for which the pupil meets the 
applicable attendance requirements. 
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(4) For purposes of this section, an electronic copy includes a computer or electronic stored 
image of an original document, including, but not limited to, portable document format, JPEG, or 
other digital image file type, that may be sent via fax machine, e-mail, or other electronic means. 
(5) A school district, charter school, or county office of education offering one or more 
schoolsite-based blended learning courses pursuant to Section 51749.6 may develop one 
learning agreement, which meets the requirements of this section, per course or courses 
and provide it to each student enrolled in the course. 

Accessible Instructional Materials 

Section 60313 of the Education Code is amended to read: 

60313. (a) The Superintendent ef P1c1blie IRslrnetieR shall may maintain a central 
clearinghouse-depository and duplication center for the design, production, modification, and 
distribution of Braille, large print, special recordings, and other accessible versions of 
instructional materials for use by pupils with visual impairments or other disabilities who are 
enrolled in the public schools of California. 

{b) Assistive devices placed in the depository shall consist of items designed for use by pupils 
with visual impairments. 

(c) The instructional materials in specialized media shall be available, in a manner determined 
by the Slate Beard ef Ed1c1ealieR, state board, to other pupils with disabilities enrolled in the 
public schools of California who are unable to progress in the general curriculum using 
conventional print copies of textbooks and other study materials. 

(d) The specialized textbooks, reference books, recordings, study materials, tangible apparatus, 
equipment, and other similar items shall be available for use by students with visual 
impairments enrolled in the public community colleges, the California State University, and the 
University of California. 

!el The department shall assess a fee en leeal edueatienal ageneies that eheese ta 
aeauire aeeessible instruetienal materials frem the department in an ameunt that is 
determined b'I the department. 

!fl Revenue derived frem fees eharged pursuant ta subdi\'isien !el shall be budgeted as 
reimbursements and subjeet ta re\'iew threugh the annual budget preeess and ma'{ be 
used ta pa'{ easts asseeiated with making aeeessible instruetienal materials available 
pursuant ta Seetien 60312 and this seetien, far use b'I pupils with \'isual impairments er 
ether disabilities who are enrelled in the publie sehools ef Califarnia. 

fgl Funds fermerl'I alleeated ta leeal edueatienal ageneies ta aequire instruetienal 
materials that are ineluded in funding pursuant ta Seetiens 2574, 2575, and 42238.02, as 
implemented by Seetien 42238.031 ma'l be used b't' leeal edueatienal ageneies ta pa'l fees 
assessed by the department in subdi>lisien !el. 

Mandates Block Grant 

https://42238.02
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month period ending in the third quarter of the second preceding fiscal year, using the latest 
data available as of May 10 of the preceding fiscal 
year, as reported by the Department of Finance. 

(b) Determine the enrollment percentage of unduplicated pupils 
pursuant to the following: 
(1) (A) For the 2013-14 fiscal year, divide the enrollment of unduplicated pupils in all schools 
operated by a county superintendent of schools in the 2013-14 fiscal year by the total 
enrollment in those schools in the 2013-14 fiscal year. 

(B) For the 2014-15 fiscal year, divide the sum of the enrollment of unduplicated pupils in all 
schools operated by a county superintendent of schools in the 2013-14 and 2014-15 fiscal years 
by the sum of the total enrollment in those schools in the 2013-14 and 2014-15 fiscal years. 

(C) For the 2015-16 fiscal year and each fiscal year thereafter, divide the sum of the enrollment 
of unduplicated pupils in all schools operated by a county superintendent of schools in the 
current fiscal year and the two prior fiscal years by the sum of the total enrollment in those 
schools in the current fiscal year and the two prior fiscal years. 

(D) For purposes of the computations made in subparagraphs (Bl and (C) the 
Superintendent shall utilize a county superintendent of schools unduplicated pupils and 
total pupil enrollment for the 2014-15 fiscal year in place of its unduplicated pupils and 
total pupil enrollment for the 2013-14 fiscal year if doing so would yield an overall greater 
percentage of unduplicated pupils. 

{D} .(filFor purposes of determining the enrollment percentage of unduplicated pupils pursuant 
to this subdivision, enrollment in schools or classes established pursuant to Article 2.5 
( commencing with Section 48645) of Chapter 4 of Part 27 of Division 4 of Title 2 and the 
enrollment of pupils other than the pupils identified in clauses (i) to (iii), inclusive, of 
subparagraph (A) of paragraph (4) of subdivision (c), shall be excluded from the calculation of 
the enrollment percentage of unduplicated pupils. 

(F) The data used to determine the unduplicated percentage shall be final once they are 
no longer used in the current fiscal year unduplicated percentage calculation. This 
subparagraph does not apply to a change that is due to an audit that has been appealed 
pursuant to Section 41344. 

(2) For purposes of this section, an "unduplicated pupil" is a pupil who is classified as an English 
learner, eligible for a free or reduced-price meal, or a foster youth. For purposes of this section, 
the definitions in Section 42238.01 of an English learner, a pupil eligible for a free or reduced­
price meal, and foster youth shall apply. A pupil shall be counted only once for purposes of this 
section if any of the following apply: · 

(A) The pupil is classified as an English learner and is eligible for a free or reduced-price meal. 

(B) The pupil is classified as an English learner and is a foster youth. 

(C) The pupil is eligible for a free or reduced-price meal and is classified as a foster youth. 

(D) The pupil is classified as an English learner, is eligible for a free or reduced-price meal, and 
is a foster youth. 

(3) A county office of education school participating in a special assistance alternative 
authorized by Section 11(a)(1) of the Richard B. Russell National School Lunch Act may 
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establish base year free and reduced-price meal pupil eligibility for all enrolled pupils not 
less frequently than once every four years provided that the county office of education 
school determines free and reduced-price meal eligibility for each new enrolled or 
disenrolled pupil subsequent to establishing a base year. A county office of education 
school utilizing this alternative process shall annually submit free and reduced-price 
meal pupil-level records that reflect each pupil's eligibility for a free or reduced-price 
meal pursuant to paragraph (2) of this subdivision. · 

--(3} .{£ (A) Under procedures and timeframes established by the Superintendent, commencing 
with the 2013-14 fiscal year, a county superintendent of schools annually shall report the 
enrollment of unduplicated pupils, pupils classified as English learners, pupils eligible for free 
and reduced-price meals, and foster youth in schools operated by the county superintendent of 
schools to the Superintendent using the California Longitudinal Pupil Achievement Data 
System. 

(B) The Superintendent shall make the calculations pursuant to this section using the data 
submitted through the California Longitudinal Pupil Achievement Data System. 

(C) The Controller shall include instructions, as appropriate, in the audit guide required by 
subdivision (a) of Section 14502.1, for determining if the data reported by a county 
superintendent of schools using the California Longitudinal Pupil Achievement Data System is 
consistent with pupil data records maintained by the county office of education. 

(c) Compute an alternative education grant equal to the sum of the following: 

(1) (A) For the 2013-14 fiscal year, a base grant equal to the 2012-13 per pupil undeficited 
statewide average juvenile court school base revenue limit calculated pursuant to Article 3 
( commencing with Section 2550) of Chapter 12, as that article read on January 1, 2013. For 
purposes of this subparagraph, the 2012-13 statewide average base revenue limit for 
juvenile court schools shall be considered final as of the annual apportionment for the 
2012-13 fiscal year, as calculated for purposes of the certification required on or before 
February 20, 2014, pursuant to Sections 41332 and 41339. 

(B) Commencing with the 2013-14 fiscal year, the per pupil base grant shall be adjusted by the 
percentage change in the annual average value of the Implicit Price Deflator for State and Local 
Government Purchases of Goods and Services for the United States, as published by the 
United States Department of Commerce for the 12-mo.nth period ending in the third quarter of 
the prior fiscal year. This percentage change shall be determined using the latest data available 
as of May 10 of the preceding fiscal year compared with the annual average value of the same 
deflator for the 12-month period ending in the third quarter of the second preceding fiscal year, 
using the latest data available as of May 10 of the preceding fiscal year, as reported by the 
Department of Finance. 

(2) A supplemental grant equal to 35 percent of the base grant described in paragraph (1) 
multiplied by the enrollment percentage calculated in subdivision (b ). The supplemental grant 
shall be expended in accordance with the regulations adopted pursuant to Section 42238.07. 

(3) (A) A concentration grant equal to 35 percent of the base grant described in paragraph (1) 
multiplied by the greater of either of the following: 
(i) The enrollment percentage calculated in subdivision (b) less 50 percent. 
(ii) Zero. 

(B} The concentration grant shall be expended in accordance with the regulations adopted 
pursuant to Section 42238.07. 

https://42238.07
https://42238.07


MAY 13 201~ 

(4) (A) Multiply the sum of paragraphs (1), (2), and (3) by the total number of units of average 
daily attendance for pupils attending schools operated by a county office of education, excluding 
units of average daily attendance for pupils attending schools or classes established pursuant to 
Article 2.5 (commencing with Section 48645) of Chapter 4 of Part 27 of Division 4 of Title 2, who 
are enrolled pursuant to any of the following: 

(i) Probation-referred pursuant to Sections 300, 601, 602, and 654 of the Welfare and 
Institutions Code. 

(ii) On probation or parole and not in attendance in a school. 

(iii) Expelled for any of the reasons specified in subdivision (a) or (c) of Section 48915. 

(B) Multiply the number of units of average daily attendance for pupils attending schools or 
classes established pursuant to Article 2.5 ( commencing with Section 48645) of Chapter 4 of 
Part 27 of Division 4 of Title 2 by the sum of the base grant calculated pursuant to paragraph 
(1 ), a supplemental grant equal to 35 percent of the base grant calculated pursuant to 
paragraph (1 ), and a concentration grant equal to 17.5 percent of the base grant calculated 
pursuant to paragraph (1). Funds provided for the supplemental and concentration grants 
pursuant to this calculation shall be expended in accordance with the regulations adopted 
pursuant to Section 42238.07. 

(C) Add the amounts calculated in subparagraphs (A) and (B). 

(d) Add the amount calculated in subdivision (a) to the amount calculated in subparagraph (C) 
of paragraph ( 4) of subdivision ( c ). 

(e) Add all of the following to the amount calculated in subdivision (d): 

(1) The amount of funding acounty superintendent of schools received for the 2012-13 fiscal 
year from funds allocated pursuant to the Targeted Instructional Improvement Block Grant 
program, as set forth in Article 6 ( commencing with Section 41540) of Chapter 3.2 of Part 24 of 
Division 3 of Title 2, as that article read on January 1, 2013. 

(2) (A) The amount of funding a county superintendent of schools received for the 2012-13 fiscal 
year from funds allocated pursuant to the Home-to-School Transportation program, as set forth 
in Article 2 (commencing with Section 39820) of Chapter 1 of Part 23.5 of Division 3 of Title 2, 
Article 10 ( commencing with Section 41850) of Chapter 5 of Part 24 of Division 3 of Title 2, and 
the Small School District Transportation program, as set forth in Article 4.5 (commencing with 
Section 42290) of Chapter 7 of Part 24 of Division 3 of Title 2, as those articles read on January 
1,2013. 

(B) On or before March 1, 2014, the Legislative Analyst's Office shall submit recommendations 
to the fiscal committees of both houses of the Legislature regarding revisions to the methods of 
funding pupil transportation that address historical funding inequities across county offices of 
education and school districts and improve incentives for local educational agencies to provide 
efficient and effective pupil transportation services. 

Section 2575 of the Education Code is amended to read: 

2575. (a) Commencing with the 2013-14 fiscal year and for each fiscal year thereafter, the 
Superintendent shall calculate a base entitlement for the transition to the county local control 
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funding formula for each county offiee of odueation superintendent of schools based on the sum 
of the amounts computed pursuant to paragraphs (1) to (3), inclusive: 

(1) Revenue limits in the 2012-13 fiscal year pursuant to Article 3 (commencing with Section 
2550) of Chapter 12, as that article read on January 1, 2013, adjusted only for changes in 
average daily attendance claimed by the county superintendent of schools for pupils identified in 
clauses (i), (ii), and (iii) of subparagraph (A) of paragraph (4) of subdivision (c) of Section 2574 
and for pupils attending juvenile court schools. For purposes of this subparagraph, the per 
average daily attendance rate calculated for these pupils shall be considered final for 
purposes of this section as of the annual apportionment for the 2012-13 fiscal year, as 
calculated for purposes of the certification required on or before February 20, 2014, 
pursuant to Sections 41332 and 41339. All other average daily attendance claimed by the 
county superintendent of schools and any other average daily attendance used for purposes of 
calculating revenue limits pursuant to Article 3 (commencing with Section 2550) of Chapter 12, 
as that article read on January 1, 2013, shall be considered final for purposes of this section as 
of the annual apportionment for the 2012-13 fiscal year, as calculated for purposes of the 
certification required on or before February 20, 2014, pursuant to Section 41332. 

(2) The sum of ootR §.!Lof the following: 

(A) The amount of funding received from appropriations contained in Section 2.00 of the Budget 
Act of 2012, as adjusted by Section 12.42, in the following items: 6110-104-0001, 6110-105-
0001, 6110-107-0001., 6110-108-0001, 6110-111-0001, 6110-124-0001, 6110-128-0001, 6110-
137-0001, 6110-144-0001, 6110-156-0001, 6110-181-0001, 6110-188-0001, 6110-189-0001, 
6110-190-0001, 6110-193-0001, 6110-195-0001, 6110-198-0001, 6110-204-0001, 6110-208-
0001, 6110-209-0001, 6110-211-0001, 6110"212-0001, 6110-227-0001, 6110-228-0001, 6110-
232-0001, @110 2,14 0001. 6110-240-0001, 6110-242-0001, 6110-243-0001, 6110-244.0001. 
6110-245-0001, 6110-246-0001, 6110-247-0001, 6110-248-0001, 6110-260-0001, 6110-265-
0001, 6110-266-0001, 6110-267-0001, 6110-268-0001, and 6360-101-0001, 2012-13fiscal 
year funding for the Class Size Reduction Program pursuant to Chapter 6.10 ( commencing with 
Section 52120) of Part 28 of Division 4 of Title 2, as that chapter read on January 1, 2013, and 
2012-13 fiscal year funding for pupils enrolled in community day schools who are mandatorily 
expelled pursuant to subdivision (d) of Section 48915. For purposes of this subparagraph, 
2012-13 entitlements shall be considered final as of the annual apportionment for the 
2012-13 fiscal year, as calculated for purposes of the certification required on or before 
February 20, 2014, pursuant to Sections 41332 and 41339. 

(8) The amount of local revenues used to support a regional occupational center or program 
established and maintained by a county superintendent of schools pursuant to Section 52301. 

/Cl Commencing with the 2014-15 fiscal year, the amount of funding received from 
appropriations contained in Section 2.00 of the Budget Act of 2013 for Items 6110-122-0001 
and 6110-167-0001. For purposes of this subparagraph, 2013-14 entitlements shall be 
considered final as of the annual apportionment for the 2013-14 fiscal year, as calculated 
for purposes of the certification required on or before February 20, 2015, pursuant to 
Sections 41332 and 41339. 

(3) For the 2014-15 fiscal year and for each fiscal year thereafter, the sum of the amounts 
apportioned to the county offiee of edueation superintendent of schools pursuant to subdivision 
(f) in all prior years. 

{b) The Superintendent shall annually compute a county local control funding formula transition 
adjustment for each county superintendent of schools as follows: 
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(1) Subtract the amount computed pursuant to subdivision (a) from the amount computed 
pursuant to subdivision (e) of Section 2574. A difference of less than zero shall be deemed to 
be zero. 

(2) Divide the difference for each county superintendent of schools calculated pursuant to 
paragraph (1) by the total sum of the differences for all county superintendents of schools 
calculated pursuant to paragraph ( 1 ). 

(3) Multiply the proportion calculated for each county offioo of esuoation superintendent of 
schools pursuant to paragraph (2) by the amount of funding specifically appropriated for 
purposes of subdivision (f). The amount calculated shall not exceed the difference for the county 
superintendent of schools calculated pursuant to paragraph ( 1 ). 

(c) The Superintendent shall subtract from the amount calculated pursuant to subdivision (a) the 
sum of each of the following: 

(1) Local property tax revenues received pursuant to Section 2573 in the then current fiscal 
year. 

(2) Any amounts that the county superintendent of schools was required to maintain as 
restricted and not available for expenditure in the 1978-79 fiscal year as specified in the second 
paragraph of subdivision (c) of Section 6 of Chapter 292 of the Statutes of 1978, as amended by 
Chapter 51 of the Statutes of 1979. 

(3) The amount received pursuant to subparagraph (C) of paragraph (3) of subdivision (a) of 
Section 33607.5 of the Health and Safety Code that is considered property taxes pursuant to 
that section. 

(4) The amount, if any, received pursuant to Sections 34177, 34179.5, 34179.6, 34183, and 
34188 of the Health and Safety Code. 

(5) The amount, if any, received pursuant to subparagraph (B) of paragraph (3) of subdivision 
(e) of Section 36 of Article XIII of the California Constitution. 

(d) The Superintendent shall subtract from the amount computed pursuant to subdivision (e) of 
Section 2574 the sum of the amounts computed pursuant to paragraphs (1) to (5), inclusive, of 
subdivision (c). 

(e) The Superintendent shall annually apportion to each county superintendent of schools the 
amount calculated pursuant to subdivision (c) unless the amount computed pursuant to 
subdivision (c) is negative. If the amount computed is negative, except as provided in 
subdivision (f), an amount of property tax of the county superintendent of schools equal to the 
negative amount shall be deemed restricted and not available for expenditure during the fiscal 
year. In the following fiscal year, that amount, excluding any amount of funds used for purposes 
of subdivision (f), shall be considered restricted local property tax revenue for purposes of 
subdivision (a) of Section 2578. State aid shall not be apportioned to the county superintendent 
of schools pursuant to this subdivision if the amount computed pursuant to subdivision (c) is 
negative. 

(f) (1) The Superintendent shall apportion, from an appropriation specifically made for this 
purpose, the amount computed pursuant to subdivision (b ), or, if the amount computed pursuant 
to subdivision (c) is negative, the sum of the amounts computed pursuant to subdivisions (b) 
and ( c) if the sum if greater than zero. 
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providing pupil transportation shall not redirect that funding for another purpose unless 
otherwise authorized iR QY..law or pursuant to an agreement between the home-to-school 
transportation joint powers agency and the contracting county superintendent of schools. 

(k) (1) In addition to subdivision 0), of the funds a county superintendent of schools receives for 
home-to-school transportation programs, the county superintendent of schools shall expend, 
pursuant to Article 2 ( commencing with Section 39820) of Chapter 1 of Part 23.5 of Division 3 of 
Title 2, Article 10 ( commencing with Section 41850) of Chapter 5 of Part 24 of Division 3 of Title 
2, and the Small School District Transportation program, as set forth in Article 4.5 (commencing 
with Section 42290) of Chapter 7 of Part 24 of Division 3 of Title 2, no less for those programs 
than the amount of funds the county superintendent of schools expended for home-to-school 
transportation in the 2012-13 fiscal year. 

(2) For the 2013-14 and 2014-15 fiscal years only, if a home-to-school transportation joint 
powers agency established in accordance with Article 1 ( commencing with Section 6500) of 
Chapter 5 of Division 7 of Title 1 of the Government Code for purposes of providing pupil 
transportation received, in the 2012-13 fiscal year, an apportionment of funds directly from the 
Superintendent from any of the funding sources identified in subparagraph (A) of paragraph (2) 
of subdivision (a}, the Superintendent shall apportion that same amount to the home-to-school 
transportation joint powers agency. 

(3) For the 2013-14 and 2014-15 fiscal years only, of the funds a county superintendent of 
schools receives for purposes of regional occupational centers or programs, or adult education, 
the county superintendent of schools shall expend no less for each of those programs than the 
amount offunds the county superintendent of schools expended for purposes of regional 
occupational centers or programs, or adult education, respectively, in the 2012-13 fiscal year. 
For purposes of this paragraph, a county effise ef eEli,isatien superintendent of schools may 
include expenditures made by a school district within the county for purposes of regional 
occupational centers or programs so long as the total amount of expenditures made by the 
school districts and the county effise ef eEli,isatien superintendent of schools equal or exceed the 
total amount required to be expended for purposes of regional occupational centers or programs 
pursuant to this paragraph and paragraph (7) of subdivision (a) of Section 42238.03. 

(I) The funds apportioned pursuant to this section and Section 257 4 shall be available to 
implement the activities required pursuant to Article 4.5 (commencing with Section 52060) of 
Chapter 6.1 of Part 28 of Division 4 of Title 2. 

Section 2576 of the Education Code is amended to read: 

2576. (a) If a county superintendent of schools enrolls in a school operated by the county 
superintendent of schools a pupil not funded pursuant to clause (i), (ii}, or (iii) of subparagraph 
(A) of paragraph (4) of subdivision (c) of Section 2574, or Article 2.5 (commencing with Section 
48645) of Chapter 4 of Part 27 of Division 4 of Title 2, any attendance generated by that pupil 
shall be credited to the school district of residence. Enrollment of these pupils shall be 
transferred to the school district of residence for purposes of calculating the percentage of 
unduplicated pupils pursuant to Section 42238.02. 

(b) ffi For purposes of this section, the school district of residence for a homeless child, as 
defined in Section 1981.2, enrolled in a school operated by a county superintendent of schools 
shall be deemed to be the school district that last provided educational services to #lat the 
homeless child or, if it is not possible to determine that school district, the laFgest ssheel Elis!Fist 
in the sei,inty. nonbasic aid school district with the largest average daily attendance in the 
county that serves the grade level in which the homeless child would be enrolled. 
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(2) The Superintendent shall apportion funding to a oountv superintendent of sohools for 
a homeless ohild whose sohool distriot of residenoe is deemed to be the nonbasio aid 
sohool distriot with the largest a\'erage daily attendanoe in the oount\• that serves the 
grade le•1el in •.vhioh the homeless ohild would be enrolled, pursuant to this subdMsion, 
at the state•.vide a\'erage looal oontrol funding formula per unit of a\•erage daily 
attendanoe funding le'.'el oaloulated for sohool distriots pursuant to SeGtion 42238.02, as 
implemented pursuant to Seotion 42238.03. 

(c) If a county superintendent of schools authorizes a student to attend school in an 
adjoining state pursuant to Section 2000, any attendance generated by that pupil shall be 
credited to the school district of residence. 

Section 2578 of the Education Code is amended to read: 

2578. (a) Every fiscal year the Superintendent shall determine the amount of funds that will be 
restricted for each county superintendent of schools pursuant to subdivisions (e) and (g) of 
Section 2575, as of June 30 of the prior fiscal year. 

(b) The auditor-controller of each county shall distribute the amounts determined in subdivision 
(a) to the Supplemental Revenue Augmentation Fund created within the county pursuant to 
Section 100.06 of the Revenue and Taxation Code. The amount of funds required to be 
transferred by this subdivision shall be transferred annually in two equal shares with the first 
share transferred on or before January 15 of each year and the second share transferred after 
January 15 and on or before May 1 of each year. 

(c) The funds transferred to the Supplemental Revenue Augmentation Fund for purposes of this 
section shall be transferred by the county office of education to the auditor oontroller State 
Controller's Office, in amounts and for those purposes as directed by the Director of 
Finance, of the oounty and shall be exclusively used to offset state costs of providing trial 
court services and costs, until the funds are exhausted. 

Section 37700 of the Education Code is amended to read: 

37700. (a) Notwithstanding any other law, the Pacific Unified School District, the Leggett 
Valley Unified School District, and the Reeds Creek Elementary School District may 
operate one or more schools in their respective districts on a four-day school week, if the 
district complies with the instructional time requirements specified in Section 37701 and 
the other requirements of this chapter. 

(b) If a school district operates one or more schools on a four-day week pursuant to this section 
and the program for the school year provides less than the 180 days of instruction required 
under Section 46200, as it read on January 1, 2013, the Superintendent shall reduce the local 
control funding formula allooation grant apportionment pursuant to Section 42238.02, as 
implemented pursuant to Section 42238.03, per unit of a'.'erage daily attendanoe for that 
fisoal year by the amount the sohool distriGt would haYe reoeived for the inorease 
reoei'.'ed pursuant ta subdi'.'ision (a) of SeGtion 46200, as it read on January 1, 2013, as 
adjusted in fisoal years subsequent to the 1984 85 fisoal year. for the average daily 
attendance of each affected grade level the sum of 0.0056 multiplied by that 
apportionment for each day less than what was required in subdivision (a) of this 
section, as it read on January 1, 2013. up to a maximum of five days. If a school district 
operates one or more schools on a four-day school week pursuant to this section and the 
program provides less than the minimum instructional minutes required under Section 46201, as 
it read on January 1, 2013, the Superintendent shall reduoe the looal oontrol funding formula 
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alleGatien puFsuant te SeGtien 42238.02, as implemented puFSuant te SeGtien 42238.03, 
peF unit ef a•1eFage daily attendanGe feF that fisGal yeaF in whiGh the FeduGtien 966UFS by 
the ameunt the sGheel distFiGt weuld have FeGei'led feF the inGFease in the 1987 88 fisGal 
yeaF base Fe\·enue limit peF unit ef aveFage daily attendanGe puFSuant te paFagFaph (6) ef 
subdivisien (bl ef SeGtien 42238, as it Fead en Janual)' 1, 2013, as adjusted fFem the 
1987 88 fisGal yeaF te the 2012 13 fisGal yeaF, inGlusive, and, GemmenGing with the 2013 
14 fisGal yeaF, puFSuant te the leGal Gentrnl funding feFmula alleGatien pUFsuant te 
SeGtien 42238.02, as implemented puFSuant te SeGtien 42238.03, peF unit ef aveFage daily 
attendanGe. withhold from the school district's local control funding formula grant 
apportionment pursuant to Section 42238.02, as implemented by Section 42238.03, for 
the average daily attendance of each affected grade level, the sum of that apportionment 
multiplied by the percentage of the minimum offered minutes at that grade level that the 
school district failed to offer. 

(c) A school district with an exclusive bargaining representative may operate a school on a four­
day school week pursuant to this section only if the school district and the representative of 
each bargaining unit of school district employees mutually agree to that operation in a 
memorandum of understanding. 

(d) Notwithstanding this section, upon a determination that a school district identified in 
subdivision (a) equals or exceeds its local control funding formula target computed pursuant to 
Section 42238.02 as determined by the calculation of a zero difference pursuant to paragraph 
(1) of subdivision (b) of Section 42238.03, the school district, as a condition of apportionment 
pursuant to Section 42238.02, as implemented pursuant to Section 42238.03, shall offer 180 
days or more of instruction per school year, and meet the minimum minute requirements 
pursuant to paragraph (1) of subdivision (a) of Section 46207. 

Section 37710.3 of the Education Code is amended to read: 

37710.3. (a) Beginning in the 2010-11 fiscal year, the Alpaugh Unified School District may 
operate one or more schools in the school district on a four-day school week if the 
district complies with the instructional time requirements in Section 37701 and the other 
requirements of this chapter. The state board may waive five-consecutive-day operating 
requirements for any of the following programs that operate on a four-day school week 
pursuant to this section, provided that the district meets the minimum time requirement 
for each program: 

( 1) Preschools. 

(2) Before and after school programs. 

