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CFFICE CF THE DIRECTOR 

MAY 13 2014 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 8570-001-0001 and Addition of Item 8570-001-3237, 
Support, Department of Food and Agriculture 

Border Protection Station (BPS) Program (Issue 301 )-It is requested that 
Item 8570-001-0001 be increased by $3,100,000 to provide funding to support the BPS 
Program. This request will provide for the continuation of operations necessary to properly meet 
the California Department of Food and Agriculture's (CDFA) agricultural mission. The CDFA will 
redirect 22 existing unfunded positions to staff the BPS program. 

Implementing Scoping Plan Update Requirements (Issue 302)-11 is requested that 
Item 8570-001-3237 be added in the amount of $140,000 and Item 8570-001-0001 be revised 
to reflect this change. This action will fund one existing, but unfunded position to support, 
implement, and coordinate activities listed in the Key Recommendations Section of the AB 32 
Scoping Plan Update in conjunction with the Air Resources Board. The Agriculture Chapter of 
the Scoping Plan Update requires the CDFA to implement initiatives that will lead to measurable 
and quantifiable Greenhouse Gas reductions by California's agricultural sector. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
John Fitzpatrick, Principal Program Budget Analyst, at (916) 445-8913. 

MICHAEL COHEN 
Director 
By: 

. Isl Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Jim Beall, Chair, Senate Budget and Fiscal Review Subcommittee No. 2 
Honorable Richard Bloom, Chair, Assembly Budget Subcommittee No. 3 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Honorable Karen Ross, Secretary, California Department of Food and Agriculture 
Ms. Kari Morrow, Division Director, Administrative Services, California Department of Food and 

Agriculture 
Ms. Jody Lusby, Assistant Director, Administrative Services, California Department of Food and 

Agriculture 
Ms. Mandy Heitz, Budget Officer, Administrative Services, California Department of Food and 

Agriculture 
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OFFICE OF THE DIRECTOR 

MAY f 3 2014 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 8885-295-0001, Local Assistance, Commission on 
State Mandates 

It is requested that Item 8885-295-0001 be increased by $100 million to provide accelerated 
payment of pre-2004 local government mandate claims. It is also requested that provisional 
language be added (see Attachment I) and Government Code section 17617 be amended to 
accomplish this accelerated payment (see Attachment II). 

Proposition 1A of 2004 amended the Constitution to require that state mandate costs incurred prior 
to 2004 be paid over a term of years. Statute requires the state to pay the pre-2004 state mandate 
costs to local governments by the end of 2020-21. 

The claims are owed to counties, cities and special districts and provisional language is proposed 
to allocate the payments proportionally based on the total pre-2004 mandate claims owed, which is 
73.1 percent to counties, 24.6 percent to cities, and 2.2 percent to special districts. These monies 
are general purpose revenues for local governments and are available for core local government 
services such as public safety. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Michael Byrne, Principal Program Budget Analyst, at (916) 445-3274. 

MICHAEL COHEN 
Director 
By: 

Isl Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Le6n, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Ms. Heather Halsey, Executive Director, Commission on State Mandates 
Ms. Kathy Rios, Chief, Bureau of Payments, Accounting and Reporting Division, State Controller's 

Office 
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Attachment I 

Addition of provisional language to Budget Bill Item 8885-295-0001: 

X. Within 10 days after enactment of the 2014 Budget Act, the Controller shall report, to the 
Department of Finance, the total amount owed to each county, city and special district for pre-
2004 local mandate claims. The Department of Finance shall transmit, to the chairperson of the 
Joint Legislative Budget Committee, a payment schedule that is based upon the Controller's 
report and allocates the $100 million appropriated in this item according to the following. No 
less than 73.1 percent of the $100 million shall be used for the payment of claims submitted by 
counties. No less than 24.6 percent of the $100 million shall be used for the payment of claims 
submitted by cities. No less than 2.2 percent of the $100 million shall be used to pay claims 
submitted by special districts. The Department of Finance's payment instructions shall limit the 
payment to each city, county, and special district to that city's, county's, and special 
district's proportional amount of the total outstanding pre-2004 claims, that have been approved 
for payment. The Controller shall make payments according to the Department of Finance's 
payment instructions no sooner than 30 days after the Department of Finance has provided the 
payment schedule to the chairperson of the Joint Legislative Budget CorT1mittee, or his or her 
designee. 



MAY 13 2014 

Attachment II 

Recommended trailer bill language 
Item 8885-295-0001 

Section 17617 of the Government Code is amended to read: 

17617. The total amount due to each city, county, city and county, and special district, for which 
the state has determined that reimbursement is required under paragraph (2) of subdivision (b) 
of Section 6 of Article XIII B of the California Constitution, shall be appropriated for payment to 
these entities over a period of not more than 15 years, commencing with the Budget Act for the 
2006-07 fiscal year and concluding with the Budget Act for the 2020-21 fiscal year. There shall 
be no appropriation for payment of reimbursement claims submitted pursuant to this section for 
the 2012-13, 2013 14, anEi 2014 1e and 2013-14 fiscal years. 
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OFFICE CJF THE DIRECTOR 

MAY 13 2014 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 8940-001-0001, Support, California Military Department 

Military Council (Issue 301 )-It is requested that Item 8940-001-0001 be increased by 
$85,000 to provide funding to support ongoing workload and operations of the Military Council. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
John Fitzpatrick, Principal Program Budget Analyst, at (916) 445-8913. 

MICHAEL COHEN 
Director 
By: 

Isl Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Major General David Baldwin, The Adjutant General, California Military Department 
Lieutenant Colonel Ronald Vestman, Comptroller, California Military Department 
Ms. Candace Boas, Budget Officer, California Military Department 
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OFFICE □F THE DIRECTOR 

MAY 13 2014 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 8955-001-0001, Support, Department of Veterans Affairs 

Conversion of Groundskeepers Contract to Civil Service at the Veterans Home of 
California (VHC) - Chula Vista (Issue 301)-lt is requested that Item 8955-001-0001 be 
increased by $114,000 and 3.0 positions to convert contracted landscaping functions to civil 
service. This will allow the VHC-Chula Vista to maintain a safe and well-maintained 
environment for its residents. 

Delayed Activation of Units at Veterans Homes (Issue 305)-lt is requested that 
Item 8955-001-0001 be decreased by $16,883,000 to reflect the delayed activation of Skilled 
Nursing Facility beds at the VHC-West Los Angeles and delayed opening of Community Based 
Adult Services in VHC-Lancaster and VHC-Ventura. We note a related reduction of 
$17,202,000 in the current year. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
John Fitzpatrick, Principal Program Budget Analyst, at (916) 445-8913. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 

https://F".CA.GOV


MAY 13 2014 
-2-

cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Honorable Peter Gravett, Secretary, Department of Veterans Affairs 
Mr. Michael Wells, Undersecretary, Operations, Department of Veterans Affairs 
Ms. Patty Ingram, Budget Officer, Department of Veterans Affairs 
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OFFICE CF THE DIRECT.!=]R 

MAY 13 20Vt 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 9210-110-0001 and Various Trailer Bills, Local 
Assistance, Local Government Financing. 

Insufficient Educational Revenue Augmentation Fund (ERAF) Backfill 
(Issues 001)-lt is requested that Item 9210-110-0001 be increased by $4,210,000 to 
ensure sufficient funds are available to backfill the Vehicle License Fee Swap and 
Triple-Flip costs for San Mateo County and the cities located therein. 

State-County Assessors' Partnership Program (Issue 002)-lt is requested that 
various amendments be made to trailer bill language (RN 1405670) proposed in January 
to establish the State-County Assessors' Partnership Program in 2014-15. The 
amendments address metrics for measuring program success, expand the purposes for 
which program funds may be used, and make various changes to the methodology for 
distributing program funds (see Attachment I). 

Local Economic Development Program-Infrastructure Financing Districts 
(Issue 003)-lt is requested that various amendments be made to trailer bill language 
(RN 1405670) proposed in January to modify existing law related to Infrastructure 
Financing Districts (IFDs). The amendments recast the expanded IFD Program as a 
separate program from the existing IFD Program, expand the pool of monies that may be 
used to.finance the program, and include changes related to affordable housing 
(see Attachment II). 
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The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Chris Hill, Principal Program Budget Analyst, at (916) 445-1546. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
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MAY 13 201% 
County Assessor Grant Program 
Proposed Trailer Bill Language 

SECTION 1. Section 95.5 is added to the Revenue and Taxation Code to read: 

SEC 95.5. (a) In recognition of the fact that over 50 percent of annual property tax revenues 
accrue to K-14 schools and county offices of education, and thereby help to offset the state's 
General Fund obligation to those entities, the Legislature finds and declares that the state has a 
vested financial interest in ensuring that county assessors have the resources necessary to 
fairly and efficiently administer the county property tax rolls. Fair and efficient administration 
includes, but is not limited to, the expeditious enrollment of properties that are newly 
constructed or that change ownership, the timely levying of supplemental assessments when 
ownership changes occur, the timely reassessment of property to reflect market values, and the 
defense of assessed valuations that county assessors believe have been improperly appealed. 

(1) It is the intent of the Legislature to establish a three-year pilot program limited to nine 
competitively selected county assessors' offices to quantify the Geneml F1c1nd benefit of 
providing county assessors with state grants to improve their ability to discharge these, and 
related essential duties. 

(2) The success of the pilot program shall be determined tiased on whether the assessment 
activities funded with pilot program funds in each county have enhanced countywide 
equalization by properly valuing property. and have thereby aenerateg property tax revenues for 
K-14 schools and county offices of education in an amount at least three times §Feater that is 
not less than the total amo1c1nt of General Fund expended to fund the pilot program in each 
participating county. 

(b) For the 2014-15 fiscal year to the 2016-17 fiscal year, inclusive, there is hereby created 
the State-County Assessors' Partnership Agreement Program, to be administered by the 
Department of Finance. 

(1) Program funding shall be subject to appropriation in the annual Budget Act. The ):program 
shall be inoperative in any fiscal year in which an appropriation is not provided. 

(2) Each participating county shall annually match, on a dollar-for-dollar basis, the ):program 
funds apportioned to their county assessor's office. 

(3) Program funds provided to participating county assessors shall be used to supplement, 
and not supplant, existing funding. For purposes of this paragraph. base staffing and funding 
levels shall be calculated as of June 30. 2014. unless otherwise authorized by Finance. 

(c) All counties shall be eligible to apply to participate in the ):program. However, the 
Department of Finance shall limit program participation as follows: 

(1) (A) No more than two ):program participants shall be selected from counties of the first or 
second class, inclusive, as defined in Sections 28022 and 28023 of the Government Code. 

(B) Each county selected from within the classes specified in subparagraph (A) shall be 
eligible to receive at least 25 percent of the amount annually appropriated for the Program, not 
to exceed one million eight hundred seventy five thousand dollars ($1,875,000). 

(Q) If the number of approved program participants is not sufficient to meet the number of 
participants allowed under this section. the number of program participants under section /2) will 
be increased by the remaining number of participants from this section. The remaining funds 
will be added to the funds available within subparagraph /B) of paragraph /2) so that the total 
program funds will be available for distribution equally among the participants in paragraph /2). 



MAY 13 2014 Attachment 1 
Page 2 of 8 

(2) (A) No more than four _Eprogram participants shall be selected from counties of the third to 
12th classes, inclusive, as defined in Sections 28024 through 28033, inclusive, of the 
Government Code. 

(B) Each county selected from within the classes specified in subparagraph (A) shall be 
eligible to receive at least 11 percent of the amount annually appropriated for the Program, not 
to exceed eight hundred and twenty five thousand dollars ($825,000). 

(Cl If the number of approved program participants is not sufficient to meet the number of 
participants allowed under this section. the number of program participants under paragraph (3) 
will be increased by the remaining number of participants from this section. The remaining 
funds will be added to the funds available within subparagraph (Bl of paragraph (3) so that the 
total program funds set aside will be available for distribution equally among the participants in 
paragraph /3). 

(3) (A) No more than three Program participants shall be selected from counties of the 13th to 
58th classes, inclusive, as defined in Sections 28034 through 28079, inclusive, of the 
Government Code. 

(B) Each county selected from within the classes specified in subparagraph (A) shall be 
eligible to receive at least 2 percent of the amount annually appropriated for the program, not to 
exceed one hundred and fifty thousand dollars ($150,000). 

(4) County populations for purposes of this subdivision shall be determined based on the most 
recent January estimate by the population research unit of the Department of Finance. 

(d) County assessors' offices that elect to apply to participate in the program shall do the 
following on or before September 15, 2014: 

(1) Transmit to the Department of Finance a resolution of the county board of supervisors that 
states the county agrees to provide the assessor's office with matching funds, on a dollar-for­
dollar basis, in each year that the assessor's office participates in the program. 

(2) Submit to the Department of Finance an application, in the form and manner specified by 
Department of Finance. The Department of Finance may reject applications not received by the 
specified date. At a minimum, the application shall include the following: 

(A) Tho m1rnl:Jer of staff the county assessor proposes to fund-Rife using .!:program funds and 
matching county funds. 

(B) The estimated value that the staff identified in subparagraph (A) will result in a change aEl€I 
to the county property tax roll pursuant to work performed in accordance with subparagraph (A) 
of paragraph (1) of subdivision (f). This information shall be provided for each of the three fiscal 
years that the program is authorized to operate. The application shall separately state each of 
the following: 

(i) The dollar value changed added to the property tax roll by county assessor's office staff in 
the 2013-14 fiscal year through performance of the tasks described in subparagraph (A) of 
paragraph (1) of subdivision (f). 

(ii) The estimated countywide backlog of newly constructed real property that has not yet been 
enrolled, the estimated dollar vallJe ef the real property and the estimated rate at which the staff 
identified in subparagraph (A) will enroll that property. 

(C) The estimated value that the staff identified in subparagraph (A) will result in a change aEl€I 
to the county property tax roll pursuant to work performed in accordance with subparagraph (B) 
of paragraph (1) of subdivision (f). This information shall be provided for each of the three fiscal 
years that the Program is authorized to operate. The application shall separately state each of 
the following: 

(i) The dollar value changed added to the property tax roll by county assessor's office staff in 
the 2013-14 fiscal year through performance of the tasks described in subparagraph (B) of 
paragraph (1) of subdivision (f). 
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(ii) The estimated countywide backlog of real property that has changed ownership and not 
yet been reassessed, and the estimated dollar value of that real property, aAd the estimated 
rate at ·.vhish the staff ideAtified iA sul313ara!jra13h (Al will reassess that 13ro13erty. 

(D) The estimated value that the staff identified in subparagraph (A) will result in a change to 
the county property tax roll pursuant to work performed in accordance with subparagraph (C) of 
paragraph (1) of subdivision (f). This information shall be provided for each of the three fiscal 
years that the Program is authorized to operate. The application shall separately state each of 
the following: 

(i) The dollar value changed added to the property tax roll by county assessor's office staff in 
the 2013-14 fiscal year through performance of the tasks described in subparagraph (C) of 
paragraph (1) of subdivision (f). 

(ii) The estimated countywide backlog of supplemental assessments that have not been 
issued, and the estimated dollar value of those assessments, aAd the estimated rate at whish 
the staff ideAtified iA sul313ara!Jra13h ~'\) will reassess that 13ro13erty. 

(E) The estimated value that the staff identified in subparagraph (A) will result in a change a€l€I 
to the county property tax roll pursuant to work performed in accordance with subparagraph (D) 
of paragraph (1) of subdivision (f). This information shall be provided for each of the three fiscal 
years that the Program is authorized to operate. The application shall separately state each of 
the following: 

(i) The dollar value changed added to the property tax roll by county assessor's office staff in 
the 2013-14 fiscal year through performance of the tasks described in subparagraph (D) of 
paragraph (1) of subdivision (f). · 

(ii) The estimated countywide backlog of real properties that have not been reassessed upon 
modification, and the estimated dollar value that those modifications will add to the property tax 
roll, aAd the estimated rate at •,•,•hioh the staff ideAtified iA sul313ara!Jra13h (A) will reassess that 
13ro13erty. 

(F) The estimated value that the staff identified in subparagraph (A) will result in a change a€l€I 
to the county property tax roll pursuant to work performed in accordance with subparagraph (E) 
of paragraph (1) of subdivision (f). This information shall be provided for each of the three fiscal 
years that the Program is authorized to operate. The application shall separately state each of 
the following: 

(i) The dollar value changed added to the property tax roll by county assessor's office staff in 
the 2013-14 fiscal year through performance of the tasks described in subparagraph (E) of 
paragraph (1) of subdivision (f). 

(ii) The estimated countywide backlog of escaped assessments, and the estimated dollar 
value of those assessmentn, aAd the estimated rate at whish the staff ideAtified iA sul313ara!Jra13h 
(A) will reassess that 13ro13erty. 

