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May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to and Addition of Various Budget Bill Items, Support and Local Assistance, 
State Department of Education 

Federal Funds Adjustments 

Item 6100-001-0890, Support, Standardized Account Code Structure (SACS) System 
Replacement Project (Issue 748)-lt is requested that Schedule (1) of this item be decreased 
by $3.6 million Federal Trust Fund to remove funding for the SACS system replacement project. 
The SACS system is a uniform chart of accounts used to record financial data to organize · · 
school financial information to the specifications of the federal government. Federal funds are 
no longer necessary because the replacement project will be pursued through a contract with a 
county office of education (see trailer bill language section for alternative funding). 

It is further requested that Provision 15 be deleted to conform to this action. 

Item 6100-112-0890, Local Assistance, Public Charter Schools Grant Program (PCSGP) 
(Issue 406)-lt is requested that Schedule (1) of this item be increased by $34,541,000 
Federal Trust Fund to reflect the availability of one-time carryover funds. The PCSGP awards 
planning and implementation grants up to $575,000 to new charter schools. 

It is further requested that provisional language be added as follows to conform to this action: 

1. Of the funds appropriated in this item, $35,400,000 is provided in one-time federal carryover 
funds to support the existing program. 

Item 6100-113-0890, Local Assistance, Student Assessment Program {Issue 103)-lt is 
requested that Schedule (3) of this item be increased by $153,000 federal Title VI funds to align 
to the federal grant award. Federal funds for state assessments are provided for costs 
associated with the development and administration of the California Assessment of Student 
Performance and Progress, and the English Language Development Test. 

Item 6100-125~0890, Local Assistance, English Language Acquisition (Issue 816)-lt is 
requested that Schedule (3) of this item be increased by $1,246,000 federal Title Ill funds to 
reflect the availability of one-time carryover funds for state level activities being redirected to 
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local assistance for allocation to applicable local educational agencies (LEAs). This program 
provides services to help students attain English proficiency and meet grade level academic 
standards. 

It is further requested that provisional language be added as follows to conform to this action: 

2. Of the funds appropriated in Schedule (3), $1,246,000 is provided in one-time federal Title Ill 
carryover funds to support the existing program. 

Item 6100-195-0890, Local Assistance, Improving Teacher Quality (Issue 323)-lt is 
requested that Schedule (4) of this item be increased by $126,000 federal Title 11, Part A funds 
to reflect the availability of one-time carryover funds. The Improving Teacher Quality Local 
Grant Program provides funds to LEAs on a formula basis for professional development 
activities focused on preparing, training, and recruiting highly qualified teachers. Federal 
regulations for Title II and Title IX require the state to provide professional development for 
private schools. Due to a change in the contractor during fiscal year 2015-16, some activities 
will not be completed in the current fiscal year. · 

It is further requested that provisional language be added as follows to conform to this action: 

4. Of the funds appropriated in Schedule (4), $126,000 is provided in one-time federal Title 11, 
Part A carryover funds to complete 2015-16 professional development activities for private 
schools. 

· item 6100-201-0890, Local Assistance, National School Lunch Program Equipment 
Assistance Grants (Issue 738)-lt is requested that.Schedule (1) of this item be increased by 
$3,746,000 Federal Trust Fund to reflect the availability of one-time funds to provide grants for 
food service equipment. Qualifying LEAs receiving funding may purchase equipment to serve 
healthier meals, meet nutritional standards, and improve food safety. 

It is further requested that provisional language be added as follows to conform to this action: 

1. Of the funds appropriated in Schedule (1 ), $3,746,000 is provided on a one-time basis for 
equipment assistance grants. 

General Fund and Other Adjustments 

Item 6100-001-0001, Support, State Department of Education (SDE) (Issues 099, 101,252, 
484, and 819) 

Instructional Quality Commission (IQC) (Issue 099)-lt is requested that Schedule (2) of this 
item be increased by $362,000 General Fund to support curriculum framework activities of 
the IQC. This funding will support the development of the science and health curriculum 
frameworks in 2016-17. 

It is further requested that provisional language be added as follows to conform to this action: 

29. Of the funds appropriated in this item, $362,000 is available on a one-time basis to support 
curriculum framework development activities of the Instructional Quality Commission. These 
funds shall be used to cover the editorial charges associated with the development of the 
science curriculum framework, support development of the health curriculum framework, and 
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support the operational expenses of the Instructional Quality Commission in 2016-17. Upon the 
approval of the Department of Finance, furids appropriated in this item may be used to support 
additional framework development activities of the Instructional Quality Commission in 2016-17 
if necessary to accommodate changes in workload timelines. 

State and Federal Accountability System Support (Issue 101 )-It is requested that 
Schedule (2) of this item be increased by $251,000 General Fund to support 2 existing positions 
that will continue the development, implementation, and maintenance of the state and federal 
accountability systems. The funding would be available until June 30, 2019. 

It is further requested that prnvisional language be added as follows to conform to this action: 

30. Of the funds appropriated in this item, $251,000 is provided until June 30, 2019, to support 
2.0 existing positions that will continue the development, implementation, and maintenance of 
the state and federal accountability systems. 

Shift State Operations Funding Between Schedules (Issue 252)-lt is requested that 
Schedule (3) of this item be decreased by $550,000 General Fund and that Schedule (2) of this 
item be.increased by $550,000 General Fund. This technical adjustment would correct a 
scheduling error and more accurately reflect program funding, and would have no effect on the 
total amount budgeted in this item. 

Distinguished After School Health Recognition Program Administration (Issue 484)-lt is 
requested that provisional language be amended and added as follows to redirect $59,000 
General Fund from support of child care services to the administration of the Distinguished After 
School Health Recognition Program to accurately reflect program funding. 

"5. Of the funds appropriated in this item, no less than $2,29€l,QQQ $2,237.000 is available for 
support of child care services, including state preschool." 

31. Of the funds appropriated in this item, $59,000 and 0.5 position are available until 
June 30, 2017, to support the Distinguished After School Health Recognition Program as 
established by Chapter 369 of the Statutes of 2014. 

Uniform Complaint Procedure (UCP) Activities (Issue 819)-lt is requested that 
Schedule (2) of this item be increased by $200,000 General Fund on a one-time basis to 
support the SDE's review of UCP appeals related to civil rights, physical education, lactation 
accommodations, foster and homeless youth rights, and courses without educational content. 
The California State Auditor is expected to release a report in December 2016 evaluating the 
current UCP process to determine whether other complaint models may serve the state more 
effectively. This one-time funding provides SOE with resources for 2016-17 activities. 
Future funding for UCP activities will be considered after the State Auditor's report is issued. 

It is further requested that provisional language be added as follows to conform to this action: 

32. Of the funds appropriated in Schedule (2), $200,000 is provided on a one-time basis to 
support activities associated with reviewing various appeals subject to the Uniform Complaint 
Procedures. 
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Item 6100-491, Support, Reappropriation (Issues 100, 682, 716, 732, and 733)-lt is 
requested that citations (1) and (2) of Item 6100-491 be deleted to remove the reappropriation 
of $3.6 million General Fund for the SACS system replacement project. The reappropriated 
General Fund is unnecessary because this Administration proposes that the SACS system 
replacement project be funded through a contract with a county office of education (see trailer 
bill language section for alternative funding). 

It is also requested that $135,000 General Fund appropriated in Item 6100-001-0001, 
Budget Act of 2015 (Chapters 10 and 11, Statutes of 2015), be reappropriated to 2016-17 for 
the SDE to contract with a researcher/writer with expertise in sex trafficking and sexual abuse to 
draft a section of the Health Framework for consideration by the Instructional Quality 
Commission. 

It is further requested that the following citation be added to Item 6100-491 to conform to this 
action: 

3. $135,000 in Item 6100-001-0001, Budget Act of 2015 (Chs. 10 and 11, Stats. 2015), for the 
State Department of Education to contract with a researcher/writer with expertise in sex 
trafficking and sexual abuse for purposes of drafting a section for the Instructional Quality 
Commission to consider including in the Health Framework. 

Items 6100-101-0231 and 6100-102-0231, Local Assistance, Tobacco-Use Prevention 
Education Program (Issues 741 and 742)-11 is requested that Schedule (1) of 
Item 6100-101-0231 be increased by $190,000 Health Education Account and Schedule (1) of 
Item 6100-102-0231 be increased by $568,000 Health Education Account to reflect increased 
revenue estimates for the Cigarette and Tobacco Products Surtax Fund (Proposition 99). 
These funds are used for health education efforts aimed at preventing and reducing tobacco 
use. Activities may include tobacco-specific student instruction, reinforcement activities, special 
events, and cessation programs for students. 

Item 6100-113-0001, Local Assistance, Student Assessment Program (Issue 108)-lt is 
requested thai Schedule (3) of this item be decreased by $153,000 Proposition 98 
General Fund to conform to an increase in federal Title VI funds being used to support student 
assessments. · 

Item 6100-119-0001, Local Assistance, Foster Youth Services Coordinating (FYSC) 
Program (Issue 822)-lt is requested that this item be decreased by $119,000 Proposition 98 
General Fund to reflect the revised cost-of-living adjustment for the FYSC Program. The 
FYSC Program provides funding to participating county offices of education to coordinate with 
LEAs within its jurisdiction to ensure that direct services, consistent with foster youth services 
coordinating plans, are being provided to foster youth pupils to promote positive educational 
outcomes. 

It is further requested that provisionai language be amended as follows to conform to this action: 

"1. Of the funds appropriated in this item, $119,000 iQ is to reflect a cost-of-living adjustment." 

Items 6100-139-8080, 6100-639-0001, and 6100-698-8080, Local Assistance, 
Proposition 39 (Issue 407)-lt is requested that Items 6100-139-8080 and 6100-639-0001 be 
increased by $33,370,000 Clean Energy Job Creation Fund to reflect an increase in projected 



-5-

revenues in 2016-17 tied to the corporate tax changes enacted by Proposition 39. It is also 
requested that a conforming adjustment be made to Item 6100-698-8080. 

Item 6100-150-0001, Local Assistance, American Indian Early Childhood Education 
Program (Issue 824)-lt is requested that Schedule (1) of this item be decreased by 
$3,000 Proposition 98 General Fund to reflect the revised cost-of-living adjustment applied to 
the American Indian Early Childhood Education Program. This program provides competitive 
grants for programs that increase academic achievement and self-esteem for American Indian 
students in pre-kindergarten through grade four. 

It is further requested that provisional language be amended as follows to conform to this action: 

"1. Of the funds appropriated in this item, $3,QQQ iQ is to reflect a cost-of-living adjustment." 

Item 6100-151-0001, Local Assistance, American Indian Education Centers (Centers) 
(Issue 823)-lt is requested that Schedule (1) of this item be decreased by $19,000 
Proposition 98 General Fund to reflect the revised cost-of-living adjustment applied to grants for 
the Centers. The Centers serve as educational resources to the American Indian students, their 
parents, and the public schools in their communities. They also provide supplemental and 
extended day instructional programs to meet the needs of American Indian students. 

It is further requested that provisional language be amended as follows to conform to this action: 

"1. Of the funds appropriated in this item, $19,QQQ iQ is to reflect a cost-of-living adjustment." 

Item 6100-158-0001, Local Assistance, Education for Adults in Correctional Facilities 
(Issue 485 and 504)-lt is requested that this item be decreased by $71,000 Proposition 98 
General Fund to reflect the revised cost-of-living adjustment applied to reimbursements for the 
Adults in Correctional Facilities program. 

It is further requested that provisional language be amended as follows to conform to this action: 

"2. Of the funds appropriated in this item, $71,QQQ iQ is to reflect a cost-of-living adjustment." · 

It is further requested that provisional language be amended as follows to reflect the appropriate 
fiscal year. 

"1. Notwithstanding Section 41841.5 of the Education Code, or any other provision of law, all of 
the following shall apply: 
(a) The amount appropriated in this item and any amount allocated for this program in this act 
shall be the only funds available for allocation by the Superintendent of Public Instruction to 
school districts or county offices of education ·for the Adults in Correctional Facilities Program. 
(b) The amount appropriated in this item shall be allocated based upon prior year rather than 
currentyear expenditures. 
(c) Funding distributed to each local educational agency (LEA) for reimbursement of services 
provided in the prior fiscal year for the Adults in Correctional Facilities Program shall be limited 
to the amount received by the agency for services provided in the 2009-10 fiscal year. Funding 
shall be reduced or eliminated, as appropriate, for any LEA that reduces or eliminates services 
provided under this program in the prior fiscal year, as compared to the level of services 
provided in the 2QQ9 1Q 2014-15 fiscal year. Any funds remaining as a result of those 
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decreased levels of service shall be allocated to provide support for new programs in 
accordance with Section 41841.8 of the Education Code. 
(d) Funding appropriated in this item for growth in average daily attendance (ADA) first shall be 
allocated to programs that are funded for 20 units or less of ADA, up to a maximum of 20 -
additional units of ADA per program." 

Item 6100-161-0001, Local Assistance, Special Education {Issues 260,261,262,263, 
and 265)-lt is requested that Schedule (1) of this item be increased by $15,702,000 
Proposition 98 General Fund. This adjustment includes: (1) an increase of $36,138,000 to 
reflect decreased offsetting property tax revenues; (2) a decrease of $3,209,000 to reflect 
reduced estimates of growth in average daily attendance; and (3) a decrease of $17,227,000 to 
reflect a decrease in the cost-of-living adjustment. 

It is further requested that provisional language be amended as follows to conform to this action: 

"2. Of the funds appropriated in Schedule (1), up to $17,§24,000 $17,427.000 shall be available 
to provide special education and related services to pupils with low-incidence disabilities 
pursuant to their individualized education program. The Superintendent of Public Instruction 
shall allocate these funds to special education local plan areas on an equal per-pupil rate using 
the methodology specified in Section 56836.22 of the Education Code." 

"4. Of the funds appropriated in Schedule (1 }, up to $14@,129,000 $145,318.000 is available to 
fund the costs of children placed in licensed children's institutions who attend nonpublic schools 
based on the funding formula authorized in Chapter 914 of the Statutes of 2004." 

"9. Of the amount provided in Schedule (1), up to $19@,QQO $195,000 shall be available to fully 
fund the declining enrollment of necessary small special education local plan areas pursuant to 
Chapter 551 of the Statutes of 2001." 

"14. Of the amount specified in Schedule (1), $3@2,120,000 $360.110.000 shall be available 
only to provide educationally related mental health services, including out-of-home residential 
services for emotionally disturbed pupils, required by an individualized education program 
pursuant to the federal Individuals with Disabilities Education Act (20 U.S.C. Sec. 1400 et seq.) 
and as described in Section 56363 of the Education Code. The Superintendent of Public 
Instruction shall allocate these funds to special education local plan areas in the 2016-17 fiscal 
year based upon an equal rate per pupil using the methodology specified in Section 56836.07. of 
the Education Code." 

"15. The funds appropriated in this item reflect an adjustment to the base funding of -OM 
-0.497 percent for the annual adjustment in statewide average daily attendance." 

"16. Of the amount provided in Schedule (1), $17,227,000 $Q is to reflect a cost-of-living 
adjustment." 

"19. Of the amount specified in Schedule (1 }, up to $2,803,000 $2,788,000 shall be available for 
small SELPAs to conduct regionalized services, pursuant to Section 56836.31 of the Education 
Code." 

It is also requested that Schedule (2) of this item be decreased by $495,000 Proposition 98 
General Fund. This adjustment includes: (1) a decrease of $78,000 to reflect reduced estimates 

https://56836.31
https://56836.07
https://56836.22
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of growth in average daily attendance; and (2) a decrease of $417,000 to reflect a decrease in 
the cost-of-living adjustment. 

It is further requested that provisional language be amended as follows to conform to these 
actions: 

"17. Of the amount provided in Schedule (2), $417,QQQ iQ is to reflect a cost-of-living 
adjustment." 

Item 6100-172-0001, Local Assistance, College Planning Website (Issue 401)-lt is 
requested that Schedule (1) of this item be increased by $2 million Proposition 98 General Fund 
on an ongoing basis to support online tools that provide college planning and preparation tools 
and services to students, teachers, counselors, and administrators. 

It is further requested that provisional language be amended as follows to conform this action: 

"1. The funds appropriated in this item shall be apportioned to the Riverside County Office of 
Education for support of an Internet 'Nee site lo serve as a oollege 13lanning ana 13re13amlion tool 
for sluElents in rniElEllo sohool, high sohool, anEl oornrmmily oollogo, as well as for their 13aronls 
anEl sohool oounsolors. online tools to provide (al information regarding college planning and 
preparation primarily applicable to students in middle school, high school, and community 
college, their parents. teachers. and counselors. and (b) services related to college preparation 
and matriculation. such as the transmission of high school transcripts and test scores to 
colleges and universities." 

"2. The Riverside County Office of Education shall report to the State Department of Education 
9fl-, the Director of Finance, and the Legislature, pursuant to Government Code section 9795, 
regarding the expenditures supported by this appropriation." 

Item 6100-182-0001, Local Assistance, K-12 High Speed Network (HSN) (Issues 050 
and 683)-lt is requested that provisional language be amended as follows to reflect revised 
expenditure authority for the K-12 HSN ahd the amount of reserve funds available for 
expenditure. 

"1.The funds appropriated in Schedule (1) and $3,500,000 rea1313ro13FiateEl in Provision €i of llern 
e1QQ 488 appropriated in pending legislation for a total of $8,000,000 shall be allocated to the 
K-12 High Speed Network. 
2. Expenditure authority of no greater than $19,2@1 ,QQQ $22,023,000 is provided for the 
K-12 High Speed Network, 
(a) Of the amount authorized for expenditure in this provision, $10,878,000 shall be funded by 
E-rate and California Teleconnect Fund moneys. The leading education agency or the 
Corporation for Education Network Initiatives in California (CENIC), or both, shall submit 
quarterly reports to the Department of Finance and the budget committees of each house of the 
Legislature on funds received from E-rate and the California Teleconnect Fund. 
(b) Of the amounts authorized for expenditure in this provision, $a8:il,QQQ $3,145,000 shall be 
funded by the reserves held by the K-12 High Speed Network. 
(c) For the 2016-17 fiscal year, all major subcontracts of the K-12 High-Speed Network 
program shall be excluded from both the eligible program costs on which indirect costs are 
charged and from the calculation of the indirect cost rate based on that year's data. For 
purposes of this provision, a major subcontract is defined as a subcontract for services in an 
amount in excess of $25,000." 
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It is further requested that provisional language be added as follows to require the K-12 HSN or 
the Corporation for Education Network Initiative in California (CENIC), or both, to report E-rate 
and California Teleconnect Fund subsidies received as a result of network connectivity 
infrastructure grants issued pursuant to Item 6110-182-0001 of the Budget Act of 2014 and 
Item 6100-182-0001 of the Budget Act of 2015. 

4. The K-12 High-Speed Network or CENIC, or both, shall submit quarterly reports to the 
Department of Finance and the budget committees of each house of the Legislature on E-rate 
and California Teleconnect Fund subsidies received as a result of network connectivity 
infrastructure grants issued pursuant to Item 6110-182-0001 of the Budget Act of 2014 (Chs. 25 
and 663, Stats. 2014) and Item 6100-182-0001 of the Budget Act of 2015 (Chs. 10 and 11, 
Stats. 2015). 

It is further requested that provisional language be added as follows to require the K-12 HSN to 
receive Department of Finance approval prior to expending any E-rate and California 
Teleconnect Fund subsidies received as a result of network connectivity infrastructure grants 
issued pursuant to Item 6110-182-0001 of the Budget Act of 2014 and Item 6100-182-0001 of 
the Budget Act of 2015. 

5. The K-12 High-Speed Network shall not expended any E-rate and California Teleconnect 
Fund subsidies received as a result of network connectivity infrastructure grants issued 
pursuant to Item 6110-182-0001 of the Budget Act of 2014 (Chs. 25 and 663, Stats. 2014) and 
Item 6100-182-0001 of the Budget Act of 2015 (Chs. 10 and 11, Stats. 2015) prior to receiving 
Department of Finance approval, and no sooner than 30 days after notification in writing is 
provided to the Joint Legislative Budget Committee. 

Item 6100-203-0001, Local Assistance, Proposition 98 Child Nutrition Program 
. (Issues 731 and 750)-lt is requested that this item be decreased by $757,000 Proposition 98 
General Fund to reflect the revised cost-of-living adjustment applied to the per-meal 
reimbursement rates for the state child nutrition program at public school districts, county offices 
of education, and Proposition 98-eligible child care centers and homes. 

It is also requested that this item be decreased by $2,377,000 Proposition 98 General Fund to 
reflect the revised estimate of meals served through the state child nutrition program at public 
school districts, county offices of education, and Proposition 98-eligible child care centers and 
homes. The resulting appropriation would fully fund, at the specified rates, all meals projected 
to be served in 2016-17. 

It is further requested that provisional language be amended as follows to conform to these 
actions: 

"5. Of the funds appropriated in this item, $7§7,000 ~ is to reflect a cost-of-living adjustment." 

"6. The funds appropriated in this item reflect a growth adjustment of $1,331,000 -$3.708,000 
due to a decrease in the projected number of meals served." · 

Item 6100-296-0001, Local Assistance, Increase Mandate Block Grant Funding 
(Issue 749)-lt is requested that Schedule (1) of this item be increased by $131,000 
Proposition 98 General Fund to align mandate block grant funding with revised average daily 
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attendance estimates. This additional funding is required to maintain statutory block grant 
funding rates assuming 100 percent program participation. 

Addition of Budget Bill Item 6100-497, Support, Revert General Fund Savings 
(Issue 746 and 820)-lt is requested that $1,555,000 General Fund from 
Item 6110-001-0001, Budget Act of 2014 (Chapters 25 and 663, Statutes of 2014), and 
$2,927,000 General Fund from Item 6100-001-0001, Budget Act of 2015 (Chapters 10 and 11, 
Statutes of 2015), be reverted to the General Fund. The Cruz v. California lawsuit has been 
settled and the SOE no longer needs the remaining funding for legal defense costs. 

It is also requested that $2.5 million General Fund from Item 6110-003-0001, Budget Act 
of 2013 (Chapters 20 and 354, Statutes of2013), $1.1 million from Item 6110-003-0001, 
Budget Act of 2014 (Chapters 25 and 663, Statutes of 2014), and $3.6 million from 
Item 6100-003-0001, Budget Act of 2015 (Chapters 10 and 11, Statutes of 2015); be reverted to 
the General Fund. The funding is no longer necessary because the Administration proposes 
that the Standardized Account Code Structure system replacement project be funded through a 
county office of education (see trailer bill language section for alternative funding). 