(3) Independent study programs. 

(4) Child nutrition and food service programs. 

(5) Community day schools. 

(6) Regional occupational centers or programs. 

(7) Continuation high schools. 

(b) If the school district operates one or more schools on a four-day school week pursuant to 
this section, and the program for the school year provides fewer than the 180 days of instruction 
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required under Section 46200, as it read on January 1, 2013, the Superintendent shall reduce 
the local control funding formula allocation pursuant to Section 42238.02, as implemented 
pursuant to Section 42238.03, per unit of average daily attendanGe for that fisGal year by 
the amount the sshool distrist would have reseived for the insrease reseived pursuant to 
subdivision (al of Sestion 46200, as it read OR January 1, 2013, as adjusted in fisGal years 
subsequent to the 191!4 115 fissal year. for the average daily attendance of each affected 
grade level the sum of 0.0056 multiplied by that apportionment for each day less than 
what was required in subdivision (al of this section, as it read on January 1. 2013. up to a 
maximum of five days. If the school district operates one or more schools on a four-day 
school week pursuant to this section, and the program provides fewer than the minimum 
instructional minutes required under Section 46201, as it read on January 1, 2013, the 
Superintendent shall reduGe the loGal Gontrol funding formula allosation pursuant to 
SeGtion 422311.02, as implemented pursuant to Sestion 422311.03, per unit of average daily 
attendanse for that fisGal year in whish the redustion. oGsurs by the amount the sGhool 
distrist would have reGeived for the insrease in the base revenue limit per unit of average 
daily attendaRGe pursuant to subdivision (al of SeGtioR 46201, as it read on January 1, 
2013, as adjusted from the 191!7 Ill! fisGal year to the 2012 13 fissal year, iRGlusive, and, 
Gommensing with the 2013 14 fisGal year, pursuant to the loGal Gontrol funding formula 
allosation pursuant to SeGtion 422311.02, as implemented pursuant to Sestion 42231!.03, 
per unit of average daily attendaRGe. withhold from the school district's local control 
funding formula grant apportionment pursuant to Section 42238.02, as implemented by 
Section 42238.03, for the average daily attendance of each affected grade level. the sum 
of that apportionment multiplied by the percentage of the minimum offered minutes at 
that grade level that the school district failed to offer. 

(c) Notwithstanding Section 37710, if a small school having between 11 and 99 valid 
Standardized Testing and Reporting Program test scores operating on a four-day school week 
fails to achieve its Academic Performance Index growth target pursuant to Section 52052 for 
two consecutive years, the authority of that school to operate on a four-day school week shall 
be permanently revoked commencing with the school year following the second consecutive 
year the school failed to achieve its Academic Performance Index growth rate. 
(d) If the school district operates one or more schools on a four-day school week pursuant to 
this section, the school district shall submit a report to the department, the Senate Committee 
on Education, and the Assembly Committee on Education on or before January 15, 2015. The 
report shall include, but not necessarily be limited to, information on all of the following: 

(1) Programs the district offered on the fifth schoolday and their participation rates. 

(2) Whether the four-day school week schedule resulted in any fiscal savings. 

(3) Impact on overall attendance of the schools operating a four-day school week. 

(4) Programs for which the state board waived minimum time and five-consecutive-day 
requirements and the operational and educational effects of the programs if they operated at 
less time than required. 

(5) The impact of the four-day school week on crime statistics, especially on the day on which 
school would otherwise be in session. 

(6) Information on the Academic Performance Index, pursuant to Section 52052, for every year 
a school in the district operated on a four-day school week. The information shall include, but 
not necessarily be limited to, the base and growth Academic Performance Index of each school 
that operated on a four-day school week and whether that school met the Academic 
Performance growth targets. 
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(e) Notwithstanding this section, upon a determination that the school district identified in 
subdivision (a) equals or exceeds its local control funding formula target computed pursuant to 
Section 42238.02 as determined by the calculation of a zero difference pursuant to paragraph 
(1) of subdivision (b) of Section 42238.03, the school district, as a condition of apportionment 
pursuant to Section 42238.02, as implemented pursuant to Section 42238.03, shall offer 180 
days or more of instruction per school year, and meet the minimum minute requirements 
pursuant to paragraph (1) of subdivision (a) of Section 46207. 

(f) This section shall remain in effect only until January 1, 2016, and as of that date is repealed, 
unless a later enacted statute, that is enacted before January 1, 2016, deletes or extends that 

· date. 

Section 37710.5 of the Education Code is amended to read: 

37710.5. (a) Beginning in the 2009-10 fiscal year, the Potter Valley Community Unified 
School District may operate one or more schools in the school district on a four-day 
school week if the school district complies with the instructional time requirements 
specified in Section 37701 and the other requirements of this chapter. The state board 
may waive five-consecutive-day operating requirements for any of the following 
programs that operate on a four-day week pursuant to this section, provided that the 
school district meets the minimum time requirement for each program: · 

( 1) Preschools, 

(2) Before and after school programs. 

(3) Independent study programs. 

(4) Child nutrition and food service programs. 

(5) Community day schools. 

(6) Regional occupational centers or programs. 

(7) Continuation high schools. 

(b) If the school district operates one or more schools on a four-day week pursuant to this 
section, and the program for the school year provides fewer than the 180 days of instruction 
required under Section 46200, as it read on January 1, 2013, the Superintendent shall reduce 
the local control funding formula allocation pursuant to Section 42238.02, as implemented 
pursuant to Section 42238.03, per unit af al/erage daily attendanoe fGr that fisoal year hy 
the ameunt the soheel distriot weuld ha'le reoeived fGr the inorease reoei'led pursuant ta 
suhdi'lisien {a) ef Seotien 46200, as it read en January 1, 2013, as aeijusted in fisoal years 
suhsequent ta the 1984 85 fisoal year. for the average daily attendance of each affected 
grade level the sum of 0.0056 multiplied by that apportionment for each day less than 
what was required in subdivision (al of this section, as it read on January 1, 2013, up to a 
maximum of five days. If the school district operates one or more schools on a four-day 
school week pursuant to this section, and the program provides fewer than the minimum 
instructional minutes required under Section 46201, as it read on January 1, 2013, the 
Superintendent shall reduoe the leoal oentrel funding formula alleoatien pursuant ta 
SeGtien 42238.02, as implemented pursuant ta SeGtien 42238.03, per unit ef average daily 
attendanGe fGr that fisi:lal year in whiGh the reduotien eoours hy the ameunt the soheel 
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district would have recei•1ed for the increase in the base re•,•enue limit per unit of average 
daily attendance pursuant to subdivision {a) of Section 46201, as it read on January 1, 
2013, as adjusted from the 1987 88 fiscal year to the 2012 13 fiscal year, inclusi'le, and, 
commencing •Nitti the 2013 14 fiscal year, pursuant to Sestion 42238.02, as implemented 
pursuant to Sestion 42238.03, per unit of a'lerage daily attendance. withhold from the 
school district's local control funding formula grant apportionment pursuant to Section 
42238.02, as implemented by Section 42238.031 for the average daily attendance of each 
affected grade level, the sum of that apportionment multiplied by the percentage of the 
minimum offered minutes at that grade level that the school district failed to offer. 

(c) If the school district operates one or more schools on a four-day school week pursuant to 
this section, the school district shall submit a report to the department, the Senate Committee 
on Education and the Assembly Committee on Education on January 15, 2014. The report shall 
include, but not necessarily be limited to, information on the following: 
(1) Programs the district offered on the fifth day and their participation rates. 
(2) Whether the four-day school week schedule resulted in any fiscal savings. 
(3) Impact on overall attendance of the schools operating a four-day school week. 
(4) Programs for which the Superintendent waived minimum time and five-consecutive-day 
requirements and the operational and educational effect of the programs if they operated at less 
time than required. 

(d) Notwithstanding this section, upon a determination that the school district identified in 
subdivision (a) equals or exceeds its local control funding formula target computed pursuant to 
Section 42238.02 as determined by the calculation of a zero difference pursuant to paragraph 
(1) of subdivision (b) of Section 42238.03, the school district, as a condition of apportionment 
pursuant to Section 42238.02, as implemented pursuant to Section 42238.03, shall offer 180 
days or more of instruction per school year, and meet the minimum minute requirements 
pursuant to paragraph (1) of subdivision (a) of Section 46207. 

(e) This section shall remain in effect only until January 1, 2015, and as of that date is repealed, 
unless a later enacted statute, that is enacted before January 1, 2015, deletes or extends that 
date. 

Section 37712 of the Education Code is amended to read: 

37712. (a) Beginning in the 2013-14 fiscal year, the Moorpark Unified School District may 
operate one or more high schools offering a middle college program in the school 
district on a four-day school week, if the school district complies with the instructional 
time requirements specified in Section 37701 and the other requirements of this chapter. 
The state board may waive the five-consecutive-day operating requirements for a middle 
college program that operates on a four-day school week pursuant to this section, 
provided that the school district meets the minimum time requirement for the middle 
college program. 

(b) If the school district operates one or more schools on a four-day school week pursuant to 
this section, and the program for the school year provides fewer than the 180 days of instruction 
required under Section 46200, as it read on January 1, 2013, the Superintendent shall reduce 
the local control funding formula allocation pursuant to Section 42238.02, as implemented 
pursuant to Section 42238.03, per unit of average daily attendance for that fiscal year by 
the amount the scheol district would have recei•1ed for the increase received pursuant to 
subdi•1ision (a) of Section 46200, as it read on January 1, 2013, as adjusted in fiscal years 
subsequent to the 1984 85 fiscal year. for the average daily attendance of each affected 
grade level the sum of 0.0056 multiplied by that apportionment for each day less than 
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what was required in subdivision (al of this section, as it read on January 1, 2013, up to a 
maximum of five days. If the school district operates one or more schools on a four-day school 
week pursuant to this section, and the program provides fewer than the minimum instructional 
minutes required under Section 46201, as ii read on January 1, 2013, the Superintendent shall 
FeduGe the leGal Gentrel funding feFmula alleGatien puFSuant te SeGtien 42238.02, as 
implemented puFSuant te SeGtien 42238.03, peF unit ef average daily attendanGe fer that 
fisGal year in whiGh the reduGtien eGGUFS by the ameunt the sGheel distFiGt weuld have 
FeGeived fer the inGFease in the base Fevenue limit peF unit ef a•1erage daily attendanGe 
puFSuant te subdivisien {a) ef SeGtien 46201, as it Fead en January 1, 2013, as adjusted 
frem the 1987 88 fisGal yeaF te the 2012 13 fisGal year, inGlusive, and, GemmenGing with 
the 2013 14 fisGal yeaF, puFSuant te the leGal Gentrel funding fermula alleGatien pursuant 
te SeGtien 42238.02, as implemented puFSuant te SeGtien 42238.03, peF unit ef average 
daily attendanGe. withhold from the school district's local control funding formula grant 
apportionment pursuant to Section 42238.02, as implemented by Section 42238.031 for 
the average daily attendance of each affected grade level, the sum of that apportionment 
multiplied by the percentage of the minimum offered minutes at that grade level that the 
school district failed to offer. 

(c) Notwithstanding Section 37710, if a small school having between 11 and. 99 valid 
Standardized Testing and Reporting Program test scores operating on a four-day school week 
fails to achieve its Academic Performance Index growth target pursuant to Section 52052 for 
two consecutive years, the authority of that school to operate on a four-day school week shall 
be permanently revoked commencing with the school year following the second consecutive 
year the school failed to achieve its Academic Performance Index growth rate. · 

(d) If the school district operates one or more schools on a four-day school week pursuant to 
. this section, the school districi shall submit a report to the department, the Senate Committee 
on Education, and the Assembly Committee on Education on or before January 15, 2018. The 
report shall include, but not necessarily be limited to, information on all of the following: 

(1) Programs the school district offered on· the fifth schoolday and their participation rates. 

(2) If the four-day school week schedule resulted in fiscal savings. 

(3) Impact on overall attendance of the schools operating a four-day school week. 

(4) Programs for which the state board waived minimum time and five-consecutive-day 
requirements and the operational and educational effects of the programs if they operated at 
less time than required. 

(5) The impact of the four-day school week on crime statistics, especially on the day on which 
school would otherwise be in session. 

(6) Information on the Academic Performance Index, pursuant to Section 52052, for every year 
a school in the school district operated on a four-day school week. The information shall include, 
but not necessarily be limited to, the base and growth Academic Performance Index of each 
s_chool that operated on a four-day school week and whether that school met the Academic 
Performance Index growth targets. 

(7) Specific outcomes for pupils attending a school operating on a four-day school week 
including, but not limited to, attendance rates, graduation rates, college entrance and 
attendance rates, and employment rates of pupils who do not attend college. 
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(e) The Moorpark Unified School District-operating one or more schools on a four-day school 
week pursuant to this section may claim a day of attendance for the pupils enrolled in a school 
operating on a four-day school week pursuant to Sections 11300, 11301, and 46146.5. 

(f) Notwithstanding this section, upon a determination that the school district identified in 
subdivision (a) equals or exceeds its local control funding formula target computed pursuant to 
Section 42238.02, as determined by the calculation of a zero difference pursuant to paragraph 
(1) of subdivision (b) of Section 42238.03, the school district, as a condition of apportionment 
pursuant to Section 42238.02, as implemented pursuant to Section 42238.03, shall offer 180 
days or more of instruction per year, and shall meet the minimum minute requirements pursuant 
to paragraph (4) of subdivision (a) of Section 46207. 

(g) This section shall become inoperative on June 30, 2018, and, as of January 1, 2019, is 
repealed, unless a later enacted statute, that becomes operative on or before January 1, 2019, 
deletes or extends the dates on which it becomes inoperative and is repealed. 

Section 41544 of the Education Code is amended to read: 

41554. (a) For a basic aid school district that was entitled to reimbursement pursuant to Section 
42247.4, as that section read on January 1, 2001, and that received an apportionment pursuant 
to subdivision (h) of Section 42247.4, as that section read on January 1, 2001, be.cause a court 
order directs pupils to transfer to that school district as part of the court-ordered voluntary pupil 
transfer program, the Superintendent, from the 2001-02 fiscal year to the 2012-13 fiscal year, 
inclusive, shall calculate an apportionment of state funds for that basic aid school district that 
provides 70 percent of the school district revenue limit calculated pursuant to Section 42238, as 
that section read on January 1, 2013, that would have been apportioned to the school district 
from which the pupils were transferred for the average daily attendance of any pupils credited 
under that court order who did not attend the basic aid school district before the 1995-96 fiscal 
year. 

(b) (1) For a basic aid school district that was entitled to reimbursement pursuant to Section 
42247.4, as that section read on January 1, 2001, and that received an apportionment pursuant 
to subdivision (h) of Section 42247.4, as that section read on January 1, 2001, because a court 
order directs pupils to transfer to that school district as part of the court-ordered voluntary pupil 
transfer program, the Superintendent, commencing with the 2013-14 fiscal year, shall calculate 
an apportionment of state funds for that basic aid school district that provides 70 percent of the 
school district local control funding formula base grant calculated pursuant to subdivision (d) of 
Section 42238.02, as implemented by Section 42238.03, that would have been apportioned to 
the school district from which the pupils were transferred for the average daily attendance of any 
pupils credited under that court order who did not attend the basic aid school district before the 
1995-96 fiscal year. 

(2) Notwithstanding paragraph (1 ), until the Superintendent determines that the school district 
from which the pupil or pupils were transferred is funded pursuant to Section 42238.02 in the 
prior fiscal year, the Superintendent shall apportion, for average daily attendance credited 
pursuant to paragraph (1 ), 70 percent of the sum of the entitlements for the school district from 
which the pupil or pupils were transferred for the specified fiscal year as computed pursuant to 
paragraphs (1) to (4), inclusive, of subdivision (a), and paragraph (3) of subdivision (b), of 
Section 42238.03, divided by the average daily attendance of that school district for that fiscal 
year and then multiplied by the ratio of local control formula base grant funding computed 
pursuant to subdivision (d) of Section 42238.02 to the local control funding formula amount for 
that fiscal year computed pursuant to Section 42238.02. 
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(3l Notwithstanding paragraph (2), if the entitlements for the school district of residence 
computed pursuant to paragraphs (1l to (4), inclusive, of subdivision (al of Section 
42238.03 and paragraph (3l of subdivision (bl of Section 42238.03, include funding 
calculated pursuant to Article 4 (commencing with Section 42280l for the current fiscal 
year, the apportionment of state funds for the average daily attendance credited pursuant 
to this section shall be calculated pursuant to paragraph (1l of this subdivision. 

(c) For purposes of subdivision (b) of this section, "basic aid school district" means a school 
district that does not receive from the state, for any fiscal year in which this section is applied, 
an apportionment of state funds pursuant to subdivision ( o) of Section 42238.02. 

Section 42238.02 of the Education Code is amended to read: 

42238.02. (a) The amount computed pursuant to this section shall be known as the school 
district and charter school local control funding formula. 

(b) (1) For purposes of this section "unduplicated pupil" means a pupil enrolled in a school 
district or a charter school who is either classified as an English learner, eligible for a free or 
reduced-price meal, or is a foster youth. A pupil shall be counted only once for purposes of this 
section if any of the following apply: 

(A) The pupil is classified as an English learner and is eligible for a free or reduced-price meal. 

(B) The pupil is classified as an English learner and is a foster youth. 

(C) The ·pupil is eligible for a free or reduced-price meal and is classified as a foster youth. 

(D) The pupil is classified as an English learner, is eligible for a free or reduced-price meal, and 
is a foster youth. 

(2l A school participating in a special assistance alternative authorized by Section 
11 (al(1l of the Richard B. Russell National School Lunch Act may establish base year 
free and reduced-price meal pupil eligibility for all enrolled pupils not less frequently 
than once every four years provided that the school determines free and reduced-price 
meal eligibility for each new enrolled or disenrolled pupil subsequent to establishing a 
base year. A school utilizing this alternative process shall annually submit free and 
reduced-price meal pupil-level records that reflect each pupil's eligibility for a free or 
reduced-price meal pursuant to paragraph (1 l of this subdivision. 

{2} ffi Under procedures and timeframes established by the Superintendent, commencing with 
the 2013-14 fiscal year, a school district or charter school shall annually submit its enrolled free 
and reduced-price meal eligibility, foster youth, and English learner pupil-level records for 
enrolled pupils to the Superintendent using the California Longitudinal Pupil Achievement Data 
System. 

{3} ffi (A) Commencing with the 2013-14 fiscal year, a county office of education shall review 
and validate certified aggregate English learner, foster youth, and free or reduced-price meal 
eligible pupil data for school districts and charter schools under its jurisdiction to ensure the data 
is reported accurately. The Superintendent shall provide each county office of education with 
appropriate access to school district and charter school data reports in the California 
Longitudinal Pupil Achievement Data System for purposes of ensuring data reporting accuracy. 

(B) The Controller shall include the instructions necessary to enforce paragraph (2) in the audit 
guide required by Section 14502.1. The instructions shall include, but are not necessarily limited 
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to, procedures for determining if the English learner, foster youth, and free or reduced-price 
meal eligible pupil counts are consistent with the school district's or charter school's English 
learner, foster youth, and free or reduced-price meal eligible pupil records. 

(4} .(fil The Superintendent shall make the calculations pursuant to this section using the data 
submitted by local educational agencies, including charter schools, through the California 
Longitudinal Pupil Achievement Data System. Under timeframes and procedures established by 
the Superintendent, school districts and charter schools may review and revise their submitted 
data on English learner, foster youth, and free or reduced-price meal eligible pupil counts to 
ensure the accuracy of data reflected in the California Longitudinal Pupil Achievement Data 
System. 

{a} .{fil The Superintendent shall annually compute the percentage of unduplicated pupils for 
each school district and charter school by dividing the enrollment of unduplicated pupils in a 
school district or charter school by the total enrollment in that school district or charter school 
pursuant to all of the following: 

(A) For the 2013-14 fiscal year, divide the sum of unduplicated pupils for the 2013-14 fiscal 
year by the sum of the total pupil enrollment for the 2013-14 fiscal year. 

(B) For the 2014-15 fiscal year, divide the sum of unduplicated pupils for the 2013-14 and 
2014-15 fiscal years by the sum of the total pupil enrollment for the 2013-14 and 2014-15 
fiscal years. 

(C) For the 2015-16 fiscal year and each fiscal year thereafter, divide the sum of unduplicated 
pupils for the current fiscal year and the two prior fiscal years by the sum of the total pupil 
enrollment for the current fiscal year and the two prior fiscal years. 

{Dl For purposes of the computations made in subparagraphs {Bl and {Cl the , 
Superintendent shall utilize a school district's or charter school's unduplicated pupils 
and total pupil enrollment for the 2014-15 fiscal year in place of its unduplicated pupils 
and total pupil enrollment for the 2013-14 fiscal year if doing so would yield an overall 
greater percentage of unduplicated pupils. 

(c) Commencing with the 2013-14 fiscal year and each fiscal year thereafter, the 
Superintendent shall annually calculate a local control funding formula grant for each school 
district and charter school in the state pursuant to this section. 

(d) The Superintendent shall compute a grade span adjusted base grant equal to the total of the 
following amounts: 

(1) For the 2013-14 fiscal year, a base grant of: 

(A) Six thousand eight hundred forty-five dollars ($6,845) for average daily attendance in 
kindergarten and grades 1 to 3, inclusive. 

(B) Six thousand nine hundred forty-seven dollars ($6,947) for average daily attendance in 
grades 4 to 6, inclusive. 

(C) Seven thousand one hundred fifty-four dollars ($7,154) for average daily attendance in 
grades 7 and 8. 

(D) Eight thousand two hundred eighty-nine dollars ($8,289) for average daily attendance in 
grades 9 to 12, inclusive. 
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(2) In each year the grade span adjusted base grants in paragraph (1) shall be adjusted by the 
percentage change in the annual average value of the Implicit Price Deflator for State and Local 
Government Purchases of Goods and Services fQr the United States, as published by the 
United States Department of Commerce for the 12-month period ending in the third quarter of 
the prior fiscal year. This percentage change shall be determined using the latest data available 
as of May 10 of the preceding fiscal year compared with the annual average value of the same 
deflator for the 12-month period ending in the third quarter of the second preceding fiscal year, 
using the latest data available as of May 10 of the preceding fiscal year, as reported by the 
Department of Finance. 

(3) (A) The Superintendent shall compute an additional adjustment to the kindergarten and 
grades 1 to 3, inclusive, base grant as adjusted for inflation pursuant to paragraph (2) equal to 
10.4 percent. The additional grant shall be calculated by multiplying the kindergarten and 
grades 1 to 3, inclusive, base grant, as adjusted by paragraph (2), by 10.4 percent. 
(8) Until paragraph (4) of subdivision {b) of Section 42238.03 is effective, as a condition of the 
receipt of funds in this paragraph, a school district shall make progress toward maintaining an 
average class enrollment of not more than 24 pupils for each schoolsite in kindergarten and 
grades 1 to 3, inclusive, unless a collectively bargained alternative annual average class 
enrollment for each schoolsite in those grades is agreed to by the school district, pursuant to the 
following calculation: 

(i) Determine a school district's average class enrollment for each schoolsite for kindergarten 
and grades 1 to 3, inclusive, in the prior year. For the 2013-14 fiscal year, this amount shall be 
the average class enrollment for each schoolsite for kindergarten and grades 1 to 3, inclusive, in 
the 2012-13 fiscal year. 

(ii) Determine a school district's proportion of total need pursuant to paragraph (2) of subdivision 
(b) of Section 42238.03. 

(iii) Determine the percentage of the need calculated in clause (ii) that is met by funding 
provided to the school district pursuani to paragraph (3) of subdivision (b) of Section 42238.03. 

(iv) Determine the difference between the amount computed pursuant to clause (i) and an 
average class enrollment of not more than 24 pupils. · 

(v) Calculate a current year average class enrollment adjustment for each schoolsite for 
kindergarten and grades 1 to 3, inclusive, equal to the adjustment calculated in clause (iv) 
multiplied by the percentage determined pursuant to clause (iii). 

(C) School districts that have an average class enrollment for each schoolsite for kindergarten 
and grades 1 to 3, inclusive, of 24 pupils or less for each Schoolsite in the 2012-13 fiscal year, 
shall be exempt from the requirements of subparagraph (8) so long as the school district 
continues to maintain an average class enrollment for each schoolsite for kindergarten and 
grades 1 to 3, inclusive, of not more than 24 pupils, unless a collectively bargained alternative 
ratio is agreed to by the school district. 

(D) Upon full implementation of the local control funding formula, as a condition of the receipt of 
funds in this paragraph, all school districts shall maintain an average class enrollment for each 
schoolsite for kindergarten and grades 1 to 3, inclusive, of not more than 24 pupils for each 
schoolsite in kindergarten and grades 1 to 3, inclusive, unless a collectively bargained 
alternative ratio is agreed to by the school district. 
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(E) The average class enrollment requirement for each schoolsite for kindergarten and grades 1 
to 3, inclusive, established pursuant to this paragraph shall not be subject to waiver by the state 
board pursuant to Section 33050 or by the Superintendent. 

(F) The Controller shall include ttie instructions necessary to enforce this paragraph in the audit 
guide required by Section 14502.1. The instructions shall include, but are not necessarily limited 
to, procedures for determining if the average class enrollment for each schoolsite for 
kindergarten and grades 1 to 3, inclusive, exceeds 24 pupils, or an alternative average class 
enrollment for each schoolsite pursuant to a collectively bargained alternative ratio. The 
procedures for determining average class enrollment for each schoolsite shall include criteria for 
employing sampling. 

(4) The Superintendent shall compute an additional adjustment to the base grant for grades 9 to 
12, inclusive, as adjusted for inflation pursuant to paragraph (2), equal to 2.6 percent. The 
additional grant shall be calculated by multiplying the base grant for grades 9 to 12, inclusive, as 
adjusted by paragraph (2), by 2.6 percent. 

(e) The Superintendent shall compute a supplemental grant add-on equal to 20 percent of the 
base grants as specified in subparagraphs (A) to (D), inclusive, of paragraph (1) of subdivision 
(d), as adjusted by paragraphs (2) to (4), inclusive, of subdivision {d), for each school district's 
or charter school's percentage of unduplicated pupils calculated pursuant to paragraph (5) of 
subdivision (b ). The supplemental grant shall be calculated by multiplying the base grants as 
specified in subparagraphs (A) to (D), inclusive, of paragraph (1), as adjusted by paragraphs (2) 
to (4), inclusive, of subdivision {d), by 20 percent and by the percentage of unduplicated pupils 
calculated pursuant to paragraph (5) of subdivision {b) in that school district or charter school. 
The supplemental grant shall be expended in accordance with the regulations adopted pursuant 
to Section 42238.07. 

(f) (1) The Superintendent shall compute a concentration grant add-on equal to 50 percent of 
the base grants as specified in subparagraphs (A) to (D), inclusive, of paragraph (1) of 
subdivision (d), as adjusted by paragraphs (2) to (4), inclusive, of subdivision (d), for each 
school district's or charter school's percentage of unduplicated pupils calculated pursuant to 
paragraph (5) of subdivision (b) in excess of 55 percent of the school district's or charter 
school's total enrollment. The concentration grant shall be calculated by multiplying the base 
grants as specified in subparagraphs (A) to (D), inclusive, of paragraph (1) of subdivision {d), as 
adjusted by paragraphs (2) to (4), inclusive, of subdivision (d), by 50 percent and by the 
percentage of unduplicated pupils calculated pursuant to paragraph (5) of subdivision (b) in 
excess of 55 percent of the total enrollment in that school district or charter school. 