(G) The estimated value that the staff identified in subparagraph (A) will result in a change a€l€I 
to the county property tax roll pursuant to work performed in accordance with subparagraph (F) 
of paragraph (1) of subdivision (f). This information shall be provided for each of the three fiscal 
years that the Program is authorized to operate. The application shall separately state each of 
the following: 

(i) The dollar value changed added to the property tax roll by county assessor's office staff in 
the 2013-14 fiscal year through performance of the tasks described in subparagraph (F) of 
paragraph (1) of subdivision (f). 

(ii) The estimated countywide backlog of properties that have not been reassessed to market 
value subsequent to having their assessed values reduced, and the estimated dollar value of 
those reassessments, aAd the. estimated rate at whieh the staff ideAtified iA sul313ara§ra13h (/10 
'h'ill reassess that 13re13erty. 
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(H) State the estimated number of assessment appeals to which the staff identified in 
subparagraph (A) will respond in accordance with subparagraph (G) of paragraph (1) of 
subdivision (f). This information shall be provided for each of the three fiscal years that the 
Program is authorized to operate. The application shall separately state each of the following: 
(i) The dollar value retained on the property tax roll by county assessor's office staff in the 

2013-14 fiscal year through performance of the tasks described in subparagraph (G) of 
paragraph (1) of subdivision (f). 

(ii) The number of assessment appeals to which the county assessor was unable to respond 
due to staffing shortages in the 2013-14 fiscal year, and the dollar amount by which the 
countywide property tax roll was consequently reduced. 

(I) The estimated value that the staff identified in subparagraph (Al will result in a change to 
the county property tax roll pursuant to work performed in accordance with subparagraph (Hl of 
paragraph (1\ of subdivision m. This information shall be provided for each of the three fiscal 
years that the Program is authorized to operate. The application shall separately state each of 
the following: 

(i) The dollar value changed to the property tax roll by county assessor's office staff in the 
2013-14 fiscal year through performance of the tasks described in subparagraph (Hl of 
paragraph (11 of subdivision m. 

(ii) The estimated amount resulting in change due to additional audits completed pursuant to 
Revenue and Taxation Code Sections 469 and 470. and the estimated dollar value of those 
assessments. 

(Jl The estimated value that the staff identified in subparagraph (Al will result in a change to 
the county property tax roll pursuant to work performed in accordance with subparagraph Ill of 
paragraph (1\ of subdivision (f). This information shall be provided for each of the three fiscal 
years that the Program is authorized to operate. The application shall separately state each of 
the following: 

(i) The dollar value changed to the property tax roll by county assessor's staff in the 2013-14 
fiscal year through performance of the tasks described in subparagraph Ill of paragraph (1 l of 
subdivision (fl. 

(ii) The estimated amount resulting in a change due to discovering taxable property pursuant 
to Revenue and Taxation Code Sections 405 and 531. the estimated dollar value of those 
assessments, and the estimated rate at which the staff identified in subparagraph (Al will issue 
those assessments. 
_fiS\_State the amount of Program funds and county matching funds that the county assessor 
proposes to expend for each of paragraphs (2) and (3) in subdivision (f). 

(e) The Department of Finance shall review the applications, select the Program participants 
on the strength of those applications, and notify the participants of their selection no later than 
October 15, 2014. No later than October 22, 2014, and each October 22 thereafter while the 
program is operative, the Department of Finance shall instruct the State Controller's Office to 
remit to each participating county the appropriate sum in accordance with subdivision (c). 

(f) County assessors' offices shall use program funds only for the following purposes, provided 
that the funds may be used for additional, related purposes upon the receipt of specific 
authorization frorrr the Department of Finance: 

(1) The payment of salaries and benefits to assessor's office staff hired or otherwise funded 
subsequent to the Department of Finance's approval of the assessor's fJ:lrogram participation 
application pursuant to subdivision (d), to assist with the following activities: 

(A) Assessing and enrolling newly constructed real property. 
(B) Reassessing real property that has changed ownership. 
(C) Processing supplemental assessments for real property that has changed ownership. 
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(D) Reassessing existing real property that has been modified in a way that changes its 
current assessed value. 

(E) Reassessing real and personal property that has escaped assessment, as defined in 
Section 531 et. seq. 

(F) Reassessing to current market value those real properties for which the county assessor 
previously reduced the assessed valuation pursuant to subdivision (b) of Section 2 of 
Article XIII A of the Constitution. 

(G) Responding to real property assessment appeals pursuant to Part 3 (commencing with 
Section 1601) of Division 1. 

(H) Conducting property tax audits pursuant to Revenue and Taxation Code Sections 469 and 
470. 

(I) Discovering real and personal property not previously assessed. 
(2) Procuring office space for staff hired pursuant to Paragraph (1). 
(3) Procuring office supplies and related items for staff hired pursuant to Paragraph (1 ). 
(4) Procuring information technology systems and software to assist with the activities 

specified in subparaqraphs (A) through (G) of paragraph (1) by increasing efficiencies and 
effectiveness of property tax administration. and allowing for appropriate utilization of Program 
receipts. For purposes of this paragraph. "information technology systems and software" shall 
exclude desktop computers. portable computers. tablet computers. and mobile phones, unless 
specifically authorized by Finance. 

(g) No later than April 15. 2015. and each subsequent April 15 that the Program is operative. 
each participating county assessor's office shall report the following information to the 
Department of Finance in the form and manner specified by the Department of Finance: 

(1) The matching funds provided by the county in the fiscal year. 
(2) A status report for completing the assessment activities using Program funds and county 

matching funds to meet the benchmarks specified in paragraph (2) of subdivision (al in the next 
fiscal year. 

(h) No later than September 15. 2015. and each subsequent September 15 that, 201 §, anEI 
eaeh April 1§ thereafter, while the ,E'.program is operative. each participating county assessor's 
office shall report the following information to the Department of Finance in the form and manner 
specified by the Department of Finance: 

(1) (A) The matching funds provided by the county in the fiscal year. 
(B) If the matching funds provided by the county are less than the amount determined for that 

year by Finance pursuant to paragraph (2) of subdivision (b). program f1c1nEls pro•1iEleEI lly the 
state.the Director of Finance shall immediately terminate the county's participation in the 
program. 

(2) The number of staff whose salaries and benefits were paid in full with Program grant funds 
and with county matching funds in the fiscal year. 

(3) The number of properties assessed and enrolled in the fiscal year pursuant to 
subparagraph (A) of paragraph (1) of subdivision (f) by the staff identified in paragraph (1) of 
subdivision (f), and the total assessed value of those properties. If applicable. the county 
assessor shall separately report the number of properties assessed and enrolled in the fiscal 
year using the information technology systems and software identified in paragraph (4) of 
subdivision (fl. and the total assessed value of those properties. 

(4) The number of properties reassessed in the fiscal year pursuant to subparagraph (B) of 
paragraph (1) of subdivision (f) by the staff identified in paragraph (1) of subdivision (f), and the 
total roll value of those reassessments. If applicable. the county assessor shall separately 
report the number of properties reassessed in the fiscal year using the information technology 
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systems and software identified in paragraph /41 of subdivision /fl, and the total roll value of 
those reassessments. 

(5) The number of supplemental assessments enrolled in the fiscal year pursuant to 
subparagraph (C) of paragraph (1) of subdivision (f) by the staff identified in paragraph (1) of 
subdivision (f), and the total roll value of those supplemental assessments. If applicable. the 
county assessor shall separately report the number of supplemental assessments enrolled in 
the fiscal year using the information technology systems and software identified in paragraph (4) 
of subdivision {fl. and the total roll value of those supplemental assessments. 

(6) The number of properties reassessed in the fiscal year pursuant to subparagraph (D) of 
paragraph (1) of subdivision (f) by the staff identified in paragraph (1) of subdivision (f), and the 
total roll value of those reassessments. If applicable. the county assessor shall separately 
report the number of properties reassessed in the fiscal year using the information technology 
systems and software identified in paragraph /41 of subdivision /fl. and the total roll value of 
those reassessments. 

(7) The number of escaped assessments enrolled in the fiscal year pursuant to subparagraph 
(E) of paragraph (1) of subdivision (f) by the staff identified in paragraph (1) of subdivision (f), 
and the total roll value of those assessments. If applicable. the county assessor shall 
separately report the number of escaped assessments enrolled in the fiscal year using the 
information technology systems and software identified in paragraph (4) of subdivision /fl. and 
the total roll value of those assessments. 

(8) The number of properties reassessed in the fiscal year pursuant to subparagraph (F) of 
paragraph (1) of subdivision (f) by the staff identified in paragraph (1) of subdivision (f). and the 
total roll value of those reassessments. If applicable. the county assessor shall separately 
report the number of properties reassessed in the fiscal year using the information technology 
systems and software identified in paragraph (4) of subdivision /fl. and the total roll value of 
those reassessments. 

(9) The number of assessment appeals successfully responded to in the fiscal year pursuant 
to subparagraph (G) of paragraph (1) of subdivision (f) by the staff identified in paragraph (1) of 
subdivision (f), and the total value retained on the roll as a result. For purposes of this 
paragraph, "successfully responded to" means that the county assessor's initial assessed 
valuation 111-as u13held, the assessment appeals board did not reduce the assessed value to that 
claimed by the appellant. 

(1 Ol The additional number of property tax audits completed in the fiscal year pursuant to 
subparagraph /Hl of paragraph (1) of subdivision /fl by the staff identified in paragraph (1) of 
subdivision /fl and the total value retained on the roll as a result. For purposes of this 
paragraph. additional audits refer to the number greater than the required volume of pool audits 
pursuant to Revenue and Taxation Code Section 469. 

(11) The number of properties discovered pursuant subparagraph Ill of paragraph 11) of 
subdivision {fl by the staff identified in paragraph (1) of subdivision /fl. and the total value 
retained on the roll as a result. 

(ill) The Department of Finance shall annually review the information submitted pursuant to 
subdivision (g). and shall determine for each county whether the work performed using 
Eprogram funds and county matching funds has resulted in additional 13ro13erty trnc re•,•enues for 
K 14 schools. and the county office of education in an amount at least three times greater than 
the wogram funding 13rovided l:Jy the state met the benchmarks specified in paragraph (2) of 
subdivision /a). Subsequent to the provision of thirty (30) days' notice to the Joint Legislative 
Budget Committee, the Director of Finance may terminate the participation of a county 
assessor's office in the Eprogram under the following circumstances: 

(1) If the program activities of the assessor's office have not resulted in additional wo13erty tax 
revenue for K 14 schools and for the county office of education as s13ecified al:Jove met the 
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benchmarks specified in paragraph /2) of subdivision (al. and if the Director of Finance believes 
the assessor's office does not have a viable plan for performing additional assessment activities 
that will reaoui:i tlcle unrealized re•Jenue meet those benchmarks in the next fiscal year. 

(2) If the program funds were expended for purposes not authorized in subdivision (f), or as 
otherwise approved by the Department of Finance pursuant to that subdivision. 

(3) If the Director of Finance believes that the county's participation is no longer in the best 
fiscal or policy interest of the state or of the affected taxing entities. 

(ii) Upon the request of the Department of Finance, participating county assessors' offices 
shall. provide the Department of Finance with any supplemental information necessary to 
substantiate the information contained in the report submitted pursuant to subdivision (g). 

_{fil) No later than May 8, 2017, the Department of Finance shall provide the Joint Legislative 
Budget Committee with a report that, at a minimum, includes the following information for each 
fiscal year that the Program was in operation. The information shall be provided by an 
individual county: 

(1) The assessed value of properties enrolled pursuant to subparagraph (A) of paragraph (1) 
of subdivision (f), using .Ei:irogram funds and county matching funds. If applicable. Finance shall 
separately report the assessed value of properties enrolled using the information technology 
systems and software identified in paragraph (4) of subdivision (fl. 

(2) The increase in assessed value of properties reassessed pursuant to subparagraph (B) of 
paragraph (1) of subdivision (f), using .EflfOgram funds and county matching funds. !f 
applicable. Finance shall separately report the increase in assessed value of properties 
reassessed using the information technology systems and software identified in paragraph (4) of 
subdivision (fl. 

(3) The total value of the supplemental assessments levied pursuant to subparagraph (C) of 
paragraph (1) of subdivision (f), using .Ei:irogram funds and county matching funds. !f 
applicable. Finance shall separately report the value of the supplemental assessments levied 
using the information technology systems and software identified in paragraph (4) of subdivision 
ill.,. 

(4) The increase in assessed value of properties reassessed pursuant to subparagraph (D) of 
paragraph (1) of subdivision (f), using .Ei:irogram funds and county matching funds. !f 
applicable. Finance shall separately report the increase in assessed value of properties 
reassessed using the information technology systems and software identified in paragraph (4) of 
subdivision (fl. 

(5) The increase in assessed value associated with escaped assessments enrolled pursuant 
to subparagraph (E) of paragraph (1) of subdivision (f), using .Ei:irogram funds and county 
matching funds. If applicable. Finance shall separately report the increase in assessed value 
associated with escaped assessments enrolled using the information technology systems and 
software identified in paragraph (4l of subdivision (fl. 

(6) The increase in assessed value associated with properties reassessed pursuant to 
subparagraph (F) of paragraph (1) of subdivision (f), using .Ei:irogram funds and county 
matching funds. If applicable. Finance shall separately report the increase in assessed value 
associated with properties reassessed using the information technology systems and software 
identified in paragraph /4) of subdivision m. 

(7) The number of assessment appeals successfully responded to pursuant to subparagraph 
(G) of paragraph (1) of subdivision (f), using .Ei:irogram funds and county matching funds, and 
the amount of assessed value retained on the roll as a result. For purposes of this paragraph, 
"successfully responded to" mean::: tlclat tlcle aounty assessor's initial assessed value was uµlclelel 
the assessment appeals board did not reduce the assessed value to that claimed by the 
appellant. 
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(8) The increase in assessed value associated with property tax audits pursuant to 
subparagraph (Hl of paragraph (1 l of subdivision {fl. using Perogram funds and county 
matching funds. If applicable. Finance shall separately report the increase in assessed value 
associated with escaped assessments enrolled using the information technology systems and 
software identified in paragraph (4) of subdivision (f). 

(9) The increase in assessed value associated with the discovery of previously unassessed 
property pursuant to subparagraph (I) of paragraph (1) of subdivision m. using Program funds 
and county matching funds. If applicable. Finance shall separately report the increase in 
assessed value associated with escaped assessments enrolled using the information 
technology systems and software identified in paragraph (4) of subdivision {fl. 

(1 O8) An estimate of the countywide property tax revenue resulting from the assessed 
valuation increases identified pursuant to paragraphs .(1) through @e). inclusive. and 
paragraphs (8) and (9}.. 

(119) An estimate of the countywide property tax revenue that was retained as a result of the 
appeals workload identified in paragraph (7). 

(1g4-0) An estimate of the amount of revenue identified in paragraphs (1Q8) and (119) that 
accrued to the following entities: 

(A) K-12 school districts. 
(B) California Community College districts. 
(C) County Offices of Education. 
U].+4-) A determination as to whether the Eflrogram succeeded according to the criteria 

specified in paragraph {32) of subdivision (a), and a recommendation as to whether the 
Program should be continued in its current form, expanded to include additional county 
assessors' offices. or terminated in the 2017-18 fiscal year. 

Qk) The Legislature finds and declares there is a compelling public interest in allowing the 
Department of Finance to implement and administer the provisions of this section as 
expeditiously as possible, and to thereby accelerate countywide equalization efforts the reseif)t 
of additional f)FOf)erty tax reven1c1es 13y the sshools. The Department of Finance is therefore 
exempt from the provisions of the Administrative Procedure Act (Chapter 3.5 (commencing with 
Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code) for the express 
purpose of carrying out the duties in this section. 



Attachment II 
Page 1 of 22 

Infrastructure Financing Districts MAY 13 2014Proposed Trailer Bill Language 

SECTION 1. GevernFAeAt Cede sestieA §339§ is aFAeAded te read: 

!i339€i. (aj The begislat1c1re fiAds aAd deelares that the state aAd federal gevemFAeAts have 
withdra"A'A iA whale er iA part freFA their forFAer role iA fiAaAeiAg FAajer, regieAal, er 
eeFAFAlc!Ai!ywide iAfrastrnet1c1re, iAel1c1diAg high•.-.>ays aAd iA!erehaAges, sev,>age trea!FAeAt aAd 
•.-.>ater reelaFAatieA works, water s1c1pply aAd treatFAeA! werl(s, fleed eeAtrol aAd draiAage worl(s, 
seheels, lil3raries, parlm, parl(iAg faeilities, epeA spaee, aAd seisFAie retrofit aAd rehal3ili!atieA ef 
p1c1131ie faeili!ies. · 

(13) The begislatme f1c1rther fiAds aAd deelares that the FAetheds availal31e te leeal ageAeies te 
fiAaAGO p1c1131ie werl(S efteA plaee aA lc!Adlcle aAd lc!Afair 131c1rdeA OR 131c1yers ef ROW heFAes, 
espeeially for p1c1131io werl(s that 13eAefit the 13roader oeFAFAlc!Ai!y. 