It is further requested that Item 6100-497 be added as follows to conform to this action: 

6100-497-Reversion, Department of Education. As of June 30, 2016, the balances specified 
below, of the appropriations provided in the following citations, shall revert to the balances in the 
funds from which the appropriations were made. 
0001-General Fund 
(1) $1,555,000 from Schedule (2) of Item 6110-001-0001, Budget Act of 2014 (Chs. 25 and 663, 
Stats. 2014), as reappropriated by Item 6100-491, Budget Act of 2015 (Chs. 10 and 11, 
Stats. 2015). 
(2) $2,927,000 from Schedule (2) of Item 6100-001-0001, Budget Act of 2015 (Chs. 10 and 11, 
Stats. 2015). 
(3) $2,500,000 from Item 6110-003-0001, Budget Act of 2013, (Chs. 20 and 354, Stats. 2013), 
as reappropriated by Item 6110-491, Budget Act of 2014 (Chs. 25 and 663, Stats. 2014), and by 
Item 6100-491, Budget Act of 2015 (Chs. 10 and 11, Stats. 2015). 
(4) $1,100,000 from Item 6110-003-0001, Budget Act of 2014 (Chs. 25 and 663, Stats. 2014), 
as reappropriated by Item 6100-491, Budget Act of 2015 (Chs. 10 and 11, Stats 2015). 
(5) $3,600,000 from Item 6100-003-0001, Budget Act of 2015 (Chs. 10 and 11, Stats. 2015). 

Item 6100-601-0001, Local Assistance, School District Local Control Funding 
Formula (LCFF), Continuous Appropriation, Base Adjustments, Local Property Tax 
Offsets, and the Restoration of Transitional Kindergarten Funding (Issues 161,162, 164, 
165, 166, 168, and 179)-lt is requested that this non-Budget Act item be increased by · 
$1,768,111,000 Proposition 98 General Fund to reflect the following: (1) a decrease of 
$5.2 million to reflect reduced grow1h estimates; (2) an increase of $474,000 to reflect increased 
Basic Aid pupil transfer costs and Basic Aid supplemental charter school costs; (3) a decrease 
of $298,851,000 to reflect increased offsetting local revenue property taxes; (4) an increase of 
$1,327,639,000 to reflect reduced offsetting Education Protection Account revenues; (5) an 
increase of $9,130,000 to reflect increased Minimum State Aid estimates; (6) an increase of 
$9,093,000 to reflect revised estimates of offsetting local revenues filling the gap to fully fund 
implementation; and (7) an increase of $725,826,000 to reflect the restoration of LCFF funds 
associated with delayed implementation of the Early Education Block Grant. 
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Item 6100-601-3207, Local Assistance, Education Protection Account Adjustment, 
Continuous Appropriation (Issue 177}-lt is requested that this non-Budget Act item be 
decreased by $1,339,086,000 Education Protection Account to reflect revised revenue 
estimates. 

Items 6100-601-3286, 6100-695-3286, and 6100-611-0001, Local Assistance, 
Proposition 47 (Issues 730, 751, and 752}-lt is requested that non-Budget Act Item 
6100-601-3286 be increased by $2,539,000 Safe Neighborhoods and Schools Fund to reflect 
increased General Fund savings pursuant to Proposition 47. · This funding is aimed at improving 
outcomes for public schools pupils in K-12 by reducing truancy and supporting pupils who are at 
risk of dropping out of school or are victims of crime. 

It is further requested that non-Budget Act Items 6100-695-3286 and 6100-611-0001 be 
adjusted to conform to this action. · 

Items 6100-602-0001 and 6100-488, Local Assistance, SDE, Reappropriate (Issues 015, 
024, 025, 030, 031, 032, 033, 034, 035, 036, 402, 684, 753, 754, and 755}-lt is requested that 
Provision 7 of Item 6100-488 be added, as specified in Attachment 1, and non-Budget Act 
Item 6100-602-0001 be increased by $300,000 in one-time Proposition 98 General Fund 
savings to reflect unspent funds from the first round of the Career Pathways Trust Program that 
is being reappropriated to support the technical assistance needs of the program in 2016-17. 

It is further requested that Provision 8 of Item 6100-488 be added, as specified in Attachment I, 
and non-Budget Act Item 6100-602-0001 be increased by $87,623,000 in one-time 
Proposition 98 General Fund savings for the K-12 School Facility Emergency Repair Revolving 
Loan Program pursuant to pending legislation (see attached trailer bill language). 

It is also requested that Provisions 1, 2, 4, 5, and 6 of Item 6100-488 be deleted, and the 
non-Budget Act Item 6100-602-0001 be decreased by $61,106,000 to shift available one-time 
Proposition 98 General Fund savings to the Career Pathways Program and the K-12 School 
Facility Emergency Repair Revolving Loan Program. 

Item 6100-605-0001, and 6100-485, Local Assistance, SDE, Reappropriation (Issues 021, 
023, 037, and 038}-lt is requested that Provision 2 of Item 6100-485 be added, as specified in 
Attachment II, and non-Budget Act Item 6100-605-0001 be increased by $12,377,000 in 
one-time Proposition 98 General Fund savings for the K-12 School Facility Emergency Repair 
Revolving Loan Program. 

It is further requested that Provision 1 of this item be deleted, and the non-Budget Act 
Item 6100-605-0001 decreased by $11,570,000 to.shift available one-time Proposition 98 
General Fund savings to the K-12 School Facility Emergency Repair Revolving Loan Program. 

Item 6100-608-0001, Local Assistance, County Office of Education LCFF, Continuous 
Appropriation, Base Adjustments, and Local Property Tax Offsets (Issues 172, 173, 174, 
and 175}-lt is requested that this non-Budget Act item be increased by $72,131,000 
Proposition 98 General Fund to reflect the following: (1) an increase of $3,109,000 to reflect 
growth in ADA; (2) an increase of $51,387,000 to reflect decreased offsetting local revenue 
property taxes; (3) an increase of $12,145,000 to reflect reduced offsetting Education Protection 
Account revenues; and ( 4) an increase of $5,490,000 to reflect increased Minimum State Aid 
estimates. 
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Item 6100-610-0001, Local Assistance, Education Protection Account Adjustment, 
Continuous Appropriation (Issue 176)-lt is requested that this non-Budget Act item be 
decreased by $1 ,339,086,000 Proposition 98 General Fund to reflect revised Education 
Protection Account revenue estimates. 

Item 6100-630-0001, Local Assistance, Shift Funding for the Career Technical 
Education (CTE) Incentive Grant Program (Issue 110)-lt is requested that this non-Budget 
Act item be increased by $60 million one-time Proposition 98 General Fund to reflect funding for 
the CTE Incentive Grant Program. The Governor's Budget funded a portion of the CTE 
Incentive Grant Program with $60 million Proposition 98 'General Fund that count towards the 
2015-16 Proposition 98 minimum guarantee. The May Revision shifts $60 million of the 
program funding from the 2015-16 Proposition 98 minimum guarantee to the 
2016-17 Proposition 98 minimum guarantee. See the Current Year Adjustment section below 
for the corresponding reduction. 

Item 6100-670-0001, Local Assistance, School District LCFF, Continuous Appropriation, 
Base Adjustm~nt (Issue 163)-lt is requested that this non-Budget Act item be increased by 
$90,000 Proposition 98 General Fund to reflect charter school average daily attendance growth. 

Item 6100-672-0001, Local Assistance, School District LCFF, Transition Funding 
Appropriation Adjustment (Issue 167)-lt is requested that this non-Budget Act item be 
increased by $154,120,000 Proposition 98 General Fund to reflect an adjustment to the amount 
of LCFF Transition Funding provided in 2016-17 (see trailer bill section for increased 
appropriation). 

Item 6100-698-3207, Local Assistance, Local Educational Agency Apportionments, 
Continuous Appropriation (Issue 178)-lt is requested that this non-Budget Act item be 
increased by $1,339,086,000 Education Protection Account to reflect revised revenue 
estimates. 

Current Year Adjustments 

Item 6100-601-0001, Local Assistance, School District LCFF, Continuous Appropriation, 
Base Adjustments, and Local Property Tax Offsets (Issues 161, 162, 164, 165, 166)-lt is 
requested that this non-Budget Act item be increased by $725,486,000 Proposition 98 
General Fund to reflect the following: (1) an increase of $34,187,000 to reflect growth; 
(2) an increase of $481,000 to reflect increased Basic Aid pupil transfer costs and Basic Aid 
supplemental charter school costs; (3) a decrease of $247,567,000 to reflect increased 
offsetting local revenue property taxes; (4) an increase of $929,255,000 to reflect reduced 
offsetting Education Protection Account revenues; and (5) an increase of $9,130,000 to reflect 
increased Minimum State Aid estimates. 

Item 6100-601-3207, Local Assistance, Education Protection Account Adjustment, 
Continuous Appropriation (Issue 177)-lt is requested that this non-Budget Act item be 
decreased by $936,651,000 Education Protection Account to reflect revised revenue estimates. 

Item 6100-608-0001, Local Assistance, County Office of Education LCFF, Continuous 
Appropriation, Base Adjustments, and Local Property Tax Offsets (Issues 172, 173, 174, 
and 175)-lt is requested that this non-Budget Act item be increased by $70,504,000 
Proposition 98 General Fund to reflect the following: (1) an increase of $5,850,000 to reflect 
growth; (2) an increase of $51,069,000 to reflect decreased offsetting local revenue property 
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taxes; (3) an increase of $8,095,000 to reflect reduced offsetting Education Protection Account 
revenues; and (4) an increase of $5,490,000 to reflect increased Minimum State Aid estimates. 

· Item 6100-610-0001, Local Assistance, Education Protection Account Adjustment, 
Continuous Appropriation (Issue 176)-lt is requested that this non-Budget Act item be 
decreased by $936,651,000 Proposition 98 General Fund to reflect revised Education 
Protection Account revenue estimates. 

Item 6100-630-0001, Local Assistance, Shift Funding for the CTE Incentive Grant Program 
(Issue 110)-lt is requested thatthis non-Budget Act item be decreased by $60 million 
Proposition 98 General Fund. The Governor's Budget funded a portion of the CTE Incentive 
Grant Program with $60 million Proposition 98 General Fund from the 2015-16 Proposition 98 
minimum guarantee. The May Revision shifts $60 million of program funding from the 
2015-16 Proposition 98 minimum guarantee to the 2016-17 Proposition 98 minimum guarantee. 

Item 6100-663-0001, Local Assistance, Special Education Adjustment for Property Tax 
Revenue (Issue 264)-lt is requested that this non-Budget Act item be increased by up to 
$28.5 million Proposition 98 General Fund to reflect an expected decrease in property tax 
revenues of the same magnitude (see attached trailer bill language). 

Item 6100-670-0001, Local Assistance, School District LCFF, Continuous Appropriation, 
Base Adjustment (Issue 163)-lt is requested that this non-Budget Act item be increased by 
$436,000 Proposition 98 General Fund to reflect charter school average daily attendance 
growth. 

Item 6100-698-3207, Local Assistance, Local Educational Agency Apportionments, 
Continuous Appropriation (Issue 178)-lt is requested that this non-Budget Act item be 
increased by $936,651,000 Education Protection Account to reflect revised revenue estimates. 

Trailer Bill Language (See Attachment Ill) 

K-12 School Facility Emergency Repair Revolving Loan-The Administration proposes 
trailer bill legislation to provide $100 million in one-time Proposition 98 savings to establish a 
K-12 School Facility Emergency Repair Revolving Loan Program. The program would provide 
temporary funding to school districts to address imminent health and safety issues on school 
sites that displace students, subject to strict criteria such as no alternative or temporary facilities 
being available to a school district to educate their students. The program would enable 
qualifying school districts to expeditiously remediate their health and safety issue in an effort to 
quickly return displaced students to an educational setting. 

Proposition 98 Settle-up Payment-The Governor's Budget proposed adding Education Code 
section 41207.42 to specify the amount of the settle-up payments to be provided. The · 
Administration proposes amended trailer bill language at the May Revision to specify changes 
to these payments. 

Foster Youth Services Coordinating Program Funding Allocation-The Administration· 
proposes trailer bill legislation to require a base grant amount of $75,000 Proposition 98 
General Fund for each county office of education participating in the Foster Youth Services 
Coordinating Program. The proposed legislation would also require 70 percent of the annual 
funding allocation to be based on the number of foster youth in the county and 30 percent of the 
annual funding allocation to be based on the number of school districts in the county. 

https://41207.42
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Child Nutrition Program Reimbursement Rates-The Administration proposes trailer bill 
legislation that updates reimbursement rates for the Child Nutrition program to reflect the 
revised cost-of-living adjustment that decreased from ·0.47 percent to 0.00 percent. 

Storage of Independent Study Program Agreements-The Administration proposed trailer 
bill legislation at the Governor's Budget to clarify statute concerning electronic signatures for 
independent study agreement storage and is now proposing further clarifying language to. 
confirm that electronic storage of independent study agreements is adequate for purposes of an 
audit. 

Career Technical Education Incentive G.rant Match Review-The Administration proposes 
trailer bill legislation to allow the State Superintendent of Public Instruction to annually review 
the career technical education program expenditures of grant recipients, for purposes of 
verifying that the dollar-for-dollar match requirement of the California Career Technical 
Education Incentive Grant Program was met. If the match requirement was not met, the 
language directs the Superintendent to reduce the following year's grant allocation in an amount 
equal to the unmet portion of the match requirement. 

Funding for Out-of-Home Care Program for Special Education-The Administration 
proposes trailer bill legislation to reflect anticipated changes in funding for the Out-of-Home 
Care program for foster students with exceptional needs receiving special education services, 
pursuant to Chapter 773, Statutes of 2015 (AB 403). 

Single Test Delivery System-The Administration proposes trailer bill legislation to state the 
Legislature's intent that the SOE ensure, where feasible, that future California computer-based 
assessments utilize the assessment delivery system infrastructure and hosting platform outlined 
in the Smarter Balanced Technical Hosting Solution. The proposed trailer bill legislation further 
specifies that all computer-based statewide assessments, to the extent possible and most 
cost-effective, will be developed to operate on the existing approved infrastructure, provide a 
single logical access point, support a single secure browser for remote and local access, and 
utilize uniform system development standards. 

Reasonable Reimbursement Methodology (RRM)-The Administration proposed trailer bill 
legislation at the Governor's Budget requiring a RRM, based wholly or partly on claimed cost 
data, to be developed with claimed costs that have been audited by the State Controller's 
Office (SCO). The Administration proposes to amend the trailer bill legislation to require the 
SCO to audit a representative sample of claimed costs used to develop an RRM. 

Discretionary Funding and Mandate Debt Payments-The Administration proposes to revise 
trailer bill legislation to appropriate an additional $201,029,000 Proposition 98 General Fund to 
K-12 LEAs for discretionary use that will also offset applicable mandate reimbursement claims. 
Specifically, the Administration proposes an increase of $295,824,000 Proposition 98 
General Fund applicable to 2014-15 and a decrease of $94,795,000 Proposition 98 
General Fund applicable to 2015-16. As a result, total 2014-15 funding is $634,864,000 and 
total 2015-16 funding is $586,472,000. Coupled with other adjustments to settle up and 
reappropriation funding, total discretionary funding. increased from $1,280,757,000 at the 
Governor's Budget to $1,415,509,000 at the May Revision. The intended use of these funds 
continues to focus on deferred maintenance, professional development for educators, induction 
programs, technology infrastructure, and the implementation common core standards and 
Next Generation Science standards. 
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Special Education Redevelopment Agency Revenue Backfill-The Administration proposes 
trailer bill legislation to provide a Proposition 98 General Fund backfill for special education 
programs if redevelopment agency revenues distributed to local educational agencies for 
special education are less than estimated in the 2016 Budget Act. This trailer bill language was · 
inadvertently left out of the 2016-17 Governor's Budget trailer bill legislation. 

Special Education Adjustrnent for Property Tax Revenue-The Administration proposes 
trailer bill legislation to appropriate up to $28.5 million Proposition 98 General Fund to backfill an 
expected special education property tax shortfall in 2015-16. These funds will be available only 
if the amount of local proceeds of property taxes for special education reported as of the second 
principal apportionment and certified pursuant to Education Code section 41339 are less than 
the estimated local property taxes for special education that were included in the 
2015 Budget Act. 

Multi-Tiered Systems of Support Initiative-The Administration proposes trailer bill legislation 
to appropriate $30 million in one-time Proposition 98 General Fund, to expand upon activities 
currently underway to develop and implement multi-tiered systems of support to improve 
academic and behavioral outcomes for all students, which was funded with $10 million in 
one-time General Fund in 2015. The $30 million is applicable to the 2014-15 Proposition 98 
minimum guarantee. 

California School Information Services (CSIS)-The Administration proposes trailer bill 
legislation to appropriate $6,636,000 Proposition 98 General Fund for CSIS operational 
activities. The May Revision provides CSIS the same amount of funding as the 
Governor's Budget; however, the May Revision shifts CSIS funding from reappropriated 
Proposition 98 savings to the 2014-15 Proposition 98 minimum guarantee. 

K-12 HSN-The Administration proposes trailer bill legislation to appropriate $3.5 million 
Proposition 98 General Fund for K-12 HSN operational activities authorized pursuant to 
Item 6100-182-0001, Budget Act of 2016. The May Revision provides K-12 HSN the same 
amount of funding as the Governor's Budget; however, the May Revision shifts K-12 HSN 
funding from reappropriated Proposition 98 savings to the 2014-15 Proposition 98 minimum 
guarantee. 

SACS System Replacement Project-The Administration proposes trailer bill legislation to 
appropriate $3 million Proposition 98 General Fund to provide initial funding for the SACS 
system replacement project. The SACS system technology is outdated, lacks adequate 
support, is incompatible with modern systems, and does not meet current security standards. 
Given the necessity to replace the SACS system and the challenges of implementing a state 
solution, the Administration proposes that the SACS system replacement project be addressed 
through a contract with a county office of education. The funding will allow the SOE to initiate 
the SACS replacement project in 2016-17 to the extent that an appropriate county office of 
education is selected, a viable project is identified, and adequate justification is provided to the 
Department of Finance. 

School District LCFF Transition Funding Appropriation Augmentation-The Administration 
proposed trailer bill legislation at the Governor's Budget to appropriate $2,824,669,000 
Proposition 98 General Fund in 2016-17 for the continued implementation of the LCFF. 
The May Revision proposes an additional $154,120,000, providing a total of $2,978,789,000 for 
2016-17 implementation costs. 



-15-

Career Technical Education Incentive Grant Funding Source-The Governor's Budget 
proposed trailer bill legislation specifying that $60 million of the $300 million provided for year 
two of the California Career Technical Education Incentive Grant Program is applicable to the 
2015-16 Proposition 98 minimum guarantee. The May Revision proposes to shift the 
$60 million to the 2016-17 Proposition 98 minimum guarantee. As a result, proposed trailer bill 
legislation from the Governor's Budget is unnecessary and is being deleted. 

The effect of my ·requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Thomas Todd, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/sf Amy M. Costa 

AMY M. COSTA 
Chief Deputy Director 
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Attachment I 

Proposed Amendments to Budget Bill Item 6100-488 

"6100-488-Reappropriation, State Department of Education. Notwithstanding any other 
provision of law, the balances from the following items are available for reappropriation for the 
purposes specified in Provisions 1 to e, inelusive 3, 7, and 8: 

0001-General Fund 

(1) $24,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for class size reduction pursuant to Section 39 and 40 of Chapter 724 of the 
Statutes of 2010. 

(2) $135,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for assessment review and reporting in Schedule (1) of Item 6110-113-0001 of the 
Budget Act of 2013 (Ch. 20 and 354, Stats. 2013). 

(3) $3,062,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for assessment apportionments in Schedule (5) of Item 6110-113-0001 of the 
Budget Act of 2013 (Ch. 20 and 354, Stats. 2013). 

(4) $20,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Educational Services for Foster Youth in Item 6110-119-0001 of the Budget Act 
of 2013 (Ch. 20 and 354, Stats. 2013). 

(5) $10,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the California American Indian Education Centers in Item 6110-151-0001 of the 
Budget Act of2013 (Ch. 20 and 354, Stats. 2013). 

(6) $§e,QQQ $287,000 cir whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for California Partnership Academies in Schedule (1) of 
Item 6110-166-0001 of the Budget Act of 2013 (Ch. 20 and 354, Stats. 2013). 

(7) $24,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Agricultural Career Technical Education Incentive Program ih 
Item 6110-167-0001 of the Budget Act of 2013 (Ch. 20 and 354, Stats. 2013). 

(8) $JQQ,QQQ $400,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for child nutrition programs in Item 6110-203-0001 of the Budget Act 
of 2013 (Ch. 20 and 354, Stats. 2013). 

(9) $1 e§,QQQ $333,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for assessment review and reporting in Schedule (1) of 
Item 6110-113-0001 of the Budget Act of 2014 (Ch. 25 and 663, Stats. 2014). 

(10) $4,287,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the English Language Development Assessment in Schedule (3) of 
Item 6110-113-0001 of the Budget Act of 2014 (Ch. 25 and 663, Stats. 2014). 

(11) $§2,QQQ $3,210,000or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for the Statewide Pupil Assessment System in Schedule (5) of 
Item 6110-113-0001 of the Budget Act of 2014 (Ch. 25 and 663, Stats. 2014). 



(12) $14,045,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for apportionment to county offices of education in paragraph (2) of 
subdivision (a) of Section 51 of Chapter 33 of the Statutes of 2014. 

(13) $7,001,000 $12,207,000 or whatever greater or lesser amount of the unexpended balance 
of the amount appropriated for Child Development, Preschool Education in Schedule (1) of 
Item 6110-196-0001 of the Budget Act of 2013 (Ch. 20 and 354, Stats. 2013). 

(14) $47a,000 $520,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for the After School Education and Safety Program in the 2013-14 fiscal 
year pursuant to Section 8483.5 of the Education Code. 

(15) $1,300,000 $2,729,000 or whatever greater or lesser amount of the unexpended balance of 
the amount appropriated for Preschool Education in Schedule (1) of Item 6110-196-0001 of the 
Budget Act of 2014 (Ch. 25 and 663, Stats. 2014). 

(16) $30,000,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for Early Education Program for Children with Exceptional Needs in 
Schedule (2) of Item e11 0 1 e 1 0001 6100-161-0001 of the Budget Act of 2015 (Chs. 10, aflEI 
11, and 321, Stats. 2015). 

(17) $5,039,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the High School Exit Examination in Schedule (3) of Item e110 113 0001 
6100-113-0001 of the Budget Act of 2015 ( Chs. 10, aflEI 11, and 321, Stats. 2015). 

(18) $255,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for class size reduction pursuant to Section 58 of Chapter 7 of the Statutes of 
2011. 

(19) $531,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for class size reduction pursuant to Section 91 of Chapter 38 of the Statutes of 
2012. 

(20) $57,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Special Education Programs for Exceptional Children in Schedule (1) of 
Item 6110-161-0001 of the Budget Act of 2013 /Chs. 20 and 354, Stats. 2013). 

/21) $200,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Early Education Program for Individuals with Exceptional Needs in 
Schedule /2) of Item 6110-161-0001 of the Budget Act of 2013 (Chs. 20 and 354, Stats. 2013). 

/22) $140,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for California Partnership Academies in Schedule /1) of Item 6110-166-0001 of the 
Budget Act of 2013 /Chs. 20 and 354, Stats. 2013). 

(23) $68,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Child Nutrition School Breakfast and Summer Food Service Program of 
Item 6110-201-0001 of the Budget Act of 2013 (Chs. 20 and 354, Stats. 2013). 

/24) $1,752,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Quality Education Investment Act pursuant to Section 52055. 780 of the 
Education Code. 