(2) ® For a charter school physically located in only one school district, the percentage of 
unduplicated pupils calculated pursuant to paragraph (5) of subdivision {b) in excess of 55 
percent used to calculate concentration grants shall not exceed the percentage of unduplicated 
pupils calculated pursuant to paragraph (5) of subdivision (b) in excess of 55 percent of the 
school district in which the charter school is physically located. For a charter school physically 
located in more than one school district, the charter school's percentage of unduplicated pupils 
calculated pursuant to paragraph (5) of subdivision (b) in excess of 55 percent used to calculate 
concentration grants shall not exceed that of the school district with the highest percentage of 
unduplicated pupils calculated pursuant to paragraph (5) of subdivision {b) in excess of 55 
percent of the school districts in which the charter school has a school facility. The 
concentration grant shall be expended in accordance with the regulations adopted pursuant to 
Section 42238.07. · 

(B) For purposes of this paragraph and subparagraph (A) of paragraph (1) of subdivision (f) 
of Section 42238.03, a charter school shall report its physical location to the department GFK>F 
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befere No\•ember 30 of each fiscal year under timeframes established by the department. 
For charter schools authorized by a school district, the Superintendent will include the 
charter school's authorizer. For charter schools that were approved on appeal pursuant 
to Section 47605 (j). the department will include the sponsoring school district. The 
reported physical location of the charter school and the percentage of unduplicated pupils of the 
school district associated with the charter school pursuant to subparagraph (A) shall be 
considered final as of the second principal apportionment for that fiscal year 1rnless otherwise 
specified in law. For purposes of this paragraph, the percentage of unduplicated pupils of the 
school district associated with the charter school pursuant to subparagraph (A) shall be 
considered final as of may be revised after the second principal apportionment if either an 
audit report er auditor's letter of concurrence substantiates the areaosed re•1ision. 

(g) The Superintendent shall compute an add-on to the total sum of a school district's or charter 
school's base, supplemental, and concentration grants equal to the amount of funding a school 
district or charter school received from funds allocated pursuant to the Targeted Instructional 
Improvement Block Grant program, as set forth in Article 6 (commencing with Section 41540) of 
Chapter 3.2, for the 2012-13 fiscal year, as that article read on January 1, 2013. A school 
district or charter school shall not receive a total funding amount from this add-on greater than 
the total amount of funding received by the school district or charter school from that program in 
the 2012-13 fiscal year. The amount computed pursuant to this subdivision shall reflect the 
reduction specified in paragraph (2) of subdivision (a) of Section 42238.03. 

(h) The Superintendent shall compute an add-on to the total sum of a school district's or charter 
school's base, supplemental, and concentration grants equal to the amount offunding a school 
district or charter school received from funds allocated pursuant to the Home-to-School 
Transportation program, as set forth in former Article 2 (commencing with Section 39820) of 
Chapter 1 of Part 23.5, former Article 10 (commencing with Section 41850) of Chapter 5, and 
the Small School District Transportation program, as set forth in former Article 4.5 (commencing 
with Section 42290), for the 2012-13 fiscal year. A school district or charter school shall not 
receive a total funding amount from this add-on greater than the total amount received by the 
school district or charter school for those programs in the 2012-13 fiscal year. The amount 
computed pursuant to this subdivision shall reflect the reduction specified in paragraph (2) of 
subdivision (a) of Section 42238.03. 

(i) (1) The sum of the local control funding formula rates computed pursuant to subdivisions (c) 
to (f), inclusive, shall be multiplied by: 

(A) For school districts, the average daily attendance of the school district in the corresponding 
grade level ranges computed pursuant to Section 42238.05, excluding the average daily 
attendance computed pursuant to paragraph (2) of subdivision (a) of Section 42238.05 for 
purposes of the computation specified in subdivision {d). 

(B) For charter schools, the total current year average daily attendance in the corresponding 
grade level ranges. 

(2) The amount computed pursuant to Article 4 (commencing with Section 42280) shall be 
added to the amount computed pursuant to paragraphs (1) to (4), inclusive, of subdivision (d), 
as multiplied by subparagraph (A) or (B) of paragraph (1 ), as appropriate. 

U) The Superintendent shall adjust the sum of each school district's or charter school's amount 
determined in subdivisions (g) to (i), inclusive, pursuant to the calculation specified in Section 
42238.03, less the sum of the following: 
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(1) (A) For school districts, the property tax revenue received pursuant to Chapter 3.5 
( commencing with Section 75) and Chapter 6 ( commencing with Section 95) of Part 0.5 of 
Division 1 of the Revenue and Taxation Code. 

(B) For charter schools, the in-lieu property tax amount provided to a charter school pursuant to 
Section 47635. 

(2) The amount, if any, received pursuant to Part 18.5 (commencing with Section 38101) of 
Division 2 of the Revenue and Taxation Code. 

(3) The amount, if any, received pursuant to Chapter 3 (commencing with Section 16140) of 
Part 1 of Division 4 of Title_ 2 of the Government Code. 

(4) Prior years' taxes and taxes on the unsecured roll. 

(5) Fifty percent of the amount received pursuant to Section 41603. 

(6) The amount, if any, received pursuant to the Community Redevelopment Law (Part 1 
(commencing with Section 33000) of Division 24 of the Health and Safety Code), less any 
amount received pursuant to Section 33401 or 33676 of the Health and Safety Code that is 
used for land acquisition, facility construction, reconstruction, or remodeling, or deferred 
maintenance and that is not an amount received pursuant to Section 33492.15, or paragraph (4) 
of subdivision (a) of Section 33607.5, or Section 33607.7 of the Health and Safety Code that is 
allocated exclusively for educational facilities. 

(7) The amount, if any, received pursuant to Sections 34177, 34179.5, 34179.6, 34183, and 
34188 of the Health and Safety Code. 

(8) Revenue received pursuant to subparagraph (B) of paragraph (3) of subdivision (e) of 
Section 36 of Article XIII of the California Constitution. 

(k) A school district shall annually transfer to each of its charter schools funding in lieu of 
property taxes pursuant to Section 47635. 

(I} (1) Nothing in this section shall be interpreted to authorize a school district that receives 
funding on behalf of a charter school pursuant to Section 47651 to redirect this funding for 
another purpose unless otherwise authorized in law pursuant _to paragraph (2) or pursuant to an 
agreement between the charter school and its chartering authority. 

(2) A school district that received funding on behalf of a locally funded charter school in the 
2012-13 fiscal year pursuant to paragraph (2) of subdivision (b) of Section 42605, Section 
42606, and subdivision (b} of Section 47634.1, as those sections read on January 1, 2013, or a 
school district that was required to pass through funding to a conversion charter school in the 
2012-13 fiscal year pursuant to paragraph (2) of subdivision (b) of Section 42606, as that 
section read on January 1, 2013, may annually redirect for another purpose a percentage of the 
amount of the funding received on behalf of that charter school. The percentage of funding that 
may be redirected shall be determined pursuant to the following computation: 

(A) (i) Determine the sum of the need fulfilled for that charter school pursuant to paragraph (3) 
of subdivision (b) of Section 42238.03 in the then current fiscal year for the charter school. 

(ii) Determine the sum of the need fulfilled in every fiscal year before the then current fiscal year 
pursuant to paragraph (3) of subdivision (b) of Section 42238.03 adjusted for changes in 
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average daily attendance pursuant to paragraph (3) of subdivision (a) of Section 42238.03 for 
the charter school. 

(iii) Subtract the amount computed pursuant to paragraphs (1) to (3), inclusive, of subdivision (a) 
of Section 42238.03 from the amount computed for that charter school under the local control 
funding formula entitlement computed pursuant to subdivision (i) of Section 42238.02. 

(iv) Compute a percentage by dividing the sum of the amounts computed to clauses (i) and (ii) 
by the amount computed pursuant to clause (iii). 

(B) Multiply the percentage computed pursuant to subparagraph (A} by the amount of funding 
the school district received on behalf of the charter school in the 2012-13 fiscal year pursuant to 
paragraph (2) of subdivision (b) of Section 42605, Section 42606, and subdivision (b) of Section 
47634.1, as those sections read on January 1, 2013. 

(C) The maximum amount that may be redirected shall be the lesser of the amount of funding 
the school district received on behalf of the charter school in the 2012-13 fiscal year pursuant to 
paragraph (2) of subdivision (b) of Section 42605, Section 42606, and subdivision (b) of Section 
47634.1, as those sections read on January 1, 2013, or the amount computed pursuant to 
subparagraph (B). 

(3) Commencing with the 2013-14 fiscal year, a school district operating one or more affiliated 
charter schools shall provide each affiliated charter school schoolsite with no less than the 
amount of funding the schoolsite received pursuant to the charter school block grant in the 
2012-13 fiscal year. 

(m) Any calculations in law that are used for purposes of determining if a local educational 
agency is an excess tax school entity or basic aid school district, including, but not limited to, 
this section and Sections 42238.03, 41544, 47632, 47660, 47663, 48310, and 48359.5, and 
Section 95 of the Revenue and Taxation Code, shall be made exclusive of the revenue received 
pursuant to subparagraph (B) of paragraph (3) of subdivision (e) of Section 36 of Article XIII of 
the California Constitution. 

(n) The funds apportioned pursuant to this section and Section 42238.03 shall be available to 
implement the activities required pursuant to Article 4.5 ( commencing with Section 52060) of 
Chapter 6.1 of Part 28 of Division 4 of Title 2. 

(o) A school district that does not receive an apportionment of state funds pursuant to this 
section, as implemented pursuant to Section 42238.03, excluding funds apportioned pursuant to 
the requirements of subdivision (e) of Section 42238.03 shall be considered a "basic aid school 
district" or an "excess tax entity." 

Section 42238.025 of the Education Code is amended to read: 

42238.025. (a) In the 2013-14 fiscal year, the Superintendent shall compute an economic 
recovery target rate for each school district and charter school equal to the sum of the following: 

(1) (A) For each school district, the school district's revenue limit in the 2012-13 fiscal year as 
computed pursuant to this article, as this article read on January 1, 2013, divided by the 2012-
13 fiscal year average daily attendance of the school district computed pursuant to Section 
42238.05. For purposes of this section, average daily attendance shall include any applicable 
revenue limit average daily attendance and shall be considered final for purposes of this section 
as of the annual apportionment for the 2012-13 fiscal year, as calculated for purposes of the 
certification required on or before F.ebruary 20, 2014, pursuant to Sections 41332 and 41339. 
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(B) For each charter school, the charter school's general purpose funding as computed 
pursuant to Article 2 ( commencing with Section 47633) of Chapter 6 of Part 26.8 of Division 4, 
as that article read on January 1, 2013, and the in-lieu property tax amount provided to the 
charter school pursuant to Section 47635, as that section read on January 1, 2013, divided by 
the 2012-13 fiscal year average daily attendance of the charter school computed pursuant to 
Section 42238.05. For purposes of this section, average daily attendance shall include any 
applicable charter school general purpose funding average daily attendance and shall be 
considered final for purposes of this section as of the annual apportionment for the 2012-13 
fiscal year, as calculated for purposes of the certification required on or before February 20, 
2014, pursuant to Sections 41332 and 41339. 

(C) The amounts determined pursuant to subparagraphs (A) and (B) shall not reflect the deficit 
factor adjustments set forth in Section 42238.146 as that section read on January 1, 2013. 

(D) The amounts determined pursuant to subparagraphs (A) and (B) shall be adjusted for the 
cost-of-living adjustment for the 2013-14 fiscal year pursuant to paragraph (2) of subdivision (d) 
of Section 42238.02 and an annual average cost-of-living adjustment of 1.94 percent for the 
2014-15 fiscal year to the 2020-21 fiscal year, inclusive. 

(2) (A) For each school district and charter school, the sum of the entitlements from items 
contained in Section 2.00 of the Budget Act of 2012 for Items 6110-104-0001, 6110-105-0001, 
6110-108-0001, 6110-111-0001, 6110-124-0001, 6110-128-0001, 6110-137-0001, 6110-144-
0001, 6110-156-0001, 6110-181-0001, 6110-188-0001, 6110-189-0001, 6110-190-0001, 6110-
193-0001, 6110-195-0001, 6110-198-0001, 6110-204-0001, 6110-208-0001, 6110-209-0001, 
6110-211-0001, 6110-212-0001, 6110-227-0001, 6110-228-0001, 6110-232-0001, 6110-240-
0001, 6110-242-0001, 6110-243-0001, 6110-244-0001, 6110-245-0001, 6110-246-0001, 6110-
247-0001, 6110-248-0001, 6110-260-0001, 6110-265-0001, 6110-267-0001, 6110-268-0001, 
6360-101-0001, 2012-13 fiscal year funding for the Class Size Reduction Program pursuant to 
Chapter 6.10 .(commencing with Section 52120) of Part 28 of Division 4, as it read on January 1, 
2013, and 2012-13 fiscal year funding for pupils enrolled in community day schools who are 
mandatorily expelled pursuant to subdivision (d) of Section 48915, divided by the 2012-13 fiscal 
year average daily attendance of the school district computed pursuant to Section 42238.05. 
For purposes of this subparagraph, 2012-13 entitlements shall be considered final as of 
the annual apportionment for the 2012-13 fiscal year, as calculated for purposes of the 
certification required on or before February 20, 2014, pursuant to Sections 41332 and 
41339. 

(B) The amounts determined pursuant to this subdivision shall not be adjusted for the reduction 
set forth in Section 12.42 of the Budget Act of 2012. · 

(b) Of the amounts computed for school districts pursuant to subdivision (a), the Superintendent 
shall determine the funding rate per unit of average daily attendance above which fall not more 
than 10 percent of the total number of school districts statewide. 

(c) The Superintendent shall compute a 2020-21 fiscal year local control funding formula rate 
for each school district and charter school ·equal to the amount computed pursuant to Section 
42238.02 for the 2013-14 fiscal year, adjusted for an annual average cost-of-living adjustment 
of 1.94 percent for the 2014-15 fiscal year to the 2020-21 fiscal year, inclusive, divided by the 
2Q12 13 2013-14 fiscal year average daily attendance of the school district or charter school 
computed pursuant to Section 42238.05. For purposes of this subdivision, the amount 
computed pursuant to Section 42238.02 for the 2013-14 fiscal year shall be considered final as 
of the second principal apportionment for the 2013 14 fiscal year. 1mless otherwise speeifieel 
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iA law, as calculated for purposes of the certification required on or before July 2. 2014. 
pursuant to Sections 41335 and 41339. 

{d} (1) For each school district and charter school that has a funding rate per unit of average 
daily attendance computed pursuant to subdivision (a) that is equal to, or below, the funding 
rate per unit of average daily attendance determined pursuant to subdivision {b), the 
Superintendent shall subtract the amount computed pursuant to subdivision ( c) from the amount 
computed pursuant to subdivision (a). Each school district or charter school for which this 
calculation yields an amount greater than zero shall be eligible for an economic recovery target 
payment equal to the amount of the difference. A school district or charter school that has a 
funding rate per unit of average daily attendance calculated pursuant to subdivision (a) that 
exceeds the rate calculated pursuant to subdivision (b) shall not be eligible for an economic 
recovery target payment. 

(2) Each school district or charter school eligible for an economic recovery target payment 
pursuant to paragraph (1) shall receive the following apportionments: 

(A) For the 2013-14 fiscal year, one-eighth of the amount calculated pursuant to paragraph (1) 
multiplied by the 2012-13 fiscal year average daily attendance computed pursuant to Section 
42238.05. 

(B) For the 2014-15 fiscal year, two ei9hths one-quarter of the amount calculated pursuant to 
paragraph (1) multiplied by the 2012-13 fiscal year average daily attendance computed 
pursuant to Section 42238.05. 

(C) For the 2015-16 fiscal year, three-eighths of the amount calculated pursuant to paragraph 

(1) multiplied by the 2012-13 fiscal year average daily attendance computed pursuant to 
Section 42238.05. 

(D) For the 2016-17 fiscal year, four ei9hths one-half of the amount calculated pursuant to 
paragraph (1) multiplied by the 2012-13 fiscal year average daily attendance computed 
pursuant to Section 42238.05. 

(E) For the 2017-18 fiscal year, five-eighths of the amount calculated pursuant to paragraph (1) 
multiplied by the 2012-13 fiscal year average daily attendance computed pursuant to Section 
42238.05. 

(F) For the 2018-19 fiscal year, six ei9hths three-quarters of the amount calculated pursuant to 
paragraph (1) multiplied by the 2012-13 fiscal year average daily attendance computed 
pursuant to Section 42238.05. 

(G) For the 2019-20 fiscal year, seven-eighths of the amount calculated pursuant to paragraph 

(1) multiplied by the 2012-13 fiscal year average daily attendance computed pursuant to 
Section 42238.05. 

(H) For the 2020-21 fiscal year and each fiscal year thereafter, the amount calculated pursuant 
to paragraph (1) multiplied by the 2012-13 fiscal year average daily attendance computed 
pursuant to Section 42238.05. 

(3) In each fiscal year until a determination has been made that all school districts and charter 
schools equal or exceed the local control funding formula target computed pursuant to Section 
42238.02, as determined by the calculation of a zero difference pursuant to paragraph (1) of 
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subdivision (b) of Section 42238.03, the economic recovery target payment apportioned to each 
eligible school district or charter school pursuant to paragraph (2) shall be added to the school 
district's or charter school's funding amounts that are continuously appropriated pursuant to 
subdivision (a) of Section 42238.03 and included in the amount of funding that may shall be 
offset pursuant to subdivision (c) of Section 42238.03. The amount apportioned pursuant to 
paragraph (2) shall not receive a cost-of-living adjustment. 

(4) Commencing with the first fiscal year in which all school districts and charter schools are 
apportioned funding pursuant to Section 42238.02, the economic recovery target calculated 
pursuant to subparagraph (H) of paragraph (2) shall be included as an add-on to the amounts 
computed pursuant to subdivisions (c) to (i), inclusive, of Section 42238.02 and included in the 
amount of funding that may be offset pursuant to subdivision 0) of Section 42238.02. The 
amount included as an add-on pursuant to this paragraph shall not receive a cost-of-living 
adjustment. 

Section 42238.03 of the Education Code is amended to read: 

42238.03. (a) Commencing with the 2013-14 fiscal year and each fiscal year thereafter, the 
Superintendent shall calculate a base entitlement for the transition to the local control funding 
formula for each school district and charter school equal to the sum of the amounts computed 
pursuant to paragraphs (1) to (4), inclusive. The amounts computed pursuant to paragraphs (1) 
to (4), inclusive, shall be continuously appropriated pursuant to Section 14002. 
(1) The current fiscal year base entitlement funding level shall be the sum of all of the following: 

(A) For school districts, revenue limits in the 2012-13 fiscal year as computed pursuant to 
Article 2 (commencing with Section 42238), as that article read on January 1, 2013, divided by 
the 2012-13 average daily attendance of the school district computed pursuant to Section 
42238.05. That quotient shall be multiplied by the current fiscal year average daily attendance of 
the school district computed pursuant Section 42238.05. A school district's 2012-13 fiscal year 
revenue limit funding shall exclude amounts computed pursuant to Article A (commencing with 
Section 42280). For purposes-of this subparagraph. 2012-13 fiscal year average daily 
attendance and 2012-13 fiscal year revenue limits shall be considered final as of the annual 
apportionment for the 2012 13 fiscal year. unless etherwise saeGifieel in law, as calculated 
for purposes of the certification required on or before February 20. 2014. pursuant to Sections 
41332 and 41339. 

(B) (i) For charter schools, general purpose funding as computed pursuant to Article 2 
( commencing with Section 47633) of Chapter 6, as that article read on January 1, 2013, and the 
amount of in-lieu property tax provided to the charter school pursuant to Section 47635, as that 
section read on June 30, 2013, divided by the 2012-13 average daily attendance of the charter 
school computed pursuant to Section 42238.05. That quotient shall be multiplied by the current 
fiscal year average daily attendance of the charter school computed pursuant to Section 
42238.05. For purposes of this subparagraph. 2012-13 fiscal year average daily attendance 
and 2012-13 fiscal year general purpose funding, as computed pursuant to Article 2 
(commencing with Section 47633) of Chapter 6 of Part 26.8 of Division 4. as that article read on 
January 1, 2013. shall be considered final as of the annual apportionment for the 2012-13 fiscal 
year, unless etherwise saeGifieel in law, as calculated for purposes of the certification 
required on or before February 20, 2014. pursuant to Sections 41332 and 41339. 

(ii) The amount computed pursuant to clause (i) shall exclude funds received by a charter 
school pursuant to Section 47634.1, as that section read on January 1, 2013. 

(C) The amount computed pursuant to subparagraph (A) shall exclude funds received pursuant 
to Section 47633, as that section read on January 1, 2013. 
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(D) For school districts, funding for qualifying necessary small high school and necessary small 
elementary schools shall be adjusted to reflect the funding levels that correspond to the 2012-
13 necessary small high school and necessary small elementary school allowances pursuant 
Article 4 (commencing with Section 42280) and Section 42238.146, as those provisions read on 
January 1, 2013. For purposes oftllis sueparaaraPII, 2012 13 fissal year a•Ieraae daily 
attendanse and 2012 13 fissal year nesessary small lliall ssllool and nesessary small 
elementary ssllool allowanses salsulated pursuant to Artisle 4 fsommensina ·.•.·itll Sestion 
42280) and Sestion 42238.146, as those pro·1isions read on January 1, 2013, shall be 
sonsidered final as of tile annual apportionment for tile 2012 13 fissal year, unless 
otherwise spesified in la>.v, as salsulated for purposes of tile sertifisation required on or 
eefore Feeruary20, 2014, pursuant to Sestions 41332 and 41339. 

(2) ®Entitlements from items contained in Section 2.00, as adjusted pursuant to Section 
12.42, of the Budget Act of 2012 for Items 6110-104-0001, 6110-105-0001, 6110-108-0001, 
6110-111-0001, 6110-124-0001, 6110-128-0001, 6110-137-0001, 6110-144-0001, 6110-156-
0001, 6110-181-0001, 6110-188-0001, 6110-189-0001, 6110-190-0001, 6110-193-0001, 6110-
195-0001, 6110-198-0001, 6110-204-0001, 6110-208-0001, 6110-209-0001, 6110-211-0001, 
6110-212-0001, 6110-227-0001, 6110-228-0001, 6110-232-0001, 6110-240-0001, 6110-242-
0001, 6110-243-0001, 6110-244-0001, 6110-245-0001, 6110-246-0001, 6110-247-0001, 6110-
248-0001, 6110-260-0001, 6110-265-0001, 6110-267-0001, 6110-268-0001, 6360-101-0001, 
2012-13 fiscal year funding for the Class Size Reduction Program pursuant to Chapter 6.10 
(commencing with Section 52120) of Part 28 of Division 4, as it read on January 1, 2013, and 
2012-13 fiscal year funding for pupils enrolled in community day schools who are mandatorily 
expelled pursuant to subdivision (d) of Section 48915. The entitlement for basic aid school 
districts shall include the reduction of 8.92 percent as applied pursuant to subparagraph (A) of 
paragraph ( 1) of subdivision (a) of Section 89 of Chapter 38 SeGtion 3 of Chapter 2 of the 
Statutes of 2012. For purposes of this subparagraph. 2012 13 fiscal year entitlements shall be 
considered final as of the annual apportionment for the 2012 13 fiscal year. unless otherwise 
spesified in la>.v. as calculated for purposes of the certification required on or before February 
20, 2014, pursuant to Sections 41332 and 41339. 

/B) Commencing with the 2014-15 fiscal year. the entitlements identified in subparagraph /A) 
shall be adjusted to reflect the exclusion of one-time redevelopment agency liquid asset 
recovery revenue, pursuant to Section 34179.5 and following. of the Health and Safety Code, 
before the application of the 8.92-percent reduction applied pursuant to subparagraph /Al of 
paragraph /1l of subdivision /a) of Section 3 of Chapter 2 of the Statutes of 2012. 
/Cl Commencing with the 2014-15 fiscal year. entitlements from Items 6110-122-0001 and 
6110-167-0001 of Section 2.00 of the Budget Act of 2013. For the purpose of this 
subparagraph, 2013-14 fiscal year entitlements shall be considered final as of the annual 
apportionment for the 2013-14 fiscal year, as calculated for purposes of the certification 
required on or before February 20, 2015, pursuant to Sections 41332 and 41339. 

(3) The allocations pursuant to Sections 42606 and 47634.1, as those sections read on January 
1, 2013, divided by the 2012-13 average daily attendance of the-charter school computed 
pursuant to Section 42238.05. That quotient shall be multiplied by the current fiscal year 
average daily attendance of the charter school computed pursuant to Section 42238.05. 

(4) The amount allocated to a school district or charter school pursuant to paragraph (3) of 
subdivision (b) for the fiscal years before the current fiscal year divided by the average daily 
attendance of the school district or charter school for the fiscal years before the current fiscal 
year computed pursuant to Section 42238.05. That quotient shall be multiplied by the current 
fiscal year average daily attendance of the school district or charter school computed pursuant 
to Section 42238.05. 
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(5) (A) For the 2013-14 and 2014-15 fiscal years only, a school district that, in the 2012-13 
fiscal year, from any of the funding sources identified in paragraph (1) or (2), received funds on 
behalf <if, or provided funds to, a regional occupational center or program joint powers agency 
established in accordance with Article 1 ( commencing with Section 6500) of Chapter 5 of 
Division 7 of Title 1 of the Government Code for purposes of providing instruction to secondary 
pupils shall not redirect that funding for another purpose unless otherwise authorized in law or 
pursuant to an agreement between the regional occupational center or program joint powers 
agency and the contracting school district. 

(B) For the 2013-14 and 2014-15 fiscal years only, if a regional occupational center or program 
joint powers agency established in accordance with Article 1 ( commencing with Section 6500) of 
Chapter 5 of Division 7 of Title 1 of the Government Code for purposes of providing instruction 
to pupils enrolled in grades 9 to 12, inclusive, received, in the 2012-13 fiscal year, an 
apportionment of funds directly from any of the funding sources identified in subparagraph (A) of 
paragraph (2) of subdivision (a), the Superintendent shall apportion that same amount to the 
regional occupational center or program joint powers agency. 

(6) (A) (i) For the 2013-14 and 2014-15 fiscal years only, a school district that, in the 2012-13 
fiscal year, from any of the funding sources identified in paragraph (1) or (2), received funds on 
behalf of, or provided funds to, a home-to-school transportation joint powers agency established 
in accordance with Article 1 ( commencing with Section 6500) of Chapter 5 of Division 7 of Title 
1 of the Government Code for purposes of providing pupil transportation shall not redirect that 
funding for another purpose unless otherwise authorized in law or pursuant to an agreement 
between the home-to-school transportation joint powers agency and the contracting school 
district. 