(G) The begislat1c1re f1c1rther fiAds aAd deelares that the al3seAoe ef prao!ioal aAd eq1c1ital31e 
FAetheds for fiAaAeiAg 13e!h regieAal aAd leeal p1c113lio werl(s leads le a deoliAiAg s!aAdard ef 
p1c113lie werl(s, a red1c1eed q1c1ali!y ef life aAd deereased safety for affested ei!i.:eAs, iAereased 
el3jeotieA te otherwise desiral31e develepFAeAt, aAd exeessive easts fer heFAel31c1yers. 

(d) The begislat1c1re f1c1rther fiAds aAd deolares that it is eq1c1i!al31e aAd iA the p1c1131ie iA!erest te 
provide alternative prooed1c1res fer fiAaAGiAg p1c1131io werl(s aAd servioes Reeded le FAeet the 
Reeds of Rew he1c1siAg aAd other de11elopFAeAt prejeots. 

(el The begislat1c1re f1c1rther fiAds aAd deelares that with the dissellcl!ieA ef redevelopFAeA! 
ageAoies, p1c113lie 13eAefits ',Yill aoerne if leoal ageAeies, exol1c1dina sehools. are provided a FAeaAs 
to fiAaAoe the re1c1se aAd revitali.:atioA of forFAer FAili!ar'( eases, f1c1Ad the ereatioA of traAsit 
priorit'y' projee!s aAd the iFApleFAOA!atieA ef SlclS!aiAal31e OOFAFAlc!Aities plaAS. S0AS!rne! aAd 
rehal3ilitate affordal31e ho1c1siAg 1c1Aits. aAd eoAs!rne! faeili!ies te ho1c1se providers of 00As1c1FAer 
aoods aAd serviees iA the eoFAFAlc!Ai!ies served 13'( these efforts. 

SEC 2. GevemFAeAt Cede see!ioA !i339€i.1 is aFAeAded to read: 

§339§.1. UAless the G0A!Old otherwise req1c1ires, !he defiAiti0AS GOAtaiAed iA this artielo shall 
govern the eeAstr1c1e!ieA ef this ehapter. 

(a) "/\ffee!ed taxiAg eA!i!y" FAeaAs aAy governFAeA!al taJEiAg agoAey whieh levied or had levied 
OR its 13ehalf a property taJE OR all or a portieA ef the property loeated iA the proposed dis!riet iA 
the fiseal year prior te the desigAa!ieA of the distrist, 13ut Rot iAel1c1diAg aAy ee1c1A!y offiee of 
ed1c1eatioA, sehoel distriet, or eeFAFAlc!Aity eollege distrist. 

(13) "City" FA0aAS a eity or a ei!y aAd S0lclA!y. 
(e) "Dest" FA0aAS aAy 13iAdiAg ol31igatioA le repay a SUFA of FA0Aey, iAeludiAg el31iga!ieAS iA !he 

ferFA of 13eAds, eertifieates of partieipatioA, loAg terFA leases, loaAs froFA governFAeAt ageAeies, 
or loaAs froFA 13aAl(s, other fiAaAeial iAs!i!1c1!ioAs, private 13usiAesses, or iAdi>Jid1c1als. 

(d) "DesigAated effieial" FAeaAs the ei!y er eo1c1At)' eAgiAeer er ether appropriate effieial 
desigAated p1c1rs1c1aA!!e See!ieA !i339€i.13. 

(e) (1) "Distrist" FAeaAs aA iAfrastrusture fiAaAeiAg distrist. 
(2) AA iAfrastruaturo fiAaAeiAg dis!rie! is a "distrist" withiA the FAeaAiAg of SestioA 1 of /\r!iele 

XIII A ef!he California CoAsti!1c1!ioA. 
(fl "IAfras!r1c1st1c1re fiAaAGiAg distrist" FAeaAs a legally e0Astit1c1ted ge1,1ernFAeAtal eA!i!y separate 

aAd dis!iAe! froFA the eity, sou At)', or eity aAd eo1c1Aty that estal31ished it p1c1rsuaAt to this ehap!er 
fer the sale p1c1rpose of fiAaAGiAg p1c1131ie faeilities or other projeets as a1c1thori.:ed 13'( this ehapter. 

https://i339�i.13
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AR iRfraslr~et1c1r? fiRaRGiRa district shall ee a "loeal aaeRey" fer Plc!FllOSes of Ch t g 
feornrneRema with SeetioR 54950). - - - aper 

(§) "LaRdO>«Rer" or "O"'Rer of I d" 

SeG a. GovemrneRt Code seetioR 52395.a is arneRded to read: 

52295.a. (a) ill A distriet rnay fiRariee (1) the aR'I of the follo"'iRa-
(A) The p1c1reh · · " -· 

a; r?al o;sthe~~=~:i:~::~:=~~:.~~:~~~~tii::::~·~~=f:~· 1~:i~~~~ r~trofit, 0~ rehae:l.i~tioR of 

fa~illties~ oa~. IRtershaR§ □ S, rarnps aRd end§es, arterial streets, parkiR§ faeilities, aRd!ltraRsit 

(2) Se•,•:~~e treatmeRt aRd water reelamatioR plaRts aRd iRteroe tor i es 
(a) Fae1ilt1es fer the oolleotioR aRd treatFR □ Rt of water for 1c1rean !so/ p · 

1::: 6:ifdd::nt~ol ~~:□ es and dams, retention easins, and draina§e ohannels 
• re arn 11Os. · 

(6) Lieraries. · 
(7) Parl_(~: reoreational faoilities, and open spaoe. 

ve~~oie~~1ilt1es fur the transfer and disposal of solid ',Yaste, inel1c1din§ transfer stations and 

f9l Brownfields restoration and other en11ironmental T 4· 
(10) The developFRORt of projects on a furFRC Tl ~~IEJD. IOR. ,,. . 

eonsistent with the military ease a1c1thorit11 rer ~11 ar, dase. pro, ided that the pro1eots are 
re1c1se a1c1thority. if applieaele.· 1c1se 9 an an are aaaroved ey the military ease 

/11 l The repayment of the transfer off1c1 d t T 
Section 67851 that OGGllrred on or afterih: !re0 

: FAIi~~ e;se _re1c1se a1c1thority pms1c1ant to 
l12l Th . . . a ion o e 1strist(1 al The aog1c1~s1t1on. eonstrnotion. or rehaeilitation of ho1c1sing f~r rental or a1c1rohase 

8
providers {=~6

ns~i:e~f~~::~a;:::~•eC:se=~~~nas f~'.. t~e d~veloa_ment of ~oili_ties to ho1c1se 
0

develoament of s1c1oh facilities. Faeilitie • " e prov1s1on o f1c1nd1~g to assist in the 
loeated in transit ariority projeot areas s~!1~~:~oaed p=rs1c1ant to_th1s paraaraph whish are not 
feet. Any facility develoaed p1c1rs1c1ant to this a OJ~oee a aross internal area of 60.000 sg1c1are 
internal area shall devote at least 7!i aersen(o;;ir.adh that OJmeeds ao.ooo sg1c1are feet in gross 
iterns. For a1c1raoses of this paragraph "son I c in o;r..retail spa~e to the sale of grooery _ _ , s1c1rner goo s shall not mol1c1de a1c1tornoeiles. 
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- · f "ml11s!Fial S!FUG!l!FCS foF pFi•,•atc 1150.111) Aoa11isi!iOR, GORS!F_110!10R, OF FC?alF ~ I ~ 1t§§ of !he P1113Iio RcSOl!FGCS Goac, !hat 
11 al TmRsi! pFioFi!\• PFOICG!~, ~5 dcf,~cEI m Scot~oR 2 poses of this pamgmph, a tmRsit pFioFitv 

aFC looatoEI wi!hiR a !FaRsit pFIOFltv DFOICG! mca. I OF1:~ RlCCts !he ElofiRitioR of a !FaRsit pFiOFitv· · I d Ttar» 13asc m11sc p aR ~-a- ~ 
PFO!Co! aFca Rla'(_IRG 11,:? al~ I •;;;Rlinatcd site WithiR a !FaRsit pFiOFitv pFOjoo! aFC_a. 
PFOIOG! aFCa aREI It R_1a, IRG II Ca GOA . itics S!Fatcgv, whcR the State /\IF 

116) PFOjcots that iRlplcITTCR! a s11stam;:1, SORlRli:~:iRg "'ith Sco!iOR 6§080) of Di•,•isioR 2 of 
RcsOl!FSOS BoaFd, p!!FSllaR! to G_haptcr . . SORl Rii!a!io;'~ ElctcFITTiRatioR that the s11staiRal3Ic 

!~~~~:~~:~~:~~cg~~~=:a1::~a~ivca:~::i::a~Fatcgv wo11IEI, if iR1plcR10RtcEI, aehievc the 

gFCcRhOIISC gas ORli~sioR FCElllo!iOR ta~g~~- "'OFk RCSCSSaF'( to cxpaREI tclcsoITTRll!RieatioRs(17) IRfFastFl!o!l!FC IRlDFOVCRlCRts aR O CF "_ _ El . 
iEliRe "'ithiR the E11stno!'s 13011A ancs.

RC!WOFk aesc~s to ll_CFSORS FCS " :::~ . t idc the 130l!RdaFics of a !FaRsit llFiOFitv 
(~ ARy Elis!Flo! wh,?h that SORS!Fllo!S El,fcllmgs:~~:i=~ORlRll!Ritics S!Fatcgv shall set asiac RC! 

PFOICG! aFca, OF 011ts1Elc the pam~ctc".6 0 a 511 d iITTl3FO"C the SORlRll!Rity"s s111313ly of low aRd 
less thaR 20 13crn0Rt of _those ~rnts to msFcasc aR le ho11;iR sost as ElcfiRcEI 13y ScstioR 
ITTOElcmtc iRooITTc ho11s1Rg availa~~ ~ a~ affoFElcal3s aRd faITTTlics of low aREI ITTodcmtc iRGOITTC,§00§2.§ of the Health aREI Safe!) O C, o l3CFS R , 

th 0 
as ElcfiRCEI !R ~co!ioR §009~ of~~c Hc~ daR:,.::Rt~~~=~!Fio!iORS, that ho11siRg l!Rits 1311ilt 

(1 l The E11s!F1o! shall FC8l!IFC, t F?SOF ? s ' 131 ho11siRg oosts to, aREI OSSl!picd 13v,
1 1310

pl!FSl!aRt to this sco!ioR shall FCRlat; ~' ~ ate~:::ho~Els foF the loRgcst fcasil3Ic tiITTO, 1311! 
pcFSORS and faITTilics of low OF RlO cm C IRSORl GllpicEI !!Riis 
foF not less thaR e6 vcaFS foF FCRtal l!Rits aREI 16 vcaFs foF owR~.F os t "st &~rtislc 12.s 

0 0 8 
r~:~~cd~~~:~.:~"~!i~~=Ra~a!a;::fs~:::i:!~

0~~~~G~ : ii~i~~~~1 :f ~he Health anEI 
Safety Goac), aREI finaRSC aRy astioR ncocssaP( to IRlplcITTent that no!. 

SEC 1. GovcmITTcRt Goac scotioR a:3:396.:3.1 is adaca to Fcad: 

I\ . • t,· 't,• nd SOl!Rtv that SFcatcd a FCdcvclopITTCR! agCRS'(, as
6:3:39§.:3.1 fa) .' 'Slfy, SOl!R f, OF SI fa afel" Goac shall RCithCF initiate SFCatioR of a th h
ElcfincEI in Sce~l~R :3:3?0:3 of ~. Hcal! aRdf~ RSiRa of~ distFist, 11ntil it FCSCi\'CS scrtifisationElistFio! OF part,mpatc m the govcmansc OF ma _ _ a· 
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(a) TAe Sldssessor aaensy and U:ie entity that sreated the former redeveloement aaensy have 
somelied with all State Controller's Offise findinas and orElers stemmina from tAe reviews as 
seosified in earaaraeh (4). 

fe) A sity. soldnty. or sitv and soldnty sAall sldemit its sertifisation realdest lo Finanse. in the 
form and manner seesified ey the deeartment. WitAin 1OBldsiness days ef reseivina a 
sertifisatien realdest. the deeartment shall erovide the sertifisatien er sAall notify IAe realdestina 
entity of the reason 'Nhy the sertifisation is eeina denied. The deeartment sAall net deny a 
sertifisation if the regldestina entity and Sldssesser aaens11 have semelied with earaaraehs f1 l te 
fa). iRSlldsive. ef SldBdi1,isien fa). 

fs) Sldedivisien (a) shall net ee senstrned to limit a sity. seldnty. or siw and seldRW IAat sreated 
a distrist erier te Janldary 1. 201 a the effestive date ef this leaislation. from eartisieatina in. or 
aovernina tAat eremdstina distrist. 

SEC a. Government Code sestion a339a.4 is amended to road: 

a339a. 4. (a) A distrist may not inslldde any portion of a former redevelopment projest area 
wAisA is or Aas seen that was previoldsly sreated pldrsldant to Part 1 (sommensina with Sestion 
33000) of rnvision 24 of the Health and Safety Code., wAether the sreation is or 'Nas proper or 
improper. A redevelopment projest area may not inslldde any portion of a distrist sreated 
pldrsldant to IA is shapter. ero1,ided that IAe sity. soldRPf. or eity and soldnty tAat sreated the former 
redeveloement aaensy Aas reseived a sertifisation from the Deeartment of Finanse Bldrsldant to 
Sestion a339a.3.4. 

(e) A distrist may finanse only tAe fasilities or servises aldthori:rnd in this sAapter lo the extent 
that the fasilities or servises are in addition to those provided in tAe territory of the distrist eefore 
tAe distrist was sreated. The additional fasilities or servises may not sldpplant fasilities or 
servises already availaele wi!Ain that territory when the distrist was sreated Bldt may 
sldpplement. rehaeilitate. ldBarade. or maim more sldstainaele tAose fasilities. those faeilities and 
servises as needed to serve new de1,elopments. 

(s) A distrist may inslldde areas WAish are not sontigldolds. 

SEC 6. Government Code sestion a339a.a is amended to read: 

a339a.a. It is the intent ef tAe begislatldre that the area sreation of IAe distrists sreated ee 
sldestantially ldRdevelopeEl, and tAe estaelishment ef a distrist sholdld not ordinarily lead lo the 
removal of existing dwelling ldRits. If, Ao1.ve1,er, any dwelling ldRits are proposed to ee removed 
or destroyed in tAe soldrse ef private development or pldelis worl(s sonstrnstion 'h'ithin the area of 
the distrist, IAe legislative eody shall do all of the following: 

(a) Within foldr years of IAe removal or destrnstion, saldse or reqldire tAe sonstrnstion or 
reAaeilitation, for rental or sale to persons or families of low or moderate insome, of an eqldal 
nldmeer of replasement dwelling ldnits at affordaele holdsing sos!, as defined in Sestion a00a2.a 
of the Health and Safety Code, within the territory of the distriet if the d·Nelling ldRits removed 
were inhaeited ey persons or families of low or moderate insome, as defined in Sestion a0093 
of the Health and Safety Code. 

(e) 'Nithin foldr years of IAe removal or destrnstion, saldse or reqldire tAe sonstrnetion or 
rehaeilitation, for rental or sale to persons of low or moderate insome, a Rldmeer of dv,·elling 
ldRits whisA is at least one ldRit Bid! not less th·an 20 pereent ef the total dwelling ldRits removed_at 
affordaele A0!dsing east, as defined in Sestion a00a2.a of the Health and Safety Code, within IAe 
territory ef the distrist if tAe dwelling ldRits removed or destroyed were not inAaeited ey persons 
of low or moderate insome, as defined in Sestion a0093 of the HeallA and Safety Code. 

(s) Provide relosation assistanse and maim all the payments reqldired ey CAapter 16 
(sommensing with Seetion 7260) of Division 7 of Title 1, to persons displased ey any pldslis or 
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pri'Jate de'Jelopment ooourriR§ within the torritory of the distrist. This displaoement shall Ile 
deemed to Ile the result of puslio astion. 

(d) Eensure that removal or destruo!ion of any dwelliR§ units oeoupied sy persons or families of 
low or moderate inoome not talrn place unless and until there are suitasle housiR§ units, at 
eomparasle east to the units from whioh the persons or families 'Nore displaoed, a1Jailasle and 
ready for oooupanoy sy the residents of the units at the lime of their displaoement. Th_e housin§ 
units shall Ile sui!asle to the needs of these displaoed persons or families, and shall Ile deoent, 
safe, sanitary, and otherwise standard dwellings. 