(25) $32,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Educational Services for Foster Youth in Item 6110-119-0001 of the Budget Act 
of 2014 (Ch. 25 and 663, Stats. 2014). 

(26) $20,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Specialized Secondary Programs in Item 6110-122-0001 of the Budget Act of 
2014 (Chs. 25 and 663, Stats. 2014). 

(27) $151,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for American Indian Education Centers in Item 6110-151-0001 of the Budget Act of 
2014 (Chs. 25 and 663, Stats. 2014). 

(28) $244,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Special Education Programs for Exceptional Children in Schedule (1) of 
Item 6100-161-0001 of the Budget Act of 2014 (Chs. 25 and 663, Stats. 2014). 

(29) $11,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for California Partnership Academies in Schedule (1) of Item 6110-166-0001 of the 
Budget Act of 2014 (Chs. 25 and 663, Stats. 2014). 

(30) $52,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for the Child Nutrition School Breakfast and Summer Food Service Program of 
Item 6110-201-0001 of the Budget Act of 2014 (Chs. 25 and 663, Stats. 2014). 

(31) $200,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for child nutrition programs in Item 6110-203-0001 of the Budget Act of 2014 
(Ch. 25 and 663, Stats. 2014). 

(32) $772,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Special Education Programs for Exceptional Children in Schedule (1) of 
Item 6100-161-0001 of the Budget Act of 2015 (Chs. 10. 11. and 321, Stats. 2015). 

(33) $300,000 or whatever greater or lesser amount of the unexpended balance of the amount 
appropriated for Instructional Support- Career Technical Education in ltetn 6110-280-0001 of 
the Budget Act of 2013 (Chs. 20 and 354, Stats. 2013). 

(34) $11,845,000 or whatever greater or lesser amount of the unexpended balance of the 
amount appropriated for Preschool Education in Schedule (1) of Item 6100-196-0001 of the 
Budget Act of 2015 (Ch. 10, 11. and 321, Stats. 2015). 

Provisions: 

1. The suFA of $6,6a6,000 is heresy reapprepriateEi to the State DepartFAent of EEiusation for 
transfer sy the Contreller to Sestion A of the State Sshool Fune. Of this aFAount, $828,000 shall 
se 13roviEieEi sy the ElepartFAent to losal eEiusational agensies that Elie not 13artisipate in the 
forFAer state reporting prograFA aEiFAinistereEi sy California Sshool lnforFAation Servises (CSIS) 
anEi are for the support of Eiata susFAission to the California LongituEiinal Pupil AshieveFAent 
Data SysteFA (CALP/\DS), anEi $5,B0B,000 is for allosation l:Jy the SuperintenEient of Puslis 
lnstrustion to the Fissal Crisis ane ManageFAent Assistanse TeaFA for CSIS, pursuant to the 
FAemoranEium of unEierstanEiing with the State Department of EEiusation in support of 
CALP/\DS. As a sonEiition of reseiving funEis appropriates in this item, CSIS shall susmit an 
eiEpenEiiture plan with worldoaEi justifisation to the DepartFAent of Finanse anEi the Legislative 
Analyst's Offise sy Movemser 1, 2016. The mE13enEiiture plan shall insluEie, at a minimum, (a) 
positions filleEi anEi intenEieEi to se filleEi, (s) salaries anEi senefits, (s) external sontrasts, (Ei) 



other 013eraling ex13einses, and (e) equi13rnenl needs. The worldoad information shall inolude, al 
a rninirnurn, aolivilies 13erforrned l:Jy Gala and l:Jy the Slate De13artrnenl of Eduoalion lo 
irn13lernenl CALPADS, workload assooialed with rnainlenanoe of CALPADS, and assislanoe 
13rovided lo looal eduoalional ai:ienoies in transmission of data lo CALPADS.' The ex13endilure 
13lan and workload data shall 13rovide inforrnalion for the 13rior year, ourrenl year, and l:Judgel 
yeafc 

2. The surn of $30,000,000 is herel:Jy rea1313ro13rialed lo the Stale De13artrnenl of Eduoalion for 
transfer l:Jy the Controller lo Seolion A of the Slate Sohool Fund for allooalion l:Jy the 
Su13erinlendenl of Pul:Jlio lnslruolion lo the oounly offioe of eduoalion or two oounly offioes of 
eduoalion designated lo 13rovide teohnioal assislanoe and disseminate evidenoe l:Jased l:Jesl 
13raolioes lo enoourage looal eduoalional agenoies in estal:Jlishing and aligning rnulli tiered 
systems of su1313ort, 13ursuanl lo Seolion §7 of Cha13ler 13 of the Statutes of 201 e. 

3. The sum of $5,039,000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the 
Superintendent of Public Instruction to fund the California Student Assessment System 
authorized pursuant to Schedule (3) of Item 6100-113-0001 in this Budget Act. 

4. The surn of $19,970,000 is herel:Jy rea1313Fo13rialed lo the Slate De13artrnenl of Eduoalion fer 
transfer l:Jy the Controller lo Seolion A of the Stale Sohool Fund fer allooalion l:Jy the 
Su13erinlendenl of Pul:Jlio lnslruolion lo sohool dislriols, oounly offioes of eduoation, and oharter 
sohools in 13ro13ortion lo their average daily allendanoe re13orted as of the seoond 13Finoi13al 
a1313ortionrnenl for the 2015 1e fisoal year, for rnandale olairn reirnl:Jursernenl 13ursuant lo 
13ending legislation. 

5. The surn of $3,500,000 is herel:Jy rea1313ro13Fialed lo the Slate De13artrnent of Eduoalion for 
transfer l:Jy the Controller lo Seolion /\ of the Stale Sohool Fund for allooalion l:Jy the 
Superintendent of Pul:Jlio lnslruolion lo support K 12 High S13eed ~Jel\t,•ork aotivilies authorized 
pursuant lo !tern @100 182 0001. 

e. The surn of $1,000,000 is herel:Jy reappropriated lo the Stale Department of Eduoation fer 
transfer l:Jy the Controller lo Seolion A of the State Sohool Fund for apportionment to the 
Riverside County Offioe of Eduoalion for support of an Internet wel:Jsile desoril:Jed in !tern @100 
172 0001. 

7. The sum of $300,000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the State 
Superintendent of Public Instruction to the Career Pathways Trust Grant Program pursuant to 
Item 6110-280-0001 of the Budget Act of 2013 (Chs. 20 and 354, Stats. 2013). 

8. The sum of $87,623,000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the 
Superintendent of Public Instruction to support the K-12 Facilities Emergency Repair Revolving 
Loan Program activities pursuant to pending legislation." 



Attachment II 

Proposed Amendments to Budget Bill, Item 6100-485 

"6100-485-Reappropriation (Proposition 98), Department of Education. The sum of 
$11,570,000 $12.377.000 is hereby reappropriated from the Proposition 98 Reversion Account 
for the following purpose: 

0001-General Fund 

1. The sum of $11,570,000 to the State Department of Education for transfer l:Jy the Controller 
to Scotian A of the State School Fund for allocation l:Jy the Superintendent of Pul:Jlio 
lnstrustion to sshool districts, oounl)1 offises of education, and charter schools in proportion 
to their average daily attendance reported as of the second principal apportionment for the 
2015 1e fissal year, for mandate claim reiml:Jursement pursuant to pending legislation. 

2. The sum of $12.377.000 is hereby reappropriated to the State Department of Education for 
transfer by the Controller to Section A of the State School Fund for allocation by the 
Superintendent of Public Instruction to support the K-12 Facilities Emergency Repair 
Revolving Loan Program activities pursuant to pending legislation." 



Attachment 111 

Proposed Trailer Bill 

The May Revision proposes the following trailer bill language changes. Incremental changes to 
the Governor's Budget proposal are highlighted in bold font. 

K-12 School Facility Emergency Repair Revolving Loan 

Section 17375 of the Education Code is added to read: (New for May Revision) 

17375. (a) There is hereby established the K-12 School Facility Emergency Repair Revolving 
Loan Program for the purpose of providing bridge loans to school districts to address imminent 
emergency health and safety facilities repairs that result in the displacement of pupils from an 
educational setting. The loan program shall be administered by the Superintendent of Public 
Instruction. 
(b} From the resources available for the K-12 School Facility Emergency Repair Revolving Loan 
Program, participating school districts meeting the requirements of this article shall be eligible to 
receive bridge loan funding to expeditiously mitigate emergency health and safety repairs, to 
ensure pupils are able to return to their school site. 
(c) An eligible applicant shall be a school district that has an emergency health and safety issue 
and meets all of the following conditions: 
(1) The health and safety issue causes a school site to be out of service for at least one week. 
(2) To mitigate the issue, the school will close and cause pupils to be outside of an educational 
setting for at least one week. 
(3) The school district has no alternative facility available to continue instruction. 
(4) The school district has exhausted all readily available state and local resources to remediate 
the health and safety issue. 
(5) The school facilities in question have been deemed unsafe for occupation by an outside 
public agency, including but not limited to, a local public health office. 
(d) (1) For purposes of this article, "emergency health and safety facilities repairs" means 
structures or systems that are in a condition that pose a threat to the health and safety of pupils 
while at school. These projects may include, but are not limited to, the following types of facility 
repairs or replacements: 
(A) Gas leaks. 
(B) Electrical power failure. 
(C) Major sewer line stoppage. 
(D) Major pest or vermin infestation. 
(E) Abatement of hazardous materials previously undiscovered that pose an immediate threat to 
pupil or staff. 
(F) Structural damage creating a hazardous or uninhabitable condition. 
(2) For purposes of this section, "emergency health and safety facilities repairs" does not 
include any cosmetic or nonessential repairs. 
(e) A school district that receives a loan through their voluntary participation in the K-12 School 
Facility Emergency Repair Revolving Loan Program shall agree to expend the proceeds of the 

. loan for the sole purpose of mitigating the identified emergency health and safety issue. Any 
loan funds not needed to mitigate the identified emergency health and safety issue shall be 
returned to the K-12 School Facility Emergency Repair Revolving Loan Fund by the school 
district. 



Section 17376 of the Education Code is added to read: (New for May Revision) 

17376. (a) The K-12 School Facility Emergency Repair Revolving Loan Fund is hereby created 
in Section A of the State School Fund. 
(b} Funds identified within the annual Budget Act for this purpose shall be available for the K-12 
School Facility Emergency Repair Revolving Loan Fund. Moneys transferred pursuant to this 
subdivision shall be used for the purpose of addressing emergency health and safety facilities 
repairs pursuant to Section 17375. 
(c) Within one year of loan disbursement, the school district shall have the option to repay the 
principal amount in full without interest, or the Superintendent of Public Instruction shall 
structure a long-term loan with a repayment plan of principal plus interest, pursuant to 
subdivision (d). A school district is encouraged to fully repay a loan from the K-12 School 
Facility Emergency Repair Revolving Loan Fund by either participating in the state's School 
Facilities Program pursuant to Section 17070.10 through 17079.30, or using available local 
resources. 
(d)(1) If the school district opts not to repay the loan in full pursuant to subdivision (c), 

· commencing with the first fiscal year following the fiscal year the school district receives the 
loan, the Superintendent of Public Instruction may direct the Controller to deduct from 
apportionments made to the school district, as appropriate, an amount equal to the annual 
repayment of the amount loaned to the school district under this section and pay the same 
amount into the K-12 School Facility Emergency Repair Revolving Loan Fund. Upon direction, 
the repayment of the full amount loaned to the school district shall be deducted by the Controller 
in equal annual amounts over a number of years agreed upon between the loan recipient and 
the Superintendent of Public Instruction in accordance with the loan terms specified in this 
article. 
(2) The loan amount plus interest shall be repaid by the school district on the date this act 
becomes effective, for a period not to exceed 20 years. 
(3) Notwithstanding paragraph (1 }, a school district shall have the option to fully repay the 
outstanding balance of a loan issued pursuant to paragraph (1) at any time. 

Section 17377 of the Education Code is added to read: (New for May Revision) 

17377. (a) A loan pursuant to subdivision (d} of Section 17376 from .moneys in the K-12 School 
Facility Emergency Repair Revolving Loan Fund shall be loaned at the interest rate earned by 
the money in the Pooled Money Investment Account plus two percent as of the date of 
disbursement of the funds to the school district. 
(b) A school district shall pay the principle and interest on any loan from the fund either in total 
pursuant to subdivision (c) of Section 17376 or in regular installments withdrawn from the 
annual apportionment the school district receives pursuant to subdivision (d) of Section17376. 
(c) All principle and interest payments shall be paid into the K-12 School Facility Emergency 
Repair Revolving Loan Fund. 

Section 17378 of the Education Code is added to read: (New for May Revision) 

17378. (a) The Superintendent of Public Instruction shall do all of the following: 
(a) Adopt regulations and review and amend its regulations, as necessary, pursuant to the 
rulemaking provisions of the Administrative Procedure Act (Chapter 3.5 ( commencing with 
Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code), for the administration 
of this article. The initial regulations adopted pursuant to this article shall be adopted as 
emergency regulations, and the circumstances related to the initial adoption are hereby deemed 
to constitute an emergency for this purpose. The initial regulations adopted pursuant to this 
article shall be adopted by June 30, 2017. 

https://17079.30
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(b) Establish and publish any procedures and policies in connection with the administration of 
this article as it deems necessary. 
(c) Disburse loan funds to approved school districts as expeditiously possible, pursuant to the 
conditions of this article. 
(d) Collect or direct the Controller to intercept principal and interest loan repayments for transfer 
to the K-12 School Facility Emergency Repair Revolving Loan Fund. 
(e) Provide technical assistance to school districts to implement this article. 

Section 17379 of the Education Code is added to read: (New for May Revision) 

17379. (a) By October 1 of each year, the Superintendent of Public Instruction shall provide 
detailed fund condition information for the K-12 School Facility Emergency Repair Revolving 
Loan Fund to the Department of Finance and the Legislative Analyst's Office. At a minimum, 
this information shall contain an accounting of actual beginning balances, revenues, itemized 
expenditures, and ending balances for the prior year, as well as projected beginning balances, 
revenues, itemized expenditures, and ending balances for the current year and budget year. 

Section 17380 of the Education Code is added to read: (New for May Revision) 

17380. (a)(1) It is the intent of the Legislature that each school district exercise due diligence in 
the administration of deferred maintenance and regular maintenance in order to avoid the 
occurrence of emergency repairs. 
(2) A school district's participation in this program shall be voluntary. 

Proposition 98 Settle-up Payment 

Section 41207.42 of the Education Code is amended to read: 

41207.42. (a)(1)The sum of two hundred fifty seven eighteen million dollars ($257,000,000) 
($218,000,000) is hereby appropriated in the 2016-17 fiscal year from the General Fund to the 
Controller for allocation to school districts and community college districts for the purpose of 
offsetting the 2009-10 fiscal year outstanding balance of the minimum funding obligation to 
school districts and community college districts pursuant to Section 8 of Article XVI of the 
California Constitution. 
(2) The amount appropriated pursuant to this subdivision shall be allocated to school districts 
and community college districts, as described in subdivision (a) of Section 41203.1, in 
accordance with the following: 
(A) T•,•,•o lnrndred twenty eight million nine hundFed ten One hundred ninety-four million 
one hundred seventy-three thousand dollars ($228,910,000 ($194,173,000) for transfer by the 
Controller to Section A of the State Schools Fund for allocation by the Superintendent pursuant 
to this section. 
(B) T·...-enty eight million ninety Twenty-three million eight hundred twenty-seven thousand 
dollars ($28,090,000) ($23,827,000) for transfer by the Controller to Section B of the State 
School Fund for allocation by the Chancellor of the California Community Colleges to 
community colleges districts for deferred maintenance, instructional materials, and other 
activities as specified in Provision 20 of Item 6870-101-0001 of the Budget Act of 2016. 
(3) The amount allocated to school districts pursuant to subparagraph (A) of paragraph (2) shall 
be distributed on the basis of an equal amount per unit of regular average daily attendance, as 
those average daily attendance numbers are reported at the time of the second principal 
apportionment for the 2015-16 fiscal year. 
(4) The amount allocated to community college districts pursuant subparagraph (B) of 
paragraph (2) shall be distributed on the basis of an equal amount per enrolled full-time 
equivalent student, as those numbers of students are reported at the time of the second 
principal app-ortionment for the 2015-16 fiscal y~ar. 
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https://41207.42


(5) For purposes of this subdivision a school district includes a county office of education and a 
charter school. 
(b) For purposes of Section 8 of Article XVI of the California Constitution, the amounts 
appropriated and allocated pursuant to this section shall be applied to the outstanding balance 
of the minimum funding obligation to school districts and community college districts pursuant to 
Section 8 of Article XVI of the California Constitution for the 2009-10 fiscal year, and shall be 
deemed to be appropriations made and allocated in that fiscal year in which the deficiencies 
resulting in the outstanding balance were incurred. 
(c) Funding received by school districts pursuant to subparagraph (A) of paragraph (2) of 
subdivision (a) shall first be deemed to be paid in satisfaction of any outstanding claims 
pursuant to Section 6 of Article XIII B of the California Constitution for reimbursement of state­
mandated local costs for any fiscal year. Notwithstanding Section 12419.5 of the Government 
Code and any amounts that are deemed, pursuant to this subdivision, to be paid in satisfaction 
of outstanding claims for reimbursement of state-mandated local costs, the Controller may audit 
any claim as allowed by law and may recover any amount owed by school districts pursuant to 
an audit only by reducing amounts owed for any other mandate claims. Under no circumstances 
shall a school district be required to remit funding back to the state to pay for disallowed costs 
identified by a Controller audit of claimed reimbursable state-mandated local program costs. 
The Controller shall not recover any amount owed by a school district pursuant to an audit of 
claimed reimbursable state-mandated local program costs by reducing any amount owed a 
school district for any purpose other than amounts owed for any other mandate claims. The 
Controller shall apply amounts received by each school district against any balances of unpaid 
claims for reimbursement of state-mandated local costs and interest in chronological order 
beginning with the earliest claim. The Controller shall report to each school district the amounts 
of any claims and interest that are offset from funds provided pursuant to this section and shall 
report a summary of the amounts offset for each mandate for each fiscal year to the Department 
of Finance and the fiscal committees of the Legislature. 
(d) (1) The governing board of a school district may expend the one-time funds received 
pursuant to subparagraphs (A) of paragraph (2) of subdivision (a) for any purpose, as 
determined by the governing board. 
(2) It is the intent of the Legislature that school districts will prioritize the use of these one-time 
funds for deferred maintenance, professional development, induction for beginning teachers 
with a focus on relevant mentoring, instructional materials, technology infrastructure, and any 
other investments necessary to support implementation of the common core standards in 
English language arts and mathematics, the implementation of English language development 
standards, and the implementation of the Next Generation Science standards. 

Foster Youth Services Coordinating Program Funding Allocation 

Section 42920.5 of the Education Code is amended to read: (New for May Revision) 

42920.5. (a) Commencing with the 2015-16 fiscal year, and each fiscal year thereafter, the 
Foster Youth Services Coordinating Program, administered by the Superintendent, is hereby 
established to provide supplemental funding to county offices of education, or a consortium of 
county offices of education, to coordinate and ensure that local educational agencies within its 
jurisdiction are providing services to foster youth pupils pursuant to the plan established in 
Section 42921, with the purpose of ensuring positive educational outcomes. 
(b) A foster youth services coordinating program shall meet minimum standards established by 
the Superintendent to ensure the provisions of Section 42921 are implemented, and shall be 
required to meet those minimum standards annually as a condition of continued funding. 
(c) As a condition of receiving funds, a county office of education, or a consortium of county 
offices of education, shall work with the local educational agencies within the county or 
consortium of counties, and shall coordinate services to ensure that, for the 2015-16.and 2016-
17 fiscal years, the level of direct services provided to support foster youth pupils is not less 



than what was provided in the 2014-15 fiscal year through the foster youth services program 
established pursuant to Section 42921, as it read on June 30, 2015. In meeting this 
requirement, services for foster youth pupils may be provided through one or any combination of 
state funding, including, but not limited to, the local control funding formula, or federal, local, or 
other funding. 
(d) For the 2015-16 fiscal year, the allocation amount for which any county office of education 
or consortium of county offices of education is eligible shall not be less than the amount 
allocated to that county or consortium in the 2014-15 fiscal year, including the allocation 
amounts of school districts identified in Section 42920, as it read on June 30, 2015. This 
subdivision applies only if a county office of education or consortium of county offices of 
education elects to apply for grant funding pursuant to Section 42921. 
(e) On or before October 31, 2015, the Superintendent shall develop an allocation formula to 
determine the allocation amounts for which each county office of education or consortium of 
county offices of education is eligible. The Superintendent, within 30 days of the developing the 
allocation formula, shall submit the allocation formula to the appropriate policy and fiscal 
committees of the Legislature and the Department of Finance for review, and the Department of 
Finance shall approve the allocation formula within 30 days of submission by the 
Superintendent. The allocation formula may be revised annually upon submission to the 
appropriate policy and fiscal committees of the Legislature and approval by the Department of 
Finance within 30 days of submission by the Superintendent. The Superintendent may include 
additional criteria in the allocation formula, but shall apply, at a minimum, the following criteria: 
(1) The number of pupils in foster care in the county. 
(2) The number of school districts in the county. 
(f) Commencing with the 2016-17 fiscal year, the Superintendent shall provide a base grant of 
$75.000 to each participating county office of education or consortium of county offices of 
education that serves at least one foster youth pupil in the prior fiscal year. 
(g) After providing base grants pursuant to subdivision (f), the Superintendent shall allocate the 
remaining funding to participating county offices of education or consortium of county offices of 
education based on the following criteria: 
(1) Seventy-percent of the allocation shall be based on the number of pupils in foster care in the 
county. 
(2) Thirty-percent of the allocation shall be based on the number of school districts in the 
county. 
tB {.b} For purposes of this chapter, "local educational agency" means a county office of 
education, school district, or charter school. 

Child Nutrition Reimbursement Rate Increase 

Section 49430.5 of the Education Code is amended to read: 

SEC. 8. 49430.5. (a) The reimbursement a school receives for free and reduced-price meals 
sold or served to pupils in elementary, middle, or high schools included within a school district, 
charter school, or county office of education shall be twenty-two and eighty t>.vo seventy-one 
hundredths cents ($0.2282) ($0.2271) per meal, and, for meals served in child care centers and 
homes, the reimbursement shall be sixteen and ninety nine ninety-one hundredths cents 
($0.1e99) {$0.1691) per meal. 
(b) To' qualify for the reimbursement for free and reduced-price meals provided to pupils in 
elementary, middle, or high schools, a school shall follow the Enhanced Food Based Meal 
Pattern, Nutrient Standard Meal Planning, or Traditional Meal Pattern developed by the United 
States Department of Agriculture or the SHAPE Menu Patterns developed by the state. 
(c) The reimbursement rates set forth in this section shall be adjusted annually for increases in 
cost of living in the same manner set forth in Section 42238.1. 