(ii) For the 2013-14 and 2014-15 fiscal years only, if a home-to-school transportation joint 
powers agency established in accordance with Article 1 ( commencing with Section 6500) of 
Chapter 5 of Division 7 of Title 1 of the Government Code for purposes of providing pupil 
transportation received, in the 2012-13 fiscal year, an apportionment of funds directly from the 
Superintendent from any of the funding sources identified in subparagraph (A) of paragraph (2) 
of subdivision (a), the Superintendent shall apportion that same amount to the home-to-school 
transportation joint powers agency. 
(8) In addition to subparagraph (A), of the funds a school district receives for home-to-school 
transportation programs the school district shall expend, pursuant to Article 2 (commencing with 
Section 39820) of Chapter 1 of Part 23.5, Article 10 (commencing with Section 41850) of 
Chapter 5, and the Small School District Transportation program, as set forth in Article 4.5 
( commencing with Section 42290) of Chapter 7 of Part 24 of Division 3 of Title 2, no less for 
those programs than the amount of funds the school district expended for home-to-school 
transportation in the 2012-13 fiscal year. 

(7) For the 2013-14 and 2014-15 fiscal years only, of the funds a school district receives for 
purposes of regional occupational centers or programs, or adult education, the school district 
shall expend no less than the amount of funds the school district expended for purposes of 
regional occupational centers or programs, or adult education, respectively, in the 2012-13 
fiscal year. For purposes of this paragraph, a school district may include expenditures made by 
its county office of education within the school district for purposes of regional occupational 
·centers or programs so long as the total amount of expenditures by the school district and the 
county office of education equal or exceed the total amount required to be expended for 
purposes of regional occupational centers or programs pursuant to this paragraph and 
paragraph (3) of subdivision (k) of Section 2575. 

(b) Compute an annual local control funding formula transition adjustment for each school 
district and charter school as-follows: 
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(1) Subtract the amount computed pursuant to paragraphs (1) to (4), inclusive, of subdivision (a) 
from the amount computed for each school district or charter school under the local control 
funding formula entitlements computed pursuant to Section 42238.02. School districts and 
charter schools with a negative difference shall be deemed to have a zero difference. 

(2) Each school district's and charter school's total need, as calculated pursuant to paragraph 
(1 ), shall be divided by the sum of all school districts' and charter schools' total need to 
determine the school district's or charter school's respective proportions of total need. 

(3) ffil_Each school district's and charter school's proportion of total need shall be multiplied by 
any available appropriations specifically made for purposes of this subdivision, and added to the 
school district's or charter school's funding amounts as calculated pursuant to subdivision (a). 

(B) For purposes of subparagraph (A), the proportion of total need that is funded from any 
available appropriations specifically made for purposes of this. subdivision for a fiscal year shall 
be considered final as of the second principal apportionment for that fiscal year. Adjustments to 
a school district's or charter school's total need, as computed pursuant to paragraph (1 ), 
subsequent to the second principal apportionment for a fiscal year, shall be funded based on 
the fixed proportion of total need that is funded for that fiscal year pursuant to this subdivision 
and shall be continuously appropriated pursuant to Section 14002. 

(4) If the total amount offunds appropriated for purposes of paragraph (3) pursuant to this 
subdivision are sufficient to fully fund any positive amounts computed pursuant to paragraph (1 ), 
the local control funding formula grant computed pursuant to subdivision (c) of Section 42238.02 
shall be adjusted to ensure that any available appropriation authority is expended for purposes 
of the local control funding formula. 

(5) Commencing with the first fiscal year after either paragraph (4) of this subdivision or 
paragraph (2) of subdivision (g) applies, the adjustments in paragraph (2) of subdivision (d) of 
Section 42238.02 shall be made only if an appropriation for those adjustments is included in the 
annual Budget Act. 

(c) The Superintendent shall subtract from the amounts computed pursuant to subdivisions (a) 
and (b) the sum of the following: 

(1) (A) For school districts, the property tax revenue received pursuant to Chapter 3.5 
(commencing with Section 75) and Chapter 6 (commencing with Section 95) of Part 0.5 of 
Division 1 of the Revenue and Taxation Code. 

(B) For charter schools, the in-lieu property tax amount provided to a charter school pursuant to 
Section 4 7635. 

(2) The amount, if any, received pursuant to Part 18.5 (commencing with Section 38101) of · 
Division 2 of the Revenue and Taxation Code. 

(3) The amount, if any, received pursuant to Chapter 3 (commencing with Section 16140) of 
Part 1 of Division 4 of Title 2 of the Government Code. 

(4) Prior years' taxes and taxes on the unsecured roll. 

(5) Fifty percent of the amount received pursuant to Section 41603. 
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-(6) The amount, if any, received pursuant to the Community Redevelopment Law (Part 1 
(commencing with Section 33000) of Division 24 of the Health and Safety Code), less any 
amount received pursuant to Section 33401 or 33676 of the Health and Safety Code that is 
used for land acquisition, facility construction, reconstruction, or remodeling, or deferred 
maintenance and that is not an amount received pursuant to Section 33492.15, or paragraph (4) 
of subdivision (a) of Section 33607.5, or Section 33607.7 of the Health and Safety Code that is 
allocated exclusively for educational facilities. 

(7) The amount, if any, received pursuant to Sections 34177, 34179.5, 34179.6, 34183, and 
34188 of the Health and Safety Code. 
(8) Revenue received pursuant to subparagraph (B) of paragraph (3) of subdivision (e) of 

. Section 36 of Article XIII of the California Constitution. 

(d) A school district or charter school that has a zero difference pursuant to paragraph (1) of 
subdivis.ion (b) in the prior fiscal year shall receive an entitlement equal to the amount calculated 
pursuant to Section 42238.02 in the current fiscal year and future fiscal years. 
(e) Notwithstanding the computations pursuant to subdivisions (b) to (d), inclusive, and Section 
42238.02, commencing with the 2013-14 fiscal year, a school district or charter school shall 
receive state-aid funding of no less than the sum of the amounts computed pursuant to 
paragraphs (1) to (3), inclusive. 

(1) (A) For school districts, revenue limits in the 2012-13 fiscal year as computed pursuant to 
Article 2 (commencing with Section 42238), as that article read on January 1, 2013, divided by 
the 2012-13 average daily attendance of the school district computed pursuant to Section 
42238.05. That quotient shall be multiplied by the current fiscal year average daily attendance of 
the school district computed pursuant Section 42238.05. A school district's 2012-13 revenue 
limit funding shall exclude amounts computed pursuant to Article 4 (commencing with Section 
42280). For purposes of this subparagraph, 2012-13 fiscal year average daily attendance and 
2012 13 fiscal year revenue limits shall be considered final as of the annual apportionment for 
the 2012 13 fiscal year, unless atherwise speGified in law, as calculated for purposes of the 
certification required on or before February 20. 2014. pursuant to Sections 41332 and 41339. 

(B) (i) For charter schools, general purpose funding in the 2012-13 fiscal year as computed 
pursuant to Article 2 ( commencing with Section 47633) of Chapter 6, as that article read on 
January 1, 2013, and the amount of in-lieu property tax provided to the charter school in the 
2012-13 fiscal year pursuant to Section 47635, as that section read on January 1, 2013, divided 
by the 2012-13 average daily attendance of the charter school computed pursuant to Section 
42238.05. That quotient shall be multiplied by the current fiscal year average daily attendance of 
the charter school computed pursuant to Section 42238.05. For purposes of this subparagraph. 
2012-13 fiscal year average daily attendance and 2012-13 fiscal year general purpose funding, 
as computed pursuant to Article 2 (commencing with Section 47633) of Chapter 6 of Part 26.8 
of Division 4, as that article read on January 1. 2013. shall be considered final as of the annual 
apportionment for the 2012 13 fiscal year. unless atherwise speGified in law, as calculated 
for purposes of the certification required on or before February 20. 2014. pursuant to Sections 
41332 and 41339. 

(ii) The amount computed pursuant to clause (i) shall exclude funds received by a charter 
school pursuant to Section 47634.1, as that section read on January 1, 2013. 

(C) The amount computed pursuant to subparagraph (A) shall exclude funds received pursuant 
to Section 47633, as that section read on January 1, 2013. 
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(D) For school districts, the 2012-13 funding allowance provided for qualifying necessary small 
high schools and necessary small elementary schools pursuant to Article 4 (commencing with 
Section 42280) and Section 42238.146, as those provisions read on January 1, 2013. 

(E) The amount computed pursuant to subparagraphs (A) to (D), inclusive, shall be reduced by 
the sum of the amount computed pursuant to paragraphs (1) to (8), inclusive, of subdivision (c). 

(2) (A) Entitlements from items contained in Section 2.00, as adjusted pursuant to Section 
12.42, of the Budget Act of 2012 for Items 6110-104-0001, 6110-105-0001, 6110-108-0001, 
6110-111-0001, 6110-124-0001, 6110-128-0001, 6110-137-0001, 6110-144-0001, 6110-156-
0001, 6110-181-0001, 6110-188-0001, 6110-189-0001, 6110-190-0001, 6110-193-0001, 6110-
195-0001, 6110-198-0001, 6110-204-0001, 6110-208-0001, 6110-209-0001, 6110-211-0001, 
6110-212-0001, 6110-227-0001, 6110-228-0001, 6110-232-0001, 6110-240-0001, 6110-242-
0001, 6110-243-0001, 6110-244-0001, 6110-245-0001, 6110-246-0001, 6110-247-0001, 6110-
248-0001, 6110-260-0001, 6110-265-0001, 6110-267-0001, 6110-268-0001, 6360-101-0001, 
2012-13 fiscal year funding for the Class Size Reduction Program pursuant to Chapter 6.1 O 
( commencing with Section 52120) of Part 28 of Division 4, as it read on January 1, 2013, and 
2012-13 fiscal year funding for pupils enrolled in community day schools who are mandatorily 
expelled pursuant to subdivision (d) of Section 48915. Natwithstaneling Sectian 39 af Chapter 
38 af the Statutes af 2012, tThe entitlement for basic aid school districts shall include the 

. reduction of 8.92 percent as applied pursuant to subparagraph (A) of paragraph (1) of 
subdivision (a) of Section 89 of Chapter 38 Sectian 3 af Chapter 2 of the Statutes of 2012. 
For purposes of this subparagraph. 2012 13fiscal year entitlements shall be considered final as 
of the annual apportionment for the 2012 13 fiscal year. unless atherwise specified in law, as 
calculated for purposes of the certification required on or before February 20. 2014. pursuant to 
Sections 41332 and 41339. 

(B) Commencing with the 2014-15 fiscal year. the entitlements identified in subparagraph (A} 
shall be adjusted to reflect the exclusion of one-time redevelopment agency liquid asset 
recovery revenue. pursuant to Section 34179.5 and following. of the Health and Safety Code. 
before the application of the 8.92-percent reduction applied pursuant to subparagraph (A} of 
paragraph (1} of subdivision (a} of Section 3 of Chapter 2 of the Statutes of 2012. 

(C} Commencing with the 2014-15 fiscal year. entitlements from Items 6110-122-0001 and 
6110-167-0001 of Section 2.00 of the Budget Act of 2013. For the purpose of this 
subparagraph. 2013-14 fiscal year entitlements shall be considered final as of the annual 
apportionment for the 2013-14 fiscal year, as calculated for purposes of the certification 
required on or before February 20, 2015, pursuant to Sections 41332 and 41339. 

~ illl_The Superintendent shall annually apportion any entitlement provided to the state 
special schools from the items specified in subparagraph (A) to the state special schools in the 
same amount as the state special schools received from those items in the 2012-13 fiscal year. 

(3) The allocations pursuant to Sections 42606 and 47634.1, as those sections read on January 
1, 2013, divided by the 2012-13 average daily attendance of the charter school. That quotient 
shall be multiplied by the current fiscal year average daily attendance of the charter school. 

(f) (1) For purposes of this section, commencing with the 2013-14 fiscal year and until all school 
districts and charter schools equal or exceed their local control funding formula target computed 
pursuant to Section 42238.02, as determined by the calculation of a zero difference pursuant to 
paragraph (1) of subdivision (b), a newly operational charter school shall be determined to have 
a prior year per average daily attendance funding amount equal to the lesser of: 
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(A) The prior year funding amount per unit of average daily attendance for th·e school district in 
which the charter school is physically located. The Superintendent shall calculate the funding 
amount per unit of average daily attendance for this purpose by dividing the total local control 
funding formula entitlement, calculated pursuant to subdivisions {a) and {b ), received by that 
school district in the prior year by prior year funded average daily attendance of that school 
district. For purposes of this subparagraph, a charter school that is physically located in more 
than one school district shall use the calculated local control funding entitlement per unit of 
average daily attendance of the school district with the highest prior year funding amount per 
unit of average daily attendance. For purposes of this subparagraph, the prior year funding 
amount per unit of average daily attendance for the school district in which the charter 
school is physically located shall be considered final as of the second principal 
apportionment of the prior fiscal year. 

(B) The charter school's local control funding formula rate computed pursuant to subdivisions (c) 
to (i), inclusive, of Section 42238.02. 

(2) For charter schools funded pursuant to paragraph (1 ), the charter school shall be eligible to 
receive growth funding pursuant to subdivision (b) toward meeting the newly operational charter 
school's local control funding formula target. 

(3) Upon a determination that all school districts and charter schools equal or exceed the local 
control funding formula target computed pursuant to Section 42238.02, as determined by the 
calculation of a zero difference pursuant to paragraph (1) of subdivision (b) for all school 
districts and charter schools, this subdivision shall not apply and the charter school shall receive 
an allocation equal to the amount calculated under Section 42238.02 in that fiscal year and 
future fiscal years. 

(3) For purposes of this subdivision. the determination of a charter school's physical location 
shall be considered final as of the second principal apportionment for the applicable fiscal year1 
uAless atherwise spesifiee iA law. 

(g) (1) In each fiscal year the Superintendent shall determine the percentage of school districts 
that are apportioned funding pursuant to this section that is less than the amount computed 
pursuant to Section 42238.02 as of the second principal apportionments of the fiscal year. If the 
percentage is less than 10 percent, the Superintendent shall apportion funding to school 
districts and charter schools equal to the amount computed pursuant to Section 42238.02 ·in that 
fiscal year. 

(2) For each fiscal year thereafter, the Superintendent shall apportion funding to a school district 
and charter school equal to the amount computed pursuant to Section 42238.02. 

Section 42238.05 of the Education Code is amended to read: 

(a). For purposes of Sections 42238.02, 42238.025, and 42238.03, the fiscal year average daily 
attendance for a school district shall be computed pursuant to paragraphs (1) to (3), inclusive, 
as applicable. 

(1) The second principal apportionment regular average daily attendance for either the current 
or prior fiscal year, whichever is greater, excluding units of average daily attendance resulting 
from pupils attending schools funded pursuant to Article 4 ( commencing with Section 42280). 

(2) The units of average daily attendance resulting from pupils attending schools funded 
pursuant to Article 4 (commencing with Section 42280). 
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(3) Prior fiscal year average daily attendance shall be adjusted for any loss or gain of average 
daily attendance due to a reorganization or transfer of territory. 

(b) For purposes of this article, regular average daily attendance shall be the base grant 
average daily attendance. 

(c) For purposes of this section, the Superintendent shall distribute total ungraded enrollment 
and average daily attendance among kindergarten and each of grades 1 to 12, inclusive,.in 
proportion to the amounts of graded enrollment and average daily attendance, respectively, in 
each of these grades. 

(d) Subdivisions (a) to (c), inclusive, shall only apply to average daily attendance generated by 
school districts and shall not apply to average daily attendance generated by charter schools. 

(e) A pupil shall not be counted more than once for purposes of calculating average daily 
attendance pursuant to this section. 

(f) For purposes of Sections 42238.02, 42238.025, and 42238.03, average daily attendance for 
a charter school shall be the total current year average daily attendance in the corresponding 
grade level ranges for the charter school as somputed puFSuaAl to SestioA 47€l34 .3. 

Section 42238.054 is added to the Education Code, to read: 

42238.054. (a) Sections 42238.051 and 42238.052 do not apply to resident pupils in charter 
schools operating under the districtwide charter of a school district that has converted all of its 
schools to charter status pursuant to Section 47606 aAEI has elesteEI ta be funEleEI unEler the 
sshaol Elistrist lasal saAtral funEling formula, not as a sharter sshaal, pursuant ta Sestion 
42238.02, as implementeEI pursuant to Sestian 42238.03. 
(b) For purposes of this section, "resident pupils" means pupils who reside in, and are otherwise 
eligible to attend, a school in the specified school district. · 

Section 42238.18 of the Education Code is amended to read: 

42238.18. (a) Notwithstanding any other provision of law, only those pupils enrolled in county 
office of education programs while detained in a juvenile hall, juvenile home, day center, 
juvenile ranch, juvenile camp, or regional youth educational facility established pursuant to 
Article 23 (commencing with Section 850), Article 24 (commencing with Section 880), and 
Article 24.5 (commencing with Section 894) of Chapter 2 of Part 1 of Division 2 of the Welfare 
and Institutions Code shall be counted as juvenile court school pupils. For purposes of 
apportionments, those pupils in a group home housing 25 or more children placed pursuant to 
Sections 362, 727, and 730 of the Welfare and Institutions Code or in any group home housing 
25 or more children and operating one or more additional sites under a central administration for 
children placed pursuant to Section 362, 727, or 730 of the Welfare and lnstitl)tions Code shall 
be reported as county group home and institutions pupils to the Superintendent and shall be 
counted as juvenile court school pupils for purposes of apportionments. 

(b) NatwithstanEling any other provision of law, any saunty superintenElent of sshaels 
operating juvenile saurt sshaals, saunty group home and institutions sshaols, or 
sammunity sshaals, or any sambinatian of these sshaals shall maintain an assauAt in 
their general funEI ta be kna>Nn as the ju>Jenile saurt anEI sommunity sshaol assount, anEI 
shall Elepasit all funds Eleri'leEI from the operation afju\•enile saurt, sauAty group heme 
anEI institutions sshaols, and sammunity sshoals into that assaunt. Eic:penditures from 
the juvenile saurt an El somm1rnity sshaal assount shall be limited ta the fallowing: 
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(1) Those expemlih1Fes defined as direst sosts of instrnstional pFograms by the 
California State Sshool /t.ssounting Manual, exsept that fasility sosts, insluding the sosts 
of renting, leasing, JlUFGhasing, Femodeling, sonstFuGting, OF impFoving buildings and the 
sosts of JlUFGhasing OF impFOving land, shall be allowed as an instrustional sost in the 
juvenile sourt and sommunity sshool fund. DefeFFed maintenanse sontFihutions made 
puFsuant to SeGtion 17584 may also be allowed as an instrustional sost ofjuveRile sourt 
and sounty sommunity sshool l)Fograms, provided the sontFihution does not exseed the 
JlFOgFam's JlFOl)Ortionate share of total Gounty sshool seF\'iGe fund expendituFes as 
defined in Sestion 17584, and provided the funds aFe used for defeFFCd maintenanse of 
juvenile sourt and sounty sommunity sshool fasilities. 

(2) Expenditures that aFe defined as dosumented diFeGt support sosts by the California 
State Sshool /t.ssounting Manual. 

(3) Expenditures that aFe defined as allosated diFeGt support sosts by the California State 
Sshool /t.ssounting Manual. 

(4) Other expendituFes foF support and indireGt shaFges. Wo>Ne•1er, these sharges may not 
exseed 10 pernent of the sum of the expenditures in paragraphs (1), (2), and (3). 
Expenditures that Fepresent sontFaGt payments to otheF agensies for the opeFation of 
ju\·enile sourt and sommunity sshool programs shall be insluded in the ju•1enile sourt 
and sommunity sshool assount and the sontraGt sosts distributed to the cost sategories 
defined in paFagraphs (1), (2), (3), and (4). At the end of any given sshool yeaF the net 
ending halanse in the juvenile sourt and sommunity sshool assount may be distFibuted 
to a reserved assount foF esonomis sontingensies or to a FeseF\•ed assount foF sapital 
outlay, JlFO'Jided that the somhined total transfeFFed does not exseed 15 pernent of the 
GUFFent year's authoFized expendituFes as spesified above and also provided that funds 
plased in the reseF\•ed aGGounts shall only he expended foF juvenile GOUrt, Gounty {!FOUi) 
home and institutions, OF sommunity sshool pFOgrams. The net ending balanse, exsept 
for those funds plased in a sapital outlay fund, shall not exseed the greater of 15 pernent 
of the l)Fe•1ious yeaF's expenditures OF twenty five thousand dollaFS ($25,000). /t. sounty 
may assumulate 0•1er a peFiod of two or more given sshool yeaFS a net ending balanse in 
the sapital outlay reseF\•ed assount of more than 15 pernent of the GUFFent fissal year's 
expendituFes under JlFO'lisions of a resolution of the go•1erning boaFd. Funds in the 
sapital outlay reserve aFe to be used for sapital outlay only. The SupeFintendent shall 
FeEfUiFe an annual sertifisation by Gounty supeFintendents of sshools beginning in the 
1989 90 fissal yeaF that juvenile sourt, sounty group home and institutions, and 
sommunity sshool funds have been expended as pF0•1ided in this seGtion and shall 
withhold fFom the subse1:1uent yeaF's apportionment an amount e1:1ual to any exsess 
ending balanse or exsess transfeFS, as provided in this subdivision, in the ju•1enile sourt 
and Gommunity SGhool aGGount. 

{G}ili}. Notwithstanding any other provision of law, pupils who are referred by the county 
probation department under Section 601 or 654 of the Welfare and Institutions Code, shall be 
enrolled and eligible for apportionments in county community schools only after an -
individualized review and certification of the appropriateness of enrollment in the county group 
home and institution's school or county community school. The individualized review shall 
include representatives of the court, the county department of education, the county probation 
department, and either the school district of residence or, in cases in which the pupil resides in a 
group home or institution, the school district in which the group home or institution is located, 
and, in each case, the school district representative shall agree to the appropriateness of the 
proposed placement and pupils so placed shall have a probation officer assigned to their case. 
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fd}.{g_ Regardless of the operative date of the amendments to this section made during the 1997 
portion of the 1997-98 Regular Session, this section, as so amended, shall be implemented as 
though it had been operative on July 1, 1996. For the purpose of implementing this section for 
the entire 1996-97 fiscal year, the Superintendent and other public officers shall take all 
necessary steps to effect the required adjustments and shall have authority to adjust allowance 
computations, apportionments, and disbursements order~d from Section A of the State School 
Fund and other public funds. 

{d) Notwithstanding any other law, effective July 11 2013 a county office of education may 
spend funds previously accumulated in the capital outlay reserve established pursuant 
to paragraph {4) of subdivision {bl, as that subdivision read on June 30, 2013, for any of 
the purposes specified in its local control and accountability plan adopted pursuant to 
Section 52066. 

Section 42238.20 of the Education Code is amended to read: 

42238.20. (a) Notwithstanding any other law, commencing in the 2008-09 fiscal year, the 
minimum schoolday for a pupil concurrently enrolled in regular secondary school classes and 
classes operating pursuant to a joint powers agreement that became effective before January 1, 
2008, is 180 minutes. These regular secondary school classes constitute regular school classes 
for the purposes of Section 46010.3. 

(b) For a pupil described in subdivision (a), the average daily attendance shall be included as 
school district average daily attendance computed pursuant to Section 42238.Q5. 

(c) For purposes of computing attendance pursuant to Section 46300 or any other law, 
immediate supervision and control of pupils while attending classes pursuant to a joint powers 
agreement described in subdivision (a) is deemed satisfied regardless of the school district 
employing the certificated employee providing the supervision and control, provided the school 
district is a party to the joint powers agreement. 

(d) This section shall become inoperative on July 1, 2017, and, as of January 1, 2018, is 
repealed, unless a later enacted statute, that becomes operative on or before January 1, 2018, 
deletes or extends the dates on which it becomes inoperative and is repealed. 

Section 42238.53 of the Education Code is repealed. 

42238.53. (a) Sections 42238.§1 anEI 42238.§2 Ela not apply to FesiElent pupils in charteF 
schools operatin§ undeF the Elis!FictwiEle charteF of a Elis!Fict that has cenverteEI all of its schools 

. to charteF status puFSuant le Section 47@0@ anEI has electeEI net le be funEleEI puFSuant le Article 
2 (cemmencin§ with Section 47@33) of Chap!eF@ of Part 2@. 

(b) FeF the puFpeses of this section, "resident pupils" means pupils who rasiEle in, and aFO 
ether,vise eli§ible to attenEI, a school in the specifieEI dis!Fict. 

Section 42284 of the Education Code is amended to read: 

42284. (a) For each district with fewer than 2,501 units of average daily attendance, on account 
of each necessary small high school, the sounty Ji!Uperintemlent of schools Superintendent 
shall make one of the following computations selected with regard only to the number of 
certificated employees employed or average daily attendance, whichever provides the lesser 
amount: 

Minimum 
number 
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Average of Amount to 
daily certificated be 
attendance employees computed 
1- 19 ......... . less than 3 $42,980 

per 
teacher 

1-19 ......... . 3 191,340 
20- 38 ........ . 4 234,320 
39- 57 ........ . 5 277,300 
58- 71 ........ . 6 320,280 
72- 86 ........ . 7 363,260 
87- 100 ....... . 8 406,240 
101-114 ....... . 9 449,220 
115-129 ....... . 10 492,200 
130-143 ....... . 11 535,180 
144-171 ....... . 12 578,160 
172-210 ....... . 13 621,140 
211-248 ....... . 14 664,120 
249-286 ....... . 15 707,100 

(b) For purposes of this section, a "certificated employee" means an equivalent full-time position 
of an individual holding a credential authorizing service and providing service in grades 9 to 12, 
inclusive, in any secondary school. Any fraction of an equivalent full-time position remaining 
after all equivalent full-time positions for certificated employees within the school district have 
been calculated shall be deemed to be a full-time position. 

(c) A school district that qualifies under this section may use the funding calculation as provided 
in this section until the local control funding formuia allocation pursuant to Section 42238.02, as 
implemented by Section 42238.03, per unit of average daily attendance multiplied by the . 
average daily attendance produces state aid equal to the funding provided under this section. 

Section 46200.5 of the Education Code is repealed. 

46200.5 (a) In the 1985 86 fissal year, for eash smm!y offise of edusalion Iha! sertifies lo tho 
Superintendent of Publis lnslrns!ion Iha! ii offers 180 days or more of inslrnslion per sshool year 
of spesial day elasses pursuant lo Ses!ion 5636 4 .2, the Superintendent of Publis I nslrnslion 
shall determine an amount equal lo seventy dollars ($70) per unit of surrenl year sesond 
prinsipal apportionment average daily a!!endanse for spesial day slasses .. This sompulalion 
shall be insluded in sompulalions made by the superintendent pursuant lo Chapter 7.2 
(sommensing 1.vilh Sestion 56836) of Part 30. 

(b) For any soun!y offise of edusa!ion that reseived an apportionment pursuant lo subdivision 
(a) and that offered less than 180 days of inslrnstion in the 1986 87 fissal year, lo the 2000 01 
fissal year, inslusive, and Iha! does not provide the minimum number of inslrnslional minutes 
spesified in subdivision (a) of Ses!ion 46201 for that fissal year, the Superintendent of Publis 
lnslruslion shall reduoe the spesial edusation apportionment per unit of average daily 
a!!endanse for that fissal year by an amount a!!ribulable lo the insrease reseived pursuant lo 
subdivision (a), as adjusted in fissal years subsequent lo the 1985 86 fissal year. 