(el (1 l The distrist shall require. sy reoorded oovenants or restristions. that housing units suil! 
pursuant to this sestion shall remain availasle at affordasle housing oasis to. and osoupied sv. 
persons and families of low or moderate inoome households for the longest feasisle time. sut 
for not less than 66 vears for rental units and 46 vears for owner oosupied units. 

(2) In lieu of a 46 year 001Jenant or restriotion, the distrist may susjest 01,Yner oooupied units to 
an OEJUity shariR§ a§reement desorised in paragraph (2) of susdivision (o) of Seotion e6916. 

SECG 7. Government Gode sestion 63395.10 is amended to read: 

63396.10. /\ le§isla!i'Je sody of a oily, oounty, or eity and oounty may designate one or more 
proposed infrastruoture finanoing distrists pursuant to this ohapter. Prooeedings for the 
estaslishment of a distrist shall Ile instituted sy the adoption of a resolution of intention to 
estaslish the proposed distrist and shall do all of the follov,•ing: 

(a) State that an infrastrusture finansing distris! is proposed to Ile estaslished under the terms 
of this ehapter and dessrise the soundaries of the proposed distrist, whish may Ile 
aeeemplished sy referenee to a map on file in the o#ise of the slerl< of the oily. 

(s) State the type of puslio fasili!ies and development proposed to Ile finansed or assisted sy 
the distrist. The distrio! may only finanoe puslio faoili!ies authoriz:ed sy in aseordanse with 
See!ion 63396.3. 

(el State the need for the distrio! and the goals the distrist proposes to aehieve. 
(o) @__ State that inoremental proper!}• tm< revenue from the oily, oounty, or oily and oounl)• 

and some or all a#ested !m<ing entities ,...,i!hin the distrist. if approved sv resolution pursuant to 
Ses!ion 63396.19. may Ile used to finanse these puslis fasili!ies asti'lities. 

(d) .ffil..:Fii< a time and plase for a puslis hearing on the proposal. 

SECG !l. Government Gode sestion 63396.14 is amended to read: 

63396.14. After reseipt of a eopy of the resolution of intention to estaslish a distrio!, the o#isial 
designated pursuant to Sestion 63396.13 shall prepare a proposed infrastrusture finansing plan. 
The infrastruoture finaneing plan shall Ile sonsistent with the §OReral plan of the sity, oounty or 
sity and sounty within whieh the distrist is loeated and shall inslude all of the following: 

(aj /\ map and legal dessription of the proposed distrist, whieh may inslude all or a portion of 
the distriet designated sy the legislative sody in its resolution of intention. 

(s) /\ desoription of the puslio fasilities reEJuired to serve and other forms of de'Jelopment or 
finaneial assistanee that is the development proposed in the area of the distrist insluding those 
to Ile provided sy the private sestor. those to Ile provided sy go11ernmental entities without 
assistanse under this ehapter, those puslie improvements and fasilities to Ile finansed ,.,.,i!h 
assistanoe from the proposed distriot, and those to Ile provided jointly. The desoription shall 
inelude the proposed loea!ion, timing, and easts of the development and finanoial assis!anee 
puslis improvements and faoilities. 

(o) A If fu.nding from a#eeted taxin§ entities is inoorporated into the finansing plan. a finding 
that the puslio faeilities development and finanoial assistanee are of eommunitywide signifieanee 
and provide signifisant senefits to an area larger than the area of the distriot. 

https://63396.13
https://63396.14
https://63396.14
https://63396.19
https://63396.10
https://63395.10
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(s) A finaneing seetion, whieh shall eontain all of the following inforFRation: 
(1) A speeifieation of the FRaJEiFR1c1FR portion rn the inereFRental tax reven1c1e of the eily, eo1c1nty, 

or eity ans eo1c1nty ans of eaeh affeetes taiEing entity proposes to 0e eoFRFRittes to the sistrist fur 
cash year s1c1ring whieh the sistrisl will reseive inereFRental lax reven1c1e. The portion nees not 00 
the saFRe fur all affeeted taxing entities. The portion FRay shange O•1er tiFRe. 

(2) A projeetion rn the aFRO1c1nt rn lmE re•,;en1c1es expested to 0e reseived 0y the dislriel in eash 
year d1c1ring 1h'hish the dis!risl 'l.'ill reseive tmc reven1c1es, insl1c1sing an estiFRate of the aFRO1c1nt of 
taiE reven1c1es a!lri01c1ta0le lo eash affested taxing entity for eash year. 

(3) A plan for finansing the p1c10lie meilities to 0e assisted 0y the distriet, insl1c1ding a detailed 
dessription rn any intention to ins1c1r de0t. 

(4) A liFRit on !he total n1c1FR0er of dollars of !aims whish FRay 0e allosated to the dislrist 
p1c1rs1c1anl lo the plan. 

(!i) f8t A date on whish the distriet will sease to mds!, 0y whish tiFRe all tmc allosation to the 
distriet will end. The date shall not 00 FRore than 30 ~ years froFR the date on whish the 
iss1c1anse rn 0onss is approved p1c1rs1c1ant to s1c10division fal of Seetion §3397.6, or the iss1,1anse 
of a loan is approved 0y the governing 0oard of a losal agensy p1c1rs1c1ant to Seetion §3397.12. 
ordinanse forming the dislrisl is adopted p1c1rs1c1anl lo Sestion §339§.23. 

fBl Nol\l,•ithstanding any other provision of law, if the iss1c1anse of 0onds p1,1rs1c1ant to 
s1c10division fal of Seetion §3397.6. or the iss1c1anee rn a loan p1c1rs1c1anl lo Seetion §3397.12, has 
not oes1c1rred •Nilhin 2!i years of the date that the infrastrnet1c1re finansing plan is approved and 
adopted p1c1rs1c1ant to Seetion §3397.23. the approval and adoption of the plan shall 0e rendered 
n1c1II and void, and the plan shall terminate. 

(6) An analysis of the eosts to the oily, eo1c1nty, or sity and so1c1nty of providing msililies and 
servises to the area of the distriet while the area is 0eing developed and after the area is 
developed. The plan shall also insl1c1de an analysis rn the tmE, foe, sharge, and other reven1c1es 
expeeted lo 0e reseived 0y the oily or eo1c1nty as a res1c1ll of mcpeeted development in the area of 
the dislriet. 

(7) An analysis of the projested fissal iFRpaet of the distriet and the assosiated sevelopFRenl 
1c1pon eash affested laidng entity. 

(!l) A plan fur finansing any potential sosts !hat FRay 0e insmred 0y reiFR01c1rsing a developer of 
a projesl that is 00th losated entirely within the 001c1ndaries of that dislrisl ans q1c1alifies fur the 
Transit Priority Projeet PrograFR, p1,1rs1,1anl to Seetion 6§470, insl1c1ding any perFRit and afforda0le 
ho1c1sing mcpenses related to the projest. 

(e) If any dwelling 1c1nits oes1c1pied 0y persons or roFRilies of low or FRoderate insoFRe are 
proposed to 0e removed or destroyed in the eo1c1rse of private developFRent or p1c10lis worl~s 
sonstrnstion within the area rn the dislrisl, a plan providing for replaseFRent of those 1,1ni!s and 
relosation of those persons or mFRilies sonsistent 'Nilh the req1c1ireFRents of Seetion §339§.!i. 
mThe goals the distrisl proposes to ashieve for eash pro jest finansed p1,1rs1,1ant to Sestion 

a339a.3. 

SEC 9. GovernFRent Code seetion a339a.23 is aFRended to read: 

a339a.23. After the sanvass of ret1c1rns of any elestion p1c1rs1c1ant to Sestion !i339!i.20, the 
legislative 0ody FRay, 0y ordinanse, adopt the infrastrnsllclre finansing plan and sreate the distrist 
with f1,1II forse ans effeet of law, if two thirds fiftv five persent of the votes 1,1pon the q1c1estion of 
sreating the dis!rist are in favor of sreating !he distriet. 

SEC 10. GovernFRent Code sestion a339a.24 is aFRended to read: 

a339a.24. After the sanvass of ret1c1rns of any elestion sond1c1sted p1c1rs1c1ant to Sestion !i339a.20, 
the legislative 0ody shall !aim no f1,1rther aetion with respeet to the proposed infrastrnst1,1re 

https://i339a.20
https://a339a.24
https://a339a.24
https://i339!i.20
https://a339a.23
https://a339a.23
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finansin!l Elistriet for one year from tt:ie Elate of tt:ie 01 · I"f · •
fails to reseive approval by 11110 tt:iirEls fftir f" eet~n tt:ie EJUest1on of sreat1n!j tt:ie Elistriet

" 1 • 1.0 eersent o tt:ie votes east upon tt:ie EJUestion. 

si;;;c 11. Go•1emrnent CoEle sestion 53396 is arnenEleEI to reaEI: 

53396. Any infrastrusture finansin!l plan FR • t · · · 

::E~:!e::::f~rttt :!R~t=:~;~~~i:;~:;:~~:E:i::~:;i:~:=:::~i:i:!i~==~h_1;::Elb~Po~R1 0 
=~o~:.:~nanse aElopteEI pursuant to Sestion 53395.23 to srea~e ~=~ ~i~tr:, s:ac:f:!t~~i:!! a~ 

(a) Tt:iat portion of tt:ie talEes '"•Rish "'OUIEI 1:J El El l:J
east:! year by OF for east:! of the·:-iu;;-01;;1a:in: pr~;~sey !RAO rate upon wt:iist:i tt:ie tmE is le•.'icEI 
of tt:ie tmmble property in tt:ie Elistriet as st:i .. , en I ies upon t e total sum of tt:ie assesseEI 'ffilue 
tt:ie lalEation of !RO pFOf.lOFly by tt:ie affesteElo;;:i Uf.lOR :-~? ~SSOSSFRO_Rt FOIi ~seEI in sonnestion witt:i 
of tt:ie orElinanse aElo El . R!l en 11• ast OEJUah.:eEI pnor to tt:ie effestive Elate 

33 
to, anEI wt:ien sollest:~~h:~::~:~~~ S~~~or~: ~::

2a:i0 
sreate t~e Elist~i?t, st:iall be allosateEI 

0
tt:ie affesteEI lalEin!j entities OR all ott:ier 'f.lFOf.lOFl1 ~=: he -~ esteEI laXIR!l ORIIIIOS as lalEOS by OF for 

(b) Tt:i t rt· ff e f.lal . a f.lO IOR O !RO le· ·ieEI taxes ea A • "f . 

I 
tt:ie FOSf.lOGtive affesteEI tmEiR!l enti~:~~::0~:~a~~~::: f.lFOf.lOFly ~ tt:ie El1~triet st:iall be paiEI to 

fsl ~lotwitt:istanElin!l sul:JE1i11isions I l El /1:J , er p_ro~ert) are f)a1EI.
bounElaries of an" former rede,.eloa an), 11t:ioro any E11stnst bounElaries overlae witt:i tt:ie 

suborElinate to aR',' anEI all enfdree:~::~n~a::!aretit:ianl Elebt OF obli!jation of a Elistrist st:iall be 

aBBFO'lOEI 8'( tt:ie OVOFSi!jRI BoarEI anEI tt:ie Deeart~:Rt :f :i~~:~~eEl~•1e~~llFROnt a!jORsy. a_s 
et:iaeteF tt:ie Eli11i • ft • OF Q llUFllOSOS of IRIS 
§3396 ~~a;;0;~~:~u:a:~:~~:~ss::~i!:~t:it: ~i=t~~ eu_~~a:.t. to sul:JElivi~ion f~l of Sestion961 0
tt:ie ReEleveloernent Proeertv TmE Trust FunEI ~ Y tf:le soun_t,_ ~uE11tor sontroller into 434170.5 of tt:ie l=lealtt:i anEI Safety CoEle. srea e eursuant to sul:JEl1>11rnon fbl of Sestion 

fell Tt:ie le!jislative boelv of tt:ie sitv forrnina tt:ie Elistr· t t:i 
its ROI available revenue io tt:ie Elistriet ;R:a:-0h thef IS r:nav ~ 0050 to_ EleEli_sate any eortion of 

fol. For tt:ie euri:ioses of tt:iis seetion. "net availabl ina~?IA!l ~. an Elesenb~EI I~ S?sti_on ~3396.14. 
tt:ie Git\' fFOFR tt:ie ReE1011eloBFRO C FO.ORUO means llOFIOdlG d1stnbullons to 

oftt:ie l=lealtt:i and SafeN Code.Rt~:ar:r:.!i~~~i;~s\:un~~.s!'.:ated eursu~nt_ to Sestion 34170.6 
eornrnitrnents and statutory obligations fu~ded fro~ e GI :.a er all ereex1st1ng legal 
1.86 fGOFRFRensing witt:i SestiOR 34170) of D.,.. . 2tt:i~ FO.ORUO are FRaEle llUFSuant to Part 
available FOVORUO" st:iall ROI insl " I,ISIOR ~ 0 tt:ie l=lealtt:i anEI Safety CoEle. "~let 
ReEleveloBFRORt Proeertv Tax T~uds~ ~=!!u:re1f~::00rnte~ ~y t~e GOURW auElilOF GOR!FOIIOF into tt:ie 

Ta~ Trust Fund erior ~o ~istribution. Net available sr~~=:~~=~~:l~t:i:o~i:~~~:loe~.ent Pr?~erty 
i:ia,able to a sst:iool Elistnettt:iat rnaintai 1. El e any rnone,-sI 
eollege distrists, eountv offiee of cidueat~:n: :;~:1::0

:danEli9radIe~ 1,.10 12. lnslusi•.'O, ?OFRFRunitv 

eursuant to eamgmet:i f4) of subdivision fal of Seetion 3u4~a8~=~ tt:iee ~~:~t~ ·~~:~:!~~o:=~EI. 

si;;;c 12. Government CoEle sestion 53397.6 is amended to read: 

https://53395.23
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6:3:397.6. (a) The tioRSS may tie iSSlcl08 if t\1.'0 thiFSS fifty five ElOFSORt of the 'IOIOFS 'IOliR!l OR the 
pFepositioR 11ote iR favoF of iss1c1iR!l the tioRss. 

(ti) If the 'IOtOFS appFO'IO the isslclaRSO of the tiORSS as pFOvises tiy s1c1tisivisioR (a), the 
IO!JiSlative tiosy shall pFOS008 with the isslclaRSO of the tioRSS tiy asoptiR!l a FOsol1c1tioR 'h'hish 
shall prnvise foF all of the followiR!J: 
· (1) The isslclaRSO of the tiORSS iR ORO OF morn SOFies. 
(2) The pFiRsipal amo1c1Rt of the tioRSS, whish shall tie SORSisteRt with the am01c1Rt sposifies iR 

sutisi11isioR (ti) of SestioR 6:3:397.2. 
(:3) The sate the tioRSS will tieaF. 
(4) The sate of matmi~· of the tioRss. 
(6) The 80ROmiRatioR of the tioRSS. 
(6) The foFm of the tioRSS. 
(7) The maRROF of Ol(OSution of the tiORSS. 
(8) The meaium of paymeRt iR Whish the tioRSS aFO payatile. 
(9) The plase OF maRROF of paymeRl 8R8 aRy rnquirnmeRts foF FO!JistmtioR of the tioRSS. 
(10) The tmms of sail OF FesemptioR, with OF '.'.'ilho1c1t pFOmium. 

SEC 1a. GovemmeRt Gose sestioR 6:3:397.12 is asses to Feas: 

UeeR the aeernval of its aovemiR!l tioms. a sity, a souRty, a sitv aRs souRfl'. oF a seesial sistFist 
that SORtaiRS tOFFilOFV withiR the tiouRsaFies of a sistFist. mav loaR moRies to the sistFist to fUR8 
those astivities 80SSFities iR the iRfFaStFustuFO fiRaReiRa elaR 8ElElFOV08 8R8 asoetes ElUFSUaRl to 
SeetioR 6:3:396.2:3. MoRies loaR08 EllcJFSUaRt to this ElFO'liSiOR mav tie FOElais at aR iRIOFOSt Fate 
that SOOS ROI mmees the basal l'.!JORG',' IR'IOstmeRl FURS Fate that is iR oftest OR the sate that 
the loaR is 8ElElFO'I08 tiv the !JO'.'OFRiRa tieaFS. 