Storage of Independent Study Program Agreements 

Section 517 47 of the Education Code is amended to read: 

51747. A school district or county office of education shall not be eligible to receive 
apportionments for independent study by pupils, regardless of age, unless it has adopted written 
policies, and has implemented those policies, pursuant to rules and regulations adopted by the 
Superintendent, that include, but are not limited to, all of the following: 
(a) The maximum length of time, by grade level and type of program, that may elapse between 
the time an independent study assignment is made and the date by which the pupil must 
complete the assigned work. 
(b) The number of missed assignments that will be allowed before an evaluation is conducted to 
determine whether it is in the best interests of the pupil to remain in independent study, or 
whether he or she should return to the regular school program. A written record of the findings 
of any evaluation made pursuant to this subdivision shall be treated as a mandatory interim 
pupil record. The record shall be maintained for a period of three years from the date of the 
evaluation and, if the pupil transfers to another California public school, the record shall be 
forwarded to that school. 
(c) A requirement that a current written agreement for each independent study pupil shall be 
maintained on file, including, but not limited to, all of the following: 
(1) The manner, time, frequency, and place for submitting a pupil's assignments and for 
reporting his or her progress. 
(2) The objectives and methods of study for the pupil's work, and the methods utilized to 
evaluate that work. 
(3) The specific resources, including materials and personnel, that will be made available to the 
pupil. 
(4) A statement of the policies adopted pursuant to subdivisions (a) and (b) regarding the 
maximum length of time allowed between the assignment and the completion of a pupil's 
assigned work, and the number of missed assignments allowed before an evaluation of whether 
or not the pupil should be allowed to continue in independent study. 
(5) The duration of the independent study agreement, including the beginning and ending dates 
for the pupil's participation in independent study under the agreement. No independent study 
agreement shall be valid for any period longer than one school year. 
(6) A statement of the number of course credits or, for the elementary grades, other measures 
of academic accomplishment appropriate to the agreement, to be earned by the pupil upon 
completion. 
(7) The inclusion of a statement in each independent study agreement that independent study is 
an optional educational alternative in which no pupil may be required to participate. In the case 
of a pupil who is referred or assigned to any school, class, or program pursuant to Section 
48915 or 48917, the agreement also shall include the statement that instruction may be 
provided to the pupil through independent study only if the pupil is offered the alternative of 
classroom instruction. 
(8) (A) Each written agreement shall be signed, before the commencement of independent 
study, by the pupil, the pupil's parent, legal guardian, or caregiver, if the pupil is less than 18 
years of age, the certificated employee who has been designated as having responsibility for 
the general supervision of independent study, and all persons who have direct responsibility for 
providing assistance to the pupil. For purposes of this paragraph "caregiver'' means a person 
who has met the requirements of Part 1.5 (commencing with Section 6550) of Division 11 of the 
Family Code. 
(8) /\ signed written agreement Signed written agreements, supplemental agreements, 
assignment records, work samples, and attendance records assessing time value of work or 
evidence that an instructional activity occurred may be maintained on file eleGtroniGally as an 
electronic file. 



/d) For the purposes of this section, an electronic Gepy file includes a computer or electronic 
stored image of an original document. including. but not limited to. portable document format 
/PDF). JPEG. or other digital image file type, that may be sent via fax machine. email, or other 
electronic means. 
/el Either an original document, or an electronic file of the original document, is 
allowable documentation for auditing purposes. 

Career Technical Education Incentive Grant Match Review 

Section 53076 of the Education Code is amended to read: (New for May Revision) 

53076. For purposes of administering the program established by this chapter, the 
Superintendent may do any of the following: 
(a) Determine, in collaboration with the executive director of the state board, specific funding 
amounts and the number of grants to be awarded. 
(b) Distribute funding on a multiyear schedule, establish a process for monitoring the use of the 
funding, and, if necessary, cease distribution of funding and recover previously distributed 
funding in the case of a recipient's failure to comply with a grant prerequisite or minimum 
standard. 

· /cl Annually review grant recipients expenditures on career technical education programs for 
purposes of determining if the grant recipients have met the dollar-for-dollar match requirement. 
as specified in subdivision (al of Section 53071 of the Education Code. If after review. the 
Superintendent determines that a grant recipient failed to meet the matching funds requirement. 
the Superintendent shall reduce the following year's grant allocation in an amount equal to the 
unmet portion of the match requirement. 
fs)(d) Require grant recipients to submit program reports. 
fej(e) Set aside up to 1 percent of the total amount provided for the program for one or both of 
the following purposes: 
(1) To provide planning grants. 
(2) To contract with a local educational agency for the provision of technical assistance to 
applicants and grant recipients. 

Funding for Out-of-Home Care Program for Special Education 

Section 56836.165 of the Education Code is amended to read: (New for May Revision) 

56836.165. (a) For the 2004-05 fiscal year and each fiscal year thereafter, the Superintendent 
shall calculate for each special education local plan area an amount based on (1) the number of 
children and youth residing in foster family homes, small family homes, and foster family 
agencies, (2) the licensed capacity of group homes licensed by the State Department of Social 
Services, and (3) the number of children and youth ages 3 to 21 years, inclusive, referred by the 
State Department of Developmental Services who are residing in skilled nursing facilities or 
intermediate care facilities licensed by the State Department of Health Services and the number 
of children and youth, ages 3 to 21 years, inclusive, referred by the State Department of 
Developmental Services who are residing in community care facilities licensed by the State 
Department of Social Services. 
(b) The department shall assign each facility described in paragraphs (1), (2), and (3) of 
subdivision (a) a severity rating. The severity ratings shall be on a scale from 1 to 14. Foster 
family homes and small family homes shall be assigned a severity rating of 1. Foster family 
agencies shall be assigned a severity rating of 2. Facilities described in paragraph (2) of 
subdivision (a) shall be assigned the same severity rating as its State Department of Social 
Services rate classification level. For facilities described in paragraph (3) of subdivision (a), 
skilled nursing facilities shall be assigned a severity rating of 14, intermed.iate care facilities shall 



be assigned a severity rating of 11, and community care facilities shall be assigned a severity 
rating of 8. 
(c) (1) The department shall establish a "bed allowance" for each severity level. For the 2004-05 
fiscal year, the bed allowance shall be calculated as described in paragraph (2). For the 2005-
06 fiscal year and each fiscal year thereafter, the department shall increase the bed allowance 
by the inflation adjustment computed pursuant to Section 42238.1. The department shall not 
establish a bed allowance for any facility defined in paragraphs (2) and (3) of subdivision (a) if it 
is not licensed by the State Department of Soci<1I Services or the State Department of Health 
Services. · 
(2) (A) The bed allowance for severity level 1 shall be five hundred two dollars ($502). 
(B) The bed allowance for severity level 2 shall be six hundred ten dollars ($610). 
(C) The bed allowance for severity level 3 shall be one thousand four hundred thirty-four dollars 
($1,434). 
(D) The bed allowance for severity level 4 shall be one thousand six hundred forty-nine dollars 
($1,649). 
(E) The bed allowance for severity level 5 s.hall be one thousand eight hundred sixty-five dollars 
($1,865). 
(F) The bed allowance for severity level 6 shall be two thousand eighty dollars ($2,080). 
(G) The bed allowance for severity level 7 shall be two thousand two hundred ninety-five dollars 
($2,295). 
(H) The bed allowance for severity level 8 shall be two thousand five hundred ten dollars 
($2,510). 
(I) The bed allowance for severity level 9 shall be five thousand four hundred fifty-one dollars 
($5,451). 
(J) The bed allowance for severity level 10 shall be five thousand eight hundred eighty-one 
dollars ($5,881). 
(K) The bed allowance for severity level 11 shall be nine thousand four hundred sixty-seven 
dollars ($9,467). 
(L) The bed allowance for severity level 12 shall be thirteen thousand four hundred eighty-three 
dollars ($13,483). 
(M) The bed allowance for severity level 13 shall be fourteen thousand three hundred forty-three 
dollars ($14,343). 
(N) The bed allowance for severity level 14 shall be twenty thousand eighty-one dollars 
{$20,081). 
(d) (1) For each fiscal year, the department shall calculate an out-of-home care funding amount 
for each special education local plan area as the sum of amounts computed pursuant to 
paragraphs (2), (3), and (4). The State Department of Social Services and the State Department 
of Developmental Services shall provide the State Department of Education with the residential 
counts identified in paragraphs (2), (3), and (4). 
(2) The number of children and youth residing on April 1 in foster family homes, small family 
homes, and foster family agencies located in each special education local plan area times the 
appropriate bed allowance. 
(3) The capacity on April 1 of each group home licensed by the State Department of Social 
Services located in each special education local plan area times the appropriate bed allowance. 
(4) The number on April 1 of children and youth (A) ages 3 through 21 referred by the State 
Department of Developmental Services who are residing in skilled nursing facilities and 
intermediate care facilities licensed by the State Department of Health Services located in each 
special education local plan area times the appropriate bed allowance, and (B) ages 3 to 21 
years, inclusive, referred by the State Department of Developmental Services who are residing 
in community care facilities licensed by the State Department of Social Services located in each 
special education local plan area times the appropriate bed allowance. 
(e) In determining the amount of the first principal apportionment for a fiscal year pursuant to· 
Section 41332, the Superintendent shall continue to apportion funds from Section A of the State 



School Fund to each special education local plan area equal to the amount apportioned at the 
advance apportionment pursuant to Section 41330 for that fiscal year. 
(f) Notwithstanding subdivision (bl and paragraph (3) of subdivision (d), for the 2016-17 fiscal 
year funding for group homes, the Superintendent shall use the rate classification levels as they 
exist on December 31, 2016 and the capacity of each group home licensed by the State 
Department of Social Services located in each special education local plan area on December 
31, 2016. 

Single Test Delivery System 

Section 60602.6 is added to the Education Code to read: (New for May Revision) 

60602.6. It is the intent of the Legislature that the California Department of Education minimize 
the impact to teachers and administrators and state resources by ensuring. where feasible. that 
future California computer-based assessments utilize the assessment delivery system 
infrastructure and hosting platform outlined in the Smarter Balanced Technical Hosting Solution 
as approved by the Department of Technology for the California Student Assessment System. 
All computer-based statewide assessments. to the extent possible and most cost-effective, will 
be developed to operate on the existing approved infrastructure, provide a single logical access 
point, support a single secure browser for remote and local access, and utilize uniform system 
development standards. The assessment delivery system infrastructure shall be scalable in 
nature to allow the department to incorporate additional computer-based statewide 
assessments as funded. 

Amend Mandate Reasonable Reimbursement Methodology 

Section 17518.5 of the Government Code is amended to read: 

SEC. XX. 17518.5. (a) "Reasonable reimbursement methodology" means a formula for 
reimbursing local agencies and school districts for costs ma_ndated by the state, as defined in 
Section 17514. 
(b) A reasonable reimbursement methodology shall be based on cost information from a 
representative sample of eligible claimants, information provided by associations of local 
agencies and school districts, or other projections of local costs. 
(c) A reasonable reimbursement methodology shall consider the variation in costs among local 
agencies and school districts to implement the mandate in a cost-efficient manner. 
(d) Whenever possible, a reasonable reimbursement methodology shall be based on general 
allocation formulas, uniform cost allowances, and other approximations of local costs mandated 
by the state, rather than detailed documentation of actual local costs. In cases when local 
agencies and school districts are projected to incur costs to implement a mandate over a period 
of more than one fiscal year, the determination of a reasonable reimbursement methodology 
may consider local costs and state reimbursements over a period of greater than one fiscal 
year, but not exceeding 10 years. 
(e) (1) A reasonable reimbursement methodology that is based on, in whole or in part, costs that 
have been included in claims submitted to the Controller for reimbursement, shall only use costs 
that have been audited by the Controller. 
(2) Upon receiving a reasonable reimbursement methodology proposal that is based on, 
in whole or in part, costs that have been included in claims submitted to the Controller 
for reimbursement, the Commission on State on Mandates shall notify the Controller 
within 30 days of receiving the proposed reasonable reimbursement methodology. 
(3) The Controller shall select and audit a representative sample of the claimed costs 
used in the proposed reasonable reimbursement methodology within 360 days of being 
notified by the Commission on State Mandates. 



(4) The allowable costs reported by the Controller as a result of the audits shall be the 
costs used for the proposed reasonable reimbursement methodology. 
f0j ill A reasonable reimbursement methodology may be developed by any of the following: 
(1) The Department of Finance. 
(2) The Controller. 
(3) An affected state agency. 
(4) A claimant. 
(5) An interested party. 

Discretionary Funding and K-14 Mandate Debt Payments 

Section 17581.10 of the Government Code is amended to read: 

17581.10. For the 2016-17 fiscal year, 17581.10. (a)(1) The sum of one billion tweRty two 
hundred twenty-one million three hundred se\'eR thirty-six thousand dollars ($1,020,307,000) 
($1,221,336,000) is hereby appropriated from the General Fund to the Superintendent of Public 
Instruction for allocation to school districts and county superintendents of schools in the manner, 
and for the purposes, set forth in this section. 
(2) The sum of se\<eRty six one hundred five million-three five hundred one se\'eR thousand 
dollars ($76,307,000) ($105,501,000) is hereby appropriated from the General Fund to the 
Chancellor of the California Community Colleges for allocation to community college districts in 
the manner, and for the purposes, set forth in this section. 
(3) For purposes of this section, a school district includes a county office of education and a 
charter school. 
(b) The Superintendent of Public Instruction shall allocate the funds appropriated pursuant to 
paragraph (1) of subdivision (a) to school districts on the basis of an equal amount per unit of 
regular average daily attendance, as those average daily attendance numbers are reported at 
the time of the second principal apportionment for the 2015-16 fiscal year. 
(c) The Chancellor of the California Community Colleges shall allocate the funds appropriated 
pursuant to paragraph (2) of subdivision (a) to community college districts on the basis of an 
equal amount per enrolled full-time equivalent student, as those numbers of students are 
reported at the time of the second principal apportionment for the 2015-16 fiscal year. 
(d) Allocations made pursuant to this section shall first satisfy any outstanding claims pursuant 
to Section 6 of Article XIII B of the California Constitution for reimbursement of state-mandated 
local program costs for any fiscal year. Notwithstanding Section 12419.5 and any amounts that 
are paid in satisfaction of outstanding claims for reimbursement of state-mandated local 
program costs, the Controller may audit any claim as allowed by law, and may recover any 
amount owed by school districts or community college districts pursuant to an audit only by 
reducing amounts owed by the state to school districts or community college districts for any 
other mandate claims. Under no circumstances shall a school district or community college 
district be required to remit funding back to the state to pay for disallowed costs identified by a 
Controller audit of claimed reimbursable state-mandated local program costs. The Controller 
shall not recover any amount owed by a school district or community college district pursuant to 
an audit of claimed reimbursable state-mandated local program costs by reducing any amount 
owed a school district or community college district for any purpose other than amounts owed 
for any other mandate claims. The Controller shall apply amounts received by each school 
district or community college district against any balances of unpaid claims for reimbursement of 
state-mandated local program costs and interest in chronological order beginning with the 
earliest claim. The Controller shall report to each school district and community college district 
the amounts of any claims and interest that are offset from funds provided pursuant to this 
section and shall report a summary of the amounts offset for each mandate for each fiscal year 
to the Department of Finance and the fiscal committees of the Legislature. 
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(e) (1) The governing board of a school district or community college district may expend the 
one-time funds received pursuant to this section for any purpose, as determined by the 
governing board of the school district or community college district. 
(2) It is the intent of the Legislature that school districts shall prioritize the use of these one-time 
funds for deferred maintenance, professional development for educators, induction for 
beginning teachers with a focus on relevant mentoring, instructional materials, technology 
infrastructure, and any other investments necessary to support implementation of the common 
core standards in English language arts and mathematics, the implementation of English 
language development standards, and the implementation of the Next Generation Science 
standards. 
(3) It is the intent of the Legislature that community college districts shall prioritize the use of 
these one-time funds for professional development, campus security infrastructure, technology 
infrastructure, and developing open education resources and zero-textbook cost degrees. 
(f) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, three six hundred thirty-mile four million eight hundred sixty-four 
k>fty thousand dollars ($339,040,0001 ($634,864,000) of the appropriations made by paragraph 
(1) of subdivision (a) shall be deemed to be "General Fund revenues appropriated for school 
districts," as defined in subdivision (c) of Section 41202 of the Education Code, for the 2014-15 
fiscal year, and included within the "total allocations to school districts and community college 
districts from General Fund proceeds of taxes appropriated pursuant to Article XIII B," as 
defined in subdivision ( e) of Section 41202 of the Education Code, for the 2014-15 fiscal year. 
(g) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, three twenty-nine million three four hundred ninety feur fifty-one 
thousand dollam ($3,394,000) ($29,451,000) of the appropriations made by paragraph (2) of 
subdivision (a) shall be deemed to be "General Fund revenues appropriated for community 
college districts," as defined in subdivision ( d) of Section 41202 of the Education Code, for the 
2014-15 fiscal year, and included within the "total allocations to school districts and community 
college districts from General Fund proceeds of taxes appropriated pursuant to Article XIII B," as 
defined in subdivision (e) of Section 41202 of the Education Code, for the 2014-15 fiscal year. 

. (h) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, ~ five hundred eighty-GRe six million two four hundred sixty seven 
seventy-two thousand dollars ($681,267,000) ($586,472,000) of the appropriations made by 
paragraph (1) of subdivision (a) shall be deemed to be "General Fund revenues appropriated for 
school districts," as defined in subdivision (c) of Section 41202 of the Education Code, for the 
2015-16 fiscal year, and included within the "total allocations to school districts and community 
college districts from General Fund proceeds of taxes appropriated pursuant to Article XIII B," as 
defined in subdivision (e) of Section 41202 of the Education Code, for the 2015-16 fiscal year. 
(i) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, seventy-two six million nine hundred thirteen fifty thousand dollars 
($72,913,000) ($76,050,000) of the appropriations made by paragraph (2) of subdivision (a) 
shall be deemed to be "General Fund revenues appropriated for community college districts," as 
defined in subdivision (d) of Section 41202 of the Education Code, for the 2015-16 fiscal year, 
and included within the "total allocations to school districts and community college districts from 
General Fund proceeds of taxes appropriated pursuant to Article XIII B," as defined in 
subdivision (e) of Section 41202 of the Education Code, for the 2015-16 fiscal year. 

Special Education Redevelopment Agency Revenue Backfill 

Add uncodified language as follows: (New for May Revision) 

Uncodified. (a) On or before June 30, 2017, an amount to be determined by the Director of 
Finance shall be appropriated from the General Fund to the Superintendent of Public Instruction 
in augmentation of Schedule (1) of Item 6110-161-0001 of Section 2.00 of the Budget Act of 
2016. 



(b) The funds appropriated in subdivision (a) shall only be available to the extent that revenues 
distributed to local educational agencies for special education programs pursuant to Sections 
34177, 34179.5, 34179.6, and 34188 of the Health and Safety Code are less than the estimated 
amount reflected in the Budget Act of 2016, as determined by the Director of Finance. 
(c) On or before June 30, 2017, the Director of Finance shall determine if the revenues 
distributed to local educational agencies for special education programs pursuant to Sections 
34177, 34179.5, 34179.6, and 34188 of the Health and Safety Code exceed the estimated 
amount reflected in the Budget Act of 2016 and shall reduce Schedule (1) of Item 6110-161-
0001 of Section 2.00 of the Budget Act of 2016 by the amount of that excess. 
(d) In making the determinations pursuant to subdivisions (b) and (c), the Director of Finance 
shall consider any other local property tax revenues collected in excess or in deficit of the 
estimated amounts reflected in the Budget Act of 2016. 
(e) The Director of Finance shall notify the Chairperson of the Joint Legislative Budget 
Committee, or his or her designee, of his or her intent to notify the Controller of the necessity to 
release funds appropriated in subdivision (a) or to make the reduction pursuant to subdivision 
(c), and the amount needed to address the property tax shortfall determined pursuant to 
subdivision (b) or the amount of the reduction made pursuant to subdivision ( c). The Controller 
shall make the funds available pursuant to subdivision (a) not sooner than five days after this 
notification and the State Department of Education shall work with the Controller to allocate 
these funds to local educational agencies as soon as practicable. 
(f) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, the appropriations made by subdivision (a) shall be deemed to be 
"General Fund revenues appropriated for school districts," as defined in subdivision (c) of 
Section 41202 of the Education Code, for the 2016-17 fiscal year, and included within the "total 
allocations to school districts and community college districts from General Fund proceeds of 
taxes appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202 of 
the Education Code, for the 2016-17 fiscal year. 

Special Education Property Tax Revenue Backfill 

Add uncodified language as follows: (New for May Revision) 

Uncodified. (a) On or before June 30, 2016, up to twenty eight million, five hundred thousand 
dollars ($28,500,000) shall be appropriated from the General Fund to the Superintendent of 
Public Instruction in augmentation of Schedule (1) of Item 6110-161-0001 of Section 2.00 of the 
Budget Act of 2015 (Ch. 10, Stats 2015). 
(b) The funds appropriated in subdivision (a) shall only be available to the extent that property 
tax revenues distributed to local educational agencies for special education programs, pursuant 
to Section 2572 of the Education Code, reported as of the second principal apportionment and 
certified pursuant to Section 41339 of the Education Code are less than the estimated amount 
reflected in the Budget Act of 2015, as determined by the Director of Finance. 
(c) In making the determination pursuant to subdivision (b), the Director of Finance shall 
consider any other local property tax revenues collected in excess or in deficit of the estimated 
amounts reflected in the Budget Act of 2016. 
(d) The Director of Finance shall notify the Chairperson of the Joint Legislative Budget 
Committee, or his or her designee, of his or her intent to notify the Controller of the necessity to 
release funds appropriated in subdivision (a), and the amount needed to address the property 
tax shortfall determined pursuant to subdivision (b ). The Controller shall make the funds 
available pursuant to subdivision (a) not sooner than five days after this notification and the 
State Department of Education shall work with the Controller to allocate these funds to local 
educational agencies as soon as practicable, pursuant to Section 56836.08 (e) of the Education 
Code. 
(e) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, the appropriations made by subdivision (a) shall be deemed to be 
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"General Fund revenues appropriated for school districts," as defined in subdivision (c) of 
Section 41202 of the Education Code, for the 2015-16 fiscal year, and included within the "total 
allocations to school districts and community college districts from General Fund proceeds of 
taxes appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202 of 
the Education Code, for the 2016-17 fiscal year. 

One-Time Funding for the Multi-Tiered Systems of Support Initiative 

Add uncodified language as follows: (New for May Revision) 

Uncodified. (a) For the 2016-17 fiscal year, the sum of thirty million dollars ($30,000,000) is 
hereby appropriated from the General Fund to the Superintendent of Public Instruction for 
allocation to the Orange County Department of Education in the manner, and for the purposes, 
set forth in this section. 
{b) The Superir:itendent and the Executive Director of the State Board of Education in 
consultation with the Orange County Department of Education "Scale Up MTSS Statewide" 
(SUMS) project will develop criteria for how the Orange County Department of Education will 
allocate the amount appropriated in subdivision (a), for the purpose of expanding and 
strengthening the use of evidence-based programs and practices through the use of a Multi­
Tiered Systems of Support framework. 
(c) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, the appropriations made by subdivision (a) shall be deemed to be 
"General Fund revenues appropriated for school districts," as defined in subdivision (c) of 
Section 41202 of the Education Code, for the 2014-15 fiscal year, and included within the "total 
allocations to school districts and community college districts from General Fund proceeds of 
taxes appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202 of 
the Education Code, for the 2016-17 fiscal year. 