(s) For any sounly offise of edusation that reseives an apportionment pursuant to subdivision (a) 
and Iha! offers less than 180 days of instruslion or in mullilrasl< year round sshools a minimum 
of 163 days, in the 2001 02 fissal year, or any fissal year thereafter, the Superintendent of 
Publis lnslruslion shall •,vilhhold from the soun!y offise of edusalion's revenue limit 
apportionment for the average daily attendanse of eash affesled grade level the sum of 0.0056 
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multiplied l:Jy that apportionment, for eash day less than mo or, in multilrask year round 
sshools, for eash day less than 1ea, that the 001c1nty offise of ed1c1sation offered. 

(d) For any 001c1nty offise of edusation that reseived an apportionment pursuant lo sul:Jdivision 
(a) and that offered less than 180 days of instr1c1stion as reEj1c1ired in sul:Jdivision (a) in the 198@ 
87 fissal year, lo either the end of the final year of the leasher l:Jargainin§ 1c1nil sonlrasl in forse in 
that 001c1nty offise on January 1, 2002, insl1c1sive, or, if no leasher l:Jargainin§ 1c1nil sonlrast was in 
forse in that sounty offise on Jan1c1al)1 1, 2002, to the end of the 2001 02 fissal year, insl1c1sive, 
and that pro\1ided the minimum numl:Jer of inslrustional min1c1les in sul:Jdivision (a) of Sestion 
4e201.5 d1c1rin§ all of the period applisal:Jle lo the sounly offise p1c1rsuant lo this sul:Jdivision, 
sul:Jdivision (s) does not apply until the first fissal year followin§ the end of the applisal:Jle period 
of years. 

Section 46200:5 is added to the Education Code, to read: 

46200.5. For a county office of education that received an apportionment pursuant to 
subdivision ( c) of this section, as it read on January 1, 2013, and that offers fewer than 180 days 
of instruction, or, in multitrack year-round schools, fewer than the number of days required in 
subdivision (c) of this section, as it read on January 1, 2013, in the 2013-14 fiscal year or any 
fiscal year thereafter, the Superintendent shall withhold from the county superintendent of 
schools' local control funding formula alternative education grant computed pursuant to Section 
2574, as apportioned pursuant to Section 2575, for the average daily attendance of each 
affected grade level, the sum of 0.0056 multiplied by that apportionment for each day less than 
what was required to avoid a reduction pursuant to this section, as it read on January 1, 2013, 
up to a maximum of five days. 

Section 46201.5 of the Education Code is repealed. 

46201.5. (aj In eaoh ef the 1986 B6 and 1986 B7 fisoa/ yea,·s, for eaoh oe11Rty effioe ef 
eduoatien that oertifies te the Superintendent ef Pub.'io !nstruotien that, fo,• spesia/ day 
a/asses pEJFsuant te Seotien 66364.2, it effers at least the ame11Rt efinstruotienal time 
speoified in this subdivisien, the Supe.·intendent efPub/is .'nstruotien shall determine an 
ame11Rt equal te eighty de.'lars ($BO) in the 1986 B6 fisoal yea.- and forty de#ars ($40) in 
the 1986 B7 fisoa.' year per IIRit ef ou,·.-ent yea.- seoend prinGipa/ appertienment average 
daily attendanoe fo.- speoial day Glasses in kindergarten and grades 1 te B, inG!usive, and 
ene h11Rdred sixty dollars ($160) in the 1986 B6 fisoa.' yea.- and eighty de#ars ($BO) in the 
1986 B7 fisoal year per IIRit ef ou.•rent yea.· seoend p.-ino,ipa! appertlenment average daily 
attendanoe fo.- speo,ia/ day Glasses in grades 9 te 12, inG!usive. 

This sompulation shall l:Je ineluded in sompulations made l:Jy the superintendent pursuant lo 
Artisle 2 (sommensing with Seslion 5e8ae.0e) of Chapter 7.2 of Part 30. 

(1) In the 1985 Be fiscal year: 

(A) 34,500 min1c1les in kindergarten.· 

(8) 47,01e minutes in §Fades 1 lo a, inslusive. 

(C) 50,000 minutes in §Fades 4 lo 8, inslusive. 

(D) 57,200 min1c1tes in §Fades 9 lo 12, inslusive. 

(2) In the 198e 87 fiscal year: 
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MAY 13 201% 

(A) 3@,000 minutes in kindergarten. 

(B) s0,400 minutes in grades 1 to 3, inclYsive. 

(C) s4,000 minYtes in grades 4 to 11, inclYsive. 

(D) @4,1100 minYtes in grades 9 to 12, inclYsive. 

(b) Each coYnty office of edYcation that receives an apportionment pYrsYant to subdivision (a) in 
a fiscal year shall, in the sYbSeEJuent fiscal year, add the amount received per pupil to the 
coynty office's base special edYsation apportionment. 

(s) For each coYnt,' office of edYsation that receives an apportionment pursuant to sYbdivision 
(a) ii:l the 1911s 11@ fiscal year, and that redyses the amoynt of instrnctional time offered below 
the minimYm amoYnts specified in paragraph (1) of sYbdivisien (a) in the 1911@ 117 fiscal year, or 
any fiscal year thereafter, up to and inslYding the 2000 01 fiscal year, the SYperintendent of 
PYblic lnstrystion shall reduce the special edYsation apportionment for the fiscal year in •,•,•hish 
the redYstion ossyrs by an amoYnt attributable to the increase in the 1911@ 117 fiscal year special 
education apportionment pYrsYant to subdivision (b), as adjYsted in the 1911@ 117 fiscal year and 
fiscal years thereafter. 

(d) For each coYnt,1 office of edYcation that receives an apportionment pYrsYant to sYbdivision 
(a) in the 1911@ 117 fiscal year and that redYses the amoYnt of instrnctional time offered below 
the minimYm amoYnts specified in paragraph (2) of sYbdivisien (a) in the 19117 1111 fiscal year, er 
any fiscal year thereafter, Yp le and inclYding the 2000 01 fiscal year, the sYperintendent shall 
red Yee the special edYcatien apportionment for the fiscal year in ·.vhich the reduction ossYrs by 
an amoYnt attributable to the increase in the 19117 1111 fiscal year special edycatien 
apportionment pYrsYant to sYbdivisien (b), as adjYsted in the 19117 1111 fiscal year and fiscal 
years thereafter. 

(e) Fer each seYn!y office of edYcatien that recei•,es an apportionment pYrsYant to sYbdivisien 
(a) in the 198@ 87 fiscal year and that redYces the ameYnt of instructional time offered bole•.-.• 
the minimYm ameYnts specified in paragraph (2) of sYbdivisien (a) in the 2001 02 fiscal year, er 
any fiscal year thereafter, the SYperintendent of PYblic lnstrnctien shall withheld from the 
special edYsation apportionment fer the average daily attendance of each affected grade level, 
the sum of that apportionment mYltiplied by the percentage of the minimYm offered minYtes at 
that grade level that the coYnt;• office of edYsatien failed to offer. 

Section 46201.5 is added to the Education Code, to read: 

46201.5. (a) For a county office of education that received an apportionment pursuant to 
subdivision (a) of this section, as it read on January 1, 2013, and that reduces the amount of 
instructional time offered below the minimum amounts specifieq in subdivision {b ), the 
Superintendent shall withhold from the county superintendent of schools' county local control 
funding formula grant apportionment computed pursuant to Section 2574, as apportioned 
pursuant to Section 2575, for the average daily attendance of each affected grade level, the 
sum of that apportionment multiplied by the percentage of the minimum offered minutes at that 
grade level that the county office of education failed to offer. 

{b) Commencing with the 2013-14 fiscal year, a county office of education shall, at a minimum, 
offer the following amount of instructional time: 

(1) Thirty-six thousand minutes in kindergarten. 
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(2) Fifty thousand four hundred minutes in grades 1 to 3, inclusive. 

(3) Fifty-four thousand minutes in grades 4 to 8, inclusive. 

(4) Sixty-four thousand eight hundred minutes in grades 9 to 12, inclusive. 

Section 46380 of the Education Code is amended to read: 

46380. The average daily attendance for the fiscal year of pupils residing in any county of this 
state and attending a school in an adjoining state under Article 1 (commencing with Section 
2000) of Chapter 7 shall be computed by dividing the total number of days of attendance of the 
pupils in the school by the number of days the school was maintained during that fiscal year, but 
by not less than 175, aREI the aveFage Elaily attem:laRGe so somputea shall he GFeaitea to 
the GOURty SGhool tuitioR f1rna. 

Section 46610 of the Education Code is amended to read: 

4661 0. ll!.1ffiNotwithstanding any other provision of law, the Fallbrook Union High School 
District shall enter into an interdistrict attendance agreement with the Capistrano Unified School 
District to allow any pupil, at the request of his or her parent or guardian, to attend schools of 
the Capistrano Unified School District when the pupil resides in the San Onofre housing area of 
the Marine Corps Base, Camp Joseph H. Pendleton. No more than 150 pupils from the 
Fallbrook Union High School District may attend school in the Capistrano Unified School District 
pursuant to this interdistrict attendance agreement. 

ill The Fallbrook Union High School District shall be credited with the average daily attendance 
of these pupils solely for the purpose of delermiRing stale apportionments and revenue limits 
and for the purpose purposes of receiving federal grants pursuant to Public Law 81-874 . 

.(Q} The Fallbrook Union High School District shall pay tuition to the Capistrano Unified School 
District for the attendance of these pupils only in the amount of the stale apportionments paid lo 
the Fallbrook Union High Sshool DislriGl for the allendanse of these pupils, plus an amount 
computed pursuant to paragraphs (1) and (2). as follows: 

W ffiDivide the amount of funds paid pursuant to Section 3 of Public Law 81-874 (20 U.S.C. 
238) to the Fallbrook Union High School District in the current fiscal year by the average daily 
attendance of the school district in the current fiscal year. 

fbt ill Multiply the amount in subdivision (a) by the average daily attendance, for the year of 
attendance for secondary school pupils attending the schools of the Capistrano Unified School 
District pursuant to Section 46610. 

(cl Notwithstanding any other law. the amount of state a1mortioRmeRts provided to the 
Fallbrook Union High School District and the Capistrano Unified School District for the 2012-13 
fiscal year pursuant to this section and Section 46111, as these sections read on June 1, 2013, 
shall be included in the computations made pursuant to paragraph (2) of subdivision (a) of 
Section 42238.025. paragraph (2) of subdivision (a) of Section 42238.03. and paragraph (2) of 
subdivision (e) of Section 42238.03. For the purpose of calculating funding pursuant to 
subparagraphs (a) and (e) of Section 42238.03, the district of residence shall be credited 
with the 2012-13 revenue limit funding received for the pupils reported pursuant to this 
Section, net of tuition paid to the district of attendance. For the.purposes of calculating 
funding pursuant to subparagraphs (a) and (e) of Section 42238.03, the district of 
attendance shall be credited with the average daily attendance of the pupils reported in 
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2012-13 and tuition received pursuant to this section and Section 46611 as those 
sections read for the 2012-13 fiscal year. 

Section 46611 of the Education Code is repealed. 

(a) \l\lheR aR iRteF€listrict attem:laRce a§reemeRt is eRtered iRto J:lllFSl,laRt to SectioR 4661 Q, tho 
SllJ:)OriRteRdeRt of Pllblis IRstrllG!ioR shall aJ:)J:)Or!ioR from SestioR A of the State Sshool FllRd to 
the Cai:iistraRo URified School Distrist the al101.•.1,mce comJ:)llted iR sllbdivisioR (b) for edllsatiR§ 
secoRdary sshool J:lllJ:)ils atteRdiR§ J:lllFSllaRt to the a§reemeRt dllriR§ the year the J:lllJ:)ils are iR 
atteRdaRGO iR that distrist redllsed by the amollRts J:)ayable to Cai:iistraRo URified Sshool Distrist 
by the fallbrook URioR l=li§h Sshool Distris! J:)llrsllaRt to SestioR 4661Q. 

(b) The SllJ:)OriRtORSORt of Pllblis IRstrnctioR shall GOmJ:)llte aR allowaRCO for OdllcaliR§ 
secoRdary school J:lllJ:)ils, as follo1,'.'S: 

(1) Comi:illte, for the year of atteRdaRce, the statewide avera§e reveRllO limit i:ier llRit of avera§e 
daily atteRdaRce for hi§h school districts with more thaR 3QQ ·llRi!s of av-Ora§e daily atteRdaRse. 

(2) from the amOllRt iR i:iara§rai:ih (1 ), Sllbtract ORO hllRdred dollars ($1 QQ). 

(3) Mllltii:ily the amollRt iR i:iara§raJ:lh (2) by the avora§e daily atteRdaRse, for the year of 
atteRdaRce, for SOGORdary school J:)llJ:)ils atteRdiR§ the schools of tho Cai:iislraRo URified Sshool 
District J:)llrsllaRt to SeG!ioR 4661Q. 

Section 47613 of the Education Code is amended to read: 

47613. (a) Except as set forth in subdivision (b), a chartering authority may charge for 
the actual costs of supervisorial oversight of a charter school not to exceed 1 percent of 
the revenue of the charter school. 

(b) A chartering authority may charge for the actual costs of supervisorial oversight of a charter 
school not to exceed 3 percent of the revenue of the charter school if the charter school is able 
to obtain substantially rent free facilities from the chartering authority. 

(c) A local agency that is given the responsibility for supervisorial oversight of a charter school, 
pursuant to paragraph (1) of subdivision (k) of Section 47605, may charge for the actual costs of 
supervisorial oversight, and administrative costs necessary to secure charter school funding. A 
charter school that is charged for costs under this subdivision may not be charged pursuant to 
subdivision (a) or (b). 

(d) This section does not prevent the charter school from separately purchasing administrative 
or other services from the chartering authority or any other source. 

(e) For purposes of this section, a chartering authority means a school district, county board of 
education, or the state board, that granted the charter to the charter school. 

(f) For purposes of this section, "revenue of the charter school" means the geReral i:iurpose 
entitlemeRt and sategorical hlook graRt, as defined iR suhdivisioRs (a) aRd (h) of SeotioR 
47632 amount received for the current year local control funding formula pursuant to 
Section 42238.02, as implemented by Section 42238.03. 

(g) For purposes of this section, "costs of supervisorial oversight" includes, _but is not limited to, 
costs incurred pursuant to Section 47607.3 .. 
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Section 47613.1 of the Education Code is amended to read: 

47613.1. The Superintendent of Public Instruction shall make all of the following apportionments 
on behalf of a charter school in a school district in which all schools have been converted to 
charter schools pursuant to Section 4 7606, aRa that elests Rot to be flmacEI purauaRt to the 
blosk graRt flmaiRg model set forth iR ScstioR 47633 iR cash fissal year that the sharter 
sshool so elests: 

(a) From funds appropriated to Section A of the State School Fund for apportionment for that 
fiscal year pursuant to Article 2 ( commencing with Section 42238) of Chapter 7 of Part 24, an 
amount for each unit of current fiscal year regular average daily attendance in the charter school 
that is equal to the surreRt fissal year base reveRue limit for the sshool aistrist to whish 
the shartcr petitioR was submitteamultiplied by the funding rates calculated pursuant to 
Section 42238.02 as implemented by Section 42238.03, except attendance generated by 
students who are residents of the district may be funded pursuant to paragraph {11 of 
subdivision {al of Section 42238.05. 

(b) For each pupil enrolled in the charter school who is entitled to special education services, 
the state and federal funds for special education services for that pupil that would have been 
apportioned for that pupil to the school district to which the charter petition was submitted. 

(c) Funds for the programs described in clause (i) of subparagraph (B) of paragraph (1) of 
subdivision (a) of Section 54761, and Sections 63000 and 64000, to the extent that any pupil 
enrolled in the charter school is eligible to participate. 

{dl Transfer of funding in lieu of property taxes pursuant to section 47635 shall not apply. 

{el For each pupil residing in the district and receiving instruction by the county office of 
education, the all-charter district shall be treated as a regular school district for purposes 
of Section 2576. 

(fl The provisions of subparagraph {Al of paragraph {21 of subdivision {fl of Section 
42238.02 relating to limiting the concentration funding to the level of the district in which 
the charter school is physically located shall not apply. 

{g) Consistent with Section 47630, necessary small school funding shall not be provided. 

Section 47631 of the Education Code is amended to read: 

47631. (a) Article 3 (commencing with Section 47636) shall not apply to a charter granted 
pursuant to Section 47605.5. 

(b) A charter school authorized pursuant to Section 47605.5 shall receive the average daily 
attendance rate calculated pursuant to paragraph (1) of subdivision (c) of Section 2574 for 
enrolled pupils who are identified as any of the following: 

(1) Probation-referred pursuant to Section 300, 601, 602, or 654 of the Welfare and Institutions 
Code. 

(2) On probation or parole and not attending a school. 

(3) Expelled for any of the reasons specified in subdivision (a) or (c) of Section 48915. 
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(4) Attending schools or classes established pursuant to Article 2.5 (commencing with Section 
48645) of Chapter 4 of Part 27. 

(c) A charter school authorized pursuant to Section 47605.5 shall be funded pursuant to the 
local control funding formula pursuant to Section 42238.02, as implemented by Section 
42238.03, for all pupils except for pupils funded pursuant to subdivision (b ). 

(d) A charter school authorized pursuant to Section 47605.5 shall be funded pursuant to the 
local control funding formula pursuant to Section 2575 for pupils receiving the average daily 
attendance rate computed pursuant to paragraph (1) of subdivision (cl of Section 2574 and 
identified in paragraphs (1) to (4), inclusive. of subdivision (b). 

Section 47632 of the Education Code is amended to read: 

47632. For purposes of this chapter, the following terms shall be defined as follows: 

(a) "General-purpose entitlement" means an amount computed by the local control funding 
formula pursuant to Section 42238.02, as implemented by Section 42238.03. 

(b) "Economic impact aid-eligible pupils" means those pupils that are included in the economic 
impact aid-eligible pupil count pursuant to Section 54023. For purposes of applying Section 
54023 to charter schools, "economically disadvantaged pupils" means the pupils described in 
paragraph (2) of subdivision (a) of Section 54026. 

(c) "General-purpose funding" means those funds that consist of state aid, local property taxes, 
and other revenues applied toward a school district's local control funding formula, pursuant to 
Section 42238.02, as implemented by Section 42238.03. 

(d) "Categorical aid" means aid that consists of state or federally funded programs, or both, 
which are apportioned for specific purposes set forth in statute or regulation. 

(e) "Educationally disadvantaged pupils" means those pupils who meet federal eligibility criteria 
for free and reduced-price meals as specified in Section 49531, as that section read on January 
1, 2013, except in regard to meals in family day care homes. 

(f) "Operational funding" means all funding except funding for capital outlay. 

(g) "School district of a similar type" means a school district that is serving similar grade levels. 

(h) "Similar pupil population" means similar numbers of pupils by grade level, with a similar 
proportion of educationally disadvantaged pupils. 

(i) "Sponsoring local educational agency" means the following: 

(1) If a charter school is granted by a school district, the sponsoring local educational agency is 
the school district. 

(2) If a charter is granted by a county office of education after having been previously denied by 
a school district, the sponsoring local educational agency means the school district that initially 
denied the charter petition. 

(3) If a charter is granted by the state board after having been previously denied by a local 
educational agency, the sponsoring local educational agency means the local educational 
agency designated by the state board pursuant to paragraph (1) of subdivision (k) of Section 
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47605 or if a local educational agency is not designated, the local educational agency that 
initially denied the charter petition. · 

(4) For pupils attending county-sponsored charter schooln who aFO eligible to attend those 
sshools salely as a result of parental request pursuant to subdivision (b) of Sestion 
4gMpursuant to Section 47605.5 that do not meet the eligibility criteria in subdivision (bl 
of Section 47631, the sponsoring local educational agency means the pupils' school district of 
residence. 

(5) For pupils attending countywide charter schools pursuant to Section 47605.6 who reside in a 
basic aid school district, the sponsoring local educational agency means the school district of 
residence of the pupil. For purposes of this paragraph, "basic aid school district" means a school 
district that daesdid not receive an apportionment of state funds as described in subdivision (o) 
of Section 42238.02 in the prior fiscal year. 

Section 47634.3 of the Education Code is repealed. 

47634.3. F'.or purposes of Seotion 47eaa, the Superintendent shall ooR'!pute average daily 
attendanoe in eaoh of grades 1 through 12, respeotively, as follows: · 

(a) Distribute statewide total ungraded enrollffient and average daily attendanoe affiong 
kindeF§arten and eaoh of grades 1 through 12, inolusive, in proportion to the affieunts of graded 
enrollffient and average daily attendanoe, respeotively, in eaoh of these grades. 

(e) Multiply enrollffient in eaoh of grades 1 through 12, respeotively, ey the ratio ef average daily 
attendanoe to enrollrnent in the applioaele grade range: 1 through a, inolusive, 4 through e, 
inolusive; 7 and B; and 9 through 12, inolusive. 

Section 47635 of to the Education Code is amended to read: 

47635. (a) A sponsoring local educational agency shall annually transfer to each of its charter 
schools funding in lieu of property taxes equal to the lesser of the following two amounts: 

(1) The average amount of property taxes per unit of average daily attendance, including 
average daily attendance attributable to charter schools, received by the local educational 
agency, multiplied by the charter school's average daily attendance. 

(2) The statewide average local control funding formula grant funding computed pursuant to 
subdivision ( d) of Section 42238.02, per unit of average daily attendance reseived by sshool 
distrists, as determined by the department, multiplied by the charter school's average daily 
attendance in each of the four corresponding grade level ranges: kindergarten and grades 1, 2, 
and 3; grades 4, 5, and 6; grades 7 and 8; and grades 9 to 12, inclusive. 

(3) Notwithstanding paragraph (2), until the Superintendent determines that a charter school is 
funded pursuant to Section 42238.02 in the prior fiscal year, the Superintendent shall apportion 
funding per unit of average daily attendance pursuant to this article. The base grant for 
purposes of paragraph (2) shall be the sum of the entitlements for the charter school in the 
specified fiscal year as computed pursuant to paragraphs (1) to (4), inclusive, of subdivision (a) 
of Section 42238.03 and paragraph (3) of subdivision (b) of Section 42238.03, multiplied by the 
ratio of local control funding formula base grant funding computed pursuant to subdivision (d) of 
Section 42238.02 to the local control funding formula amount for the fiscal year computed 
pursuant to Section 42238.02. 
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(4 l If the sum of the funding transferred pursuant to this subdivision and the funding calculated 
pursuant to subdivision (el of Section 42238.03 exceeds the sum of the amounts calculated 
pursuant to subdivisions (al and (bl of Section 42238.03. the excess funding shall be used to 
offset funding calculated pursuant to subdivision (el of Section 42238.03. 

(b) The sponsoring local educational agency shall transfer funding in lieu of property taxes to 
the charter school in monthly installments, by no later than the 15th of each month. 

(1) For the months of August to February, inclusive, a charter school's funding in lieu of property 
taxes shall be computed based on the amount of property taxes received by the sponsoring 
local educational agency during the preceding fiscal year, as reported to the Superintendent for 
purposes of the second principal apportionment. A sponsoring local educational agency shall 
transfer to the charter school the charter school's estimated annual entitlement to funding in lieu 
of property taxes as follows: 

(A) Six percent in August. 

(8) Twelve percent in September. 

(C) Eight percent each month in October, November, December, January, and February. 

(2) For the months of March to June, inclusive, a charter school's funding in lieu of property 
taxes shall be computed based on the amount of property taxes estimated to be received by the 
sponsoring local educational agency during the fiscal year, as reported to the Superintendent for 
purposes of the first principal apportionment. A sponsoring local educational agency shall 
transfer to each of its charter schools an amount equal to one-sixth of the difference between 
the school's estimated annual entitlement to funding in lieu of property taxes and the amounts 
provided pursuant to paragraph (1 ). An additional one-sixth of this difference shall be included in 
the amount transferred in the month of March. 

(3) For the month of July, a charter school's funding in lieu of property taxes shall be computed 
based on the amount of property taxes estimated to be received by the sponsoring local 
educational agency during the prior fiscal year, as reported to the Superintendent for purposes 
of the second principal apportionment. A sponsoring local educational agency shall transfer to 
each of its charter schools an amount equal to the remaining difference between the school's 
estimated annual entitlement to funding in lieu of property taxes and the amounts provided 
pursuant to paragraphs (1) and (2). 

(4) Final adjustments to the amount offunding in lieu of property taxes allocated to a charter 
school shall be made in February, in conjunction with the final reconciliation of annual 
apportionments to schools. 

(5) Subdivision (a) and paragraphs (1) to (4), inclusive, do not apply for pupils who reside in, 
and are otherwise eligible to attend a school in, a basic aid school district, but who attend a 
charter school in a nonbasic aid school district. With regard to these pupils, the sponsoring 
basic aid school district shall transfer to the charter school an amount of funds equivalent to the 
local control funding formula grant pursuant to Section 42238.02, as implemented by Section 
42238.03, earned through average daily attendance by the charter school for each pupil's 
attendance, not to exceed the average property tax share per unit of average daily attendance 
for pupils ·residing and attending in the basic aid school district. The transfer of funds shall be 
made in not fewer than two installments at the request of the charter school, the first occurring 
not later than February 1 and the second not later than June 1 of each school year. Payments 
shall reflect the average daily attendance certified for the time periods of the first and second 
principal apportionments, respectively. The Superintendent may not apportion any funds for the 
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attendance of pupils described in this subdivision unless the amount transferred by the basic aid 
district is less than the local control funding formula grant pursuant to Section 42238.02, as 
implemented by Section 42238.03, earned by the charter school, in which event the 
Superintendent shall apportion the difference to the charter school from state funds. 

(6lll4 SubElivisian (al and paragFaphs (1l ta (5), inslusive, shall nat appl'f feF pupils 
attending a saunt>N1iEle sharter sshaal authaFizeEI puFSuant ta Sestian 47605.6 'Nha 
FesiEle in, and aFe atherwise eligible ta attend a sshaal in, a basis aid sshaal ElistFist. '!'!ith 
regaFEI ta these pupils, the basis aid sshaal ElistFist in whish the pupil FesiEles shall 
transfeF ta the saunt'l'NiEle sharteF sshaal the pupil attends an amaunt af funds 
eaui11alent ta the saunty average af @OF pupil in lieu payments made ta sharteF ssheals in 
the 2012 13 fissal 'fOaF. plus the annual sast af living adjustment samputeEI puFSuant ta 
paragFaph (2) af subEli\•isian (Ell af Sestian 422311.02. This transfeF af funds shall santinue 
until all sharteF sshaals and sshaal Elistrists aFe funded puFSuant ta Sestian 42238.02, at 
whish time the amaunt af funding transfeFreEI frnm the basis aid sshaal ElistFist ta the 
saunt>.0NiEle sharteF sshaal shall be the lasal santral funding fermula grant samputeEI 
puFSuant ta Sestian 42238.02 per unit af a•1erage daily attenElanse slaimeEI by the 
saunt1f,\•iEle sharteF sshaal that Elaes nat eJC:seeEI the average pFapert'( tall: share per unit 
af average Elail'( attenElanse fer pupils residing in, er attending a sshaal in, the basis aid 
sshaal Elistrist, er the saunt>AviEle sharter sshaal's lasal santral funding faFmula grant 
samputeEI puFSuant ta Sestian 42238.02, as implemented b'( Sestian 42238.03, whishe·1er 
is greater. The tFansfer af funds shall be made in at least twa installments at the Feauest 
af the saunt\wiEle sharter sshaal, with the first tFansfeF aGGUFFing an aF befere FebFUalV 
1 and the sesanEI transfer assuFFing an ar befeFe June 1 af eash sshaal ,•eaF. The 
tFansfeF af funds shall reflest the average daily attenElanse sertifieEI fer the time peFiaEls 
af the f.iFSt and sesanEI @Finsipal appartianments, respesti-101•1•. 