SEC 14. GovemmeRt Gose sestioR 6:3:397.1:3 is asses to mas: 

6:3:397.12. faj EveFv t\110 veaFs afteF the issuaRse of setit euFSuaRt to sestioR 6:3:397.6, the 
sistFiet shall SORtmst foF aR iR80ElOR80Rt fiRaRsial 8R8 eeFfoFmaRSO auait. The ausit shall tie 
SORSUstes aeeeFSiR!l to auiseliROS estatilishes tiv the GeRtFolleF. A SOElV of the eomeletes auait 
shall tie ElFO'li808 to the GoRtFOllciF. the DiFOeloF of FiRaRSO, 8R8 to the JoiRt be§islative BUS!JOI 
Committee. 

ftil The DeeartmeRt of FiRaRee shall tie authOFi.:es to soRsust fiRaReial aRs eeFfoFmaRse 
ausits of sis!Fis!s. at the sisrre±inn nf th e Pirnr±nr nf FiRaRse. The Fesults of sueh ausits shall tie 
emvisea lo the sistFist, !he GoRtmlleF. aRs the JoiRt be!Jislative Buege! Committee. 

SECTION 1. Government Code section 53398.50 is added to read: 

53398.50. The Legislature finds and declares that with the dissolution of redevelopment 
agencies, public benefits will accrue if local agencies. excluding .schools, are provided a means 
to finance the reuse and revitalization of former military bases. fund the creation of transit 
priority projects and the implementation of sustainable communities plans. construct and 
rehabilitate affordable housing units, and construct facilities to house providers of consumer 
goods and services in the communities served bythese efforts. 

https://53398.50
https://53398.50
https://6:3:397.12
https://6:3:397.12
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SEC 2. Government Code section 53398.51 is added to read: 

53398.51. Unless the context otherwise requires. the definitions contained in this article shall 
govern the construction of this chapter. 

/al "Affected taxing entity" means any governmental taxing agency which levied or had levied 
on its behalf a property tax on all or a portion of the property located in the proposed district in 
the fiscal year prior to the designation of the district. but not including any county office of 
education. school district. or community college district. 

/bl "City" means a city or a city and county. 
/cl "Debt" means any binding obligation to repay a sum of money. including obligations in the 

form of bonds. certificates of participation. long-term leases. loans from government agencies •. 
or loans from banks. other financial institutions. private businesses. or individuals. 

/dl "Designated official" means the city or county engineer or other appropriate official 
designated pursuant to Section 53398.62. 

/el /1 l "District" means an enhanced infrastructure financing district. 
/2) An enhanced infrastructure financing district is a "district" within the meaning of Section 1 

of Article XI 11 A of the California Constitution. 
/fl "Enhanced infrastructure financing district" means a legally constituted governmental entity 

separate and distinct from the city. county. or city and county that established it pursuant to this 
chapter for the sole purpose of financing public facilities or other projects as authorized by this 
chapter. An enhanced infrastructure financing district shall be a "local agency" for purposes of 
Chapter 9 /commencing with Section 54950}. 

/gl "Landowner" or "owner of land" means any person shown as the owner of land on the last 
equalized assessment roll or otherwise known to be the owner of the land by the legislative 
body. The legislative body has no obligation to obtain other information as to the ownership of 
land. and its determination of ownership shall be final and conclusive for the purposes of this 
chapter. A public agency is not a landowner or owner of land for purposes of this chapter. 
unless the public agency owns all of the land to be included within the proposed district. 

/hl "Legislative body" means the city council or board of supervisors. 

SEC 3. Government Code section 53398.52 is added to read: 

53398.52. (al (1 l A district may finance (1 l any of the following: 
/Al The purchase. construction. expansion. improvement. seismic retrofit. or rehabilitation of 

any real or other tangible property with an estimated useful life of 15 years or longer which 
satisfies the requirements of subdivision (bl. 

(Bl The planning and design work which is directly related to the purchase. construction. 
expansion. or rehabilitation of property 

(Cl The costs described in Sections 53398.56 and 53398.57. 
/2l The facilities need not be physically located within the boundaries of the district. However. 

any facilities financed outside of a district must have a tangible connection to the work of the 
district. as detailed in the infrastructure financing plan adopted pursuant to Section 53398. 72. 

(3l A district may not finance routine maintenance. repair work. or the costs of ongoing 
operation or providing services of any kind. 

/bl The district shall finance only public capital facilities or other specified projects of 
communitywide significance. which provide significant benefits to the district or the surrounding 
community. including. but not limited to. all of the following: 

/1 l Highways. interchanges. ramps and bridges. arterial streets. parking facilities. and transit 
facilities. 

/2l Sewage treatment and water reclamation plants and interceptor pipes. 
(3l Facilities for the collection and treatment of water for urban uses. 
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(4) Flood control levees and dams. retention basins. and drainage channels. 
(5) Child care facilities. 
(6) Libraries. 
(7) Parks. recreational facilities. and open space. 
(8) Facilities for the transfer and disposal of solid waste. including transfer stations and 

vehicles. 
(9) Brownfields restoration and other environmental mitigation. 
(10) The development of projects on a former military base. provided that the projects are 

consistent with the military base authority reuse plan and are approved by the military base 
reuse authority. if applicable. 

(11 l The repayment of the transfer of funds to a military base reuse authority pursuant to 
Section 67851 that occurred on or after the creation of the district. 

(12) The acquisition. construction. or rehabilitation of housing for rental or purchase. 
(13) The purchase of land. property or buildings for the development of facilities to house 

providers of consumer goods or services. or the provision of funding to assist in the 
development of such facilities. Facilities developed pursuant to this paragraph which are not 
located in transit priority project areas shall not exceed a gross internal area of 60.000 square 
feet. Any facility developed pursuant to this paragraph that exceeds 30.000 square feet in gross 
internal area shall devote at least 75 percent of its indoor retail space to the sale of grocery 
items. For purposes of this paragraph. "consumer goods" shall not include automobiles. 

(14) Acquisition. construction. or repair of industrial structures for private use. 
(15) Transit priority projects. as defined in Section 21155 of the Public Resources Code. that 

are located within a transit priority project area. For purposes of this paragraph. a transit priority 
project area may include a military base reuse plan that meets the definition of a transit priority 
project area and it may include a contaminated site within a transit priority project area. 

(16) Projects that implement a sustainable communities strategy. when the State Air 
Resources Board. pursuant to Chapter 2.5 (commencing with Section 65080) of Division 2 of 
Title 7. has accepted a metropolitan planning organization's determination that the sustainable 
communities strategy or the alternative planning strategy would. if implemented. achieve the 
greenhouse gas emission reduction targets. 

(17) Infrastructure improvements and other work necessary to expand telecommunications 
network access to persons residing within the district's boundaries. 

(18) The construction or rehabilitation of housing for persons of low and moderate income. as 
defined in Section 50093 of the Health and Safety Code. 

(cl Any district that constructs dwelling units shall set aside not less than 20 percent of those 
units to increase and improve the community's supply of low- and moderate-income housing 
available at an affordable housing cost. as defined by Section 50052.5 of the Health and Safety 
Code. to persons and families of low- and moderate-income. as defined in Section 50093 of the 
Health and Safety Code. 

(1) The district shall require. by recorded covenants or restrictions. that housing units built 
pursuant to this section. or built pursuant to Paragraph 18 of subdivision (bl. shall remain 
available at affordable housing costs to. and occupied by. persons and families of low- or 
moderate-income households for the longest feasible time. but for not less than 55 years for 
rental units and 45 years for owner-occupied units. 

(d) A district may utilize any powers under the Polanco Redevelopment Act (Article 12.5 
/commencing with Section 33459) of Chapter 4 of Part 1 of Division 24 of the Health and 
Safety Code). and finance any action necessary to implement that Act. 



MAY 1 3 2014 Attachment II 
Page 11 of 22 

SEC 4. Government Code section 53398.53 is added to read: 

53398.53. Notwithstanding subdivision (bl of Section 53398.52. a district may reimburse a 
developer of a project that is located entirely within the boundaries of that district for any permit 
expenses incurred and to offset additional expenses incurred by the developer in constructing 
affordable housing units pursuant to the Transit Priority Project Program established in Section 
65470. 

SEC 5. Government Code section 53398.54 is added to read: 

53398.54 /al A city. county. or city and county that created a redevelopment agency. as 
defined in Section 33003 of the Health and Safety Code. shall neither initiate creation of a 
district. or participate in the governance or financing of a district. until it receives certification 
from the Department of Finance thateach of the following has occurred: 

(1 l The successor agency for the former redevelopment agency created by the city. county or 
city and county has received a finding of completion. as specified in Section 34179. 7 of the 
Health and Safety Code. 

/2l The state and the successor agency for the former redevelopment agency created by the 
city. county or city and county. or if applicable the designated local authority for the former 
redevelopment agency. have resolved all litigation. related to Part 1.8 (commencing with 
Section 34161 l or Part 1.85 (commencing with Section 341701 of the Health and Safety Code. 
either through settlement or through the final determination. including all appeals. of a 
competent court of law. 

(3l The state and the entity that created the former redevelopment agency have resolved all 
litigation. related to Part 1.8 (commencing with Section 34161 l or Part 1.85 (commencing with 
Section 34170} of the Health and Safety Code. either through settlement or through the final 
determination. including all appeals. of a competent court of law. For purposes of this 
paragraph. "entity that created the former redevelopment agency" shall also include entities as 
defined in Section 34167 .10 of the Health and Safety Code. 

/4l The State Controller's Office has completed its review as specified in Section 34167.5 and 
Section 34178.8 of the Health and Safety Code. 

(5l The successor agency and the entity that created the former redevelopment agency have 
complied with all State Controller's Office findings and orders stemming from the reviews as 
specified in paragraph /4l. 

(bl A city. county. or city and county shall submit its certification request to Finance. in the 
form and manner specified by the department. Within 1O business days of receiving a 
certification request. the department shall provide the certification or shall notify the requesting 
entity of the reason why the certification is being denied. The department shall not deny a 
certification if the requesting entity and successor agency have complied with paragraphs (1 l to 
(5}. inclusive. of subdivision (al. 

SEC 6. Government Code section 53398.55 is added to read: 

53398.55. /al A district may include any portion of a former redevelopment project area that 
was previously created pursuant to Part 1 /commencing with Section 33000} of Division 24 of 
the Health and Safety Code. provided that the city. county. or city and county that created the 
former redevelopment agency has received a certification from the Department of Finance 
pursuant to Section 53398.54. In cases where a district overlaps with a former redevelopment 
project area, the district shall encompass the entirety of the former redevelopment project area. 

/bl A district may finance only the facilities authorized in this chapter to the extent that the 
facilities are in addition to those provided in the territory of the district before the district was 
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created. The additional facilities may not supplant facilities already available within that territory 
when the district was created but may supplement. rehabilitate. upgrade. or make more 
sustainable those facilities. 

(cl A district may include areas which are not contiguous. 

SEC 7. Government Code section 53398.56 is added to read: 

53398.56. It is the intent of the Legislature that the creation of the districts should not ordinarily 
lead to the removal of existing dwelling units. If. however. any dwelling units are proposed to be 
removed or destroyed in the course of private development or public works construction within 
the area of the district. the infrastructure financing plan adopted pursuant to Section 53398.72 
shall contain provisions to do all of the following: 

(al Within four years of the removal or destruction. cause or require the construction or 
rehabilitation. for rental or sale to persons or families of low or moderate income. of an equal 
number of replacement dwelling units at affordable housing cost. as defined in Section 50052.5 
of the Health and Safety Code. within the territory of the district if the dwelling units removed 
were inhabited by persons or families of low or moderate income. as defined in Section 50093 
of the Health and Safety Code. 

(bl Within four years of the removal or destruction. cause or require the construction or 
rehabilitation. for rental or sale to persons of low or moderate income. a number of dwelling 
units which is at least one unit but not less than 20 percent of the-total-dwelling units removed at 
affordable housing cost. as defined in Section 50052.5 of the Health and Safety Code. within the 
territory of the district if the dwelling units removed or destroyed were not inhabited by persons 
of low or moderate income. as defined in Section 50093 of the Health and Safety Code. 

(cl Provide relocation assistance and make all the payments required by Chapter 16 
(commencing with Section 7260) of Division 7 of Title 1. to persons displaced by any public or 
private development occurring within the territory of the district. This displacement shall be 
deemed to be the result of public action. 

(dl Ensure that removal or destruction of any dwelling units occupied by persons or families of 
low or moderate income not take place unless and until there are suitable housing units. at 
comparable cost to the units from which the persons or families were displaced. available and 
ready for occupancy by the residents of the units at the time of their displacement. The housing 
units shall be suitable to the needs of these displaced persons or families. and shall be decent. 
safe. sanitary. and otherwise standard dwellings. 

(el (1l The district shall require. by recorded covenants or restrictions. that housing units built 
pursuant to this section shall remain available at affordable housing costs to. and occupied by. 
persons and families of low- or moderate-income households for the longest feasible time. but 
for not less than 55 years for rental units and 45 years for owner-occupied units. 

(2l In lieu of a 45-year covenant or restriction. the district may subject owner-occupied units to 
an equity sharing agreement described in paragraph (2l of subdivision (cl of Section 65915. 

SEC 8. Government Code section 53398.57 is added to read: 

53398.57. Any action or proceeding to attack. review. set aside. void. or annul the creation of a 
district. adoption of an infrastructure financing plan. including a division of taxes thereunder. or 
an election pursuant to this chapter shall be commenced within 30 days after the enactment of 
the ordinance creating the district pursuant to Section 53398. 7 4. Consistent with the time 
limitations of this section. such an action or proceeding with respect to a division of taxes under 
this chapter may be brought pursuant to Chapter 9 (commencing with Section 8601 of Title 1 oof 
Part 2 of the Code of Civil Procedure. except that Section 869 of the Code of Civil Procedure 
shall not apply. 
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SEC 9. Government Code section 53398.58 is added to read: 

53398.58. An action to determine the validity of the issuance of bonds pursuant to this chapter 
may be brought pursuant to Chapter 9 /commencing with Section 860) of Title 1 0 of Part 2 of 
the Code of Civil Procedure. However. notwithstanding the time limits specified in Section 860 
of the Code of Civil Procedure. the action shall be commenced within 30 days after adoption of 
the resolution pursuant to Section 53398.81 providing for issuance of the bonds if the action is 
brought by an interested person pursuant to Section 863 of the Code of Civil Procedure. Any 
appeal from a judgment in that action or proceeding shall be commenced within 30 days after 
entry of judgment. 

SEC. 10. Government Code section 53398.59 is added to read: 

53398.59. A legislative body of a city. county. or city and county may designate one or more 
proposed enhanced infrastructure financing districts pursuant to this chapter. Proceedings for 
the establishment of a district shall be instituted by the adoption of a resolution of intention to 
establish the proposed district and shall do all of the following: 

/al State that an enhanced infrastructure financing district is proposed to be established under 
the terms of this chapter and describe the boundaries of the proposed district. which may be 
accomplished by reference to a map on file in the office of the clerk of the city. 

/bl State the type of public facilities and development 'proposed to be financed or assisted by 
the district in accordance with section 53398.52. 

/cl State the need for the district and the goals the district proposes to achieve. 
fe} /dl State that incremental property tax revenue from the city. county. or city and county 

and some or all affected taxing entities within the district. if approved by resolution pursuant to 
Section 53398.68. may be used to finance these activities. 

AA /el Fix a time and place for a public hearing on the proposal. 

SEC 11. Government Code section 53398.60 is added to read: 

53398.60. The legislative body shall direct the clerk to mail a copy of the resolution of intention 
to create the district to each owner of land within the district. 

SEC 12. Government Code section 53398.61 is added to read: 

53398.5.61. The legislative body shall direct the clerk to mail a copy of the resolution to each 
affected taxing entity. 

SEC 13. Government Code section 53398.62 is added to read: 

53398.62. After adopting the resolution pursuant to Section 53398.59. the legislative body shall 
designate and direct the city or county engineer or other appropriate official to prepare an 
infrastructure plan pursuant to Section 53398.63. 

SEC 14. Government Code section 53398.63 is added to read: 

53398.63. After receipt of a copy of the resolution of intention to establish a district. the official 
designated pursuant to Section 53395.62 shall prepare a proposed infrastructure financing plan. 
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The infrastructure financing plan shall be consistent with the general plan of the city. county or 
city and county within which the district is located and shall include all of the following: 

(al A map and legal description of the proposed district. which may include all or a portion of 
the district designated by the legislative body in its resolution of intention. 

(bl A description of the public facilities and other forms of development or financial assistance 
that is proposed in the area of the district. including those to be provided by the private sector. 
those to be provided by governmental entities without assistance under this chapter. those 
public improvements and facilities to be financed with assistance from the proposed district. and 
those to be provided jointly. The description shall include the proposed location. timing. and 
costs of the development and financial assistance. 

(cl A If funding from affected taxing entities is incorporated into the financing plan. a finding 
that the development and financial assistance are of communitywide significance and provide 
significant benefits to an area larger than the area of the district. 