California School Information Services 

Add uncodified language as follows: (New for May Revision) 

Uncodified. (a) For the 2016-17 fiscal year, the sum of six million six hundred thirty-six thousand 
dollars ($6,636,000) is hereby appropriated from the General Fund to the Superintendent of 
Public Instruction for transfer by the Controller to Section A of the State School Fund for the 
purposes set forth in subdivisions {b) and (c). 
(b) Of the funds appropriated pursuant to subdivision (a), five million eight hundred eight 
thousand dollars ($5,808,000) shall be provided to the Fiscal Crisis and Management 
Assistance Team for California School Information Services (CSIS), pursuant to the 
memorandum of understanding with the State Department of Education in support of the 
California Longitudinal Pupil Achievement Data System (CALPADS). 
(c) Of the funds appropriated pursuant to subdivision (a), eight hundred twenty-eight thousand 
dollars ($828,000) shall be provided to local educational agencies that did not participate in the 
former state reporting program administered by CSIS and are for the support of data submission 
to CALPADS. 
(d) As a condition of receipt of funds appropriated in subdivision (b), CSIS shall submit an 
expenditure plan with workload justification to the Department of Finance and the Legislative 
Analyst's Office by November 1, 2016. The expenditure plan shall include, at a minimum, (a) 
positions filled and intended to be filled, (b) salaries and benefits, (c) external contracts, (d) 
other operating expenses, and (e) equipment needs. The workload information shall include, at 
a minimum, activities performed by CSIS and by the State Department of Education to 
implement CALPADS, workload associated with maintenance of CALPADS, and assistance 
provided to local educational agencies in transmissior) of data to CALPADS. The expenditure 



plan and workload data shall provide information for the prior year, current year, and budget 
year. 
(e) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, six million six hundred thirty-six thousand dollars ($6,636,000) of the 
appropriations made by subdivision (a) shall be deemed to be "General Fund revenues 
appropriated for school districts," as defined in subdivision (c) of Section 41202 of the Education 
Code, for the 2014-15 fiscal year, and included within the "total allocations to school districts 
and community college districts from General Fund proceeds of taxes appropriated pursuant to 
Article XIII B," as defined in subdivision (e) of Section 41202 of the Education Code, for the 
2014-15 fiscal year. 

K-12 High Speed Network 

Add uncodified language as follows: (New for May Revision) 

Uncodified. (a) For the 2016-17 fiscal year, the sum of three million five hundred thousand 
dollars ($3,500,000) is hereby appropriated from the General Fund to the Superintendent of 
Public Instruction for allocation to the K-12 High-Speed Network for operational activities 
authorized pursuant to Item 6100-182-0001 of the Budget Act of 2016. 
{b) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, three million five hundred thousand dollars ($3,500,000) of the 
appropriations made by subdivision (a) shall be deemed to be "General Fund revenues 
appropriated for school districts," as defined in subdivision (c) of Section 41202 of the Education 
Code, for the 2014-15 fiscal year, and included within the "total allocations to school districts 
and community college districts from General Fund proceeds of taxes appropriated pursuant to 
Article XIII B," as defined in subdivision ( e) of Section 41202 of the Education Code, for the 
2014-15 fiscal year. 

Standardized Account Code Structure System Replacement Project 

Add uncodified language as follows: (New for May Revision) 

Uncodified. (a) For the 2016-17 fiscal year, the sum of three million dollars ($3,000,000) is 
hereby appropriated from the General Fund to the Superintendent of Public Instruction for 
transfer to the Controller to Section A of the State School Fund for the purposes set forth in 
subdivision {b ). 
{b). The Superintendent shall allocate the funds appropriated pursuant to subdivision (a) to a 
county office of education, as determined by the Department of Education, to initiate the 
procurement of a replacement system for the Standardized Account Code Structure system. 
(c). The funding provided pursuant to subdivision (a) shall only be available upon approval of 
the Department of Finance, and not sooner than 30 days after notification of the Joint 
Legislative Budget Committee. 
(d) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, three million dollars ($3,000,000) of the appropriations made by 
subdivision (a) shall be deemed to be "General Fund revenues appropriated for school districts," 
as defined in subdivision (c) of Section 41202 of the Education Code, for the 2014-15 fiscal 
year, and included within the "total allocations to school districts and community college districts 
from General Fund proceeds of taxes appropriated pursuant to Article XIII B," as defined in 
subdivision (e) of Section 41202 of the Education Code, for the 2014-15 fiscal year. 



School District LCFF Transition Funding Appropriation Augmentation 

Amend uncodified language as follows: 

(a) The sum of two billioR eight humlred tweRty four millioR six huRdred sixty RiRe 
thousaRd dollars ($2,824,669,000) two billion nine hundred seventy-eight million seven 
hundred eighty-nine thousand dollars ($2,978,789,000) is hereby appropriated from the 
General Fund to the Superintendent of Public Instruction and shall be allocated pursuant to the 
calculation in subdivision (b) of Section 42238.03 of the Education Code. 
(b) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, the appropriations made by subdivision (a) shall be deemed to be 
"General Fund revenues appropriated for school districts," as defined in subdivision (c) of 
Section 41202 of the Education Code, for the 2016-17 fiscal year, and included within the "total 
allocations to school districts and community college districts from General Fund proceeds of 
taxes appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202 of 
the Education Code, for the 2016-17 fiscal year. 

Career Technical Education Incentive Grant Funding Source 

Delete uncodified language as follows: 

SlaC. 18. /al NotwithstaRdiRg SeGtioR 52 of Chapter 13 ofthe Statutes of 2015, fur 
purposes of makiRg the GomputatioRs required b'I SeGtioR 8 of ArtiGle Xl/1 of the 
California CoRstitutioR, sixty millioR dollars 1$60,000,000l of the appropriatioR made by 
paragraph /2l of subdivisioR /al of SeGtioR 53070 of the laduGatioR Code shall be deemed 
to be "GeReral FuRd re•1eRues apprnpriated fur sGhool distriGts," as defiRed iR 
subdivisioR /Gl of SeGtioR 41202 of the laduGatioR Code, fur the 2015 1GfisGal year, aRd 
iRGluded withiR the "total alloGatiORS to SGhool distriGts aRd GommuRity GOllege distriGts 
from GeReral FuRd proGeeds of taxes appropriated pursuaRt to ArtiGle XIII 8 1" as defiRed 
iR subdivisioR /el of SeGtioR 41202 of the laduGatioR Code, fur the 2015 1G fisGal year. 
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DF"F'ICE CF' THE DIRECTOR 

May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to and Addition of Various Budget Bill Items and Trailer Bill Language, Local 
Assistance, Related to Child Care and State Preschool Programs, State Department of 
Education 

Federal Fund Adjustments 

Item 6100-194-0890, Local Assistance, Align Provisional Language with Proposed Trailer 
Bill Language for Local Planning Councils (Issue 508)-lt is requested that provisional 
language in this item be amended as follows to align with the Administration's proposed trailer 
bill language to bring local planning council activities under the purview of county offices of 
education. 

"4. Notwithstanding any other provision of law, each losal 13lanning sounsil county office of 
education receiving funds appropriated in Schedule (7) shall meet the requirements of 
Section 8499.5 8499 of the Education Code to the extent feasible and to the extent data is 
readily accessible." 

Items 6100-194-0890 and 6100-194-0001, Local Assistance, Adjust Federal Child Care and 
Development Fund One-Time Carryover (Issues 488 and 489)-lt is requested that 
Schedule (5) of Item 6100-194-0890 be increased by $35,195,000 Federal Trust Fund to reflect 
an increase in one-time federal carryover funds available from prior years. It is also requested 
that Schedule (6) of Item 6100-194-0001 be decreased by a like amount to reflect this change. 
The increased federal funds will offset an identical amount of non-Proposition 98 General Fund 
in the_ California Work Opportunity and Responsibility to Kids (CalWORKs) Stage 3 child care 
program. The Governor's Budget identified $15,356,000 one-time Federal Trust Fund carryover 
available in fiscal year 2016-17 and this adjustment will increase the total available carryover 
funds to $50,551,000. 

It is further requested that Provision 5 of Item 6100-194-0890 be amended as follows to conform 
to this action: 

"5. Of the funds appropriated in this item, $15,35e,OOO $50,551,000 is available on a one-time 
basis for CalWORKs Stage 3 child care from federal Child Care and Development Block Grant 
funds appropriated prior to the 2016-17 federal fiscal year." 
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Items 6100-194-0890 and 6100-194-0001, Local Assistance, Adjust Federal Child Care and 
Development Fund Base Grant (Issues 490 and 493)-lt is requested that Schedules (5) 
and (6) of Item 6100-194-0890 be increased by $11,302,000 and $9,152,000 Federal Trust 
Fund, respectively, to reflect an increase in ongoing federal funds. It is also requested that 
Schedule (6) of Item 6100-194-0001 be decreased by $11,302,000 to reflect a federal fund 
offset of non-Proposition 98 General Fund in the CalWORKs Stage 3 child care program. 
The increase in Schedule (6) of Item 6100-194-0001 will align federal funding for quality 
activities with the amount required for 2016-17 by the federal Child Care and Development 
Block Grant. 

Item 6100-294-0890, Local Assistance, Early Head Start-Child Care Partnership 
One-Time Carryover (Issue 483)-lt is requested that this item be increased by $3,752,000 
Federal Trust Fund to reflect an increase in one-time Early Head Start-Child Care Partnership 
carryover funds available from prior years to support existing program activities. 

It is further requested that provisional language be added to this item as follows to conform to 
this action: 

4. Of the funds appropriated in this item, $3,752,000 is available on a one-time basis from 
federal funds appropriated prior to the 2016-17 fiscal year. 

Item 6100-194-0890, Local Assistance, Child Care and Development Block Grant Quality 
Funding (Issue 502)-lt is requested that the following provisional language be added to this 
item prioritizing federal Child Care and Development Block Grant quality funding for activities 
supporting the Quality Rating and Improvement System. 

7. (a) By March 1, 2017, the Department of Education shall develop a new quality funding 
expenditure plan for submission as an amendment to the state's Child Care and Development 
Block Grant State Plan. 
(b) The new quality expenditure plan shall prioritize activities that support the Quality Rating and 
Improvement System. It is the intent of the Legislature that to the greatest extent possible, the 
state utilize funding from the state's Child Care and Development Block Grant quality allocation 
to support the Quality Rating and Improvement System. 
(c) The new quality expenditure plan shall maintain funding for resource and referral agencies, 
local planning councils, and licensing enforcement. 
(d) The new quality expenditure plan shall comply with the federal Child Care and Development 
Block Grant of 2014. 

· (e) No later than February 1, 2017, the Department of Education shall provide a draft of the new 
quality expenditure plan to the Department of Finance and the Chairperson of the Joint 
Legislative Budget Committee for review and comment. 

General Fund and Other Adjustments 

Item 6100-194-0001, Local Assistance, Adjust CalWORKs Child Care Caseload Funding 
(Issue 491)-lt is requested that this item be decreased by $43,176,000 General Fund to reflect 
revised cost estimates for the CalWORKs Stage 2 and Stage 3 child care programs. 
Specifically, it is requested that Sc.hedule (5) of this item be decreased by $884,000 and 
Schedule (6) of this item be decreased by $42,292,000. For Stages 2 and 3, this adjustment 
reflects a lower projected increase in the cost of providing care; for Stage 3, this adjustment also 
reflects lower projected caseload. 
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Item 6100-194-0001, Local Assistance, Authorization for Mid-Year Transfers Between 
CalWORKs Stage 2 and CalWORKs Stage 3 Child Care (Issue 507)-lt is requested that the 
following provisional language be amended to allow the Department of Finance discretion to 
authorize a mid-year transfer of excess funds in CalWORKs Stage 3 child care to CalWORKs 
Stage 2 child care if the need for the funds exists in that program. This authority currently exists 
for similar transfers from CalWORKs Stage 2 to CalWORKs Stage 3. 

"7. (a) The State Department of Education (SOE) shall conduct monthly analyses of CalWORKs 
Stage 2 and Stage 3 caseloads and expenditures and adjust agency contract maximum 
reimbursement amounts and allocations as necessary to ensure funds are distributed 
proportionally to need. +Ile-SOE shall share monthly caseload analyses with the State 
Department of Social Services (DSS). 

(b) +Ile-SOE shall provide quarterly information regarding the sufficiency of funding for Stage 2 
and Stage 3 to DSS. +Ile-SOE shall provide caseloads, expenditures, allocations, unit costs, 
family fees, and other key variables and assumptions used in determining the sufficiency of 
state allocations. Detailed backup by month and on a county-by-county basis shall be provided 
to tlle-DSS at least on a quarterly basis for comparisons with Stage 1 trends. 

(c) By September 30 and March 30 of each year, tile-SOE shall ensure that detailed caseload 
and expenditure data, through the most recent period for Stage 2 and Stage 3 along with all 
relevant assumptions, is provided to DSS to facilitate budget development. The detailed data 
provided shall include actual and projected monthly caseload from Stage 2 scheduled to time off 
of their transitional child care benefit from the last actual month reported by agencies through 
the next two fiscal years as well as local attrition experience. DSS shall utilize data provided by 
tile-SOE, including key variables from the prior fiscal year and the first two months of the current 
fiscal year, to provide coordinated estimates in November of each year for each of the three 
stages of care for preparation of the Governor's Budget,• and shall utilize data from at least the 
first two quarters of the current fiscal year, and any additional monthly data as they become 
available for preparation of the May Revision. +lle-DSS shall share its assumptions and 
methodology with tile-SOE in the preparation of the Governor's Budget. 

(d) +Ile-SOE shall coordinate with tlle-DSS to identify annual general subsidized child care 
program expenditures for Temporary Assistance for Needy Families-eligible children. +Ile-SOE 
shall modify existing reporting forms as necessary to capture this data. 

(e) +Ile-SOE shall provide to tlle-DSS, upon request, access to the information and data 
elements necessary to comply with federal reporting requirements and any other information 
deemed necessary to improve estimation of child care budgeting needs. 

(f) ill On or before January 30, 2017, following consultation with tlle-DSS, tile-SOE shall 
determine the adequacy of funding appropriated by the Legislature for CalWORKs Stage 2 and 
Stage 3. 

fill If tile-SOE determines that the Stage 2 appropriation exceeds the current year caseload 
needs and the Stage 3 appropriation is not sufficient to fully fund its caseload need, then #le 
SOE shall submit a request to the Department of Finance to transfer the excess funds from 
Schedule (5), CalWORKs Stage 2 child care to Schedule (6), CalWORKs Stage 3 child care. 
Notwithstanding Section 26.00 or any other provision of law, the Department of Finance may, at 
its discretion, approve such a transfer. 
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(iii) If SOE determines that the Stage 3 appropriation exceeds the current year caseload needs 
and the Stage 2 appropriation is not sufficient to fully fund its caseload need, then SOE shall 
submit a request to the Department of Finance to transfer the excess funds from Schedule (6), 
CalWORKs Stage 3 child care to Schedule (5). CalWORKs Stage 2 child care. Notwithstanding 
Section 26.00 or any other provision of law, the Department of Finance may, at its discretion, 
approve such a transfer. 

(g) Notwithstanding any other provision of law or any other sections of this act, the Department 
of Finance may augment the appropriation for CalWORKs Stage 3 if the estimate of 
expenditures, as determined by tRe-SDE, following consultation with tRe-DSS, will exceed the 
expenditures authorized in Schedule (6). The Department of Finance shall report any 
augmentation pursuant to this paragraph to the Joint Legislative Budget Committee. At the time 
the report is made, the amount of the appropriation made in Schedule (6) shall be increased by 
the amount of the augmentation. · 

(h) The Director of Finance may, pursuant to subdivisions (f) and (g) of Provision 7, authorize 
· the augmentation of the amount available for expenditure in Schedule (6) by making a transfer 
from Schedule (5). An augmentation may be authorized not sooner than 30 days after 
notification in writing of the necessity to exceed the limitations is provided to the Joint Legislative 
Budget Committee, or whatever lesser time the chairperson of the joint committee may 
determine. Any request made by tRe-SDE to augment the CalWORKs Stage 3 appropriation 
shall be approved only in order to cover increases in costs that are consistent with assumptions 
of this act. This provision shall not be construed to treat Stage 3 as an entitlement." 

Item 6100-194-0001, Local Assistance, Adjust Child Care Programs for Cost-of-Living 
(Issue 495)-lt is requested that this item be decreased by $3,548,000 General Fund to reflect 
a decrease in the cost-of-living adjustment. Specifically, it is requested that Schedule (1) of this 
item be decreased by $2,104,000, Schedule (2) of this item be decreased by $138,000, 
Schedule (3) of this item be decreased by $1,193,000, Schedule (4) of this item be decreased 
by $89,000, Schedule (8) of this item be decreased by $8,000, and Schedule (11) of this item be 
decreased by $16,000. 

It is requested that provisional language in this item be amended as follows to conform to this 
action: • 

"5. The maximum standard reimbursement rate shall not exceed $38.47$38.29 per day for 
general child care programs. This reflects a G-47-0.00 percent cost-of-living adjustment. 
Furthermore, the migrant child care program shall adhere to the maximum standard 
reimbursement rates as prescribed for the general child care programs. All other rates and 
adjustment factors shall conform." 

Items 6100-196-0001 and 6100-198-0001, Local Assistance, 2017-18 Implementation of the 
Early Education Block Grant and State Preschool Cost-of-Living (Issues 486, 487, 
and 496)-lt is requested that Schedules (1) and (2) of Item 6100-198-0001 be decreased by 
$33,150,000 and $1,620,364,000 Proposition 98 General Fund, respectively, and 
Item 6100-196-0001 be added in the amount of $923,348,000 Proposition 98 General Fund to 
reflect a one year transition to the Early Education Block Grant. The Administration is proposing 
to implement the Early Education Block Grant in 2017-18. Item 6100-196-0001 will reflect an 
increase in Schedule (1) of $877,688,000 for State Preschool and a decrease of $4,340,000 to 
reflect a decrease in the cost-of-living for State Preschool. The amount in Schedule (2) of 

https://G-47-0.00
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Item 6100-196-0001 reflects an increase of $50 million for the Child Development, Quality 
Ratings Improvement Grant Systems. 

It is requested that Item 6100-196-0001 be added as follows: 

6100-196-0001-For local assistance, State Department of Education (Proposition 98), for 
transfer by the Controller to Section A of the State School Fund, for allocation by the 
Superintendent of Public Instruction to school districts, county offices of education, and other 
agencies for the purposes of part-day state preschool programs pursuant to Article 7 
( commencing with Section 8235) of Chapter 2 of Part 6 of Division 1 of Title 1 of the Education . 
Code funded in this item, in lieu of the amount that otherwise would be appropriated pursuant to 
any other statute ....................... , ............................................................................... 923,348,000 
Schedule: 
( 1) 5210020-Preschool Education....................................................................873,348,000 
(2) 5210010-Child Development, Quality Rating Improvement System Grants ........ 50,000,000 
Provisions: 
1. Nonfederal funds appropriated in this item which have been budgeted to meet the state's 
Temporary Assistance for Needy Families maintenance-of-effort requirement established· 
pursuant to the federal Personal Responsibility and Work Opportunity Reconciliation Act of 1996 
(P.L. 104-193) may not be expended in any way that would cause their disqualification as a 
federally allowable maintenance-of-effort expenditure. 
2. The amount provided in Schedule (1) reflects an adjustment to the base funding of 
0.13 percent for an increase in the population of 0-4 year-olds. · 
3. The maximum standard reimbursement rate shall not exceed $23.87 per day for part-day 
state preschool programs. The maximum standard reimbursement rate shall not exceed $38.71 
for full-day state preschool programs. 
4. Of the amount appropriated in Schedule (1), up to $5,000,000 is available for the family 
literacy supplemental grant provided to California state preschool programs pursuant to 
Section 8238.4 of the Education Code. 
5. The amount provided in Schedule (2) is available for Quality Rating and Improvement System 
grants provided to state preschool programs pursuant to Section 8203.1 of the Education Code. 

It is also requested that Provision (1) of Item 6100-198-0001 be deleted to conform to this 
action. 

Item 6100-198-0001, Local Assistance, County Office of Education Capacity Building for 
the Early Education Block Grant (Issue 505)-lt is requested that Schedule (2) of 
Item 6100-198-0001 be increased by $10 million Proposition 98 General Fund to support county 
offices of education in planning for implementation of the Early Education Block Grant and 
building local capacity to provide early education programs. The Administration is proposing to 
implement the Early Education Block Grant in 2017-18. 

It is requested that provisional language in this item be amended as follows to conform to this 
action: 

"2. The funds appropriated in Schedule (2) are for the support of the Targeted Play and 
Learning Bleak Grant Early Education Block Grant. Funds shall be appropriated to county 
offices of education on the basis of an equal amount per unit of regular average daily 
attendance of school districts in each county. as those average daily attendance numbers are 
reported at the time of the second principal apportionment for the 2015-16 fiscal year. No 
county office of education shall receive less than $100,000 for this appropriation." 
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Trailer Bill Language Changes (Attachment A) 

Item 6100-691-0001., Local Assistance, County Office of Education One-Time Funding for 
the Early Education Block .Grant (Issue 506)-The Administration proposes trailer bill 
language to appropriate $10 million Proposition 98 General Fund for one-time county office of 
education costs associated with preparing for the implementation of the Early Education Block 
Grant in 2017-18. The $10 million counts toward the 2014-15 Proposition 98 minimum 
guarantee. 

Early Education Block Grant- It is requested that the Early Education Block Grant trailer bill 
language transmitted with the Governor's Budget be revised to provide additional details about 
the Administration's proposal to consolidate existing early learning programs into a single Early 
Education Block Grant. The proposed amendments establish a local governance model for the 
new block grant, set minimum program standards, define eligibility, require local planning, set 
parameters for funding and a transition.plan, and allow for ongoing program assessment. 

Child Care Single System Plan- It is requested that the Child Care Single System Plan trailer 
bill language transmitted with the Governor's Budget be revised to provide additional details 
regarding the Administration's proposal to require the SOE to create a plan to move 
state-subsidized child care from a model of direct-contract and voucher-driven subsidies to a 
model of vouchers only. The proposed amendments clarify that in addition to a transition plan, 
the SOE shall develop recommendations for a single system of provider reimbursement, a 
single set of minimum quality standards for care providers, and improved efficiency in the 
access and use _of vouchers for both families and providers. 

Local Planning Councils-The Administration proposes trailer bill language moving local 
planning council activities within the purview of county offices of education. This streamlining of 
local child care planning and data collection maintains a collaborative process while identifying 
county offices of education as the regional leaders in setting priorities for child care and early 
learning program planning. 

Administrative Efficiencies-The Administration proposes trailer bill language aligned with 
several recommendations of the child care administrative efficiency stakeholder workgroups 
required by Chapter 13, Statutes of 2015. These amendments streamline processes for 
single-pare_nt verification and notices of action. 