(8l In EleteFmining if a sshaal ElistFist is a basis aid sshaal Elistrist faF puFpases af this 
paragraph, the sshaal ElistFist's basis aid Elesianatian fram the prier f.issal '/Oar shall be 
used. 

(c) Notwithstanding subdivisions (a) and (bl. for a pupil attending a county charter program 
school authorized pursuant to Section 47605.6 for whom the county office of education is not 
educationally responsible, the county charter program school may seek in-lieu property tax 
reimbursement from the pupil's school district of residence in an amount agreed upon by the 
county charter program school and the school district of residence. 

Section 4 7663 of to the Education Code is amended to read: 

47663. (a) (1) For a pupil of a charter school sponsored by a basic aid school district who 
resides in, and is otherwise eligible to attend, a school district other than a basic aid school 
district, the Superintendent shall apportion to the sponsoring school district an amount equal to 
70 percent of the local control funding formula base grant computed pursuant to subdivision (d) 
of Section 42238.02, per unit of average daily attendance that would have been apportioned to 
the school district that the pupil resides in and would otherwise have been eligible to attend. 

(2) Notwithstanding paragraph (1 ), until the Superintendent determines that the school district 
the pupil resides in, and would otherwise have been eligible to attend, is funded pursuant to 
Section 42238.02 in th.e prior fiscal year, the Superintendent shall apportion, for average daily 
attendance pursuant to this article, 70 percent of the sum of the entitlements for the school 
district that the pupil resides in, and would otherwise have been eligible to attend, for the 
specified fiscal year as computed pursuant to paragraphs (1) to (4), inclusive, of subdivision (a) 
of Section 42238.03 and paragraph (3) of subdivision (b) of Section 42238.03, divided by the 
average daily attendance for that fiscal year and then multiplied by the ratio of local control 
funding formula base grant funding computed pursuant to subdivision (d) of Section 42238.02 to 
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the local control funding formula amount for the fiscal year computed pursuant to Section 
42238.02. 

(3l Notwithstanding paragraph (2l, if the entitlements for the schoordistrict of residence 
computed pursuant to paragraphs (1 l to (4l, inclusive, of subdivision (al of Section 
42238.03 and paragraph (3l of subdivision (bl of Section 42238.03, include funding 
calculated pursuant to Article 4 (commencing with Section 42280l for the current fiscal 
year, the apportionment of state funds for the average daily attendance credited pursuant 
to this section shall be calculated pursuant to paragraph (1l of this subdivision. 

(b) A school district that loses basic aid status as a result of transferring property taxes to a 
charter school or schools pursuant to Section 47635 for pupils who reside in, and are otherwise 
eligible to attend, a school district other than the school district that sponsors the charter school, 
shall be eligible to receive a pro rata share of funding provided by subdivision (a), with the 
proration factor calculated as the ratio of the following: 

(1) The amount of property taxes that the school district receives in excess of its total base grant 
per unit of average daily attendance calculated pursuant to Section 42238.02, as implemented 
by Section 42238.03, before any transfers made pursuant to Section 47635; except for transfers 
of in lieu of property taxes made for pupils who reside in, and would otherwise be eligible to 
attend, a school of the school district. 

(2) The total amount of in lieu of property taxes transferred pursuant to Section 47635 to the 
charter school or schools that it sponsors, except for transfers of in lieu of property taxes made 
for pupils who reside in, and would otherwise be eligible to attend, a school of the school district. 

(c) In no event shall the amount provided pursuant to this section exceed the amount of in lieu 
of property taxes transferred on behalf of charter school pupils who do not reside in the school 
district,· less the proportionate amount of base grant state aid provided pursuant to Section 
42238.02, as implemented by Section 42238.03, that is attributable to the charter school pupils 
who do not reside in the school district. 

(d) The Superintendent shall not apportion funds for the attendance of a pupil in a charter 
school of a nonbasic aid school district who resides in, and is otherwise eligible to attend school 
in, a basic aid school district unless the pupil is subject to tho exseptioA exceptions set forth in 
paragraph paragraphs (5) and {6) of subdivision (b), and subdivision (cl of Section 47635. 

(e) For purposes of this section, "basic aid school district" means a school district that does not 
receive from the state, for any fiscal year in which the subdivision is applied, an apportionment 
of state funds as described in subdivision (o) of Section 42238.02. 

Section 48310 of the Education Code is amended to read: 

48310. (a) The average daily attendance for pupils admitted by a school district of choice 
pursuant to this article shall be credited to that school district pursuant to Section 46607. The 
attendance report for the school district of choice may include an identification of the school 
district of residence. 

(b) Notwithstanding other provisions of law, state aid for categorical education programs for 
pupils admitted under this article shall be apportioned to the school district of choice. 

(c) (1) For a school district of choice that is a basic aid school district, the apportionment of state 
funds for average daily attendance credited pursuant to this section shall be 70 percent of the 
district local control funding formula base grant computed pursuant to subdivision (d) of Section 
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42238.02, as implemented by Section 42238.03, that would have been apportioned to the 
school district of residence. 

(2) Notwithstanding paragraph (1 ), until the Superintendent determines that the school district of 
residence is funded pursuant to Section 42238.02 in the prior fiscal year, the Superintendent 
shall apportion, for average daily attendance pursuant to this article, 70 percent of the sum of 
the entitlement.s for the school district of residence for the specified fiscal year as computed 
pursuant to paragraphs (1) to (4), inclusive, of subdivision (a) of Section 42238.03 and 
paragraph (3) of subdivision (b) of Section 42238.03, divided by the average daily attendance 
pursuant to this article for that fiscal year and then multiplied by the ratio of local control funding 
formula base grant funding computed pursuant to subdivision (d) of Section 42238.02 to the 
local control funding formula amount for the fiscal year computed pursuant to Section 42238.02. 

(3) Notwithstanding paragraph (2), if the entitlements for the school district of residence 
computed pursuant to paragraphs (1) to (41, inclusive, of subdivision (al of Section 
42238.03 and paragraph (31 of subdivision (bl of Section 42238.03, include funding 
calculated pursuant to Article 4 (commencing with Section 422801 for the current fiscal 
year, the apportionment of state funds for the average daily attendance credited pursuant 
to this section shall be calculated pursuant to paragraph (11 of this subdivision. 

(3~) For purposes of this subdivision, the term "basic aid school district" means a school district 
that does not receive from the state, for a fiscal year in which this subdivision is applied, an 
apportionment of state funds as described in subdivision (o) of Section 42238.02. 

(d) The average daily attendance of pupils admitted by a school district of choice pursuant to 
this article shall be credited to that school district for purposes of any determination under Article 
2 (commencing with Section 17010) of Chapter 12 of Part 10 of Division 1 of Title 1 that uses an 
average daily attendance calculation. 

Section 48359.5 of the Education Code is amended to read: 

48359.5. (a) For a school district of enrollment that is a basic aid school district, the 
apportionment of state funds for average daily attendance credited pursuant to this article shall 
be 70 percent of the school district local control funding formula base grant that would have 
been apportioned to the school district of residence pursuant to subdivision (d) of Section 
42238.02. Apportionment of these funds shall begin in the second consecutive year of 
enrollment, and continue annually until the pupil graduates from, or is no longer enrolled in, the 
school district of enrollment. 

(b) Notwithstanding subdivision (a), until the Superintendent determines that the school district 
of enrollment residence is funded pursuant to Section 42238.02 in the prior fiscal year, the 
Superintendent shall apportion, for average daily attendance pursuant t9 this article, 70 percent 
of the sum of the entitlements for the school district of enrollment residence for the specified 
fiscal year as computed pursuant to paragraphs (1) to (4), inclusive, of subdivision (a) of Section 
42238.03 and paragraph (3) of subdivision (b) of Section 42238.03, divided by the average daily 
attendance pursuant to this article for that fiscal year and then multiplied by the ratio of local 
control funding formula base grant funding computed pursuant to subdivision (d) of Section 
42238.02 to the local control funding formula amount for the fiscal year computed pursuant to 
Section 42238.02. 

(cl Notwithstanding subdivision (bl, if the entitlements for the school district of residence 
computed pursuant to paragraphs (11 to (41, inclusive, of subdivision (al of Section 
42238.03 and paragraph (31 of subdivision (bl of Section 42238.03, include funding. 
calculated pursuant to Article 4 (commencing with Section 422801 for the current fiscal 
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year, the apportionment of state funds for the average daily attendance credited pursuant 
to this section shall be calculated pursuant to subparagraph {al of this subdivision. 

{G} @For purposes of this section, "basic aid school district" means a school district that does 
not receive an apportionment of state funds as described in subdivision (o) of Section 42238.02 
for a fiscal year in which this section may apply. 

Section 52064 of to the Education Code is amended to read: 

52064 (a) On or before March 31, 2014, the state board shall adopt templates for the following 
purposes: 

(1) For use by school districts to meet the requirements of Sections 52060 to 52063, inclusive. 

(2) For use by county superintendents of schools to meet the requirements of Sections 52066 to 
52069, inclusive. 

(3) For use by charter schools to meet the requirements of Section 47606.5. 

(b) The templates developed by the state board shall allow a school district, county 
superintendent of schools, or charter school to complete a single local control and accountability 
plan to meet the requirements of this article and the requirements of the federal No Child Left 
Behind Act of 2001 related to local educational agency plans pursuant to Section 1112 of 
Subpart 1 of Part A of Title I of Public Law 107-110. The state board shall also take steps to 
minimize duplication of effort at the local level to the greatest extent possible. The template shall 
include guidance for school districts, county superintendents of schools, and charter schools to 
report both of the following: 

(1) A listing and description of expenditures for the 2014-15 fiscal year, and each fiscal year 
thereafter, implementing the specific actions included in the local control and accountability 
plan. 

(2) A listing and description of expenditures for the 2014-15 fiscal year, and each fiscal year 
thereafter, that will serve the pupils to whom one or more of the definitions in Section 42238.01 
apply and pupils redesignated as fluent English proficient. 

(c) If possible, the templates identified in paragraph (2) of subdivision (a) for use by county 
superintendents of schools shall allow a county superintendent of schools to develop a single 
local control and accountability plan that would also satisfy the requirements of Section 48926. 

(d) The state board shall fl8t--adopt the template pursuant to the requirements of the 
Administrative Procedure Act (Chapter 3.5 (commencing with Section 11340) of Part 1 of 
Division 3 of Title 2 of the Government Code) or but shall instead adapt the template in 
accordance with the requirements of the Bagley-Keene Open Meeting Act (Article 
9(commencing with Section 11120) of Chapter 1 of Part 1 of Division 3of Title 2 of the 
Government Code). The state board may adopt emergency regulations for purposes of 
implementing this section. 

(e) Revisions to a template or evaluation rubric shall be approved by the state board by January 
31 before the fiscal year during which the template or evaluation rubric is to be used by a school 
district, county superintendent of schools, or charter school. 

(f) The adoption of a template or evaluation rubric by the state board shall not create a 
requirement for a governing board of a school district, a county board of education, or a 
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governing body of a charter school to submit a local control and accountability plan to the state 
board, unless otherwise required by federal law. The Superintendent shall not require a local 
control and accountability plan to be submitted by a governing board of a school district or the 
governing body of a charter school to the state board. The state board may adopt a template or 
evaluation rubric that would authorize a school district or a charter school to submit to the state 
board only the sections of the local control and accountability plan required by federal law. 

Section 52070 of to the Education Code is amended to read: 

52070. (a) Not later than five days after adoption of a local control and accountability plan or 
annual update to a local control and accountability plan, the governing board of a school district 
shall file the local control and accountability plan or annual update to the local control and 
accountability plan with the county superintendent of schools. 

(b) On or before August 15 of each year, the county superintendent of schools may seek 
clarification, in writing, from the governing board of a school district about the contents of the 
local control and accountability plan or annual update to the local control and accountability 
plan. Within 15 days the governing board of a school district shall respond, in writing, to 
requests for clarification. 

(c) Within 15 days of receiving the response from the governing board of the school district, the 
county superintendent of schools may submit recommendations, in writing, for amendments to 
the local control and accountability plan or annual update to the local control and accountability 
plan. The governing board of a school district shall consider the recommendations submitted by 
the county superintendent of schools in a public meeting within 15 days of receiving the 
recommendations. 

(d) The county superintendent of schools shall approve a local control and accountability plan or 
annual update to a local control and accountability plan on or before October 8, if he or she 
determines all of the following: 

(1) The local control and accountability plan or annual update to the local control and 
accountability plan adheres to the template adopted by the state board pursuant to Section 
52064. 

(2) The budget for the applicable fiscal year adopted by the governing board of the school 
district includes expenditures sufficient to implement the specific actions and strategies included 
in the local control and accountability plan adopted by the governing board of the school district, 
based on the projections of the costs included in the plan. 

(3) The local control and accountability plan or annual update to the local control and 
accountability plan adheres to the expenditure requirements adopted pursuant to Section 
42238.07 for funds apportioned on the basis of the number and concentration of unduplicated 
pupils pursuant to Sections 42238.02 and 42238.03. 

(e) If a county superintendent of schools has jurisdiction over a single school district, the 
Superintendent shall desi§nale a ceunly superintendent ef scheels ef an adjeinin§ ceunly le 
perform the duties specified in this section. 

Section 60118 of the Education Code is amended to read: 

60118. County offiGes ef education may, at their option, be eligible to recei\•e funds 
pursuant to this artiGle. Allocations to coi,mty offices of education shall be based upon 
prior year average daily attendance in county operated educational programs and at the 
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a•1erage amo1mt allosated to sshool distrists per unit of a\'erage daily attendanse. For the 
purposes of this article, the terms "governing board of a school district" and "governing board" 
are deemed to include county boards of education. 

Section 60119 of to the Education Code is amended to read: 

60119. (a) In oroer to ee eligiele to reoeive funEls availaele for 13ur13oses of this artiolo, the The 
governing board of a school district shall take the following actions: 

(1) (A) The governing board of a school district shall hold a public hearing or hearings at which 
the governing board of the school district shall encourage participation by parents, teachers, 
members of the community interested in the affairs of the school district, and bargaining unit 
leaders, and shall make a determination, through a resolution, as to whether each pupil in each 
school in the school district has sufficient textbooks or instructional materials, or both, that are 
aligned to the content standards adopted pursuant to Section 606051 Of 60605.81 60605.85

1 
or 

former Section 60811.3 as it read on or before June 30, 2013, or adopted pursuant to 
Section 60811.4 on or after January 1, 2014 in each of the following subjects, as appropriate, 
that are consistent with the content and cycles of the curriculum framework adopted by the state 
board: · 

(i) Mathematics.. 

(ii) Science. 

(iii) History-social science. 

(iv) English language arts, including the English language development component of an 
adopted program. 

(B) The public hearing shall take place on or before the end of the eighth week from the first day 
pupils attend school for that year. A school district that operates schools on a multitrack, year­
round calendar shall hold the hearing on or before the end of the eighth week from the first day 
pupils attend school for that year on any tracks that begin a school year in August or 
September. For 13ur13oses of the 2004 05 fisoal year only, the go\<erning eoarEI of a sohool 
Eiistriot shall make a diligent effort to hold a 13uelis hearing 13ursuant to this sestion on or before 
Deoemeer 1, 2004. 

(C) As part of the hearing required pursuant to this section, the governing board of a school 
district also shall make a written determination as to whether each pupil enrolled in a foreign 
language or health course has sufficient textbooks or instructional materials that are consistent 
with the content and cycles of the curriculum frameworks adopted by the state board for those 
subjects. The governing board of a school district also shall determine the availability of 
laboratory science equipment as applicable to science laboratory courses offered in grades 9 to 
12, inclusive. The provision of the textbooks, instructional materials, or science equipment 
specified in this subparagraph is not a condition of receipt of funds provided by this subdivision. 

(2) (A) If the governing board of a school district determines that there are insufficient textbooks 
or instructional materials, or both, the governing board of the school district shall provide 
information to classroom teachers and to the public setting forth, in the resolution, for each 
school in which an insufficiency exists, the percentage of pupils who lack sufficient standards­
aligned textbooks or instructional materials in each subject area and the reasons that each pupil 
does not have sufficient textbooks or instructional materials, or both, and take any action, 
except an action that would require reimbursement by the Commission on State Mandates, to 
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ensure that each pupil has sufficient textbooks or instructional materials, or both, within two 
months of the beginning of the school year in which the determination is made. 

(8) In carrying out subparagraph (A), the governing board of a school district may use moneys 
in any of the following funds: 

(i) Any fil!Y_funds available for textbooks or instructional materials, or both, fFom oategorisal 
programs, including any funds allocated lo school dis!ris!s that have been appropriated in the 
annual Budget Ast. received pursuant to Section 8880.5 of the Government Code. 

(ii) Any funds of the school district that are in m<cess of the amount available for each pupil 
during the prior fiscal year to purshase tel<tbool<s or instructional materials, or both. 

(iii) Any other funds available lo the school district for tel<tbooks or ins!rustional materials, or 
oo#!-c 

(b) The governing board of a school district shall provide 1 O days' notice of the public hearing or 
hearings set forth in subdivision (a). The notice shall contain the time, place, and purpose of the 
hearing and shall be posted in three public places in the school district. The hearing shall be 
held at a time that will encourage the attendance of teachers and parents and guardians of 
pupils who attend the schools in the school district and shall not take place during or 
immediately following school hours. 

(c) (1) For purposes of this section, "sufficient textbooks or instructional materials" means that 
each pupil, including English learners, has a standards-aligned textbook or instructional 
materials, or both, to use in class and to take home. and that the textbook or instructional 
materials, or both, are from the same adoption, aR1:I that all pupils in the local 
educational agenc•1• who are enrolled in the same course ha•.·e identical te~books and 
instructional materials, as specified in paragraph (3). This paragraph does not require two 
sets of textbooks or instructional materials for each pupil. The materials may be in a digital 
format as long as each pupil, at a minimum, has and can access the same materials in the class 
and to take home, as all other pupils in the same class or course in the school district and has 
the ability to use and access them at home. 

(2) Sufficient textbooks or instructional materials as defined in paragraph (1) do not include 
photocopied sheets from only a portion of a textbook or instructional materials copied to address 
a shortage. 

(3) Each local educational agency shall provide each pupil with standards-aligned textbooks or 
instructional materials from the same adoption. Ho>Ne\•er, a school district may purchase the 
newest adopted instructional materials for pupils in all of the neediest schools in the 
schonl rlistri-,t1 rlefin«>rl .. ., rr-hnnlr mnknrl in deciles 1 to 3 inclusi•1e of the base 
Academic Performance Index in any one of the past three school years, without inourring 
a duty to purchase these materials for pupils in the schools ranked in deciles 4 to 10, 
inr-hec:iue, nf thn h?rP Ar,-,rlnmir, Pnrfnrm?nce Index in the school district. For those 
schools that do not ha'.'e at least one year of \'alid rankings in the base Academic 
Performance Index for the pre•1io11s three years, a school district may establish criteria to 
define the "neediest schools" for the purposes of this subdivision. This section does not 
require a local educational agency to purchase all of the instructional materials included in an 
adoption if the materials that are purchased are made available to all the pupils for whom they 
are intended in all of the schools within the local educational agency. 
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(d) The governing board of a school district that receives funds for instructional materials from 
any state source. including funds received pursuant to Sections 2574. 2575. 42238.02. and 
42238.03. is subject to the requirements of this section. 

(e) For the purpose of transitioning to instructional materials that are aligned with the common 
core academic content standards, it is the intent of the Legislature that textbooks, instructional 
materials, and supplemental instructional materials be deemed to be aligned with the content 
standards pursuant to subdivisions (a) and ( c ), and be deemed consistent with the content and 
cycles of the curriculum framework adopted by the state board pursuant to subdivision (a) if the 
textbooks, instructional materials, supplemental instructional materials, or a combination of any 
such materials are aligned to the content standards adopted pursuant to Section 606051 GF 

60605.8, 60605.85, or former Section 60811.3 as it read on or before June 301 2013, or 
adopted pursuant to Section 60811.4 on or after January 1, 2014. 

If) Ifany activities authorized pursuant to this section are found to be a state reimbursable 
mandate pursuant to Section 6 of Article XIII B of the California Constitution. funding provided 
for school districts and county offices of education pursuant to Sections 257 4. 2575, 42238.02, 
and 42238.03 shall be used to directly offset any mandated costs. 

Uncodified 

For the 2014-15 fiscal year only, for tuition for pupils attending schools in adjoining states, the 
Superintendent of Public Instruction shall apportion to each applicable county superintendent 
of schools sGheel distFiGt nn amount sufficient to pay the amounts previously required or 
allowed to be paid te a Ge1mty eflfoe superintendent ef sGheels for the 2013-14 fiscal year, 
pursuant to Section 2002 to 2006, inclusive, as those sections read on June 1, 2013. 

Mandates Statement 

If the Commission on State Mandates determines that this act contains costs mandated by the 
state, reimbursement to local agencies and school districts for those costs shall be made 
pursuant to Part 7 (Commencing with Section 17500) of Division 4 of Title 2 of the Government 
Code. 

Local Control Funding Formula Continuous Appropriation 

The May Revision proposes the following trailer bill language changes. Incremental changes to 
the Governor's Budget proposal are highlighted in bold font. 

Section 14002 of the Education Code is amended to read: 

14002 . ..@} Notwithstanding any other law, upon certification of the Superintendent, the 
Controller shall transfer from the General Fund to Section A of the State School Fund during 
each fiscal year #le an amount of moneys that. with the addition of the amounts identified in 
subparagraphs (1) through (5). inclusive. of subdivision (c) of section 2575 and subparagraphs 
(1) through (8), inclusive. of subdivision (j) of section 422383.02, less any amount that is in 
excess of the Local Control Funding Formula entitlement of a county office of education. school 
district or charter school computed pursuant to subdivisions (el and (g) of Section 2575 and 
Section 42238.02, as implemented by Section 42238.03. is equal to the proportion of the 
General Fund and Education Protection Account revenues and the allocated proceeds of local 
taxes that are subject to Section 8 of Article XVI of the California Constitution identified in the 
annual Budget Act: 
(1) For the 2014-15 fiscal year. seventy six and seventeen hundredths percent. 
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(2) For the 2015-16 fiscal year. and each fiscal year thereafter. seventy nine percent. 

(b) (1) In the absence of an adopted Budget Act for the 2014-15 fiscal year and each fiscal year 
thereafter. upon certification of the Superintendent. the Controller shall transfer from the 
General Fund to Section A of the State School Fund during each fiscal year the amount of 
moneys reg uired to meet the amounts apportioned pursuant to paragraphs (1) and (2) of 
subdivision (c). 

(21 For the purposes of the advance apportionment pursuant to Section 413301 the 
Superintendent shall utilize the General Fund and Education Protection Account 
revenues and proceeds of local taxes that are subject to Section 8 of Article XVI of the 
California Constitution estimated by the Department of Finance pursuant to subdivision 
(el of Government Code Section 13308. 

(c) The amounts transferred pursuant to this section shall be allocated by the Superintendent as 
follows: 

(1) First. to meet the amounts apportioned pursuant to Sections 2577 and 42238.04. 

(2) Second. to meet the amounts apportioned pursuant to subdivisions (e) and (g) of Section 
2575 and Section 42238.02. as implemented by Section 42238.03. for each fiscal year. If the 
amount transferred pursuant to this section is insufficient to meet the amounts apportioned 
pursuant to subdivisions (e) and (g) of Section 2575. and Sections 2577. 42238.02. as 
implemented by Section 42238.03. and 42238.04. the apportionment to each county office of 
education. school district and charter school shall be prorated based on funding apportioned 
pursuant to paragraph (41 subdivision (al of section 42238.03 and subdivision mof · 
section 2575. 

(3) Third. to be allocated pursuant to the calculations in subdivision (b) of Section 42238.03 and 
subdivision (f) of Section 2575. If. after the allocations made pursuant to subparagraphs (1) and 
(2). the amount transferred pursuant to this subdivision is insufficient to fully fund the 
calculations in subdivision (b) of Section 42238.03 and subdivision If) of Section 2575. the 
allocation to each courity office of education. school district and charter school shall be prorated 
based on the amount of funding apportioned pursuant to paragraph (4) subdivision (a) of 
section 42238.03 and subdivision mof section 2575. For the 2014-15 fiscal year. the 
amount allocated pursuant to this paragraph shall be sufficient to apportion the amount 
computed for the purposes of subdivision If) of Section 2575 in the 2014-15 fiscal year. 

(4) If the amounts transferred pursuant to this section exceed the amounts needed to meet the 
amounts apportioned pursuant to subdivisions (e) and (g) of Section 2575 and Sections 2577. 
42238.02. as implemented by Section 42238.03. and 42238.04 and the amounts to be allocated 
pursuant to the calculations in subdivision (f) of Section 2575 and subdivision (b) of Section 
42238.03. the Superintendent shall increase the adjustment made pursuant to Section 257 4 and 
paragraph (2) of subdivision (d) of Section 42238.02 until the amount transferred pursuant to 
this section is allocated pursuant to subparagraphs (1 ). (2) and (3) of this subdivision re(luireEI to 
meet the amounts apportioneEI pursuant to subElivisions (e) anEI (g) of SeG!ion 2§7§, anEI 
Seotions 2§77, 422<18.02, as implementeEI by Seotion 422<18.0<l, anEI 422<18.04 for eaoh fisoal 
year. If all sohool Elistriots anEI oharter sohools are funEleEI pursuant to the provisions of.Seotion 
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422;ig_g2 ans all smmty superinlensenls of sshools are funs es al or aeove the salsulalion 
rnase pursuant lo suesivision (s) of Seslion 2§7§, appropriations for losal son!FOI funsing 
formula sos! of living acijuslrnenls pursuant lo Seslion 2§74 ans paragraph (2) of suesivision (s) 
of Seslion 422;ig_g2 shall ee suejesl to an appropriation in the annual Busgel Ast. 

(d) This section shall become inoperative commencing with the first fiscal year after which all 
school districts and charter schools are funded pursuant to the provisions of Section 42238.02 
and all county superintendents of schools are funded at or above the calculation made pursuant 
to subdivision (d) of Section 2575, and as of the following January 1. is repealed. 

https://42238.02
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OFFICE DF' THE DIRECTOR 

MAY 13 2014 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Various Budget Bill Items, Support and Local Assistance, Related to Child 
Care and State Preschool Programs, Department of Education 

Child Care 

Item 6110-194-0001, Local Assistance, Adjust CalWORKs Child Care Caseload Funding 
(Issue 853)-lt is requested that Item 6110-194-0001 be increased by $14,628,000 to reflect 
revised cost estimates for CalWORKs Stage 2 (-$15,617,000) and Stage 3 Child Care 
($30,245,000). This adjustment reflects a higher projected cost per case in Stages 2 and 3 than 
at Governor's Budget, as well as decreased caseload in Stage 2 of about 4,000 and increased 
caseload in Stage 3 of about 3,700. 