{dl A financing section. which shall contain all of the following information: 
(1 l A specification of the maximum portion of the incremental tax revenue of the city. county. 

or city and county and of each affected taxing entity proposed to be committed to the district for 
each year during which the district will receive incremental tax revenue. The portion need not be 
the same for all affected taxing entities. The portion may change over time. 

(2l A projection of the amount of tax revenues expected to be received by the district in each 
year during which the district will receive tax revenues. including an estimate of the amount of 
tax revenues attributable to each affected taxing entity for each year. 

(3l A plan for financing the public facilities to be assisted by the district. including a detailed 
description of any intention to incur debt. 

{4l A limit on the total number of dollars of taxes which may be allocated to the district 
pursuant to the plan. 

(5l (Al A date on which the district will cease to exist. by which time all tax allocation to the 
district will end. The date shall not be more than 45 years from the date on which the issuance 
of bonds is approved pursuant to subdivision (al of Section 53398.81. or the issuance of a loan 
is approved by the governing board of a local agency pursuant to Section 53398.87. 

{Bl Notwithstanding any other provision of law. if the issuance of bonds pursuant to 
subdivision (al of Section 53398.81. orthe issuance of a loan pursuant to Section 53398.87. 
has not occurred within 25 years of the date that the infrastructure financing plan is approved 
and adopted pursuant to Section 53397 .23. the approval and adoption of the plan shall be 
rendered null and void. and the plan shall terminate. 

(6l An analysis of the costs to the city. county. or city and county of providing facilities and 
services to the area of the district while the area is being developed and after the area is 
developed. The plan shall also include an analysis of the tax. fee. charge. and other revenues 
expected to be received by the city or county as a-result of expected development in the area of 
the district. 

(7l An analysis of the projected fiscal impact of the district and the associated development 
upon each affected taxing entity. 

(Bl A plan for financing any potential costs that may be incurred by reimbursing a developer of 
a project that is both located entirely within the boundaries of that district and qualifies for the 
Transit Priority Project Program. pursuant to Section 65470. including any permit and affordable 
housing expenses related to the project. 

(el If any dwelling units occupied by persons or families are proposed to be removed or 
destroyed in the course of private development or public works construction within the area of 
the district. a plan providing for replacement of those units and relocation of those persons or 
families consistent with the requirements of Section 53398.56. 

(fl The goals the district proposes to achieve for each project financed pursuant to 
Section 53398.52. 
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SEC. 15 Government Code section 53398.64 is added to read: 

53398.64. The infrastructure financing plan shall be sent to each owner of land within the 
proposed district and to each affected taxing entity together with any report required by the 
California Environmental Quality Act ((Division 13 (commencing with Section 21000) of the 
Public Resources Code} that pertains to the proposed public facilities or the proposed 
development project for which the public facilities are needed. and shall be made available for 
public inspection. The report shall also be sent to the planning commission and the legislative 
body. 

SEC. 16. Government Code section 53398.65 is added to read: 

53398.65. The designated official shall consult with each affected taxing entity. and. at the 
request of any affected taxing entity. shall meet with representatives of an affected taxing entity. 
Any affected taxing entity may suggest revisions to the plan. 

SEC. 17. Government Code section 53398.66 is added to read: 

53398.66. The legislative body shall conduct a public hearing prior to adopting the proposed 
infrastructure financing plan. The public hearing shall be called no sooner than 60 days after the 
plan has been sent to each affected taxing entity. In addition to the notice given to landowners 
and affected taxing entities pursuant to Sections 53398.60 and 53398.611. notice of the public 
hearing shall be given by publication not less than once a week for four successive weeks in 
a newspaper of general circulation published in the city or county in which the proposed district 
is located. The notice shall state that the district will be used to finance public works. briefly 
describe the public works. briefly describe the proposed financial arrangements. including the 
proposed commitment of incremental tax revenue. describe the boundaries of the proposed 
district and state the day. hour. and place when and where any persons having any objections 
to the proposed infrastructure financing plan. or the regularity of any of the prior proceedings. 
may appear before the legislative body and object to the adoption of the proposed plan by the 
legislative body. 

SEC. 18. Government Code section 53398.67 is added to read: 

53398.67. At the hour set in the required notices. the legislative body shall proceed to hear and 
pass upon all written and oral objections. The hearing may be continued from time to time. The 
legislative body shall consider the recommendations. if any. of affected taxing entities. and all 
evidence and testimony for and against the adoption of the plan. The legislative body may 
modify the plan by eliminating or reducing the size and cost of proposed public works. by 
reducing the amount of proposed debt. or by reducing the portion. amount. or duration of 
incremental tax revenues to be committed to the district. 

SEC. 19. Government Code section 53398.68 is added to read: 

53398.68. (a} The legislative body shall not enact a resolution proposing formation of a district 
and providing for the division of taxes of any affected taxing entity pursuant to Article 3 
(commencing with Section 53396) unless a resolution approving the plan has been adopted by 
the governing body of each affected taxing entity which is proposed to be subject to division of 
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taxes pursuant to Article 3 /commencing with Section 53396) and has been filed with the 
legislative body at or prior to the time of the hearing. 

/b) Nothing in this section shall be construed to prevent the legislative body from amending its 
infrastructure financing plan and adopting a resolution proposing formation of the enhanced 
infrastructure financing district without allocation of the tax revenues of any affected taxing entity 
which has not approved the infrastructure financing plan by resolution of the governing body of 
the affected taxing entity. 

SEC. 20. Government Code section 53398.69 is added to read: 

53398.69: /a) At the conclusion of the hearing. the legislative body may adopt a resolution 
proposing adoption of the infrastructure financing plan. as modified. and formation of the 
infrastructure financing district in a manner consistent with Section 53398.68. or it may abandon 
the proceedings. If the legislative body adopts a resolution proposing formation of the district. it 
shall then submit the proposal to create the district to the qualified electors of the proposed 
district in the next general election or in a special election to be held. notwithstanding any other 
requirement. including any requirement that elections be held on specified dates. contained in 
the Elections Code. at least 90 days. but not more than 180 days. following the adoption of the 
resolution of formation. The legislative body shall provide the resolution of formation. a certified 
map of sufficient scale and clarity to show the boundaries of the district. and a sufficient 
description to allow the election official to determine the boundaries of the district to the official 
conducting the election within three business days after the adoption of the resolution of 
formation. The assessor's parcel numbers for the land within the district shall be included if it is 
a landowner election or the district does not conform to an existing district's boundaries and if 
requested by the official conducting the election. If the election is to be held less than 125 days 
following the adoption of the resolution of formation. the concurrence of the election official 
conducting the election shall be required. However. any time limit specified by this section or 
requirement pertaining to the conduct of the election may be waived with the unanimous 
consent of the qualified electors of the proposed district and the concurrence of the election 
official conducting the election. 

/bl If at least 12 persons have been registered to vote within the territory of the proposed 
district for each of the 90 days preceding the close of the hearing. the vote shall be by the 
registered voters of the proposed district. who need not necessarily be the same persons. with 
each voter having one vote. Otherwise. the vote shall be by the landowners of the proposed 
district and each landowner who is the owner of record at the close of the protest hearing. or the 
authorized representative thereof. shall have one vote for each acre or portion of an acre of land 
that he or she owns within the proposed district. The number of votes to be voted by a particular 
landowner shall be specified on the ballot provided to that landowner. 

/cl Ballots for the special election authorized by subdivision /al may be distributed to qualified 
electors by mail with return postage prepaid or by personal service by the election official. The 
official conducting the election may certify the proper mailing of ballots by an affidavit. which 
shall be exclusive proof of mailing in the absence of fraud. The voted ballots shall be returned to 
the election officer conducting the election not later than the hour specified in the resolution 
calling the election. However. if all the qualified voters have voted. the election shall be closed. 

SEC. 21. Government Code section 53398.70 is added to read: 

53398.70. (a) Except as otherwise provided in this chapter. the provisions of law regulating 
elections of the local agency that calls an election pursuant to this chapter. insofar as they may 
be applicable. shall govern all elections conducted pursuant to this chapter. Except as provided 
in subdivision (b). there shall be prepared and included in the ballot material provided to each 
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voter. an impartial analysis pursuant to Section 9160 or 9280 of the Elections Code. arguments 
and rebuttals. if any. pursuant to Sections 9162 to 9167. inclusive. and 9190 of the Elections 
Code or pursuant to Sections 9281 to 9287. inclusive. and 9295 of the Elections Code. 

lb) If the vote is to be by the landowners of the proposed district. analysis and arguments may 
be waived with the unanimous consent of all the landowners and shall be so stated in the order 
for the election. 

SEC. 22. Government Code section 53398.71 is added to read: 

53398. 71. (a) If the election is to be conducted by mail ballot. the election official conducting the 
election shall provide ballots and election materials pursuant to subdivision {d) of Section 53326 
and Section 53327. together with all supplies and instructions necessary for the use and return 
of the ballot. 

lb) The identification envelope for return of mail ballots used in landowner elections shall 
contain the following: 

/1) The name of the landowner. 
(2) The address of the landowner. 
/3) A declaration. under penalty of perjury. stating that the voter is the owner of record or the 

authorized representative of the landowner entitled to vote and is the person whose name 
appears on the identification envelope. 

(4) The printed name and signature of the voter. 
/5) The address of the voter. 
/6) The date of signing and place of execution of the declaration pursuant to paragraph /3). 
/7) A notice that the envelope contains an official ballot and is to be opened only by the 

canvassing board. 

SEC 23. Government Code section 53398.72 is added to read: 

53398.72. After the canvass of returns of any election pursuant to Section 53398.69. the 
legislative body may, by ordinance. adopt the infrastructure financing plan and create the district 
with full force and effect of law. if fifty-five percent of the votes upon the question of creating the 
district are in favor of creating the district. 

SEC 24. Government Code section 53398.73 is added to read: 

53398. 73. After the canvass of returns of any election conducted pursuant to Section 53398.69. 
the legislative body shall take no further action with respect to the proposed infrastructure 
financing district for one year from the date of the election if the question of creating the district 
fails to receive approval by two thirds fifty-five percent of the votes cast upon the question. 

SEC. 25. Government Code section 53398.74 is added to read: 

53398.74. The legislative body may submit a proposition to establish or change the 
appropriations limit. as defined by subdivision (h) of Section 8 of Article XIII B of the California 
Constitution. of a district to the qualified electors of a proposed or established district. The 
proposition establishing or changing the appropriations limit shall become effective if approved 
by the qualified electors voting on the proposition and shall be adjusted for changes in the cost 
of living and changes in populations. as defined by subdivisions (bl and {cl of Section 7901. 
except that the change in population may be estimated by the legislative body in the absence of 
an estimate by the Department of Finance. and in accordance with Section 1 of Article XI II B of 
the California Constitution. For purposes of adjusting for changes in population. the population 
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of the district shall be deemed to be at least one person during each calendar year. Any election 
held pursuant to this section may be combined with any election held pursuant to Section 
53398.5.19 in any convenient manner. 

SEC 26. Government Code section 53398.75 is added to read: 

53398.75. Any infrastructure financing plan may contain a provision that taxes. if any. levied 
upon taxable property in the area included within the enhanced infrastructure financing district 
each year by or for the benefit of the State of California. or any affected taxing entity after the 
effective date of the ordinance adopted pursuant to Section 53398.72 to create the district. shall 
be divided as follows: 

(al That portion of the taxes which would be produced by the rate upon which the tax is levied 
each year by or for each of the affected taxing entities upon the total sum of the assessed value 
of the taxable property in the district as shown upon the assessment roll used in connection with 
the taxation of the property by the affected taxing entity. last equalized prior to the effective date 
of the ordinance adopted pursuant to Section 53398. 72 to create the district. shall be allocated 
to. and when collected shall be paid to. the respective affected taxing entities as taxes by or for 
the affected taxing entities on all other property are paid. 

(bl That portion of the levied taxes each year specified in the adopted infrastructure financing 
plan for the city or county and each affected taxing entity which has agreed to participate 
pursuant to Section 53398.68 in excess of the amount specified in subdivision (al shall be 
allocated to. and when collected shall be paid into a special fund of. the district for all lawful 
purposes of the district. Unless and until the total assessed valuation of the taxable property in a 
district exceeds the total assessed value of the taxable property in the district as shown by the 
last equalized assessment roll referred to in subdivision (al. all of the taxes levied and collected 
upon the taxable property in the district shall be paid to the respective affected taxing entities. 
When the district ceases to exist pursuant to the adopted infrastructure financing plan. all 
moneys thereafter received from taxes upon the taxable property in the district shall be paid to 
the respective affected taxing entities as taxes on all other property are paid. 

(cl Notwithstanding subdivisions (al and (bl. where any district boundaries overlap with the 
boundaries of any former redevelopment project area. any debt or obligation of a district shall be 
subordinate to any and all enforceable obligations of the former redevelopment agency. as 
approved by the Oversight Board and the Department of Finance. For the purposes of this 
chapter. the division of taxes allocated to the district pursuant to subdivision (bl of Section 
53396 shall not include any taxes required to be deposited by the county auditor-controller into 
the Redevelopment Property Tax Trust Fund created pursuant to subdivision (b} of Section 
34170.5 of the Health and Safety Code. 

(dl The legislative body of the city forming the district may choose to dedicate any portion of 
its net available revenue to the district through the financing plan described in Section 53398.63. 

(e) For the purposes of this section. "net available revenue" means periodic distributions to 
the city from the Redevelopment Property Tax Trust Fund. created pursuant to Section 34170.5 
of the Health and Safety Code. that are available to the city after all preexisting legal 
commitments and statutory obligations funded from that revenue are made pursuant to Part 
1.85 (commencing with Section 34170) of Division 24 of the Health and Safety Code. "Net 
available revenue" shall not include any funds deposited by the county auditor-controller into the 
Redevelopment Property Tax Trust Fund or funds remaining in the Redevelopment Property 
Tax Trust Fund prior to distribution. Net available revenues shall not include any moneys 
payable to a school district that maintains kindergarten and grades 1 to 12. inclusive. community 
college districts. county office of education. or to the Educational Revenue Augmentation Fund. 
pursuant to paragraph (41 of subdivision /al of Section 34183 of the Health and Safety Code. 
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ff) That portion of any ad valorem property tax revenue annually allocated to a city. a county. 
or a city and county pursuant to Section 97.70 of the Revenue and Taxation Code that is 
specified in the adopted infrastructure financing plan for the city. county, or city and county that 
has agreed to participate pursuant to Section 53398.68. and that corresponds to the increase in 
the assessed valuation of taxable property shall be allocated to, and when collected shall be 
apportioned to a special fund of the district for all lawful purposes of the district. 

(1 l When the district ceases to exist pursuant to the adopted infrastructure financing plan. the 
revenues described in this subdivision shall be allocated to. and when collected, shall be 
apportioned to the respective city. county. or city and county. 

(gl Nothing in this section shall be construed to prevent a district from utilizing revenues from 
any of the following sources to support its activities provided that (1 l the applicable voter 
approval has been granted, and (21 the infrastructure financing plan has· been approved 
pursuant to Section 53398.72: 

(1 l The Improvement Act of 1911 (Division 7 /commencing with Section 50001 of the Streets 
and Highways Code). 

/2) The Municipal Improvement Act of 1913 /Division 12 (commencing with Section 10000) of 
the Streets and Highways Code). 

(31 The Improvement Bond Act of 1915 /Division 10 /commencing with Section 8500) of the 
Streets and Highways Code). 

/41 The Landscaping and Lighting Act of 1972 /Part 2 (commencing with Section 22500) of 
Division 15 of the Streets and Highways Code). 

/51 The Vehicle Parking District Law of 1943 /Part 1 /commencing with Section 31500) of 
Division 18 of the Streets and Highways Code). 

(61 The Parking District Law of 1951 /Part 4 (commencing with Section 351001 of Division 18 
of the Streets and Highways Code). 

/71 The Park and Playground Act of 1909 (Chapter 7 (commencing with Section 380001 of 
Part 2 of Division 3 of Title 4 of this code). 

(Bl The Mello-Roos Community Facilities Act of 1982 (Chapter 2.5 (commencing with Section 
53311 l of Part 1 of Division 2 of this title). 

(91 The Benefit Assessment Act of 1982 (Chapter 6.4 /commencing with Section 547031 of 
Part 1 of Division 2 of this title). 

/1 OJ The so-called facilities benefit assessment levied by the charter city of San Diego or any 
substantially similar assessment levied for the same purpose by any other charter city pursuant 
to any ordinance or charter provision. 

SEC. 27. Government Code section 53398.76 is added to read: 

53398.76. All costs incurred by a county in connection with the division of taxes pursuant to 
Section 53398. 75 for a district shall be paid by that district. 