Eliminate the Child Development Teacher and Supervisor Grant Program-The 
Administration proposes trailer bill language that eliminates the Child Development Teacher and 
Supervisor Grant program. Beneficiaries of this program may access several other financial aid 
programs. Eliminating this program allows for $318,000 in federal Child Care and Development 
Block Grant funds to be allocated for other child care quality activities. 

The effect of my requested action is reflected on the attachment. 



-7-

If you have any questions or need additional information regarding this matter, please call 
Erika Li, Assistant Program Budget Manager, at (916) 445-0328. 

IMICHAEL COHEN 
Director 
By: 

/s/ Amy M. Costa 

AMYM. COSTA 
Chief Deputy Director 

Attachment 

cc: Honorable Ricardo Lara, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Vacant, Appropriations Fiscal Director 
Attention: Mr. Kirk Feely, Budget Fiscal Director 

Honorable Lorena Gonzalez, Chair, Assembly Appropriations Committee 
Attention: Mr. Pedro R. Reyes, Chief.Consultant 

Honorable Jay Obernolte, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Kevin McCarty, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. ChristopherW. Woods, Assembly Speaker's Office (2) 
Mr. Seren Taylor, Director of Strategic Policy, Assembly Republican Leader's Office 
Mr. Jim Richardson, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Nick Schweizer, Deputy Superintendent, State Department of Education 
Ms. Roxanne Eres, Fiscal and Administrative Services Director, State Department of Education 

· Ms. Debra McMannis, Director, Early Education and Support Division, State Department of 
Education 



Proposed Trailer Bill Language - (Attachment Al 

Article XX: Early Education Block Grant (New to May Revision) 

Adjust Findings and Declarations 

SEC. 1. - Education Omnibus Trailer Bill - Early Education Block Grant 

(a) The Legislature finds and declares all of the following: 

(1) Available prekindergarten resources should target young children most in need of services. 

(2) Prekindergarten education programs should support the specific needs of children in local 
communities, and local educational agencies should be provided with the flexibility to enact 
prekindergarten programs that reflect their local priorities and needs. 

(3) Prekindergarten education should be developmentally appropriate and instill in children a 
love for school and learning, as well as provide them with the skills they need to be ready for 
kindergarten. 

(4) Funding provided for prekindergarten education should be administered efficiently to ensure 
that available funding supports classrooms and pupils. 

(5) New funding for prekindergarten programs should be distributed statewide based on local 
need to ensure equitable opportunity across the state. 

(b) It is the intent of the Legislature to implement the Early Education Block Grant for the 
purpose of providing access to developmentally appropriate prekindergarten education and 
positive social and emotional experiences to low-income and at-risk children at least one year 
before entering kindergarten. It is also the intent of the Legislature that funding for the Early 
Education Block Grant is provided in the annual Budget Act, with payments to school districts 
made in accordance with the schedule outlined in Section 14041 of the Education Code, and 
that prekindergarten programs funded by the block grant are not entitlements. Finally, it is the 
intent of the Legislature that funds for the Early Education Block Grant are for the purpose of 
supporting prekindergarten education and are not used to fund kindergarten through twelfth 
grade educational programs. 

(c) It is the intent of the Legislature that local educational agencies participating in the Early 
Education Block Grant use the following guiding principles in implementing prekindergarten 
programs: 

(1) First priority for prekindergarten services is children from families with the lowest income, as 
del'ined losally, as well as homeless children, foster children, children with exceptional needs, . 
children at risk for abuse and neglect, and limited-English-speaking-proficient and non-English­
speaking-proficient children. 

(2) The educational and social-emotional needs of young children in the local community should 
be taken into account when developing goals and curriculum for a local educational agency's 
prekindergarten program. 

(3) Prekindergarten education programs shall be integrated into the broader educational goals 
of local educational agencies. 



(4) Prekindergarten education shall be developmentally appropriate and delivered in a manner 
that engages young children. 

(5) Services for prekindergarten pupils should include family engagement, screening for 
developmental disabilities, and referral to supportive health and social services, if appropriate. 

(d) It is the intent of the Legislature that the Early Education Block Grant should not be funded 
based on average daily attendance, and pupils participating in the Early Education Block Grant 
should not be counted in a local educational agency's report of average daily attendance. 

(e) Notwithstanding subdivision (d), it is the intent of the Legislature that changes to average 
daily attendance as a result of the creation of the Early Education Block Grant should not result 
in an unintended reduction to the minimum funding guarantee established by Section 8 of Article 
XVI of the California Constitution. 

Establish the Block Grant (New to May Revision) 

SEC. XX 

There is hereby established the Early Education Block Grant. to be administered by school 
districts with support from county offices of education and the California Department of 
Education. to provide one year of subsidized pre-kindergarten education for low-income and at­
risk four-year-old children. 

Definitions (New to May Revision) 

SEC.XX 

(a) "Age-eligible" means children means children who will have their fourth birthday on or before 
September 1st of the fiscal year in which they are enrolled in pre-kindergarten program funded 
by the Early Education Block Grant. 

(b) "At-risk children or "children who are at-risk" means children who are any of the following: 

(1) Homeless. as defined in Section 11434a(2) of Title 42 of the United States Code. 

(2) Foster youth. as defined in subdivision (b) of Section 42238.01. 

(3) Children with exceptional needs. 

(Al For the purposes of this article. "children with exceptional needs" means either of the 
following: 

(i) Infants and toddlers under three years of age who have been determined to be eligible for 
early intervention services pursuant to the California Early Intervention Services Act (Title 14 
(commencing with Section 95000) of the Government Code) and its implementing regulations. 
These children include an infant or toddler with a developmental delay or established risk 
condition. or who is at high risk of having a substantial developmental disability. as defined in 
subdivision (a) of Section 95014 of the Government Code. These children shall have active 
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individualized family service plans, shall be receiving early intervention services, and shall be 
children who require the special attention of adults in a child care setting. 

(ii) Children 3 to 5 years of age, inclusive, who have been determined to be eligible for special 
education and related services by an individualized education program team according to the 
special education requirements contained in Part 30 (commencing with Section 56000) of 
Division 4 of Title 2, and who meet eligibility criteria described in Section 56026 and, Article 2.5 
(commencing with Section 56333) of Chapter 4 of Part 30 of Division 4 of Title 2, and Sections 
3030 and 3031 of Title 5 of the California Code of Regulations. These children shall have an 
active individualized education program, shall be receiving early intervention services or 
appropriate special education and related services, and shall be children who require the 
special attention of adults in a child care setting. These children include children with intellectual 
disabilities, hearing impairments (including deafness), speech or language impairments, visual 
impairments (including blindness), serious emotional disturbance (also referred to as emotional 
disturbance), orthopedic impairments, autism, traumatic brain injury, other health impairments, 
or specific learning disabilities, who need special education and related services consistent with 
Section 1401 (3)(A) of Title 20 of the United States Code. 

(4) At risk of abuse, neglect, or exploitation, as identified in a written referral from a legal, 
medical, or social service agency, or emergency shelter. 

(5) Limited-English-speaking-proficient and non-English-speaking-proficient as defined in 
subdivision (c) of Section 42238.01. 

(c) "California State Preschool Program" means the preschool program defined in Article 7 
(commencing with Section 8235) of Chapter 2 of Part 6 of Division 1 of Title 1 of the Education 
Code. 

(d) "Department" means the California Department of Education. 

(e) "Eligible child(ren)" means children that are age-eligible as defined in subdivision (a) and are 
either of the following: 

(1) At-risk, as defined in subdivision (b). 

(2) Income eligible for state-subsidized child care and development programs pursuant to 
Section 8263.1 or eligible for free or reduced-price meals as defined in subdivision (a) of 
Section 42238.01. 

Community Early Learning Plans (New to May Revision) 

SEC.XX 

(a) As a condition of the receipt of Early Education Block Grant funding, on or before July 1, 
2018, the governing board of each school district shall adopt community early learning plan, 
using a template adopted by the school district's county office of education. This plan shall be 
provided to school district's county office of education upon adoption. 

(b) A community early learning plan adopted by the governing board of a school district shall be 
effective for a period of three years, and shall be updated on or before July 1 of each year. 

https://42238.01
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(cl A community early learning plan adopted by the governing board of a school district shall 
include all of the following: 

(1 l The unduplicated pupil percentage, as defined in Section 42238.02, and enrollment for 
school district kindergarten students from the prior year. 

(2) The enrollment of children in pre-kindergarten programs funded by the Early Education 
Block Grant. 

(3) To the extent available, enrollment for children in other subsidized pre-kindergarten 
programs within school district boundaries, including Head Start. 

(4) An analysis, based on available information and using information from paragraph (1l as a 
proxy when needed, of the number of children within school district boundaries that do not have 
access to a subsidized pre-kindergarten program and are eligible for services pursuant to 
subdivision (e) of Section XX. 

(5l Identification of any areas of the school district where need for subsidized pre-kindergarten 
education and access to services is not well-matched. · 

(6) A description of the school district's annual goals for: 

(A) Increasing access to pre-kindergarten education programs, especially for low-income and 
at-risk children, and especially in areas where the need for services and access is not well­
matched. 

(Bl Working with local pre-kindergarten program providers to maximize the federal, state, and 
local funds available for subsidized pre-kindergarten education for eligible children living within 
school district boundaries. 

(Cl At least one additional local pre-kindergarten priority identified by the governing board of the 
school district. 

(7l A description of the specific actions the school district will take during each year of the 
community early learning plan to achieve the goals identified in paragraph (6). The specific 
actions shall not supersede the provisions of existing local collective bargaining agreements 
within the jurisdiction of the school district. 

(8) A description of how the school district is aligning its pre-kindergarten program with its other 
elementary school programs to improve kindergarten readiness. 

(9) As applicable, and if in alignment with a school district's priorities or goals, information 
regarding the need for pre-kindergarten services of children not defined as eligible pursuant to 
subdivision (el of Section XX. 

(d) The governing board of a school district shall consult with teachers, principals, 
administrators, other school personnel, local bargaining units of the school district, local 
providers of pre-kindergarten education programs, parents, and pupils in developing a 
community early learning plan. 

SEC.XX 

(a) On or before July 1, 2019, and each year thereafter, a participating school district shall 
update the community early learning plan. The annual update shall include all of the following: 
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(1) A review of any changes in the applicability of the goals described in paragraph (4) of 
subdivision (cl of Section XX. 

(2l A review of the progress toward the goals included in the existing community early learning 
plan, an assessment of the effectiveness of the specific actions described in the existing 
community early learning plan toward achieving the goals, and a description of changes to the 
specific actions the school district will make as a result of the review and assessment. 

Regional Early Learning Plans (New to May Revision) 

SEC.XX 

(al As a condition of the receipt of Early Education Block Grant funding, on or before October 1, 
2017 each county superintendent of schools shall develop, and present to the county office of 
education for adoption, a regional early learning plan, using a template adopted by the 
department. This plan shall be provided to the department upon adoption. 

(bl A regional early learning plan adopted by a county office of education shall be effective for a 
period of three years, and shall be updated on or before October 1 of each year. 

(cl A regional early learning plan adopted by a county office of education shall include all of the 
following: 

(1 l An assessment of the early learning needs of the county. This assessment shall include, at 
a minimum, the following factors: 

(Al The needs of families eligible for subsidized pre-kindergarten education. 

(Bl The needs of families not eligible for subsidized pre-kindergarten education. 

(Cl The need for subsidized pre-kindergarten education for children determined to be at-risk 
pursuant to subdivision (bl of Section XX. 

(Dl Family income among families with children of pre-kindergarten age. 

(El The number of pre-kindergarten age children who have been determined by a local 
educational agency to require services pursuant to an individualized education program. 

(F) The number of pre-kindergarten age children in the county by primary language spoken, if 
available. 

(Gl Special needs based on geographic considerations, including rural areas. 

(Hl Identification ofany areas of the county where need for subsidized pre-kindergarten 
education and access to services is not well-matched. 

(2l A description of the county office of education's annual goals for: 

(Al Increasing the capacity of school districts and other pre-kindergarten program providers to 
provide access to high-quality, full-day pre-kindergarten education. 

(Bl Through providing technical assistance and other supportive services to school districts and 
other pre-kindergarten program providers, increasing the quality of pre-kindergarten education 



in the county and encouraging its alignment with other kindergarten through twelfth grade 
programs. 

(C} Improving the county office of education's capacity to recognize school districts and pre­
kindergarten program providers in need of assistance and support and providing targeted 
interventions in a timely manner. 

(D) Improving access to subsidized pre-kindergarten programs in areas of the county that are 
underserved. 

(E} At least one additional local early education priority identified by the county office of 
education. 

(3} A summary of the data and other information provided by districts in their Community Early 
Learning Plans. 

(4) Working with school districts and local pre-kindergarten program providers. a plan to 
maximize the federal. state. and local funds available for subsidized pre-kindergarten education 
for eligible children living within the county. This plan shall include strategies to assist school 
districts and other providers of subsidized pre-kindergarten education in administering programs 
in the most efficient manner possible. maximizing direct services to children. 

(5} A description of the specific actions the county office of education will take during each year 
of the regional early learning plan to achieve the goals identified in paragraph /2). The specific 
actions shall not supersede the provisions of existing local collective bargaining agreements 
within the jurisdiction of the county superintendent of schools. 

/d} The county superintendent of schools shall consult with teachers. principals. administrators, 
other school personnel. local bargaining units of the county office of education. parents. and 
pupils in developing a regional early learning plan. 

SEC.XX 

(a) On or before October 1. 2018. and each year thereafter. a participating county office of 
education shall update the regional early learning plan. The annual update shall include all of 
the following: 

/1) A review of any changes in the applicability of the goals described in paragraph /2} of 
subdivision / c} of Section XX. 

/2} A review of the progress toward the goals included in the existing regional early learning 
plan. an assessment of the effectiveness of the specific actions described in the existing 
regional early learning plan toward achieving the goals. and a description of changes to the 
specific actions the county office of education will make as a result of the review and 
assessment. 



Program Requirements (New to May Revision) 

SEC.XX 

(a} A pre-kindergarten program funded by the Early Education Block Grant shall be maintained 
for a minimum of 180 minutes per day, and for at least an equal length of time during the school 
year as school district kindergarten classes. 

(b} School districts are encouraged to provide full-day pre-kindergarten programs. 

SEC.XX 

(a}A pre-kindergarten program funded by the Early Education Block Grant shall meet a 
minimum of a Tier 4 rating on its county's Quality Rating and Improvement System matrix, as 
defined in Section 8203.1. School district programs shall be considered exempt from elements 
that are not applicable to them, including director qualifications, but shall otherwise be 
considered similar to centers for the purposes of determining quality tiers. 

(b} All pre-kindergarten programs funded by the Early Education Block Grant shall publically 
post their Quality Rating and Improvement System tier of quality in a conspicuous place for 
families and the public to see. 

(c} A change in the common quality tiers of the Quality Rating and Improvement System shall 
be subject to legislation. 

SEC.XX 

(a} A school district shall have the autonomy to choose a curriculum appropriate and responsive 
to the needs of its students and aligned with the goals and priorities defined in its Community 
Early Learning Plan. 

/b} School districts are strongly encouraged to use the Preschool Learning Foundations and to 
provide a curriculum that socially and emotionally prepares children for kindergarten. 

SEC.XX 

(a} A provider of a pre-kindergarten program funded by the Early Education Block Grant shall be 
licensed under Title 22 of the California Code of Regulations. 

(b} Local educational agencies are exempt from subdivision (a}. 

Governance - Districts (New to May Revision) 

SEC. XX 

(a} As a condition of the receipt of Early Education Block Grant funds, a school district shall: 

(1} By July 1 of each year, develop and submit to its county office of education a Community 
Early Learning Plan. 

(2} Align the expenditure of funds with the goals and priorities identified in the school district's 
Community Early Learning Plan. 



(3) Provide a pre-kindergarten program to no ·1ess than the number of children served within 
school district boundaries in transitional kindergarten and State Preschool in the 2016-17 school 
year. as determined by the department. adjusted annually for the percentage change in average 
daily attendance in kindergarten through third grade. This condition shall not become effective 
until the 2018-19 school year. 

(A) The number of children served shall be considered the sum of children receiving state­
subsidized pre-kindergarten education within a school district's boundaries. without regard to 
the entity providing the education program. if the program is at least equivalent in quality to a 
pre-kindergarten program funded by the Early Education Block Grant. Children partially 
subsidized through a graduated fee program developed by a school district pursuant to Section 
XX may be included in the number of children served. 

(B)The Superintendent may waive this requirement for a school district if it is determined that 
the school district will not be able to meet the requirement due to circumstances beyond the 
school district's control. 

(C) A school district may contract with another entity. including other school districts. county 
offices of education. and community based organizations. to provide a pre-kindergarten 
program funded by the Early Education Block Grant. Pursuant .to Sections XX and XX. the 
school district shall ensure that the contracting provider meets minimum program quality 
reg uirements. 

(4) Pursuant to Section XX. comply with eligibility. age. and priority requirements. 

(b) To expand access to subsidized pre-kindergarten programs. school districts may develop a 
family fee schedule. Fees shall not be required of families that are income eligible. as defined in 
Section XX. 

(c) School districts shall provide technical assistance to contracting agencies. as needed. Td 
the extent that a contracting agency continues to need technical assistance beyond what the 
school district is able to provide. the school district shall request that the county office of 
education assist in providing technical assistance to the contracting agency. 

(d) In order to promote efficiency and program continuity throughout a region. school districts 
are encouraged to form consortia to administer pre-kindergarten programs funded by the Early 
Education Block Grant with other school districts and county offices of education. 

(e) A school district may form a joint powers entity pursuant to Chapter 5 (commencing with 
Section 6500) of Division 7 of Title 1 of the Government Code to administer or appoint a 
separate entity to administer its Early Education Block Grant funds. 

(f) School districts shall take steps to minimize the disruption to care for children in pre­
kindergarten education programs as the state transitions to the Early Education Block Grant. 



Governance - Counties (New to May Revision) 

SEC.XX 

(a) As a condition of the receipt of Early Education Block Grant funds, a county office of 
education shall: 

(1) By October 1 of each year. develop and submit to the department a Regional Early Learning 
Plan. 

(2) Align the expenditure of funds with the goals and priorities identified in the county office of 
education's Regional Early Learning Plan. 

(3) Provide school districts and community based organizations with pre-kindergarten program 
technical assistance. 

(Al If an entity requires technical assistance beyond what the county office of education is able 
to provide, the county office of education shall request that the department assist in providing 
technical assistance to the entity. 

(4l Pursuant to Section 8203.1, work with a regional consortium to maintain and administer the 
county quality rating and improvement system matrix. 

(5) Work with pre-kindergarten program providers, including Head Start providers, to maintain 
and expand program capacity in the county. 

(6l Provide assistance to entities contracting with multiple school districts for Early Education 
Block Grant funds to allow them to consolidate contracts and realize efficiencies in contracting 
processes, should they request assistance. 

(7) By April 15, 2017. develop a template for the Community Early Learning Plan and provide 
the template to school districts. This template shall be structured to minimize workload for 
school districts in completing the plan. 

(bl In order to promote efficiency and program continuity throughout a region, county offices of 
education are encouraged to form consortia to administer pre-kindergarten programs funded by 
the Early Education Block Grant with school districts and other county offices of education. 

(cl A county office of education may form a joint powers entity pursuantto Chapter 5 
(commencing with Section 6500) of Division 7 of Title 1 of the Government Code to administer 
or appoint a separate entity to administer its Early Education Block Grant funds. 

(dl County offices of education shall take steps to minimize the disruption to care for children in 
pre-kindergarten education programs as the state transitions to the Early Education Block 
Grant. 



Governance - CDE (New to May Revisjon) 

SEC.XX 

(a) The department shall provide technical assistance to help county offices of education 
regionally plan for early education, build local capacity, and serve as support agencies for their 
school districts. Programmatic technical assistance shall be provided through the department's 
Early Education and Support Division. 

(b) By February 1, 2017. the department shall develop a template for the Regional Early 
Learning Plan and provide the template to county offices of education. This template shall be 
structured to minimize workload for county offices of education in completing the plan. 

(c) By November 1, 2017. and by November 1 of each year thereafter, the department shall 
report to the Department of Finance and the Legislature a statewide summary of data and other 
information collected in the Regional Early Learning Plans. 

(d) By February 1, 2018. the department shall provide to each school district the number of 
children served within school district boundaries in transitional kindergarten and State Preschool 
in the 2016-17 school year, using data from the second principal apportionment. 

Charter Schools (New to May Revision) 

SEC.XX 

(a) Charter schools may participate in the Early Education Block Grant. 

(b) Charter schools that elect to receive funding directly pursuant to Section 47651 shall be 
subject to the same funding considerations. conditions. and requirements as school districts 
participating in the Early Education Block Grant, as applicable. 

(c) Charter schools that do not elect to receive funding directly pursuant to Section 47651 shall 
be eligible to participate in the Early Education Block Grant through the local educational 
agency that has designated oversight over the charter school. 

Eligibility (New to May Revision) 

SEC.XX 

(a) Priority for pre-kindergarten programs supported by Early Education Block Grant funds shall 
be for children defined as age-eligible and low-income or at-risk pursuant to Section XX. 

(b) Early Education Block Grant funds may be used to serve additional children beyond those 
prioritized in subdivision (a). if the following conditions are met: 

(1) The school district or county office of education has actively promoted the availability of a 
subsidized pre-kindergarten program to eligible families. 

(2) The school district or county office of education has taken reasonable steps to ensure that 
the pre-kindergarten program is convenient for eligible families to access, including. but not 



limited to factors such as length and time of school day and proximity to neighborhoods where 
eligible families reside. The specific actions shall not supersede the provisions of existing local 
collective bargaining agreements within the jurisdiction of the school district or county office of 
education. 

(3) All children prioritized in subdivision (a) who reside within the school district boundaries and 
whose families have requested access to a subsidized pre-kindergarten program have received 
access. 

(cl Children served beyond those prioritized in subdivision (a) must be younger than age five, 
but may be served regardless of family income or at-risk status. 

Fee Structure (New to May Revision) 

SEC.XX 

(al A school district or county office of education may develop a family fee schedule for a pre­
kindergarten program funded by the Early Education Block Grant, if the purpose of the fee is to 
expand access to or improve services in the program. 

(b) A school district or county office of education may not charge a family fee for a pre­
kindergarten program funded by the Early Education Block Grant to families defined as low­
income and at-risk pursuant to Section XX. 

(c) School districts are encouraged to develop family fee schedules that are graduated based on 
a family"s income. 

Rates and Funding, Transition (New to May Revision) 

SEC.XX 

(a) Funding for the Early Education Block Grant shall be provided in the annual Budget Act. with 
payments to school districts and county offices of education made in accordance with the 
schedule outlined in Section 14041. 

(b) Early Education Block Grant funding shall be for the purpose of providing pre-kindergarten 
education to young children and shall not be used to support a kindergarten through twelfth 
grade program. Funding shall be allocated in accordance with the priorities identified in either a 
school district's Community Early Learning Plan, as defined in Section XX, or a county office of 
education's Regional Early Learning Plan, as defined in Section XX. 