Item 6110-194-0001, Local Assistance, Adjust Non-Proposition 98 Child Care Programs 
for Growth (Issue 856)-lt is requested that Item 6110-194-0001 be increased by $481,000 to 
reflect a revised growth adjustment of 0.49 percent. At the Governor's Budget, demographic 
information indicated a 0.42 percent increase in the 0-4 year old population. 

It is requested that Provision 5 of this item be amended as follows: 

"5. The amounts provided in Schedules (1.5)(a), (1.5)(c), (1.5)(d), and (1.5)0) of this item reflect 
an adjustment to the base funding of~ 0.49 percent for an increase in the population of 
0-4 year-olds." 

Items 6110-194-0001 and 6110-194-0890, Local Assistance, Adjust Federal Child Care 
Funds (Issues 858,859, 860, and 861)-lt is requested that Item 6110-194-0890 be increased 
by $24,425,000 to reflect the following: (1) an increase of $7,102,000 in one-time federal funds 
available from prior years and (2) an increase of $17,323,000 in ongoing federal funds. It is also 
requested that Item 6110-194-0001 be amended to reflect this change. These funds will offset 
a like amount of non-Proposition 98 General Fund in the CalWORKs Stage 3 child care 
program. The Governor's Budget identified $20,723,000 of one-time carryover funds available 
in fiscal year 2014-15 and this adjustment will increase the total available carryover funds to 
$27,825,000. 

It is also requested that Provision 4 of Item 6110-194-0890 be amended as follows: 
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"4. Of the funds appropriated in this item, $20,723,000$27.825.000 is available on a one-time 
basis for CalWORKs Stage 3 child care from federal Child Care and Development Block Grant 
funds appropriated prior to the 2014-15 federal fiscal year." 

Item 6110-194-0001, Local Assistance, Remove Excess Authority from Child Care 
Programs (Issue 862)-lt is requested that Item 6110-194-0001 be decreased by $15,852,000 
to remove excess authority associated with federal sequestration. The 2013 Budget Act 
included this funding to backfill an anticipated sequester of federal child care funds that did not 
occur. 

State Preschool Program 

Item 6110-196-0001, Local Assistance, Adjust State Preschool for Growth (Issue 857)-lt 
is requested that Item 6110-196-0001 be increased by $356,000 to reflect a revised growth 
adjustment of 0.49 percent. At the Governor's Budget, demographic information indicated a 
0.42 percent increase in the 0-4 year old population. 

It is requested that Provision 3 of this item be amended as foUows: 

"3. The amount provided in Schedule (1) reflects an adjustment to the base funding of O-A-2 
0.49 percent for an increase in the population of 0-4 year-olds." 

Race to the Top-Early Learning Challenge (RTT-ELC) Grant 

Item 6110-200-0890, Local Assistance, RTT-ELC (Issue 854)-lt is requested that 
Item 6110-200-0890 be increased by $1,774,000 to reflect changes in indirect cost rates and 
grant carryover available from 2013-14 for the RTT-ELC grant. This additional authority will not 
increase the total amount of the RTT-ELC grant; rather, funds are shifted between grant years. 

Item 6110-001-0890, State Operations, RTT-ELC (Issue 855)-lt is requested that 
Item 6110-001-0890 be increased by $3,207,000 and that Item 6110-001-0001 be amended to 
reflect this change to reflect changes in indirect cost rates and grant carryover available from 
2013-14 for the RTT-ELC grant. This additional authority will not increase the total amount of 
the RTT-ELC grant; rather, funds are shifted between grant years. 

It is requested that Provision 19 of this item be amended as follows: 

"19. Of the funds appropriated in this item, $2,240,Q00$5.447.000 shall be available to support 
local quality improvement activities under the Race to the Top-Early Learning Challenge 
{RTT-ELC) grant, consistent with the plan approved by the Department of Finance." 

Trailer Bill Language (see Attachment I) 

State Median Income (SMl)-lt is requested that trailer bill language be adopted to continue 
the policy of setting the SMI, for purposes of qualifying for child care programs, at the level used 
in 2007-08. Funding proposed in the Governor's Budget is based on the 2007-08 SMI; 
however, corresponding trailer bill language was not proposed. 

The effect of my requested action is reflected on the attachment. 
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If you have any questions or need additional information regarding this matter, please call 
Ian Johnson, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: Honorable Kevin de Le6n, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Al Muratsuchi, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst ( 4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. ChristopherW. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Honorable Tom Torlakson, Superintendent of Public Instruction, Department of Education 
Ms. Jeannie Oropeza, Deputy Superintendent, Department of Education 
Ms. Roxanne Eres, Fiscal and Administrative Services Director, Department of Education 
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Proposed Trailer Bill Language 

State Median Income (New for May Revision) 

Section 8263.1 of the Education Code is amended to read: 

8263.1. 
(a) For purposes of this chapter, "income eligible" means that a family's adjusted monthly 
income is at or below 70 percent of the state median income, adjusted for family size, and 
adjusted annually. 
(b) Notwithstanding any other law, for the 2011-12 fiscal year, the income eligibility limits that 
were in effect for the 2007-08 fiscal year shall be reduced to 70 percent of the state median 
income that was in use for the 2007-08 fiscal year, adjusted for family size, effective July 1, 
2011. 
(c) Notwithstanding any other law, for the 2012-13 fiscal year, the income eligibility limits shall 
be 70 percent of the state median income that was in use for the 2007-08 fiscal year, adjusted 
for family size. 
(d) Notwithstanding any other law, for the 2013-14 fiscal year, the income eligibility limits shall 
be 70 percent of the state median income that was in use for the 2007-08 fiscal year, adjusted 
for family size. 
(e) Notwithstanding any other law. for the 2014-15 fiscal year. the income eligibility limits shall 
be 70 percent of the state median income that was in use for the 2007-08 fiscal year. adjusted 
for family size. 
(ef) The income of a recipient of federal supplemental security income benefits pursuant to Title 
XVI of the federal Social Security Act (42 U.S.C. Sec. 1381 et seq.) and state supplemental 
program benefits pursuant to Title XVI of the federal Social Security Act and Chapter 3 
( commencing with Section 12000) of Part 3 of Division 9 of the Welfare and Institutions Code 
shall not be included as income for purposes of determining eligibility for child care under this 
chapter. 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 6120-011-0001, Support, California State Library 

Increase Funding for Appointments to the State Library (Issue 002)-lt is requested that 
Item 6120-011-0001 be increased by $192,000 and 2 positions to support the State Librarian. 

On March 25, 2014, the Governor announced the appointment of a new State Librarian. The 
Governor has subsequently appointed a special assistant, effective April 14, 2014, to assist with 
various research projects on behalf of the librarian. An additional Administrative Assistant is 
also requested to support the librarian. This adjustment is necessary because funding and 
position authority for these additional positions were not included in the Governor's Budget. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Ian Johnson, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Le6n, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Al Muratsuchi, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. ChristopherW. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Greg Lucas, State Librarian, California State Library 
Ms. Debbie Newton, Bureau Chief, Administrative Services Bureau, California State Library 
Ms. Sharleen Finn, Manager, Fiscal Services, California State Library 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 6440-001-0234, Support, University of California 

It is requested that Item 6440-001-0234 be decreased by $876,000 to maintain an adequate 
reserve in the Cigarette and Tobacco Products Surtax Fund Research Account, given a 
decrease in the amount of revenues projected to be deposited in the account. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Mollie Quasebarth, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Le6n, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Al Muratsuchi, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. ChristopherW. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Patrick Lenz, Vice President of Budget and Capital Resources, University of California 
Ms. Debora Obley, Associate Vice President for Operating Budget and Facilities Management, 

University of California 
Mr. Clifton Bowen, Director of the Operating Budget, University of California 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 6610-001-0001, Support, California State University 

It is requested that Item 6610-001-0001 be decreased by $340,000 in fiscal year 2014-15 to 
reflect the updated estimate of state general obligation bond debt service for California State 
University (CSU) projects in 2013-14. 

The Governor's Budget proposes a General Fund appropriation that, beginning in 2014-15, will 
support both operations and infrastructure at the CSU, including the costs of state debt 
payments for CSU projects. Consistent with this proposal, the Governor's Budget augments 
this item using the estimate of state general obligation bond debt service for CSU projects in 
2013-14 and the estimate of State Public Works Board lease revenue bond rental payments for 
CSU projects in 2014-15. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Mollie Quasebarth, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Al Muratsuchi, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Ryan Storm, Interim Assistant Vice Chancellor for Budget, California State University 
Mr. Rodney Rideau, Acting Deputy Assistant Vice Chancellor for Budget, California State 

University 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Various Budget Bill Items, Local Assistance, Board of Governors of the 
California Community Colleges 

Budget Year 

General Fund and Other Adjustments, Local Assistance 

Item 6870-101-0001, Increase Local Property Tax Revenue (Issue 500)-lt is requested that 
Schedule (1) of Item 6870-101-0001 be increased by $17,704,000 to reflect a decrease in 
estimated offsetting local property tax revenues. 

Item 6870-101-0001, Increase Student Enrollment Fee Revenues (Issue 506)-lt is 
requested that Schedule (1) of Item 6870-101-0001 be increased by $24,683,000 to reflect a 
decrease in estimated offsetting student enrollment fee revenue. 

Item 6870-101-0001, Increase Student Financial Aid Administration and Board Financial 
Assistance Program (Issues 507 and 508)-lt is requested that Schedule (6) of 
Item 6870-101-0001 be increased by $1,525,000 to reflect an increase of $758,000 for the 
Student Financial Aid Administration Program and an increase $767,000 for the Board Financial 
Assistance Program. These adjustments are consistent with revised estimates of the number of 
units of fees waived and the amount of fees waived. 

It is further requested that Provision 10 (a) and (b) of this item be amended as follows to 
conform to these actions: 

"10. (a) Of the funds appropriated in Schedule (6) for Student Financial Aid Administration, not 
less than $1 a,:le:l,000$16, 121,000 is available to provide $0.91 per unit reimbursement to 
community college districts for the provision of board of governors (BOG) fee waiver awards 
pursuant to paragraph (2) of subdivision (m) of Section 76300 of the Education Code. 
(b) Of the funds appropriated in Schedule (6), not less than $1 a,a:l2,000$16,299,000 is 
available for the Board Financial Assistance Program to provide reimbursement of 2 percent of 
total waiver value to community college districts for the provision of BOG fee waiver awards 
pursuant to paragraph (2) of subdivision (m) of Section 76300 of the Education Code." 
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Item 6870-101-0001, Decrease Education Protection Account Revenues for Net Excess 
Tax Districts (Issue 511 )-It is requested that Schedule (1) of Item 6870-101-0001 be 
decreased by $464,000 to reflect revised estimates of the amount of Education Protection 
Account revenue that is allocated to net excess tax districts. 

Item 6870-101-0001, Decrease Apportionment Growth (Issue 512)-lt is requested that 
Schedule (4) of Item 6870-101-0001 be decreased by $14,817,000 to reduce apportionment 
growth from 3 percent to 2.75 percent. 

Item 6870-101-0001, Decrease Apportionment Cost of Living Adjustment (Issue 513)-lt is 
requested that Schedule (1) of Item 6870-101-0001 be decreased by $1,150,000 to reduce the 
apportionment cost of living adjustment from 0.86 percent to 0.85 percent. 

Item 6870-101-0001, Increase Education Protection Account Revenue Estimate and 
Decrease Backfill (Issue 560)-lt is requested that Schedule (1) of Item 6870-101-0001 be 
decreased by $22,801,000 to reflect increased offsetting Education Protection Account revenue 
estimates. 

Item 6870-101-0001, Increase Redevelopment Agency Revenue Shift {Issue 509)-lt is 
requested that Schedule (1) of Item 6870-101-0001 be increased by $2,159,000 to reflect 
revised redevelopment agency revenue estimates that will be received after April 15, 2015. 

Item 6870-101-0001, Increase Technology Infrastructure {Issue 517)-lt is requested that 
Schedule (16) of Item 6870-101-0001 be increased by $6 million to upgrade bandwidth and 
replace technology equipment at community colleges. These upgrades are necessary to 
support modernization efforts started last year related to electronic transcript, electronic 
planning, and common assessment tools. 

Item 6870-101-0001, Increase Career Technical Education for Economic and Workforce 
Development (Issue 518)-lt is requested that Schedule (17) of Item 6870-101-0001 be 
increased by $50 million one-time to develop, enhance, retool, and expand career technical 
education programs at community colleges. These funds will support the replacement of 
equipment and other costs related to career technical education programs. 

It is further requested that Provision 18 of this item be amended as follows to conform to these 
actions: 

"18. Of the amount appropriated in Schedule (17) for the Economic and Workforce 
Development Program, pursuant to Part 52.2 (commencing with Section 88600) of Division 7 of 
Title 3 of the Education Code, the following shall apply: 
(a) Up to 10 percent may be allocated for state level technical assistance activities in support of 
the intent of Chapter 361 of the Statutes of 2012, including statewide network leadership, 
organizational development, coordination, information and support services, or other program 
purposes. Any augmentation to state level activities funding is subject to approval of the 
Department of Finance, not sooner than 30 days after the notification in writing to the 
chairpersons of the fiscal committees of each house of the Legislature and the Chairperson of 
the Joint Legislative Budget Committee. 
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(b) All remaining funds shall be allocated for programming that target investment at priority and 
emergent sectors, including statewide and/or regional centers, hubs, collaborative communities, 
advisory bodies, and short-term grants. Short-term grants can include industry-driven regional 
education and training, Responsive Incumbent Worker Training, and Job Development Incentive 
Training. 
(c) Prior to the expenditure of these funds, the Chancellor of the California Community Colleges 
shall submit a proposed expenditure plan and the rationale therefore, to the Department of 
Finance for approval. The expenditure plari shall include the following: 
(1) A statewide and regional delivery system. 
(2) A targeting of investments to competitive and emergent sectors important to regional 
economies as well as use of short-term grants to meet employer-driven training needs. 
(3) Program support to increase the impact of college career technical education (GTE) 
programs (including contextualized GTE programs) on regional economies; statewide 
accountability data collection and performance evaluation; statewide training, development, and 
coordination; labor market research; and continuous program improvements. 
(d) The following provisions apply to the expenditures of these funds: 
(1) Funds applied to performance-based training shall be matched by a minimum of $1 of 
private business and industry funding for each $1 of state funds. The Chancellor of the 
California Community Colleges shall consider the level of involvement and financial 
commitments of business and industry in making awards for performance-based training. 
(2) Funds allocated by the Chancellor of the California Community Colleges under this program 
may not be used by community college districts to supplant existing contract education 
offerings. The chancellor shall ensure that funds are spent only for expanded services and shall 
implement accountability reporting for districts receiving these funds to ensure that training, 
credit, and noncredit programs remain relevant to business needs. 
(3) Any funds that become available due to savings, discontinuance, or reduction of amounts 
shall be evaluated against labor market needs and regional economies for reallocation within 
the economic and workforce development program. 
(e) Fiscal agents of program funds intended to serve statewide or regional functions do not have 
authority to flex program funds. The chancellor's office may adjust allocations, as necessary, to 
preclude this action. 
{fl (1) $50,000,000 of the funds appropriated in Schedule (17) shall be provided on a one-time 
basis to create greater incentive for community colleges to develop, enhance, retool and expand 
quality career technical education offerings that build upon existing community college regional 
capacity to respond to regional labor market needs. Funds can be used for equipment, 
curriculum development, professional development, and other related costs necessary to 
develop, enhance, retool and expand career technical education offerings. 
/2) The Chancellor of the California Community Colleges shall allocate these funds to the 
community college regions based upon a formula that factors in total full-time equivalent 
students and full-time equivalent students in career technical education courses. The 
Chancellor of the California Community Colleges shall, in consultation with community colleges 
within each region, designate either the district now serving as the fiscal agent for the regional 
consortia or an alternative district to serve as the fiscal agent for these funds. 
/3) Funds shall be distributed by the fiscal agent to districts within the region for career technical 
education programs developed with industry input, matched by industry resources, and adopted 
by faculty upon certification by the regional consortia. The courses or programs of study for 
which the funds are requested must meet all of the following criteria: 
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(A) Be for occupations and sectors that are demonstrated to be in demand in the regional labor 
market. 
(B) Be for occupations where regional production of employees is insufficient to meet labor 
market demand. 
(C) Demonstrate regional alignment of program and curricula. 
(4) Priority for funding shall go to programs that meet all the above criteria and that meet one or 
more of the following criteria: 
(A) Are in priority sectors identified by the region. 
(B) Are in emerging sectors identified by the region. 
(C) Are articulated with K-12 and/or four year institutions. 
(5) Individual colleges and districts shall be responsible for identifying eligible programs and 
their faculty; implementing courses and programs to meet regional capacity needs; participating 
in regional coordination efforts; articulating with K-12 and four year institutions, and submitting 
outcomes data to the Chancellor of the California Community Colleges. 
(6) The regional consortia shall be responsible for certifying labor market demand with input 
from regional employers and essential workforce and economic development partners, 
prioritizing investment of funds according to industry sectors and occupations, and ensuring 
regional coordination. 
(7) The district designated as the fiscal agent in each region shall be responsible for distributing 
the funds to each district within its region following certification by the regional consortia that the 
courses and programs submitted by the districts and colleges for funding meet the criteria 
above. 
(8) The Chancellor of the California Community Colleges shall be responsible for administering 
the distribution of funds to the fiscal agents for each region and monitoring progress toward 
meeting regional and statewide career technical education needs." 

Item 6870-101-0001, Decrease Physical Plant and Instructional Support Program 
(Issues 519 and 580)-lt is requested that Schedule (19) of Item 6870-101-0001 be decreased 
by $27 million. The Governor's Budget allocated $87.5 million to both deferred maintenance 
and instructional equipment. It is requested that the funding for instructional equipment be 
eliminated and that $60.5 million of this amount be reallocated to reduce the backlog of deferred 
maintenance projects at the community colleges, bringing the total for deferred maintenance to 
$148 million. It is also requested that the matching requirements associated with these funds 
be eliminated to ensure community colleges do not face fiscal hardships in utilizing these funds. 

It is further requested that Provision 20 of this item be amended as follows to conform to these 
actions: 

"20. (a) One half ef any ffunds appropriated in Schedule (19) are available for the following 
purposes: 
(1) Scheduled maintenance and special repairs of facilities. The Chancellor of the California 
Community Colleges shall allocate funds to districts on the basis of actual reported full-time 
equivalent students (FTES), and may establish a minimum allocation per district. As a condition 
for receiving and expending these funds for maintenance or special repairs, a district shall 
certify that it will increase its operations and maintenance spending from the 1995-96 fiscal year 
by the amount it allocates from this appropriation for maintenance and special repairs, plus an 
equal amount to be provided from district discretionary funds. The chancellor may waive all or a 
portion of the matching requirement based upon a review of a district's financial condition. The 
question of whether a district has complied with its resolution shall be reviewed under the 
annual audit of that district. fer every $1 a Elistrist ex13enas freFrl any funas 13roviaoa in this 
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appropriation for sshedlclled maintenanse and spesial repairs, the resipient distrist shall provide 
$1 in matshing flclnds. 
(2) Hazardous substances abatement, cleanup, and repairs. 
(3) Architectural barrier removal projects that meet the requirements of the federal Americans 
with Disabilities Act of 1990 (42 U.S.C. Sec. 12101 et seq.) and seismic retrofit projects limited 
to $400,000. Distrists that resoive flclnds for arshitestlclral l:Jarrier removal projests shall provide a 
$1 matsh for every $1 provided l:Jy the state. 
(b) One half of any flclnds appropriated in Sshedlclle (19) are availal:Jle for replasement of 
instrlclGtional eE!lclipment and lil:Jrary materials. For every $3 a distrist expends from any moneys 
provided in this appropriation for replasement of instrlclstional e(llclipment or lil:Jrary materials, the 
resipient distrist shall provide $1 in matshing flclnds. The shansellor may waive all or a portion of 
the matshing Fe(llclirement eased lclpon a review of a distriet's finaneial eondition. The flclnds 
provided for instrlcletional e(llclipment and lil:Jrary materials shall not l:Je lclsed for personal serviees 
eosts or operating expenses. The ehansellor shall alloeate flclnds to distrists on the l:Jasis of 
aetlclal reported FTES and may estal:Jlish a minimlclm allosation per distrist. The (llclestion of 
'Nhether a distriet has eomplied 'Nith its resollcltion shall 1:Je revie•Ned lclnder the annlclal alcldit of 
that distriet. 
fs)-Any funds appropriated in Schedule (19) shall be available for one-time use in the 2014-15 
fiscal year." 

Item 6870-101-0001, Technical Adjustment for Redevelopment Agency Revenue Shift 
(Issue 510)-lt is requested that Schedule (1) of Item 6870-296-0001 be decreased by 
$38,377,000 to accurately reflect that redevelopment agency revenues received after 
April 15, 2014 will be counted as offsetting revenues in fiscal year 2014-15 .. 

Item 6870-103-0001, Increase Lease Revenue Bond Payments (Issue 515)-lt is requested 
that Schedule (1) Item 6870-103-0001 be increased by $1,125,000 to reflect the defeasing of 
outstanding lease revenue bonds related to the Los Angeles Community College District's 
Southwest College Lecture Lab Building, Phase I. 

It is further requested that provisional language be added as follows to conform to these actions: 

X. The amount necessary from Schedule (1) is provided to defease or call the Los Angeles 
Southwest Lecture Lab Project, funded through the State Public Works Board of the State of 
California Lease Revenue Bonds, California Community Colleges 1996 Series A Various 
Community College Projects. 

Items 6870-139-8080, Decrease Clean Energy Job Creation Fund Revenue Estimate 
(Issue 503)-lt is requested that Item 6870-139-8080 be decreased by $1.5 million to reflect 
decreased Clean Energy Job Creation Fund (Proposition 39) revenue estimates. 

It is also requested that provisional language be added to Item 6870-139-8080 to extend the 
encumbrance or expenditure period for Clean Energy Job Creation funds through 2017-18, as 
follows: 

X. The funds appropriated in this item shall be available for encumbrance or expenditure until 
June 30, 2018. 
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Item 6870-296-0001, Decrease Mandated Programs Block Grant (Issue 502)-lt is 
requested that Item 6870-296-0001 be decreased by $345,000 to align block grant funding with 
the revised full-time equivalent students estimate. 

Item 6870-492, Reappropriation, Extend Proposition 39 Encumbrance Period 
(Issue 598)-lt is requested that Item 6870-492 be added to reappropriate the unencumbered 
balance of Clean Energy Job Creation Fund (Proposition 39) appropriated in the 2013 
Budget Act through 2017-18 to allow community colleges adequate time to implement energy 
efficiency projects. 

It is requested that this item be added as follows to conform to this action: 

6870-492-Reappropriation, Board of Governors of the California Community Colleges. The 
balances of the appropriation provided in the following citations are reappropriated for the 
purposes provided for in these appropriations and shall be available for encumbrance or 
expenditure until June 30, 2018: 

8080-Clean Energy Job Creation Fund 
(1) Item 6870-139-8080, Budget Act of 2013, (Ch. 20, Stats. 2013). 

Current Year 

General Fund and Other Adjustments, Local Assistance 

The following adjustments are consistent with chaptered or proposed trailer bill language: 

• Increase inter-year deferral buy-down by $78,142,000. 
• Increase redevelopment agency backfill by $50,879,000. 
• Increase redevelopment agency revenue shift by $2,161,000 based on revised 

redevelopment agency revenue estimates that will be received after April 15, 2014. 
• Decrease Education Protection Account revenues for net excess tax districts by 

$464,000. 
• Increase Education Protection Account revenue estimate and decrease backfill by 

$2,648,000. 
• Increase inter-year deferral payments by $55,470,000 to reflect a decreased level of 

deferral buy-down in 2012-13. 

Trailer Bill Language (See Attachment A) 

Apportionment Growth Formula-The May Revision modifies the Governor's Budget 
proposal to update the apportionment growth formula based on feedback received by the 
Chancellor's Office and stakeholders. The trailer bill language provides flexibility to the 
Chancellor's Office and an additional year to revise the formula, as long as the formula 
continues to consider the age of the adult population and the amount of unemployed adults in 
community college district boundaries. 

Career Development and College Preparation Noncredit Reimbursement Rate Increase­
The May Revision proposes trailer bill language to increase the funding rate beginning in 
2015-16 for career development and college preparation noncredit courses to equal the rate 
provided for credit courses. Career development and college preparation noncredit courses 
offer flexibility for community colleges to design and deliver courses better suited for students 
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pursuing career technical education. Currently, the lower funding rate, along with the higher 
cost of career technical education, serve as disincentives to many community colleges to offer 
career development and college preparation instruction at the levels their communities demand, 
or in a manner that best supports student success. The one year delay will provide community 
colleges with a year to plan how best to take advantage of this new flexibility before the rate is 
revised. 

Local Goal Setting-The May Revision proposes to modify trailer bill language to clarify that 
goal setting for measures in the Student Success Scorecard by community colleges is a 
condition of participating in, and receiving funding from, the Student Success and Support 
Program. 

Eliminate Apportionment Deferrals-The May Revision maintains the commitment to 
eliminate deferrals in 2014-15; however, recent Proposition 98 estimates require the payment 
schedule to be altered in 2012-13, 2013-14, and 2014-15, as follows: 

2012-13 2013-14 2014-15 
Governor's Budget 194,072 162,742 235,642 
Mav Revision /55,470) 133,612 /78, 142) 
Total 138,602 296,354 157,500 

Informational 

Pursuant to Education Code section 84758, the Department of Finance (Finance) is required to 
notify the Legislature and the Chancellor's Office of the amount of revenue estimated to be 
available to community college districts during the next fiscal year from local property taxes, 
exclusive of bond interest and redemption, and timber taxes received. 

Finance estimates that property taxes totaling $2,308,082,000 net of excess taxes will be 
available to offset district apportionments in 2014-15. This estimate reflects the property tax 
adjustments to non-Budget Act Item 6870-601-0986 and excludes $500,000 in estimated timber 
tax revenues. 

Education Code section 84758 also requires Finance to notify the Legislature of the difference 
between the Chancellor's Office 2013-14 property tax estimate, excluding timber taxes, and 
Finance's 2013-14 property tax estimates as of May 2013, excluding timber taxes. 

The Chancellor's Office reported 2013-14 property taxes of $2,166,666,000, net of excess taxes 
and excluding timber taxes of $500,000, as of the first principal apportionment payment. 
Finance's 2013-14 property tax estimate as of May 2013, was $2,241,359,000, net of excess 
taxes and excluding timber taxes of $456,000. Therefore, the Chancellor's Office current 
property tax estimate for 2013-14 is $74,649,000 below Finance's May 2013 estimate. 