SEC. 28. Government Code section 53398.77 is added to read: 

53398.77. The legislative body may, by majority vote, initiate proceedings to issue bonds 
pursuant to this chapter by adopting a resolution stating its intent to issue the bonds. 

SEC. 29. Government Code section 53398.78 is added to read: 

53398.78. The resolution adopted pursuant to Section 53398.77 shall contain all of the 
following information: 

(al A description of the facilities to be financed with the proceeds of the proposed bond issue. 
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(bl The estimated cost of the facilities. the estimated cost of preparing and issuing the bonds. 
and the principal amount of the proposed bond issuance. 

(cl The maximum interest rate and discount on the proposed bond issuance. 
(dl The date of the election on the proposed bond issuance and the manner of holding the 

election. 
(el A determination of the amount of tax revenue available or estimated to be available. for the 

payment of the principal of. and interest on. the bonds. 
(fl A finding that the amount necessary to pay the principal of. and interest on. the proposed 

bond issuance will be less than. or equal to. the amount determined pursuant to subdivision (el. 

SEC. 30. Government Code section 53398.79 is added to read: 

53398. 79. The clerk of the legislative body shall publish the resolution adopted pursuant to 
Section 53398.77 once a day for at least seven successive days in a newspaper published in 
the city or county at least six days a week. or at least once a week for two successive weeks in 
a newspaper published in the city or county less than six days a week. 

If there are no newspapers meeting these criteria. the resolution shall be posted in three 
public places within the territory of the district for two succeeding weeks. 

SEC. 31. Government Code section 53398.80 is added to read: 

53398.80. The legislative body shall submit the proposal to issue the bonds to the voters who 
reside within the district. The election shall be conducted in the same manner as the election to 
create the district pursuant to Section 53398.69 and the two elections may be consolidated. 

SEC. 32. Government Code section 53398.81 is added to read: 

53398.81. (al The bonds may be issued if fifty-five percent of the voters voting on the 
proposition vote in favor of issuing the bonds. 

(bl If the voters approve the issuance of the bonds as provided by subdivision (al. the 
legislative body shall proceed with the issuance of the bonds by adopting a resolution which 
shall provide for all of the following: 

(1) The issuance of the bonds in one or more series. 
(2) The principal amount of the bonds. which shall be consistent with the amount specified in 

subdivision (bl of Section 53398. 78. 
(31 The date the bonds will bear. 
(4) The date of maturity of the bonds. 
(51 The denomination of the bonds. 
(6) The form of the bonds. 
(71 The manner of execution of the bonds. 
(8) The medium of payment in which the bonds are payable. 
(9) The place or manner of payment and any requirements for registration of the bonds. 
(1 Ol The terms of call or redemption. with or without premium. 

SEC. 33. Government Code section 53398.82 is added to read: 

53398.82. If any proposition submitted to the voters pursuant to this chapter is defeated by the 
voters. the legislative body shall not submit. or cause to be submitted. a similar proposition to 
the voters for at least one year after the first election. 
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SEC. 34. Government Code section 53398.83 is added to read: 

53398.83. The legislative body may. by majority vote. provide for refunding of bonds issued 
pursuant to this chapter. However. refunding bonds shall not be issued if the total net interest 
cost to maturity on the refunding bonds plus the principal amount of the refunding bonds 
exceeds the total net interest cost to maturity on the bonds to be refunded. The legislative body 
may not extend the time to maturity of the bonds. 

SEC. 35. Government Code section 53398.84 is added to read: 

53398.84. The legislative body or any person executing the bonds shall not be personally liable 
on the bonds by reason of their issuance. The bonds and other obligations of a district issued 
pursuant to this chapter are not a debt of the city. county. or state or of any of its political 
subdivisions. other than the district. and none of those entities. other than the district. shall be 
liable on the bonds and the bonds or obligations shall be payable exclusively from funds or 
properties of the district. The bonds shall contain a statement to this effect on their face. The 
bonds do not constitute an indebtedness within the meaning of any constitutional or statutory 
debt limitation. 

SEC. 36. Government Code section 53398.85 is added to read: 

53398.85. The bonds may be sold at discount not to exceed 5 percent of par at public sale. At 
least five days prior to the sale. notice shall be published. pursuant to Section 6061. in a 
newspaper of general circulation and in a financial newspaper published in the City and County 
of San Francisco and in the City of Los Angeles. The bonds may be sold at not less than par to 
the federal government at private sale without any public advertisement. 

SEC. 37. Government Code section 53398.86 is added to read: 

53398.86. If any member of the legislative body whose signature appears on bonds ceases to 
be a member of the legislative body before delivery of the bonds. his or her signature is as 
effective as if he or she had remained in office. Bonds issued pursuant to this chapter are fully 
negotiable. 

SEC 38. Government Code section 53398.87 is added to read: 

53398.87. Upon the approval of its governing board. a city. a county. a city and county. or a 
special district that contains territory within the boundaries of a district. may loan monies to the 
district to fund those activities described in the infrastructure financing plan approved and 
adopted pursuant to Section 53398.72. Monies loaned pursuant to this provision may be repaid 
at an interest rate that does not exceed the Local Agency Investment Fund rate that is in effect 
on the date that the loan is approved by the governing board. 

SEC 39. Government Code section 53398.88 is added to read: 

53395.88. {al Every two years after the issuance of debt pursuant to Section 53398.81. the 
district shall contract for an independent financial and performance audit. The audit shall be 
conducted according to guidelines established by the Controller. A copy of the completed audit 
shall be provided to the Controller. the Director of Finance. and to the Joint Legislative Budget 
Committee. 
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(bl Upon the request of the Governor or of the Legislature. the Department of Finance shall be 
authorized to conduct financial and performance audits of districts. The results of such audits 
shall be provided to the district. the Controller. and the Joint Legislative Budget Committee. 
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MAY 13 2014 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Addition of Budget Bill Item 9285-101-0001, Local Assistance, Trial Court Security 

Increased Security Costs for New Court Construction-It is requested that 
Item 9285-101-0001 be added in the amount of $1 million to provide additional resources to 
county sheriffs in the event a courthouse is occupied after October 9, 2011 and results in the 
need for increased trial court security staff (see Attachment 1 ). The 2011 Realignment 
realigned trial court security from the state to the counties. Proposition 30, passed by the voters 
in 2012, requires the state to provide annual funding for newly required activities that have an 
overall effect of increasing county costs in this realigned program. Proposed trailer bill language 
specifies the conditions counties must meet to request additional resources and the process for 
allocating approved funding (see Attachment 2). · 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Amy Jarvis, Assistant Program Budget Manager, at (916) 445-8913. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 
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cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Loni Hancock, Chair, Senate Budget and Fiscal Review Subcommittee No. 5 
Honorable Reginald Byron Jones-Sawyer, Sr., Chair, Assembly Budget Subcommittee No. 5 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
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ATTACHMENT 1 

9285-101-0001-For local assistance, payment to counties for 
Trial Court Security, to be allocated by the Controller .................. 1,000,000 

Provisions: 

1. The amount appropriated in this item is to provide payment to counties for 
increased trial court security staff as a result of court construction projects 
that had an occupancy date on or after October 9, 2011. 

2. Counties may be eligible and can apply for funding from the Department of 
Finance if they demonstrate that, as a result of projects described in 
Provision 1, there is an overall effect of increasing costs to the county sheriff 
for court security. The Department of Finance may allocate funds upon a 
determination that additional funding is warranted under the provisions of 
Section 69927 of the Government Code. 

3. Counties may submit requests to the Department of Finance at any time, but 
requests must be submitted by March 1, 2015 to be considered for funding in 
the 2014-15 fiscal year. Each county requesting additional trial court security 
staff as a result of the state's construction of court facilities shall submit a 
request to the Department of Finance pursuant to Section 69927 of the 
Government Code. Requests will be considered by Finance on a case-by­
case basis. Requests received after March 1, 2015 shall be considered for 
funding in the following fiscal year, subject to an appropriation. 

4. Upon review and approval of requests, the Department of Finance shall 
submit an allocation schedule to the Controller and notify the County of its 
decision. The Controller shall make payments to counties within 30 days of 
receipt of the allocation schedule provided by the Department of Finance. 

5. The amount provided to counties may not exceed $100,000 for each 
additional staff that the Department of Finance determines is necessary to 
meet the increased trial court security workload. 
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Attachment II 

2014-15 Proposed Trailer Bill Language 
Trial Court Security for New Court Construction 

Section 69927 of the Government Code is added, as follows: 

69927. It is the intent of the Legislature to establish a process and funding mechanism for 
county sheriffs that overall incur increased trial court security costs as a result of court 
construction proiects that had an occupancy date on or after October 9. 2011. 
(a) Funding for increased trial court security costs pursuant to this section shall be funded by 

. the General Fund, subject to an annual appropriation by the Legislature. 
(b) Counties that demonstrate increased trial court security costs incurred by the sheriff as a 

result of court construction projects may request funding pursuant to this section. 
(1) Requests must be submitted to the Department of Finance, and shall include, but not be 

limited to. information described in subdivision (d). 
(c) Counties must assess and identify key, quantifiable differences between the previous court 

facility or facilities and the new or replacement facility that impose a measurable and higher 
level of court security costs incurred by the sheriff. 

(d} In evaluating requests. the Department of Finance shall consider on a case-by-case basis 
relevant factors, including but not limited to: 
(1) Changes in court security due to the consolidation of court facilities. 
(2) Changes in overall court security costs due to the consolidation of court facilities. 
(3) Square footage of the facility that is accessible to the public. 
(4) Other design considerations. such as multiple floors or the distance between entry points 

and courtrooms. 
(5) Number of courtrooms compared to previous courtrooms. 
(6) The case types and time spent on various case types being heard in the new facility as 

compared to the previous facility or facilities. 
(7) Addition of holding cells and the escorting of inmates within the court facility. 
(8) Number of public entrances and security screening stations. 
(9) Presence of a security monitor or control panel. 
(10) Presence. location and expected utilization of jury assembly rooms and juries. 
(11) Historical court security staffing and the use of deputies or court attendants. 
(12) Personnel costs for sheriff deputies and/or court attendant staff within the county. 
(13) Population of the county. 

(e) In evaluating the number of courtrooms under paragraph /5) of subdivision (d), the addition 
of courtrooms for new judgeships that have not been both authorized and funded may be 
excluded. 

(f) The Director of Finance, in his or her discretion. may place a cap on the amount of funding 
provided within the annual appropriation. 

(g) Funds authorized pursuant to this section shall be used exclusively to fund trial court 
security provided by county sheriffs. No general county administrative costs may be charged 
to the funds provided. including, but not limited to, the costs of administering the funds 
received pursuant to this section. 

(h) Requests received by the Department of Finance shall be evaluated as expeditiously as 
possible. 

(i) Requests approved by the Department of Finance shall be considered ongoing. subject to 
an annual appropriation by the Legislature. The appropriation shall be adjusted annually by 
a rate commensurate with the growth in the Trial Court Security Growth Subaccount in the 
prior fiscal year. 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to General Obligation Bond Debt Service and the Commercial Paper 
Program 

Commercial Paper Technical Amendments-It is requested that trailer bill language be 
added to cap qualified expenses on the state's commercial paper program and clarify eligible 
expenditures. These technical changes are needed to address recent concerns raised by the 

. Attorney General's Office, most notably the absence of a cap on certain continuous 
appropriations. These programs help reduce the need to carry large balances of upfront bond 
proceeds, thereby reducing unnecessary borrowing costs (see Attachment A). 

General Obligation Bonds (Issue 624)-The payment of General Obligation (GO) Bond debt 
service is a constitutional appropriation. This section is forjnformational purposes only. 

The General Fund GO Bond debt service cost for fiscal year 2013-14 is revised to 
$4,602,190,000, a decrease of $112,669,000. This reduction is primarily attributed to increased 
premium from spring bond sales ($87,759,000), lower variable interest rates and fees 
($19,593,000), increased net special fund offsets ($6,122,000), and offsetting these savings are 
minor increased debt service costs ($805,000). The 2013-14 GO Bond debt service includes 
$200,952,000 funded directly by the University of California per statutory changes made in 
2013. 

The General Fund GO Bond debt service cost for 2014-15 is revised to $4,834,724,000, a net 
decrease of $81,594,000. This reduction is primarily attributed to a reduction in debt service 
costs due to a smaller spring sale ($42,238,000), lower estimated variable interest rates and 
fees ($26,351,000), increased net special fund offsets ($12,935,000), and offsetting these 
savings are other minor increased debt service costs ($70,000). The 2014-15 GO Bond debt 
service includes $382,873,000 funded directly by the University of California and California 
State University in the 2014-15 proposed budget. 

The effect of my requested action is reflected on the attachment. 
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If you have any questions or need additional information regarding this matter, please call 
Brian Dewey, Principal Program Budget Analyst, at (916) 445-9694. 

MICHAEL COHEN 
Director 
By: 

Isl Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office . 
Honorable Bill Lockyer, State Treasurer, State Treasurer's Office 
Ms. Katie Carroll, Deputy Treasurer, State Treasurer's Office 
Mr. Blake Fowler, Director of Public Finance, State Treasurer's Office 
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Attachment A 

Government Code Section 16731.6(b) 

Notwithstanding any oth~r provision of this chapter, when the committee determines to issue 
commercial paper notes, all of the following shall apply: 

(1) The commercial paper notes may be sold at negotiated sale at a price below the par value in 
a manner consistent with paragraph (2) of subdivision (a). 

(2) During the term of any program of commercial paper notes, the renewal and reissuance from 
time to time of the commercial paper notes in an amount up to the maximum amount authorized 
by the resolution shall be deemed to be a refunding of the previously maturing amount, 
permitted by and consistent with Article 6 (commencing with Section 16780). 

(3) Consistent with the intent for the General Fund to realize a savings in debt service costs 
when commercial paper notes are issued in place of bonds without shifting or adding financing 
and debt service costs to the bond funds, the state administrative costs of commercial paper 
and interest payable and other costs associated with commercial paper notes shall be paid for 
as follows: 

(A) The proceeds of commercial paper notes are, notwithstanding Section 13340, continuously 
appropriated to pay the state administrative costs of commercial paper including, but not limited 
to, costs of the Treasurer's office, the Controller's office, and the Department of Finance. 

(B) Notwithstanding Section 13340, there is continuously appropriated from the General Fund 
amounts necessary to pay: +l=le (i) the interest payable on maturing commercial paper notes Jm 
to the maximum rate authorized by law: and etAef illl costs associated with commercial paper 
notes not specified in subparagraph (A), including, but not limited to;.(a) fees, costs, 
indemnities, and other similar expenses incurred under or in connection with agreements to 
purchase commercial paper notes, including without limitation, letters or lines of credit, not to 
exceed annually for each such agreement three percent (3%) of the maximum principal amount 
of commercial paper notes that could be purchased and outstanding at any one time pursuant to 
such agreement: and (b) all other costs. including but not limited to remarketing and dealerfees, 
issuing and paying agent fees, the letter or IiRe of credit provide fees, the rating agency fees, 
and bond counsel fees, in an annual amount not to exceed one-quarter of one percent (0.25%) 
of the highest sum at any time during that year of the maximum principal amounts of 
commercial paper notes authorized by all resolutionsshall be paid from the GeReral Ftmd which, 
Ro!>NithstaRdiR!l SeotioR 13340, is c0Rtim1ollsly appropriated to pay the iRterests aRd costs. 
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MAY 13 201~ 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Items 9620-001-0001 and 9620-002-0001, Support, Cash 
Management and Budgetary Loans 

It is requested that Item 9620-001-0001 be decreased by $30 million (from $60 million to 
· $30 million) due to revised projections of lower interest rates and cash flow borrowing needs. 

In addition, it is requested that Item 9620-002-0001 be increased by $400,000 (from $54 million 
to $54.4 million) to reflect the latest loan repayment schedule. 

For the current fiscal year, internal borrowing costs are estimated to be lower and will be 
decreased by $30 million (from $40 million to $10 million) due to reduced daily cash flow 
borrowing needs. 

The two-year General Fund savings is $89.6 million. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Gregory Bruss, Principal Program Budget Analyst, at (916) 322-5540. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consul.tan! (2) 

Amendment to Budget Bill Items 9800-001-0001, 9800-001-0494, and 9800-001-0988, 
Support, Augmentation for Employee Compensation 

It is requested that Item 9800-001-0001 be increased by $12,594,000, Item 9800-001-0494 be 
increased by $20,217,000, and Item 9800-001-0988 be increased by $9,957,000 to reflect 
revised estimates as a result of updates to health care and dental enrollment figures, updates to 
salary information for salary increases previously provided in the Governor's Budget, updates to 
salary survey estimates for the California Highway Patrol (Bargaining Unit 5); health and dental 
benefits funding for the state employees of the Judicial Branch and Commission on Judicial 
Performance, including justices and trial court judges; and increases to salaries and benefits 
associated with International Union of Operating Engineers (Bargaining Unit 13). Bargaining 
Unit 13 recently negotiated a new contract and is pending ratification. Final health rates are not 
expected to be established until June 2014. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Koreen Hansen, Principal Program Budget Analyst, at (916) 445-3274. 