(1) To the extent that a school district or county office of education contracts with another entity 
to provide a pre-kindergarten program using Early Education Block Grant funds, the school 
district or county office of education may be reimbursed for the costs associated with 
administering and monitoring that contract. up to five percent of the contract amount. 

(c) The department shall allocate funding for the Early Education Block Grant based on the 
amount of state funding that is available in the annual Budget Act. 



(d) For the 2017-18. 2018-19. and 2019-20 fiscal years. the department shall provide Early 
Education Block Grant funding to participating school districts in the amount of state Proposition 
98 General Fund that each school district received in fiscal year 2016-17 for its transitional 
kindergarten students and part- and full-day California State Preschool Program. 

(e) For the 2017-18, 2018-19. and 2019-20 fiscal years. the department shall provide Early 
Education Block Grant funding to participating school districts in the amount of state Proposition 
98 General Fund that non-school district California State Preschool Program contractors 
received to provide services within school district boundaries in fiscal year 2016-17. The 
department shall not include the amount funding provided to community colleges, workforce 
investment boards. and tribes in 2016-17 for the California State Preschool Program when 
calculating this funding amount. 

(1) If a non-school district California State Preschool Program contractor received state 
Proposition 98 General Fund to provide services within multiple school districts in fiscal year 
2016-17, then the department shall provide each school district with Early Education Block 
Grant funds in the amount attributable to services provided by the contractor in each school 
district. 

(2) To the extent that it is unclear which school district to attribute 2016-17 California State· 
Preschool Program funding to, the department shall provide the county office of education with 
Early Education Block Grant funds in the amount attributable to the county. The county office of 
education shall then distribute that funding to school districts based on need as determined by 

. the county's Regional Early Learning Plan. 

(3) School districts without the capacity to provide a pre-kindergarten program consistent with 
this article may contract with another entity, including a county office of education. to provide the 
program on its behalf. 

(f) For the 2017-18. 2018-19, and 2019-20 fiscal years, the department shall provide Early 
Education Block Grant funding to participating county offices of education in the amount of state 
Proposition 98 General Fund that that each county office of education received in fiscal year 
2016-17 for its transitional kindergarten students and part- and full-day California State 
Preschool Program. The department shall not include the amount funding provided to 
community colleges, workforce investment boards, and tribes in 2016-17 for the California State 
Preschool Program when calculating this funding amount. 

(1) To the extent that school districts have the capacity to provide a pre-kindergarten program 
consistent with this article. county offices of education shall distribute Early Education Block 
Grant funds to school districts based on need as determined by the county's Regional Early 
Learning Plan. 

(2) County offices of education may provide a pre-kindergarten program consistent with this 
article to the extent that school districts do not have the capacity to provide a pre-kindergarten 
program. 

(g) Nothing in this section shall preclude a school district or county office of education from 
using Early Education Block Grant funds to contract with an entity to provide pre-kindergarten 
program services or from identifying a fiscal agent for those funds. 

(h) Commencing with the 2020-21 fiscal year. except as provided in subdivision (i), the 
department shall provide Early Education Block Grant funding to participating school districts 
and county offices of education in at least the same amount provided in 2019-20. 



(i) Notwithstanding subdivision (h). commencing with the 2020-21 fiscal year. the department 
may reduce a school district or county office of education's share of Early Education Block 
Grant funding if a school district. including entities contracting with the school district to provide 
pre-kindergarten programs. does not serve at least the number of children it is required to serve 
pursuant to paragraph (3) of subdivision (a) of Section XX. The reduction shall ensure that the 
school district receives funding in proportion to the number of children.it serves. If adjusting for 
a decline in children served, the department may reduce a school district's share of Early 
Education Block Grant funding no more than 5 percent each year. 

(1) Pursuant to approval by the Superintendent. if a school district has fewer than twenty eligible 
children or has had its minimum service requirement waived by the Superintendent pursuant to 
subparagraph (B) of paragraph (3) of subdivision (c) of Section XX. it may develop an alternate 
plan of service that may allow the school district to maintain a higher level of funding than is 
reflective of the number of children it serves. 

(j) Notwithstanding subdivision (i}. if the department finds that a school district is not in 
compliance with the requirements of the Early Education Block Grant. the department may 
revoke a school district's Early Education Block Grant funding. This may only occur if both the 
school district's county office of education and the department have attempted to provide the 
school district with technical assistance to bring it into compliance. Funds may be returned to 
the school district upon the school district coming into compliance with the requirements of the 
Early Education Block Grant and upon funds being available for allocation. If a school district's 
funding is revoked. the county office of education and the department shall work together to 
create a plan to maintain continuity of care for as many affected children as possible. 

(k) Commencing with the 2017-18 fiscal year, any increase in appropriation made to the Early 
Education Block Grant in the annual Budget Act or unallocated funding shall be distributed by 
the department to school districts based on unmet need. The department shall determine a 
district's unmet need by comparing a district's Early Education Block Grant funding to its 
estimate of unserved eligible children pursuant to paragraph (4) of subdivision (c) of Section XX. 
It is the intent of the Legislature that state resources for pre-kindergarten programs are provided 
in a manner that allows for children to.be served equitably in these programs across the state. 

(I) Notwithstanding subdivision (k). the Early Education Block Grant shall be subject to an 
annual cost-of-living adjustment. This cost-of-living adjustment shall be provided as a 
percentage increase to each school district and county office of education receiving Early 
Education Block Grant funding and shall be considered as an increase in the per-pupil rate. 
Funding provided pursuant to subdivision (k) shall be considered as an increase in the number 
of children served. 

(m) For the purposes of this section. the 2017-18 per-child rate for the Early Education Block 
Grant shall be $6,200, adjusted annually for changes in the cost-of-living. 

(n) Commencing with the 2017-18 fiscal year. a pupil included in the computation of average 
daily attendance for purposes of apportionments pursuant to Section 42238.02, 42238.03. 2574. 
or 2575. shall not be eligible for funding pursuant to this section. 

https://42238.03
https://42238.02
https://children.it


Ongoing Equity Assessment (New to May Revision) 

SEC.XX 

(a) It is the intent of the Legislature that opportunities for subsidized pre-kindergarten are 
provided equitably across the state. It is further the intent of the Legislature that priority for state 
pre-kindergarten resources go to children who could most benefit from those resources and who 
have the least ability to access pre-kindergarten without assistance. · ·. · 

(bl Commencing in 2017-18 and occurring at least once every three years. the Legislature shall 
appoint an independent entity to assess the level of equity of opportunities for subsidized pre­
kindergarten across the state. This assessment shall include: 

(1) Estimates of the number of children provided with access to pre-kindergarten education. 
including. to the extent data is available: 

(A) By age. 

(Bl By subsidized and non-subsidized. 

(Cl By income level. 

(D) By determination of at-risk, as defined in Section XX. 

(El By county. 

(Fl By school district. 

(2) Estimates of the percentage need for subsidized pre-kindergarten education in each county 
and school district. 

(3) Comparisons of unmet need for subsidized pre-kindergarten education by county and school 
district. 

(4) Identification of barriers to families in accessing subsidized pre-kindergarten programs and 
school districts in providing access. 

(5) Recommendations on steps the state could take to increase program equity and access. 

(c) The assessment shall be submitted to the Department of Finance and the Legislature by 
February 1 of each fiscal year an assessment is required. 

Prop. 98 Designation (New to May Revision) 

SEC.XX 

For purposes of making the computations required by Section 8 of Article XVI of the California 
Constitution, appropriations made for the Early Education Block Grant shall be deemed to be 
"General Fund revenues appropriated for school districts and community college districts." as 
defined in subdivision (c) of Section 41202 of the Education Code and included within the "total 
allocations to school districts and community college districts from General Fund proceeds of 
taxes appropriated pursuant to Article XIII B." as defined in subdivision (el of Section 41202 of 
the Education Code. 



Adjust QRIS Block Grant Language (New to May Revision) 

8203.1. 

(a) The Superintendent shall administer a QRIS block grant, pursuant to an appropriation made 
for that purpose in the annual Budget Act, to be allocated to local consortia for support of local 
early learning quality rating and improvement systems that increase the number of low-income 
children in high-quality preschool programs that prepare those children for success in school 
and life. 

(b) (1) For purposes of this section, "early learning quality rating and improvement system" or 
"QRIS" is defined as a locally determined system for continuous quality improvement based on 
a tiered rating structure with progressively higher quality standards for each tier that provides 
supports and incentives for programs, teachers, and administrators to reach higher levels of 
quality, monitors and evaluates the impacts on child outcomes, and disseminates information to 
parents and the public about program quality. 

(2) For purposes of this .section, "local consortium" is defined as a local or regional entity, 
administered by a lead agency, that convenes a planning body that designs and implements a 
QRIS. A local consortium shall include representatives from organizations including, but not 
limited to, all of the following: · 

(A) Local educational agencies. 

(B) First 5 county commissions. 

(C) Local postsecondary educational institutions. 

(D) basal shild saFO planning sm.msils. 

fej.(Q} Local resource and referral agencies. 

fB.(!;.} Other local agencies, including nonprofit organizations, that provide services to children 
from birth to five years of age, inclusive. 

(3) For purposes of this section, "quality continuum framework" means the tiered rating matrix 
created and adopted by a local consortium for purposes of implementing a QRIS. The tiered 
rating matrix shall include three common tiers shared by all participating local consortia. 
Changes to the common tiers shall be approved and adopted by all participating local consortia. 

(c) The QRIS block grant shall build on local consortia and other local QRIS work in existence 
on or before the operative date of this section. 

(d) Fer the 2Q14 15 fissal year, if a sm.mly er region has an eslal:llished lesal senserliHrn that 
has adopted a EJHalily senlinHHFn frarne•Nerk, the lesal senserliHrn's lead administering agensy 
shall !:le provided the first epperlHnily le apply fer a QRIS l:llesl< grant. 

fe).(g} Local consortia shall do all of the following to be eligible for a QRIS block grant: 

(1) lmple'ment a QRIS that incorporates evidence-based elements and tools in the quality 
continuum framework that are tailored to the local conditions and enhanced with local 
resources. 



(2) Set ambitious yet achievable targets for Califomia slate 13resshool f3FO§Fafll soAlrasliA§ 
ageAsies'pre-kindergarten education programs' participation in the ORIS with the goal of 
achieving the highest common tier, as the tier existed on June 1, 2014, or a higher level of 
quality. 

(3) Develop an action plan that includes a continuous quality improvement process that is tied to 
improving child outcomes. 

(4) Describe how ORIS block grant funds will be used to increase the number of sites achieving 
the highest common local tier and to directly support classrooms that have achieved the highest 
common tier, as that tier existed on June 1, 2014, or a higher level of quality. 

(f) /1} Until July 1. 2017. +!he Superintendent, in consultation with the executive director of the 
state board, shall allocate ORIS block grant funds to local consortia that satisfy the 
requirements of subdivision fe3M based on the number of California state preschool program 
slots within the county or region. 

/2\ Commencing July 1, 2017, the Superintendent. in consultation with the executive director of 
the state board, shall allocate ORIS block grant funds to local consortia that satisfy the 
requirements of subdivision /d} based on the percentage of average daily attendance of school 
districts within each consortia. County offices of education have priority for this funding unless 
they defer to another agency to carry out these projects. 

(g) (1) Local consortia receiving ORIS block grant funds shall allocate those funds to soAlrasliA§ 
a§eAsies of the Califomia stale 13resshool 13ro§ram, as estaelishes ey Artisle 7 (sommeAGiA§ 
with SestioA 823§), or losal esusalioAal a§eAsies,agencies providing a pre-kindergarten 
education program funded by the Early Education Block Grant for activities that support and· 
improve quality, and assess quality and access. In allocating the ORIS block grant funds, 
priority shall be given to directly supporting the classrooms of tho Califomia slate 13resshool 
Early Education Block Grant program sites that have achieved the highest common local tier of 
quality. 

(2) No more than 20 percent of a local soAsortium'sallocation of ORIS block grant funds may be 
used for assessment and access projects. 

(h) A family child care home education network established pursuant to Section 8245 that 
provides Califomia slate 13resshool f3FO§ram Early Education Block Grant services shall be 
eligible for an allocation from a local consortium of ORIS block grant funds for activities that 
support, improve, and assess quality. 

Remove Transitional Kindergarten (New to May Revision) 

46300. 

(a) In computing average daily attendance of a school district or county office of education, 
there shall be included the attendance of pupils while engaged in educational activities required 
of those pupils and under the immediate supervision and control of an employee of the district 
or county office who possessed a valid certification document, registered as required by law. 

(b) (1) For purposes of a work experience education program in a secondary school that meets 
the standards of the California State Plan for Career Technical Education, "immediate 



supervision," in the context of off-campus work training stations, means pupil participation in on­
the-job training as outlined under a training agreement, coordinated by the school district under 
a state-approved plan, wherein the employer and certificated school personnel share the 
responsibility for on-the-job supervision. 

(2) The pupil-teacher ratio in a work experience program shall not exceed 125 pupils per full­
time equivalent certificated teacher coordinator. This ratio may be waived by the state board 
pursuant to Article 3 (commencing with Section 33050) of Chapter 1 of Part 20 of Division 2 
under criteria developed by the state board. 

(3) A pupil enrolled in a work experience program shall not be credited with more than one day 
of attendance per calendar day, and shall be a full-time pupil enrolled in regular classes that 
meet the requirements of Section 46141 or 46144. 

(c) (1) For purposes of the rehabilitative schools, classes, or programs described in Section 
48917 that require immediate supervision, "immediate supervision" means that the person to 
whom the pupil is required to report for training, counseling, tutoring, or other prescribed activity 
shares the responsibility for the supervision of the pupils in the rehabilitative activities with 
certificated personnel of the district. 

(2) A pupil enrolled in a rehabilitative school, class, or program shall not be credited with more 
than one day of attendance per calendar day. · 

(d) (1) For purposes of computing the average daily attendance of pupils engaged in the 
educational activities required of high school pupils who are also enrolled in a regional 
occupational center or regional occupational program, the school district shall receive 
proportional average daily attendance credit for those educational activities that are less than· 
the minimum schoolday, pursuant to regulations adopted by the state board; however, none of 
that attendance shall be counted for purposes of computing attendance pursuant to Section 
52324. 

(2) A school district shall not receive proportional average daily attendance credit pursuant to 
this subdivision for a pupil in attendance for less than 145 minutes each day. 

(3) The divisor for computing proportional average daily attendance pursuant to this subdivision 
is 240, except that, in the case of a pupil excused from physical education classes pursuant to 
Section 52316, the divisor is 180. · 

(4) Notwithstanding any other provision of law, travel time of pupils to attend a regional 
occupational center or regional occupational program shall not be used in any manner in the 
computation of average daily attendance. 

(e) (1) In computing the average daily attendance of a school district, there shall also be 
included the attendance of pupils participating in independent study conducted pursuant to 
Article 5.5 (commencing with Section 51745) of Chapter 5 of Part 28 for five or more 
consecutive schooldays. 

(2) A pupil participating in independent study shall not be credited with more than one day of 
attendance per calendar day. 

(f) For purposes of cooperative career technical education programs and community classrooms 
described in Section 52372.1, "immediate supervision" means pupil participation in paid and 
unpaid on-the-job experiences, as outlined under a training agreement and individualized 



training plans wherein the supervisor of the training site and certificated school personnel share 
the responsibility for the supervision of on-the-job experiences. 

(g) (1) In computing the average daily attendance of a school district, there shall be included the 
attendance of pupils in kindergarten after they have completed one school year in kindergarten 
only if or 13u13ils in a transitional kindergarten J:JFO§ram after they have som13leted one year in that 
J:JFO§ram if one of the followin§ sonditions is met: 

~!he school district has on file for each of those pupils an agreement made pursuant to 
Section 48011, approved in form and content by the department and signed by the pupil's 
parent or guardian, that the pupil may continue in kindergarten for not more than one additional 
school year. 

(8) The 13u13ils 13artisi13ated in a transitional l1indergarten J:JFO§ram 13ursuant to subdivision (s) of 
Sestion 41WQQ. 

(2) A sshool distrist may not inslude for a1313ortionment 13ur13oses the attendanse of any 13u13il for 
more than two years in l1inder§arten or for more than two years in a sombination of transitional 
l1indergarten and kindergarten. 

(h) This section shall take effect beginning July 1. 2017. 

SEC.XX (New to May Revision) 

Section 46300 as it read on January 1. 2016 shall remain in effect for the 2016-17 fiscal year. 

48000. (New to May Revision) 

(a) A child shall be admitted to a kindergarten maintained by the school district at the beginning 
of a school year, or at a later time in the same year, if the child will. have his or her fifth birthday 
on or before one of the following dates: 

(1) December 2 of the 2011-12 school year. 

(2) November 1 of the 2012-13 school year. 

(3) October 1 of the 2013-14 school year. 

(4) September 1 of the 2014-15 school year and each school year thereafter. 

(b) The governing board of the school district of a school district maintaining one or more 
kindergartens may, on a case-by-case basis, admit to a kindergarten a child having attained the 
age of five years at any time during the school year with the approval of the parent or guardian, 
subject to the following conditions: 

(1) The governing board of the school district determines that the admittance is in the best 
interests of the child. · 

(2) The parent or guardian is given information regarding the advantages and disadvantages 
and any other explanatory information about the effect of this early admittance. 



(c) As a conElition of receipt of apportionFAent for pupils in a transitional kinElergarten pro§raFA 
pursuant to Section 4@300, ans Chapter 3 (coFAFAencin§ with Section 47@10) of Part 2@.g, as 
applical3Ie, a school Elistrict or charter school shall ensure the followin§: 

(1) In the 2012 13 school year, a chilEl who \Viii have his or her fifth 13irthElay 13etween ~JoveFAl3er 
2 ans OeceFAl3er 2 shall so aElFAitteEl to a transitional kinElergarten pro§raFA FAainlaineEl 13y the 
school Elistrict er charter school. 

(2) In the 2013 14 school year, a chilEl 'Nho will have his er her fifth 13irthElay 13etween Octe13er 2 
ans Oeceml3er 2 shall so aElFAitteEl ts a transitional kinEler§arten pro§raFA FAainlaineEl 13y the 
school Elistriet er eharter seheel. · 

(3) (/\) In the 2014 1 a seheel year ans eaeh seheel year thereafter, a ehilEl 'Nhe will have his er 
her fifth 13irthElay 13etween Septeml3er 2 ans OeeeFA13er 2 shall so aElFAitteEl ts a transitional 
kinElergarten pro§FaFA FAaintaineEl 13y the seheol Elistriet er eharter seheel. 

(B) (i) Fer the 201 a 1e seheol year ans eaeh sehool year thereafter, a sehoel Elistriet or eharter 
school FAay, at any time Elurin§ a sehoel year, aElFAit a ehilEl ts a transitional kinder§arten 
pro§raFA 'Nhe will have his or her fifth 13irthElay after OeeeFA13er 2 13ut Elurin§ that saFAe. seheel 
year, 'Nith the approval sf the parent or §UarElian, sul3jeet ts the follewin§ eonElitiens: 

(I) The §0','<lmin§ sears of the sehoel Elistriet er the §evemin§ 13eEly sf the eharter sehool 
ElelerFAines that the aElFAittanee is in the 13est interests sf the ehilEl. 

(II) The parent er §uarElian is §iven inforFAatien FO§arElin§ lhe aElvanta§es ans ElisaElvanla§es 
ans any ether explanatory inforFAation al3eut the offset of this early aeFAittanee. 

(ii) ~JetwithstanElin§ any other law, a pupil aElFAittee ts a transitional kinElergarten pro§raFA 
pursuant le elause (i) shall net §Onorato avera§e Elaily atlenElanee for purposes sf Seetien 
4@300, or 13e ineluElee in the enF.OIIFAent er unEluplieatee pupil eount pursuant ts Seetien 
1223g_o2, until the pupil has attain ea his er her fifth 13irtheay, re§areless of when the pupil was 
aElFAitlee Elurin§ the seheol year. 

(El) Fer purposes of this seetion, "transitional kinElergarten" FAeans the first year of a two year 
kinElergarten pro§raFA that uses a meeifieEl kinElergarten currieuluFA that is a§e ans 
ElevelopFAentally appropriate. 

(e) A transitional l(inElergarten shall net 13e eenstruee as a new pro§raFA or hi§her level sf 
serviee. · 

(f) It is the intent sf the be§islature !hat transitional kinElergarten eurrieuluFA so ali§neEl ts the 
California Presehool beamin§ FeunElations ElevelepeEl 13y the ElepartFAent. 

(§) As a eenElition sf reeeipt sf appertienFAent for puf)ils in a transitional l(ineergarten pro§raFA 
pursuant le Seetien 4@300, a seheel Elistriet er eharter seheel shall ensure that ereeentialee 
teaehers 'Nhe are first assi§nee to a transitional kinEler§arten elassrooFA after duly 1, 201 a, have, 
13y /\u§ust 1, 2020, one sf the follewin§: 

(1) At least 24 units in early ehileheee eElueatien, er ehilElheeEl ElevelepFAenl, er 130th. 

(2) As EleterFAinee 13y the loeal eElueatienal a§eney eFApleyin§ the leaeher, professional 
exf)erienee in a elassroeFA setlin§ with presehool a§e ehilElren that is eeFAparal3Ie to the 24 units 
sf eeueatien Eleseril3eEl in para§raph (1 ). 



(3) A child development teacher permit issued i:Jy the Commission en Teacher Credentialing. 

(c) This section shall take effect beginning July 1. 2017. 

SEC.XX (New to May Revision) 

Section 48000 as it read on January 1. 2016 shall remain in effect for the 2016-17 fiscal year. 

Class Size Reduction - Hold Harmless 

SEC.XX (New to May Revision) 

For the 2017-18 fiscal year. a school district's percentage of progress towards an average class 
enrollment of not more than 24 for each schoolsite for kindergarten and grades 1 to 3. inclusive. 
pursuant to subparagraph (B) of paragraph (3) of subdivision (d) of Section 42238.02, shall not 
be decreased as a result of the Early Education Block Grant. For school districts operating 
transitional kindergarten programs in the 2016-17 fiscal year. progress made in the 2017-18 
fiscal year towards an average class enrollment of not more than 24 for kindergarten and 
grades 1 to 3. inclusive. shall be determined by comparing the average class enrollment for 
kindergarten and grades 1 to 3. inclusive, to that of the 2016-17 fiscal year. excluding 
transitional kindergarten enrollment. 

One-Time Funding for County Offices of Education to Implement the Early Education 
Block Grant 

SEC.XX (New to May Revision) 

(a) For the 2016-17 fiscal year. the sum of ten million dollars ($10,000.000) is hereby 
appropriated from the General Fund to the Superintendent of Public Instruction for allocation to 
county superintendents of schools in the manner. and for the purposes. set forth in this section. 

· (b) The Superintendent shall allocate the funds appropriated pursuant to subdivision (a) on a 
one-time basis to county superintendents of schools on the basis of an equal amount per unit of 
regular average daily attendance of school districts in each county. as those average daily 
attendance numbers are reported at the time of the second principal apportionment for the 
2015-16 fiscal year. 