The effect of my requested action is reflected on the attachment. 
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If you have any questions or need additional information regarding this matter, please call 
Mollie Quasebarth, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

Isl Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: Honorable Kevin de Le6n, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block,- Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Al Muratsuchi, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. ChristopherW. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Erik Skinner, Deputy Chancellor, California Community Colleges Chancellor's Office 
Mr. Dan Troy, Vice Chancellor, California Community Colleges Chancellor's Office 
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AttachmenfJI: 

Revise Apportionment Growth Formula Based on Community Need and Increase the 
CDCP Funding Rate for the 2015-16 Fiscal Year 

Section 84750.5 of the Education Code is amended as follows: 

(a) The board of governors, in accordance with the statewide requirements contained in 
paragraphs (1) to (11), inclusive, of subdivision (d), and in consultation with institutional 
representatives of the California Community Colleges and statewide faculty and staff 
organizations, so as to ensure their participation in the development and review of policy 
proposals, shall develop criteria and standards for the purposes of making the annual budget 
request for the California Community Colleges to the Governor and the Legislature, and for the 
purpose of allocating the state general apportionment revenues. 
(b) In developing the criteria and standards, the board of governors shall utilize and strongly 
consider the recommendations and work product of the "System Office Recommendations 
Based on the Report of the Work Group on Community College Finance" that was adopted by 
the board at its meeting of March 7, 2005. The board shall complete the development of these 
criteria and standards, accompanied by the necessary procedures, processes, and formulas for 
utilizing its criteria and standards, by March 1, 2007, and shall submit on or before that date a 
report on these items to the Legislature and the Governor. 
(c) (1) It is the intent of the Legislature in enacting this section to improve the equity and 
predictability of general apportionment and growth funding for community college districts in 
order that the districts may more readily plan and implement instruction and related programs, 
more readily serve students according to the policies of the state's master plan for higher 
education, and enhance the quality of instruction and related services for students. 
(2) It is the intent of the Legislature to determine the amounts to be appropriated for the 
purposes of this section through the annual Budget Act. Nothing in this section shall be 
construed as limiting the authority either of the Governor to propose, or the Legislature to 
approve, appropriations for California Community Colleges programs or purposes. 
(d) The board of governors shall develop the criteria and standards within the following 
statewide minimum requirements: 
(1) The calculations of each community college district's revenue level for each fiscal year shall 
be based on the level of general apportionment revenues (state and local) the district received 
for the prior year plus any amount attributed to a deficit from the adopted standards to be 
developed pursuant to this section, with revenue adjustments being made for increases or 
decreases in full time equivalent students (FTES), for equalization of funding per credit FTES, 
for necessary alignment of funding per FTES between credit and noncredit programs, for 
inflation, and for other purposes authorized by law. 
(2) Commencing with the 2006-07 fiscal year, the funding mechanism developed pursuant to 
this section shall recognize the need for community college districts to receive an annual 
allocation based on the number of colleges and comprehensive centers in the district. In 
addition to this basic allocation, the marginal amount of credit revenue allocated per FTES shall 
be funded at a rate not less than four thousand three hundred sixty-seven dollars ($4,367}, as 
adjusted for the change in the cost-of-living in subsequent annual budget acts. 
(A} To the extent that the Budget Act of 2006 contains an appropriation of one hundred fifty-nine 
million four hundred thirty-eight thousand dollars ($159,438,000) for community college 
equalization, the Legislature finds and declares that community college equalization for credit 
FTES has been effectively accomplished as of Mar_ch 31, 2007. 
(B) The chancellor shall develop criteria for the allocation of one-time grants for those districts 
that would have qualified for more equalization under prior law than pursuant to this section and 
the Budget Act of 2006, and for those districts that would have qualified for more funding under 
a proposed rural college access grant than pursuant to this section and the Budget Act of 2006, 
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as determined by the chancellor. Appropriations for the one-time grants shall be provided 
pursuant to paragraph (24) of subdivision (a) of Section 43 of Chapter 79 of the Statutes of 
2006. 
(3) Noncredit instruction shall be funded at a uniform rate of two thousand six hundred twenty­
six dollars ($2,626) per FTES, as adjusted for the change in the cost-of-living provided in 
subsequent annual budget acts. 
(4) Funding for instruction in career development and college preparation, as authorized 
pursuant to Section 84760.5, shall be provided as follows: 
(A) Beginning in the 2006-07 fiscal year, career development and college preparation FTES 
may be funded at a rate of three thousand ninety-two dollars ($3,092) per FTES for courses in 
programs that conform to the requirements of Section 84760.5. Beginning in the 2015-16 
fiscal year, career development and college preparation FTES shall be funded at the 
same level as the credit rate as defined in paragraph (21 of subdivision (dl of this section. 
This rate shall be adjusted for the change in the cost-of-living or as otherwise provided in 
subsequent annual budget acts. 
(B) Changes in career development and college preparation FTES shall result in adjustments to 
revenues as follows: 
(i) Increases in career development and college preparation FTES shall result in an increase in 
revenues in the year of the increase and at the average rate per career development and 
college preparation FTES, including any cost-of-living adjustment authorized by statute or by the 
annual Budget Act. 
(ii) Decreases in career development and college preparation FTES shall result in a revenue 
reduction in the year following the decrease and at the average rate per career development 
and college preparation FTES. 
(5) Except as otherwise provided by statute, current categorical programs providing direct 
services to students, including extended opportunity programs and services, and disabled 
students programs and services, shall continue to be funded separately through the annual 
Budget Act, and shall riot be assumed under the budget formula otherwise specified by this 
section. 
(6) For credit and noncredit instruction, changes in FTES shall result in adjustments in district 
revenues as follows: 
(A) Increases in FTES shall result in an increase in revenues in the year of the increase and at 
the amount per FTES provided for in paragraph (2) or (3), as appropriate, including any cost-of­
living adjustment authorized by statute or by the annual Budget Act. 
(B) Decreases in FTES shall result in revenue reductions beginning in the year following the 
initial year of decrease in FTES, and at the district's marginal funding per FTES. 
(C) Districts shall be entitled to the restoration of any reductions in apportionment revenue due 
to decreases in FTES during the three years following the initial year of decrease in FTES if 
there is a subsequent increase in FTES. 
(7) Revenue adjustments shall be made to reflect cost changes, using the same inflation 
adjustment as required for school districts pursuant to subdivision (b) of Section 42238.1. These 
revenue adjustments shall be made to the college and center basic allocations, credit and 
noncredit FTES funding rates, and career development and college preparation FTES funding 
rates. 
(8) The statewide requested increase in budgeted workload FTES shall be based, at a 
minimum, on the sum of the following computations: 
(A) Determination of an equally weighted average of the rate ofchange in the California 
population of persons between the ages of 19 and 24 and the rate of changes in the California 
population of persons between the ages of 25 and 65, both as determined by the Department of 
Finance's Demographic Research Unit as determined for the preceding fiscal year. 
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(B) To the extent the California unemployment rate exceeds 5 percent for the most recently 
completed fiscal year, that positive difference shall be added to the rate computed in 
subparagraph (A). In no event shall that positive difference exceed 2 percent. 
(C) The chancellor may also add to the amounts calculated pursuant to subparagraphs (A) and 
(B) the number of FTES in the areas of transfer, vocational education, and basic skills that were 
unfunded in the current fiscal year. For this purpose, the following computation shall be 
determined for each district, and a statewide total shall be calculated: 
(i) Establish the base level of FTES earned in the prior fiscal year for transfer courses consisting 
of courses meeting the California State University breadth or lntersegmental General Education 
Transfer Curriculum requirements or major course prerequisites accepted by the University of 
California or the California State University. 
(ii) Establish the base level of FTES earned in the prior fiscal year for vocational education 
courses consisting of courses defined by the chancellor's office Student Accountability Model 
codes A and B that are consistent with the courses used for measuring success in this program 
area under the accountability system established pursuant to Section 84754.5. 
(iii) Establish the base level of FTES in the prior fiscal year for basic skills courses, both credit 
and noncredit. 
(iv) Add the sum of FTES for clauses (i) to (iii), inclusive. 
(v) Multiply the result of the calculation made under clause (iv) by one plus the district's funded 
growth rate in the current fiscal year. This figure shall represent the maintenance of effort level 
for the budget year. 
(vi) FTES in transfer, vocational education, and basic skills that are in excess of the total 
calculated pursuant to clause (v), shall be considered in excess of the maintenance of effort 
level, and shall be eligible for overcap growth funding if the district exceeds its overall funded 
FTES. 
(vii) In no event shall the amount calculated pursuant to clause (vi) exceed the total unfunded 
FTES for that fiscal year. To the extent the computation specified in subdivision (c) requires the 
reporting of additional data by community college districts, that reporting shall be a condition of 
the receipt of apportionment for growth pursuant to this section and those funds shall be 
available to offset any and all costs of providing the data. 
(9) Except as provided in subparagraph (B) of paragraph (6), for the 2006-07 fiscal year or for 
the first fiscal year for which this section is implemented by the board of governors, whichever is 
later, all districts shall receive at least the amount of revenue received for the prior fiscal year, 
adjusted for the cost-of-living adjustment specified in subdivision (b) of Section 42238.1 and 
adjusted for the actual increase in FTES not to exceed the district's funded growth cap. 
Thereafter, allocations shall be made pursuant to this section, as implemented by the board of 
governors pursuant to the annual Budget Act. 
(10) Except as specifically provided in statute, regulations of the board of governors for 
determining and allocating the state general apportionment to the community college districts 
shall not require district governing boards to expend the allocated revenues in specified 
categories of operation or according to the workload measures developed by the board of 
governors. 
(e) This section shall become operative on October 1, 200e. 
(el (1) The Chancellor of the Community Colleges shall develop, and the board of governors 
shall -adopt, a revised apportionment growth formula for use commencing with the 2014 15 
2015-16 fiscal year. The chancellor shall allocate apportionments pursuant to the revised 
formula only after it has been adopted by the board of governors. The formula shall support the 
primary missions of the segment, and shall be based on each community's need for access to 
the community colleges, as determined by local demographics. In developing the revised 
formula, the chancellor shall consider, at a minimum, all of the following: multiple factors in 
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determining need: however, the primary factors shall be the age of the adult population 
and the amount of unemployed adults in a community college district's boundaries. 
!Al The need for llasis skills and remedial edusation, as measured ll't' at least the 

fellowing indisators, although others may also Ile sonsidered: 
Ii) The level of preparedness fer transfer level soursework of losal high sshool pupils 
!iii The number of adults without a high sshool diploma, or an equivalent. 
(iii) The number of adults •,vho are English learners. 
!Bl The need fer workferse development and training, as measured ll't' at least the 
follo·....ing indisators, although other indisators ma't' also Ile sonsidered: 
!il The number of unemployed adults. 
(ii) The surrent and future demand fer employment. 
(Cl The need for preparing students to transfer to four year universities, as measured ll't' 
the number of adults who have not attained a llashelor's degree, although other 
indisators may also Ile sonsidered. 
!Dl How the age of a sommuniw's population may affest the sommunity's need fer 
assess to the sommunity solleges. 
(El Statistisal all normalities, insluding, llut not limited to, the presense of a sollege 
sampus, prison, or geriatris fasiliw. 
!Fl Other indisators as determined lly the board of governors to have a high sorrelation 
to a sommunity's need fer assess to the sommunity solleges. 
(2) The Chancellor of the Community Colleges shall calculate each community college district's 
proportionate share of the statewide need for access to the community colleges based on the 
indisators factors described in paragraph (1 ). 
(3) The Chancellor of the Community Colleges shall calculate the difference between each 

community college district's proportionate share of the statewide need for access to the 
community colleges, as calculated in paragraph (2), and their current proportionate share of 
statewide enrollment in the community colleges. 
(4) (A) Until a community college district reaches its highest level of apportionment revenues 
previously received, its apportionment revenues shall be eligible to increase by the lesser of 1 
percent of its current apportionment base, or one-half of the statewide growth allocation on an 
proportionate basis, regardless of need. 
(B) After a community college district reaches its highest level of apportionment revenues 
previously received, it shall be eligible to increase its apportionment revenues by the lesser of 
one-half of 1 percent of its current apportionment base, or one-quarter of the statewide growth 
allocation on an proportionate basis, regardless of its need. 
/5) The remainder of the apportionment growth funding shall be allocated to allow each district 
to grow its apportionment revenues based on its relative share of the difference between the 
amounts calculated in paragraph (3), up to a maximum of 4 percent of its current apportionment 
base. 
(6) Unless otherwise agreed upon by the board of governors, apportionment reductions shall be 
allocated proportionally based on the most recent levels of apportionment revenues. 

Implementing Statewide Performance Strategies 

Section 84754.6 of the Education Code is amended as follows: 

(a) The Chancellor of the California Community Colleges, in coordination with community 
college districts, shall annually approve and publicly post annually segmentwide amJ 
sommunit't' sollege distrist goals for, at a minimum, the outcomes and measures contained 
within Education Code Section 84754.5, prior to the commencement of the 2015-16 fiscal year. 
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(b) Community college districts that receive funding for the Student Success and 
Support Program, pursuant to Article 1 (commencing with Section 78210) of Chapter 2 of 
Part 48 of Division 7 of Title 3 of the Education Code, shall annually approve and publicly 
post annually goals for, at a minimum, the outcomes and measures contained within 
Education Code Section 84754.5, prior to the commencement of the 2015-16 fiscal year. 
fb¼ (cl The Chancellor of the California Community Colleges. in coordination with community 
college stakeholder groups. the appropriate fiscal and policy committees of the Legislature. and 
the Department of Finance. shall develop leading indicators of succ.ess and best practices 
across all areas of community college operations. which shall be adopted by the Board of 
Governors prior to the commencement of the 2015-16 fiscal year. 
fv-} {dl Pending the availability of funding in the annual Budget Act. the Board of Governors and 
the Chancellor of the California Community Colleges shall assess the degree to which each 
community college district is improving their outcomes contained in paragraphs {al and fb¼ (cl. 
and offer technical assistance to community college districts that are not improving.
AA /el Contingent on the community college districtfng receiving the technical assistance 
through subdivision fy} (dl. the community college district must submit a turn-around plan that 
details the following: 
/1) the issue the technical assistance is attempting to solve. 
/2) detail on how the identified problem will be addressed. adopted by its local governing board. 
(3) a timetable of major milestones of improvements. and 
(4) updates that will be submitted to the Chancellor's Office on the outcome of those milestones. 
as scheduled by the Chancellor's Office. 

Eliminate Apportionment Deferrals 

Section 84321.6 of the Education Code is amended as follows: 

(a) Notwithstanding any other law that governs the regulations adopted by the Chancellor of the 
California Community Colleges to disburse funds, the payment of apportionments to community 
college districts pursuant to Sections 84320 and 84321 shall be adjusted by the following: 
(1) For the month of February, fifty-two million four hundred fifty-six thousand dollars 
($52,456,000) shall be deferred to July. 
(2) For the month of March, one hundred thirty-five million dollars ($135,000,000) shall be 
deferred to July. 
(3) For the month of April, one hundred thirty-five million dollars ($135,000,000) shall be 
deferred to July. 
(4) For the month of May, one hundred thirty-five million dollars ($135,000,000) shall be 
deferred to July. 
(5) For the month of June, one hundred thirty-five million dollars ($135,000,000) shall be 
deferred to July. 
(b) In satisfaction of the moneys deferred pursuant to subdivision (a}, the sum of five hundred 
ninety-two million four hundred fifty-six thousand dollars ($592,456,000) is hereby appropriated 
in July of the 2014-15 fiscal year from the General Fund to the Board of Governors of the 
California Community Colleges for apportionments to community college districts, for 
expenditure during the 2014-15 fiscal year, to be expended in accordance with Schedule (1) of 
Item 6870-101-0001 of Section 2.00 of the Budget Act of 2013. 
(c) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, ane hundmd ninety four millian seventy 1?.•,•a thausand Elallars 
($194,072,000) one hundred thirty-eight million six hundred two thousand dollars 
($138,602,000) of the appropriations made by subdivision (b) shall be deemed to be "General 
Fund revenues appropriated for community college districts," as defined in subdivision (d) of 
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Section 41202, for the 2Q14 15 2012-13 fiscal year, and included within the "total allocations to_ 
school districts and community college districts from General Fund proceeds of faxes·· · ··· · 
appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202, for the 
2Q14 15 2012-13 fiscal year. 
(d) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution one hundred sixty tv.-o million seven hundFed faFtv t\vo thousand 
dollaFs ($162,742,000) two hundred ninety-six million three hundred fifty-four thousand 
dollars ($296,354,000) of the appropriations made by subdivision (b) shall be deemed to be 
"General Fund revenues appropriated for community college districts," as defined in subdivision 
(d) of Section 41202, for the 2013-14 fiscal year, and included within the "total allocations to 
school districts and community college districts from General Fund proceeds of taxes 
appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202, for the 
2013 14 fiscal year. 
(e) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution tv.-o hundFed thirty fi'le million six hundFed forty two thousand 
dollaFs ($235,642,000) one hundred fifty-seven million five hundred thousand dollars 
($157,500,000) of the appropriations made by subdivision (b) shall be deemed to be "General 
Fund revenues appropriated for community college districts," as defined in subdivision (d) of 
Section 41202, for the 2014-15 fiscal year, and included within the "total allocations to school 
districts and community college districts from General Fund proceeds of taxes appropriated 
pursuant to Article XIII B," as defined in subdivision (e) of Section 41202, for the 2014-15 fiscal 
year. 
--fst-_(f)_This section shall become operative on December 15, 2013. 
fet--_(gl_This section shall remain in effect only until January 1, 2015, and as of that date is 
repealed, unless a later enacted statute, that is enacted before January 1, 2015, deletes or 
extends that date. 
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MAY t 3 2014 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 6910-101-0001, Local Assistance, Awards for Innovation 
in Higher Education 

It is requested that Item 6910-101-0001 be revised by making amendments to provisional 
language to clarify the program's intent and the process to make awards, as follows: 

"1. The funds appropriated in this item shall be for support of the Awards for Innovation in 
Higher Education program. · 

2. The program is intended to FeGognize new models of higher eduGation 
inRo¥ation in Califomia recognizes California community colleges, California 
State University campuses, and University of California campuses that change 
existing policies, practices, or systems to achieve the following priorities: 

(a) Significantly increase the number of indi'liduals in the state who hold 
bachelor's degrees awarded. 

(b) Allow students to-eam complete bachelor's degrees that Gan he 
Gompleted within four years of initial enrollment in after beginning 
higher education. 

(c) Ease transfer through the state's education system, iRGluding by better 
recognizing learning that has OGGurred occurs across the state's 
education segments-Gr and elsewhere. 

3. Any of the follo>Ning entities, OF groups Gonsisting of any of the follo>NiRg 
entities, California community college, California State University campus, or 
University of California campus may submit, individually or as part of a group, 
an application for an award to the Director of Finance until January 9, 2015;! 

Any Califomia Gommunity Gollege. 

Any Califomia State Yniversity Gampus. 

Any Yni•1ersity of Califomia Gampus. 
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4. The application shall, at a minimum, include all of the following: 

(a) A description of how the model of higher eduGation inno•,•ation campus 
or group is advancing the priorities identified in Provision 2. 

(b) A description of the aGtions the entity or group has taken to implement 
this model sinGe changes to policies, practices, or systems made on 
or after January 10, 2014. 

(c) /1. description of how baGhelor's degrees are a>.-,-arded through this 
model.A description of changes to policies, practices, or systems the 
campus or group plans to make. 

(d) /1.n estimate of how many students will earn baGhelor's degrees 
through this model through June 30, 2019, disaggregated by 
aGademiG yearA calculation of the impact on the number of bachelor's 
degrees awarded and the time it takes students to complete 
bachelor's degrees as a result of these changes, by academic year, 
through the 2018-19 academic year. 

(e) /1.n estimate of the A calculation of the impact to the caste the entity or 
group will inGur to award a single bachelor's degree as a result of these 
changes. 

(f) Evidence that the entity campus or group can sustain this model these 
changes over the long-term. 

5. A committee shall be convened by the Director of Finance only as necessary to 
award funds appropriated in this item. The committee shall consist of the following 
members: 

(a) The Director of Finance or his or her designee, either of whom shall serve 
as the chairperson of the committee. 

(b) A member of the State Board of Education selected by the Governor. 

(c) A member of the Board of Governors of the California Community Colleges 
selected by the Governor. 

(d) A trustee of the California State University selected by the Governor. 

(e) A regent of the University of California selected by the Governor. 

(f) An appointee of the Senate Committee on Rules. 

(g) An appointee of the Speaker of the Assembly. 

6. The committee shall select which entities campuses or groups receive awards and 
determine the amount of funds included in each of those awards based on the extent 
to which the models of higher eduGation inno•1ation changes described in their 
applications-48 address the following criteria: 
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(a) Credibly achieve the state's priorities identified in Provision 2 at a lower 
cost than existing iRstruotianal deliver}' models aRd policies, practices, 
and systems, without requiring that students pay increased tuition or fees. 

(b) IRoludelnvolve broad participation by entities identified in Provision 3 and 
by local education agencies, including school districts, county offices of 
education, and charter schools, and aFe able ta can be replicated by other 
eRtities campuses and groups. 

(c) Show commitment to achieving theiF iRteRded autoames the priorities 
identified in Provision 2, as evidenced by aotiaRs takeR begiRRiRg 
changes made to existing policies, practices, or systems on or after 
January 10, 2014; the likelihood of plaRRed aotians any planned 
changes described in their applications; the support of faculty, students, 
and other individuals and groups involved in or impacted by--theiF 
implemeRtatiaR these changes; and the ability to be sustaiRable 
sustain changes over the long-term. 

7. The Director of Finance shall notify an eRtity a campus or group that has been 
selected for an award and indicate to that eRtity campus or group the proposed 
amount of funds included in its award. 

8. Upon notification by the Director of Finance that it has been selected for an award,--an 
eRtity a campus or group shall do both of the following: 

(a) Submit to the Director of Finance a report indicating how it will use funds 
included in the award. 

(b) Commit to reporting to the Director of Finance the following: 

(1) On or before January 1, 2018, an evaluation of the effectiveness 
of the madel af higheF eduoati1m iRRG\'atiaR changes 
described in its application in achieving the priorities identified in 
Provision 2--and through the 2016-17 academic year, including 
their impact on the number of bachelor's degrees awarded 
thrnugh this madel fFam July 1, 2015, thrnugh JuRe 30, 2017 
and the time it takes students to complete bachelor's 
degrees. 

(2) On or before January 1, 2020, an evaluation of the effectiveness 
of the madel af higheF eduoatiaR iRRa•1atiaR changes 
described in its application in achieving the priorities identified in 
Provision 2--and through the 2018-19 academic year, including 
their impact on the number of bachelor's degrees awarded 
thrnugh this madel fFam July 1, 2017, thrnugh JuRe 30, 2019 
and the time it takes students to complete bachelor's 
degrees. 

9. The Director of Finance shall not distribute funds included in an award to aR entity.i!_ 
campus or group unless the committee has approved the report submitted by that 
eRtity campus or group pursuant to subdivision (a) of Provision 8. 
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10. Actions taken to implement provisions of this item by the Department of Finance or 
the committee convened pursuant to Provision 6 shall not be subject to Chapter 3.5 
( commencing with Section 11340) of Part 1 of Division 3 of Title 2 of the Government 
Code." 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Mollie Quasebarth, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: Honorable Kevin de Le6n, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Al Muratsuchi, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig. Cornett, Senate President pro Tempore's Office (2) 
Mr. ChristopherW. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendments to Various Budget Bill Items and Reimbursements, Support and 
Local Assistance, California Student Aid Commission 

Increase Reimbursement Authority for Providing Financial Aid Data (Issue 022)-lt is 
requested that reimbursements be increased by $52,000 and that Item 6980-001-0001 be 
amended to reflect this change. This action will allow the Student Aid Commission to 'recover 
the cost of providing data on the Cal Grant and other specialized programs to stakeholders on a 
contractual basis. 

Revise Cal Grant Program Caseload (Issue 014)-11 is requested that Item 6980-101-0001 be 
increased by $25,072,000 to reflect revised caseload estimates for the Cal Grant Program. 

Revise Loan Assumption Programs Caseload (Issue 015)-11 is requested that 
Item 6980-101-0001 be decreased by $735,000 to reflect revised caseload estimates for the 
loan assumption programs. 

Decrease Offset of Cal Grant Program Costs with Student Loan Operating Fund (SLOF) 
(Issue 016)-lt is requested that Schedule (3) of Item 6980-101-0001 be increased by 
$60 million and Item 6980-101-0784 be decreased by $60 million to reflect that SLOF will not be 
available in 2014-15 to offset Cal Grant General Fund program costs. 

Revise Cost Estimate for Expanding Renewal Award Eligibility (Issue 017)-lt is requested 
that Item 6980-101-0001 be increased by $900,000 to reflect a revised cost'estimate for the 
Governor's Budget proposal to expand Cal Grant renewal award eligibility. 

Decrease Offset of Cal Grant Program Costs with Temporary Assistance for Needy 
Families (TANF) Reimbursement (Issue 018)-11 is requested that reimbursements be 
decreased by $104,459,000 and Item 6980-101-0001 be increased by the same amount to 
reflect a decrease in the amount of TANF reimbursements budgeted to offset Cal Grant 
General Fund costs. · 

It is further requested that Provision 5 of Item 6980-101-0001 be amended as follows to conform 
to this action: 
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"5. Of the funds appropriated in Schedules (1) and (2), $a44,928,000 $440,469,000 reflects 
reimbursements from the State Department of Social Services from the Temporary Assistance 
for Needy Families Block Grant for the purposes of offsetting General Fund costs of the 
Cal Grant Program." · 

Offset Loan Assumption Costs with Excess Cal Loan Funds (Issue 024)-lt is requested 
that Item 6980-101-0954 be added in the amount of $6 million and that Item 6980-101-0001 be 
decreased by the same amount to reflect this change. This change is necessary to utilize 
excess Student Loan Authority Funds to offset General Fund loan assumption program costs. 
These funds are availabl.e due to the sale of the Cal Loan Program portfolio recently approved 
by the California Educational Facilities Authority. Trailer bill language to allow this change is 
also requested (see Attachment I). 

It is further requested that provisional language be added to Item 6980-101-0954 as follows to 
conform to this action: 

X. The funds appropriated in this Item are for the purchase of loan assumptions under Article 5 
(commencing with Section 69612) of Chapter 2 of Part 42 of Division 5 of Title 3 of the 
Education Code. 

Current Year Adjustments 

The following is informational and reflects caseload changes: 

Revise Cal Grant Program Caseload (Issue 014)-ltem 6980-101-0001 is being increased by 
$13,915,000 to reflect revised caseload estimates for the Cal Grant Program. 

Revise Loan Assumption Programs Caseload (Issue 015)-ltem 6980-101-0001 is being 
decreased by $148,000 to reflect revised caseload estimates for the loan assumption programs. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Ian Johnson, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director · 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director · 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Al Muratsuchi, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr.. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Ms. Diana Fuentes-Michel, Executive Director, California Student Aid Commission 
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Proposed Trailer Bill Language 

Offset Loan Assumption Costs with Excess Cal Loan Funds (New for May Revision) 

Section 94102.1 is added to the Education Code to read: 

94102.1. In addition to the definition provided in Section 94110. "student loan" may also mean 
loan assumptions under Article 5, commencing with Section 69612. 
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