MICHAEL COHEN 
Director 
By: 

Isl Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Loni Hancock, Chair, Senate Budget and Fiscal Review Subcommittee No. 5 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Richard Gillihan, Acting Director, Department of Human Resources 
Ms. Pam Manwiller, Acting Chief Deputy Director/Assistant Chief, Labor Relations, Department of 

Human Resources 
Ms. Alene Shimazu, Chief, Office of Financial Management and Economic Research, Department 

of Human Resources 
Mr. Dave Ide, Costing Unit, Department of Human Resources 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item Control Section 1.50 

It is requested that Control Section 1.50 be revised to provide more flexibility to address the 
potential need to make technical corrections, changes, or cleanup to items as a result of the 
conversion to and implementation of the Financial Information System of California 
(see Attachment A). 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Gregory Bruss, Principal Program Budget Analyst, at (916) 322-5540. 

MICHAEL COHEN 
Director 
By: 

/s/ Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
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Amendment to Budget Bill Item Control Section 1.50 - Intent and Format 

"SEC. 1.50. (a) In accordance with Section 13338 of the Government Code, as added by 
Chai,ter 1284 of the Statutes of 1978, and as amended by Chai,ter 128@ of the Statutes of 
4984,- it is the intent of the Legislature that this act and other financial transactions authorized 
outside of this act utilize a coding scheme or structure compatible with the Governor's Budget 

·and the records of the Controller, and provide for the appropriation of federal funds received by 
the state and deposited in the State Treasury. 
(b)_Essentially, the format and style are as follows: 
(1) Appropriation item numbers have a GG€1e-structure which is common to all the state's fiscal 
systems. The meaning of this common oodeEI item number structure is as follows: 
2720 Or€Jani;mtion CoEle (this ooEle Business Unit (known as organization code in current 
systems, indicates the department or entity) (e.g., 2720 represents the California Highway 
Patrol) 
001-Reference Code (first approi,riation f-Or a i,artioular funEI for supi,ort of eaoh Elepartment 
(indicates whether the item is from the Budget Act or some other sources and its character (e.g., 
state operations) 
0044-Fund Code (e.g., 0044 represents the Motor Vehicle Account, State Transportation 
Fund) 
(2) Appropriation items are organized in OF€Jani;mtion ooEle Business Unit order. 
(3) All the appropriation items, reappropriation items, and reversion items, if any, for each 
department or entity are adjacent to one another. 
(4) Federal funds received by the state and deposited in the State Treasury are appropriated in 
separate items. 
(c) The Department of Finance may authorize revisions to the codes or structures used in this 
act in orEler or other spending authority used outside of this act to provide compatibility between 
the codes or structures used in this act and those used in the Governor's Budget and in the 
records of the Controller. 
(d) Notwithstanding any other provision of this as! law, the Department of Finance may revise 
the schedule of any appropriation made in this act where the revision is of a technical nature 
and is consistent with legislative intent. These revisions may include, but shall not be limited to, 
the substitution of category for program or program for category limitations, the proper 
categorization of allocated administration costs and cost recoveries, the distribution of any 
unallocated amounts within an appropriation and the adjustment of schedules to facilitate 
departmental accounting operations, including the elimination of categories providing for 
amounts payable from other items or other appropriations and the distribution of unscheduled 
amounts to programs or categories. These revisions shall incl.ude a certification that the 
revisions comply with the intent and limitation of expenditures as appropriated by the 
Legislature. 
(e) Notwithstanding any other provision of this as! law, when the Department of Finance, 
pursuant to subdivision (d), approves the schedule or revision of any appropriation relating to 
the elimination of amounts payable; the language authorizing the transfer shall also be 
eliminated. 
(f) Notwithstanding any other provision of law, and in accordance with legislative intent, the 
Department of Finance may authorize technical changes or corrections in the Financial 
Information System for California (F1$Cal) resulting from or related to the conversion or 
implementation of Fl$Cal including, but not limited to, the following: 

(1) Corrections to errors inadvertently created during the data conversion process from current 
systems into F1$Cal. 
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/2) Corrections or changes related to renumbering of programs and capital outlay projects. 
Fl$Cal requires a different numbering scheme for the programs. elements. components. and 
tasks and projects. A new set of numbers will be utilized in Fl$Cal different from what is 
reflected in this and prior budget acts and other authorizing sources. A comprehensive 
crosswalk will be utilized to facilitate the translation from programs. elements. components. and 
tasks to programs and subprograms and projects. 

/3) Corrections or changes necessary to ensure compatibility among the legacy systems of the 
State Controller and departments. with that of the F1$Cal system. Multiple coding systems and 
structures (or chart of accounts) are being utilized during the transition period and until a 
department is implemented in Fl$Cai:" 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Control Section 3.60, Retirement Rate Adjustments, 
Adjustment to the California Public Employees' Retirement System Fourth Quarter 
Deferral 

It is requested that Control Section 3.60 be amended to capture the proposed retirement rates. 
Revised Budget Bill language is attached (Attachment A). 

The General Fund will be increased by $342,655,000, other special funds will be increased by 
$168,180,000, and various other nongovernmental cost funds will be increased by $65,828,000 
for retirement rate adjustments. These amendments reflect an adjustment to fiscal year 
2014-15 retirement costs through Control Section 3.60. The estimated increase in retirement 
costs are due to the following: 

1. On February 20, 2014, the California Public Employees' Retirement System (CalPERS) 
Board of Administration adopted new demographic assumptions as part of a regular review 
of demographic experience. Key assumption changes included longer post-retirement life 
expectancy, earlier retirement ages, and higher-than-expected wage growth for State Peace 
Officers/Firefighters and California Highway Patrol. The impact of the assumption changes 
will be phased in over three years, with a twenty year amortization, beginning in 2014-15. 
Of the total increases indicated above, this action accounts for $430,092,000 
($254,244,000 General Fund) in additional costs. 

2. Retirement rates are higher than originally projected in the Governor's Budget due to actual 
payroll growth being less than actuarially assumed, employees retiring earlier than 
actuarially assumed, and differences in projected employer contributions and benefit 
payments as compared to actuals. Of the total increases indicated above, these factors 
accountJor $146,571,000 ($88,411,000 General Fund) in additional costs. 

The fourth quarter payment to CalPERS has been deferred to the next fiscal year since the 
early 1990s. The amount deferred from 2014-15 to 2015-16 will increase by $69,396,000. The 
General Fund adjustment of $342,655,000 less the $69,396,000 deferral results in a total net 
increase of $273,259,000 to the General Fund in 2014-15. 
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The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Koreen Hansen, Principal Program Budget Analyst, at (916) 445-3274. 

MICHAEL COHEN 
Director 
By: 

Isl Keely M. Bosier 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Loni Hancock, Chair, Senate Budget and Fiscal Review Subcommittee No. 5 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. ChristopherW. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Ms. Rose McAuliffe, Interim Assistant Chief, California Public Employees' Retirement System 
Mr. Michael Siu, Budget Manager, California Public Employees' Retirement System 
Ms. Jennifer Osborn, Deputy Secretary, Fiscal Operations, Government Operations Agency 
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"SEC. 3.60. (a) Notwithstanding any other provIsIon of law, the 
employers' retirement contributions for the 2014-15 fiscal year that are 
chargeable to any item with respect to each state officer and employee 
who is a member of the Public Employees' Retirement System (PERS) or 
the Judges' Retirement System II and who is in that employment or office 
shall be the percentage of salaries and wages by state member category, 
as follows: 

Miscellaneous, First Tier ..................................... 21.,Hl:1% 24.280% 

California State University, Miscellaneous, First Tier..21.J82% 24.280% 

Miscellaneous, Second Tier ................................ 21.72@% 24.237% 

State lndustrial.. .................................................. 1e.7e4% 18.134% 

State Safety ......................................................... 18.000% 19.338% 

Peace Officer/Firefighter ....................................... J1 .2§0% 36.827% 

California State University, Peace Officer/Firefighter. J1.2a0% 36.827% 

Highway Patrol ....................................................... Je.419% 43.494% 

Judges' Retirement System 11. .•••.•.•.•.................•••.22.@87% 24.615% 

The Director of Finance may adjust amounts in any appropriation item, 
or in any category thereof, as a result of changes from amounts budgeted 
for employer contributions for 2014-15 fiscal year retirement benefits to· 
achieve the percentages specified in this subdivision. Beginning in 2013-
14, adjustments to the California State University (CSU) rates will be 
applied to the actual pensionable 2013-14 payroll, currently estimated at 
$2,221,802,000, as identified by the Controller, by funding source and 
state member categories. This process establishes pension funding 
adjustments through this section for CSU, as reflected in provisional 
language in Item 6610-001-0001. This results in estimated pension 
funding for CSU of $473,798978,000 ($473,542,000 General Fund) for 
2013-14. These amounts also will be part of the total appropriation in 
Item 6610-001-0001 at 2014 Budget Act. Because the actual 2013-14 
payroll for CSU will not be known by June 30, 2014, the Director of 
Finance may adjust the amounts budgeted for CSU pension costs in 
2014-15 based on final 2013-14 pensionable payroll. This adjustment 
will also incorporate necessary changes to the CSU base budget to 
reflect the effect of the final 2013-14 pensionable payroll on the 2013-14 
appropriation. 

{b) Notwithstanding any other provision of law, the Director of Finance 
shall require retirement contributions computed pursuant to subdivision 
(a) to be offset by the Controller with surplus funds in the Public 
Employees' Retirement Fund, employer surplus asset accounts. 

https://Tier..21
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(c) Notwithstanding any other prov1s1on of law, for purposes of 
calculating the "appropriations subject to limitation" as defined in Section 
8 of Article XIII B of the California Constitution, the appropriations shall be 
deemed to be the amounts remaining after the adjustments required by 
subdivisions (a) and (b) are made. 

(d) Of the percentage of salaries and wages by state member 
categories identified in subdivision (a), the following percentages are 
estimated to be the result of the increased employee contributions 
pursuant to Chapter 296, Statutes of 2012 (AB 340), known as the 
California Public Employees' Pension Reform Act of 2013, and will be 
directed toward the state's unfunded pension liability: 
Miscellaneous, First Tier ....................... : ............................... 0.082% 

California State University, Miscellaneous, First Tier.......... 0.082% 

Miscellaneous, Second Tier ...................................... 0.720% 0.727% 

State lndustrial. ........................................................ 1.0e4% 0.848% 

State Safety ............................................................. 1.400% 1.182% 

Peace Officer/Firefighter ......................................... 1.ea0% 1.647% 

California State University, Peace Officer/Firefighter .. 1.e50% 1.647% 

Highway Patrol.................................................................... 1.319% 

The contributions to the unfunded liability, as a result of the 
percentages of salaries and wages in this subdivision, are estimated to be 
$108.4 $102.7 million(~ $70.9 million General Fund) for the 2014-15 
fiscal year. 

(e) The Director of Finance may adjust the percentage levels of the 
employers' retirement contributions listed in subdivisions (a) and (d) as a 
result of rates provided by the Board of Administration of the Public 
Employees' Retirement System. The Director of Finance shall notify the 
Controller by executive order of adjustments made pursuant to this 
subdivision. Within 30 days of making an adjustment pursuant to this 
subdivision, the Director of Finance shall report the adjustment in writing 
to the Chairperson of the Joint Legislative Budget Committee and the 
chairpersons of the committees in each house of the Legislature that 
consider appropriations." 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Control Section 11.00 Information Technology Reporting 
Requirements 

It is requested that Control Section 11.00 be amended to account for significant scope and cost 
changes in information technology projects. The proposed amendment reads as follows: 

"(a) A state agensy to whish state funds are appropriated l:Jy one or more statutes, insluding 
this as!, fer an information teshnology projest may not enter into, or agree to, any sontrast or 
any sontrast amendment in the 2013 14 fissal year that results, in the aggregate, in an insrease 
in the l:Judgeted sos! of the projest eirneeding $500,000, or 10 person! of the l:Judgeted sos! of 
the projest, whishever is less, unless the approval of the Direstor of Finanse is first ol:Jtained and 
\Willen notifisation of that approval is provided l:Jy the department to the Chairperson of the Joint 
Legislative Budget Commillee, and the shairpersons of the l:Judget sommillees of eash house of 
the Legislature, not less than 30 days prior to the effestive date of the approval, or not less than 
whatever shorter period prior to the effestive date of the approval the shairperson of the joint 
sommillee, or his or her designee, may in eash instanse determine. Eash notifisation required 
l:Jy this sestion shall (1) explain the nesessity and rationale fer the proposed sontrast or 
amendment, (2) identify the sos! savings, revenue insrease, or other fissal l:Jenefit of the 
proposed sontrast or amendment, and (3) other fissal l:Jenefit of the proposed sontrast or 
amendment. 
(l:J) Sul:Jdivision (a) does not apply to a resulting insrease in the l:Judgeted sos! of a projest that 
is less than $100,000, or that is funded l:Jy an augmentation authorized pursuant to Sestion 
2e-OQ., 

(s) The fellowing definitions apply fer the purposes of this sestion: 
(1) "Budgeted sos! of a projest" means the total sos! of the projest as identified in the most 
resent feasil:Jility study report, spesial projest report, or equivalent dosument sul:Jmitted to the . 
Legislature in sonnestion i11ith its sonsideration of a 1:Jill that appropriated any state funding for 
that projest. 
(2) "State agensy" means eash agensy of the state that is sul:Jjest to Artisle 2 (Commensing 1.vith 
Sestion 13320) of Chapter 3 of Part 3 of Division 3 of Title 2 of the Government Code, exsept 
that this sestion shall not apply to the University of California, the California State University, the 
State Compensation lnsuranse Fund, the sommunity sollege distrists, agensies provided for l:Jy 
Artisle VI of the California Constitution, or the Legislature. 
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The Department of Finance shall report to the Joint Legislative Budget Committee when a 
reportable information technology project's overall costs increase by $5 million or 20 percent. 
whichever is less. The report shall be submitted within 30 days after the 
Department of Technology issues an approval letter for the Special Project Report which 
includes these changes. Each report shall include the total change in cost. scope. and schedule: 
(1) the reason for the change/s); /2) a description of new and/or amended contracts required as 
a result of the chanqe/s); /3) a list of the risks and issues as identified in the last two 
Independent Verification and Validation and Independent Project Oversight reports and any risk 
and issue that has been identified since those reports; and /4) the department's planned 
mitigation of these risks and issues." 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Erika Li, Assistant Program Budget Manager, at (916) 445-3274. 

MICHAEL COHEN 
Director 
By: 

Isl Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: Honorable Kevin de Le6n, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee· 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director · 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
Ms. Peggy Collins, Principal Consultant, Joint Legislative Budget Committee 
Ms. Rebecca Stilling, Deputy Director, IT Project Oversight Division, Department of Technology 
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Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Nancy Skinner, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item Control Section 12.00 (State Appropriations Limit) 

It is requested that Control Section 12.00 be amended to revise the State Appropriations 
Limit (SAL). Pursuant to Article XIIIB of the California Constitution, the 2014-15 SAL is estimated 
to be $89.902 billion at May Revision. The revised limit is the result of applying the growth factor 
of 0.48 percent. The revised 2014-15 limit is $564 million below the $90.466 billion estimated in 
January. Control Section 12.00 is proposed to be amended as follows: 

"SEC.12.00. For the purposes of Article XIII B of the California Constitution, there is hereby 
established a state "appropriations limit" of $90,466,QQQ,QQQ $89,902,000,000 for the 
2014-15 fiscal year. 

Any judicial action or proceeding to attack, review, set aside, void, or annul the "appropriations 
limit" for the 2014-15 fiscal year shall be commenced within 45 days of the effective date of 
this act." 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Oscar Chaves, Principal Program Budget Analyst, at (916) 445-5332. 

MICHAEL COHEN 
Director 
By: 

Isl Keely M. Bosler 

KEELY M. BOSLER 
Chief Deputy Director 

Attachment 

cc: On following page 

https://SEC.12.00
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cc: Honorable Kevin de Leon, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Mr. Seren Taylor, Staff Director 

Honorable Mike Gatto, Chair, Assembly Appropriations Committee 
Attention: Mr. Geoff Long, Chief Consultant 

Honorable Jeff Gorell, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Richard Roth, Chair, Senate Budget and Fiscal Review Subcommittee No. 4 
Honorable Tom Daly, Chair, Assembly Budget Subcommittee No. 4 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office 
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