(1) Funds appropriated pursuant to subdivision (a) shall be for one-time costs associated with 
planning for and implementing the Early Education Block Grant defined in Section XX. Funds 
shall be used for one or more of the following purposes: 

(1) To build capacity at county offices of education to provide technical assistance to school 
districts to provide pre-kindergarten programs. 

(2) To build capacity in the county for subsidized pre-kindergarten program access. 

https://42238.02


(3) To develop a Regional Early Learning Plan pursuant to Section XX. 

(4) To develop and disseminate materials to support pre-kindergarten programs. including best 
practices. Materials related to curriculum shall support K-12 program alignment and the social 
and emotional development of children. 

(5) To support collaborative working relationships with pre-kindergarten program providers and 
pre-kindergarten program staff at school districts and other county offices of education. 

(c) For purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution. ten million dollars ($10,000,000l of the appropriations made by 
subdivision (al shall be deemed to be "General Fund revenues appropriated for school districts." 
as defined in subdivision (cl of Section 41202 of the Education Code. for the 2014-15 fiscal 
year. and included within the "total allocations to school districts and community college districts 
from General Fund proceeds of taxes appropriated pursuant to Article XIII B." as defined in 
subdivision (el of Section 41202 of the Education Code. for the 2014-15 fiscal year. 

Child Care Single System Plan 

SEC. 17. - Education Omnibus Trailer Bill 

(a) The Depar!F11ent of EEhisation shall develop a plan, '.'lith inplclt frofll stakeholders, to transition 
sontrast eased funding for slclesidized shild sare ts 1101cJsher eased fllnding ey 2Q19 2Q. The plan 
shall insllclde resoF11F11endations to shift fllnding for the General Child Care and Migrant Child 
Care prograflls frofll sontrasted prografllS to VOllGher eased prografllS, and Fllalrn 
resoF11F11endations for the reallosation of federal Child Care and DevelopF11ent Blosk Grant 
EJllality flclnds that Gllrrently Sllpport sontrasted prngraflls. 

(al No later than May 1. 2017, the Department of Education shall develop all of the following: 

(1 l A set of recommendations to streamline the existing subsidized child care system. including 
General Child Care. Migrant Child Care. the Alternative Payment Program; and CalWORKs 
Child Care. using vouchers as the method of subsidy. The purpose of shifting from contracts to 
vouchers shall be to provide eligible working families with better access to child care services 
that align with their need to work and to attend eligible educational activities. Recommendations 
shall include: 

(Al A single system of provider reimbursement that reflects the variations in the cost of doing 
business across the state. 

<Bl A single set of minimum quality and program guidelines for all subsidized providers by 
setting. 

(Cl Improved efficiency for parents to access information about subsidized care. to apply for and 
use vouchers. and to access care that meets their needs. 

(Dl Improved efficiency for providers accepting subsidies to receive payment for services .. 

(2l A set of recommendations to reallocate federal Child Care and Development Block Grant 
quality funds in accordance with the recommendations in paragraph (1 l. 



(3) A plan to transition existing programs in accordance with the recommendations in paragraph 
(1) by 2019-20. To the extent possible. the plan shall include a process that ensures the 
transition does not disparately affect the continuity of care for families participating in contracted 
programs. The plan shall also ensure that contracted providers are provided appropriate 
transitional support and receive technical assistance to help them participate in voucher 
programs. 

(4) All recommendations shall utilize existing infrastructure lo the extent possible. The 
recommendations and the transition Plan shall not increase existing state costs for subsidized 
child care and shall not reflect a reduction in the number of child care slots available statewide. 

(5) The Department of Education shall participate in a stakeholder process in developing its 
recommendations and transition plan. Stakeholders shall include. but are not limited to. the 
Department of Social Services. the Governor's State Advisory Council for Early Learning and 
Care. First 5 California. alternative payment agencies. contracted child care providers, other 
subsidized child care providers. local edw,ational agencies, and families utilizing subsidized 
care. 

(13) The purpose of shifting from contrasts to vouchers shall 13e to provide eligil31e worl(ing 
families with setter assess to child care services that align with their need to 1.vork and to attend 
eligil31e educational activities. To the mclent possil31e. the plan shall include a 13roeess that 
ensures the transition does not dis13arately affeat the continuity of care for families 13artiei13ating 
in contrasted 13rograms. The 13lan shall also ensure that contrasted 13ro\•iders are 13rovided 
a1313ro13riate transitional su1313ort and receive technical assistance to hel13 them 13artiei13ate in 
voucher 13rograms. The 13lan shall not increase existing state costs for the General Child Care 
Program and shall not refleet a reduction .in the numl3er of child eare slots availal31e statewide. 

fs)ili.} The Department of Education shall provide its recommendations and transition plan to the 
Legislature, Department of Finance, and the Executive Director of the State Board of Education 
no later than May 1, 2017. The Department shall make a draft of the plan available to the 
Department of Finance and the Governor's State Advisory Council for Early Learning and Care 
no less than 30 days before May 1, 2017, for comment and review. 

County Offices of Education - Local Child Care Planning (New to May Revision) 

8499. 

For 13ur13oses of this eha13ter, the following definitions shall a1313ly: 

(a) "Block grant" means the sleek grant contained in Title VI of the Child Care and Development 
Fund, as estal31ished 13y the federal Personal Res13onsil3ility and 'Nork Op13ortunily 
Reeoneiliation Ast of 1996 (P.L. 194 193). 

(13) "Child care" means all licensed child sare and develo13ment services and license mmm13t 
child care, including, 13ut not limited to, 13rivate for 13rofit 13rograms, non13rofit 13rograms, and 
13ul31isly funded 13rograms, for all children u13 to and including 12 years of age, insluding children 
with mme13tional needs and children from all linguistic and cultural l:lasl(greunds. 

(s) "Child care 13rovider" means a 13orson who 13rovides shild sare sorvisos or re13resonts 
13ersons who 13rovide shild sare services. 



(El) "CoFRFRunity representative" FReans a person who represents an agency or i:lblsiness that 
provisos private funEling for chilEI earn services, or who aElvocates for chilEI earn services 
through partisipation in civic or GOFRFRunity i:laseEI organi;mtions i:lut is not a chilEI care proviEler 
anEI Eloes not reprnsent an agency that contrasts with the State OeparlFRent of E:Elueation to 
proviso chilEI care anEI ElevelopFRent services. 

(e) "ConsuFRer'' FReans a parent or person 'll'ho receives, or who has receiveEI within the past 3@ 
FRonths, chilEI care services. 

(f) "DeparlFRent" FReans the State DeparlFRent of E:Elucation. 

(g) "boeal planning eouneil" FReans a local chilEI earn anEI ElevelopFRent planning council as 
Elescrii:leEI in Section !l199.3. 

(h) "Pbii:llic agency representative" FReans a person •Nho reprnsents a city, coblnty, city anEI 
count)•, or local eElblcational agency. 

(a) It is the intent of the Legislature that county offices of education, either individually or in a 
corsortium, provide a forum for the identification of local priorities for child care and the 
development of policies to meet the needs identified within those priorities. 

(b) As a condition of the receipt of funding for that purpose, by May 30 of each year, the county 
superintendent of schools shall submit to the department the local priorities it has identified that 
reflect all child care needs in the county. To accomplish this, a county superintendent of 
schools shall do all of the following: 

(1) Conduct an assessment of child care needs in the county no less freguently than once every 
three years. The department shall define and prescribe data elements to be included in the 
needs assessment and shall specify the format for the data reporting. The needs assessment 
shall also include all factors deemed appropriate by the county office of education in order to 
obtain an accurate picture of the comprehensive child care needs in the county. The factors 
shall include, but are not limited to, all of the following: 

(A) The needs of families eligible for subsidized child care. 

(B) The needs of families not eligible for subsidized child care. 

(C) Information on local waiting lists for state-subsidized child care programs, as available. 

(D) The need for child care for children determined by a child protective services agency to be 
neglected, abused, or exploited, or at risk of being neglected, abused, or exploited. 

(E) The number of children in families receiving public assistance, including CalFresh benefits, 
housing support, and Medi-Cal, and assistance from the Healthy Families Program and the 
Temporary Assistance for Needy Families (TANF) program. 

(F) Family income among families with children younger th.an 13 years old. 

(G) The number of children in migrant agricultural families who move from place to place for 
work or who are currently dependent for their income on agricultural employment in accordance 
with subdivision (a) of, and paragraphs (1) and (2) of subdivision (b) of, Section 8231. 

(H) The number of children who have been determined by a regional center to reguire services 
. pursuant to an individualized family service plan, or by a local educational agency to require 



services pursuant to an individualized education program or an individualized family service 
plan. 

(I) The number of children in the county by primary language spoken pursuant to the 
department's language survey. 

(J} Special needs based on geographic considerations. including rural areas. 

(K} The number of children needing child care services by age cohort. 

(2\ Document information gathered during the needs assessment which shall include, but need 
not be limited to. data on supply. demand, cost. and market rates for each category of child care 
in the county. 

(31 Identify local priorities for expanding access to subsidized child care. goals in regard to the 
local priorities. and the method for measuring the county office of education's progress toward 
achieving those goals. 

(Al The county office of education shall work with the county board of supervisors. child care 
providers that reflect the range of child care providers in the county, local educational agencies. 
families, and human services and other local public agencies to develop priorities. 

(B\ The county office of education shall encourage public input and provide at least one public 
hearing during which members of the public can comment on the proposed priorities. 

(41 Prepare a comprehensive countywide child care plan designed to mobilize public and private 
resources to address identified needs. County offices of education are encouraged to combine 
this plan with the Regional Early Learning Plan defined in Section XX to create an aligned set of 
early learning and child care priorities for their region. 

(51 Collaborate with subsidized and nonsubsidized child care providers, county welfare 
departments, human service agencies. regional centers, job training programs. employers. 
integrated child and family service councils, local and state children and families commissions. 
parent organizations, early start family resource centers, family empowerment centers on 
disability, local child care resource and referral programs, and other interested parties to foster 
partnerships designed to meet local child care needs. 

(61 Coordinate part-day programs with other child care and development services to provide full­
day child care. 

(c\ The department shall. in conjunction with the State Department of Social Services and all 
appropriate statewide agencies and associations, develop guidelines for use by county offices 
of education to assist them in conducting needs assessments that are reliable and accurate. 
The guidelines shall include acceptable sources of demographic and child care data. and 
methodologies for assessing child care supply and demand. 

(d\ Except as otherwise required by subdivision (cl of Section 8236, the department shall 
allocate funding within each county in accordance with the priorities identified by the respective 
county office of education and submitted to the department pursuant to this section. unless the 
priorities do not meet the requirements of state or federal law. 



8499.3. (New to May Revision) 

(a) It is the intent of the LegislatlJFO that looal ohild oaFe and develownent fllanning oolJnoils shall 
flFOVide a fornFR foF the iElentifioation of looal flFioFities foF ohild oaFO anEl the EleveloflFRent of 
flOlioies to FReet the neeEls iElentified within those J3Fi0Fities. 

(b) The GOlJnty offioe of SlJflOFViSOFS anEl the GOlJnty SlJflOFintendent of sohools shall Ela both of 
the follo•,ving: 

(1) Seleat the FROFRbeFS of the looal fllanning 001cJnoil. ElefoFO FRal(ing seleotions fllJFSlJant to this 
SlJl:JElivision, the boaFEl of SUflOFViSOFS and the GOlJnty SUflOFintenElent of sohools shall flUBlioize 
theiF intention to soloot the FROFRBOFS anEl shall invite looal OF§anizations to subFRit noFRinations. 
In sounties in whioh the SlJflOFintendent is aflflOinteEl by the oounty offioe of eEllJoation, the 
oolJnty offioe of eduoation FRay FRake the aflflOintFRent o.F FRay Elelegate that FOSflOnsibility to the 
SUflOFintenElent. 

(2) Establish the teFFR of aflflOintFRent foF the FROFRBOFS of the looal fllanning oounoil. 

(o) (1) The looal fllanning oounoil shall be ooFRflFiseEl as follows: . 

(A) Twenty flOFGOnt of the FROFRBOFShifl shall 90 oonsUFROFS. 

(El) Twenty flOFGent of the FROFRBOFShifl shall 90 ohilEl GaFO flFOViElOFS, FOf!eotive of the range of 
ohilEl GaFO flFOVidOFS in the GOlJnty. 

(C) Twenty flOFGent of the FROFRBOFShifl shall 90 flUBliG agenoy FOJ3FOSentatives. 

(D) Twenty flOFoent of the FROFRbeFShifl shall be GOFRFRlJnity FOflFOsentatives, who shall not be 
ohild oaFO flFOViEleFs OF agenoies that oontraot with the EleflartFRent to flFOviEle ohilEl oaFO anEl 
EleveloflFROnt SOFVioes. 

(E) The FOFRaining 20 flOFGent shall be aflflOinted at the ElisoFOtion of the a!Jflointing agenoies. 

(2) The boaFEl of SUflOFvisoFS and the SUflOFintenElent of sohools shall eaoh a!JflOint one half of 
the FROFRBOFS. In the ease of lJneven FROFRBOFShifl, both aflflOinting entities shall agFOe on the 
088 nlJFR90F08 aflflOintee. 

(El) Every effort shall be FRaEle to enslJFO that the ethnio, moial, anEl geogra!Jhio GOFRflOSition of 
the looal fllanning oolJnoil is Fefleotive of th.e ethnio, moial, and geograf3hio ElistFibution of the 
flOflulation of the oounty. 

(e) The boaFEI of SlJflOFVisoFS and oounty SUflOFintenElent of sohools FRay Elesignate an OlEisting 
ohilEl oaFO fllanning council OF oooFElinateEl ohilEl and faFRily seFVioes oounoil as the looal fllanning 
oounoil, as long as it has OF can aohieve the FOflFOsentation set forth in this seotion. 

(f) Uflon establishFRent of a looal !Jlanning oounoil, the local fllanning oounoil shall eleot a ohaiF 
anEl select a staff. 

(g) Eash looal fllanning GOlJnoil shall Elevelofl and iFRflleFRent a training fllan to flFOViEle inoFOaseEl 
effioiency, woductivity, anEl faoilitation of looal fllanning oolJnoil FReetings. This FRay inollJEle 
Elevelofling a training FRanlJal, hiFing facilitatoFS, anEl iElentifying stmtegies to A'!Oet the objeotives 
of the COlJnoil. 
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(2) Deollment information §athereEI Elllrin§ the neeEls assessment whioh shall inolllEle, Slit noes 
net 13c limiteEI te, Elata en Sllpply, ElemanEI, oest, anEI market rates fer cash oate§ery ef ohilEI oare 
in the GOllnty. 

(3) Enoellra§e plll31io inpllt in the Elevelepment ef the priorities. Oppertllnities fer plll3lio iRpllt 
shall inolllEle at least enc plll3lio hearin§ Elllrin§ whioh meml3ers ef the pul31io oan oemment en 
the prepeseEI priorities. 

(4) Prepare a oemprehensive GOllR!y,h'iEle ohilEI oare plan Elesi§neEI te mel3ilize plll31io anEI private 
FOSOllFGOS te aEIElress iElentifieEI neeEls. 

(5) CenElllot a perieElio review ef ohilEI oare pre§rams funEleEI 13y the Elepartment anEI the State 
Department ef Seoial Servioes te Eletermine if iElentifieEI priorities are 13ein§ met. 

(e) Cellal3erate with Slll3siElizeEI anEI nensul3siElizeEI ohilEI oare proviElers, oeunty welfare 
Elepartments, human servioe a§enoies, re§ienal seniors, je13 trainin§ pro§rams, employers, 
inle§raleEI ohilEI anEI family servioe oeunoils, leoal anEI state ohilElren anEI families oemmissiens, 
parent OF§anizatiens, early start family resellroe seniors, family empe•,verment seniors en 
Elisal3ility, leoal ohilEI oare reseuroe anEI referral pro§rams, anEI ether interesteEI parties te foster 
partnerships Elesi§neEI te meet leoal ohilEI oare neeEls. 

(7) Desi§n a system te oenseliElate leoal ohilEI oare waitin§ lists, if a oentralizeEI eli§il3ility list is 
net alreaEly in Ol(istenee. 

(8) CeerElinate part Elay pre§rams, inolllElin§ state presoheel anEI HeaEI Start, with ether ohilEI 
oare anEI Elevelepment servioes te proviso fllll Elay ohilEI oare. 

(9) Slll3mit ihe reslllts ef the neeEls assessment anEI the leoal priorities iElentifieEI 13y the looal 
planniR§ oellnoil te the 13earEI ef supervisors anEI the oellnty SllperintenElent ef soheels for 
approval 13efere Slll3mittin§ them te the Elepartment. 

(1 Q) IElentify at least enc, 13ut not mer.a than two, meml3ers te serve as part ef the Elepartment 
team that revimvs anEI soeres proposals fer the provision ef servioes funEleEI threu§h oentraots 
with the Elepartment. basal plannin§ eellnoil representatives may net review anEI soere 
proposals from the §OO§raphio area severeEI 13y their own lesal plannin§ oeunoil. The 
El apartment shall notify cash leoal plannin§ oeunoil whenever this eppertllnity is availal31e. 

(o) The Elepartment shall, in senjllnotien with the State Department ef Seoial Servises ane all 
appropriate state•,•o'iEle a§enoies anEI asseoiatiens, Elevelep §lliElelines fer llSO 13y leoal plannin§ 
sellnsils te assist them in oenElustin§ neeEls assessments that are relial31e anEI asollrate. The 
§UiElelines shall inoluEle asseptal31e sellrses of Eleme§raphio anEI shilEI sare Elata, anEI 
metheElele§ies fer assassin§ ohilEI oare sllpply anEI ElemanEI. 

(El) Exoept as otherwise reEJuireEI 13y slll3Elivisien (o) of Sestien 823e, the Elepartment shall 
alleoate funElin§ within cash oeunty in aooerElanoe with the priorities iElentifieEI 13y the lesal 
planniR§ oellnoil ef that GOllnty anEI Slll3mitteEI te the Ele~artment pllFSllant te this sestien, llnless 
the priorities Ele net meet the FOEJUirements ef state or feEleral law. 



8499.7 . (New to May Revision) 

.(fil It is the. intent of the Legislature that any additional conditions imposed upon leoal 13lannin§ 
ommoilscounty offices of education for local child care planning shall be funded from available 
federal funds to the greatest extent legally possible. 

(b) Commencing with the 2016-17 fiscal year, the Department shall allocate funds designated 
for local planning councils in the annual Budget Act to county offices of education. 

Single-Parent Verification (New to May Revision) 

8263. 

(a) The Superintendent shall adopt rules and regulations on eligibility, enrollment. and priority of 
services needed to implement this chapter. In order to be eligible for federal and state 
subsidized child development services, families shall meet at least one requirement in each of 
the following areas: · 

(1) A family is (A) a current aid recipient, (B) income eligible, (C) homeless, or (D) one whose 
children are recipients of protective services, or whose children have been identified as being 
abused, neglected, or exploited, or at risk of being abused, neglected, or exploited. 

(2) A family needs the child care services (A) because the child is identified by a legal, medical, 
or social services agency, a local educational agency liaison for homeless children and youths 
designated pursuant to Section 11432(g)(1 )(J)(ii) of Title 42 of the United States Code, a Head 
Start program, or an emergency or transitional shelter as (i) a recipient of protective services, (ii) 
being neglected, abused, or exploited, or at risk of neglect, abuse, or exploitation, or (iii) being 
homeless or (B) because the parents are (i) engaged in vocational training leading directly to a 
recognized trade, paraprofession, or profession, (ii) employed or seeking employment, (iii) 
seeking permanent housing for family stability, or (iv) incapacitated. 

(3) When only one parent has signed an application for enrollment. as required by the 
Department. and the information provided indicates the child(ren) in the family has another 
parent whose name does not appear on the application, then the presence or absence of that 
parent shall be self-certified by the parent signing the application, under penalty of perjury. 

(b) Except as provided in Article 15.5 ( commencing with Section 8350), priority for federal and 
state subsidized child development services is as follows: 

(1) First priority shall be given to neglected or abused children who are recipients of child 
protective services, or children who are at risk of being neglected or abused, upon written 
referral from a legal, medical, or social services agency. If an agency is unable to enroll a child 
in the first. priority category, the agency shall refer the family to local resource and referral 
services to locate services for the child. 

(B) A family who is receiving child care on the basis of being a child at risk of abuse, neglect, or 
exploitation, as defined in subdivision (k) of Section 8208, is eligible to receive services 
pursuant to subparagraph (A) for up to three months, unless the family becomes eligible 
pursuant to subparagraph (C). 



(C) A family may receive child care services for up to 12 months on the basis of a certification 
by the county child welfare agency that child care services continue to be necessary or, if the 
child is receiving child protective services during that period of time, and the family requires 
child care and remains otherwise eligible. This time limit does not apply if the family's child care 
referral is recertified by the county child welfare agency. 

(2) Second priority shall be given equally to eligible families, regardless of the number of 
parents in the home, who are income eligible. Within this priority, families with the lowest gross 
monthly income in relation to family size, as determined by a schedule adopted by the 
Superintendent, shall be admitted first. If two or more families are in the same priority in relation 
to income, the family that has a child with exceptional needs shall be admitted first. If there is no 
family of the ~ame priority with a child with exceptional needs, the same priority family that has 
been on the waiting list for the longest time shall be admitted first. For purposes of determining 
order of admission, the grants of public assistance recipients shall be counted as income. 

(3) The Superintendent shall set criteria for, and may grant specific waivers of, the priorities 
established in this subdivision for agencies that wish to serve specific populations, including 
children with exceptional needs or children of prisoners. These new waivers shall not include 
proposals to avoid appropriate fee schedules or admit ineligible families, but may include 
proposals to accept members of special populations in other than strict income order, as long as 
appropriate fees are paid. 

(c) Notwithstanding any other law, in order to promote continuity of services, a family enrolled in 
a state or federally funded child care and development program whose services would 
otherwise be terminated because the family no longer meets the program income, eligibility, or 
need criteria may continue to receive child development services in another state or federally 
funded child care and development program if the contractor is able to transfer the family's 
enrollment to another program for which the family is eligible before the date of termination of 
services or to exchange the family's existing enrollment with the enrollment of a family in 
another program, provided that both families satisfy the eligibility requirements for the program 
in which they are being enrolled. The transfer of enrollment may be to another program within 
the same administrative agency or to another agency that administers state or federally funded 
child care and development programs. 

(d) In order to promote continuity of services, the Superintendent may extend the 60-working­
day period specified in subdivision (a) of Section 18086.5 of Title 5 of the California Code of 
Regulations for an additional 60 working days if he or she determines that opportunities for 
employment have diminished to the degree that one or both parents cannot reasonably be 
expected to find employment within 60 working days and granting the extension is in the public 
interest. The scope of extensions granted pursuant to this subdivision shall be limited to the 
necessary geographic areas and affected persons, which shall be described in the 
Superintendent's order granting the extension. It is the intent of the Legislature that extensions 
granted pursuant to this subdivision improve services in areas with high unemployment rates 
and areas with disproportionately high numbers of seasonal agricultural jobs. 

(e) A physical examination arid evaluation, including age-appropriate immunization, shall be 
required before, or within six weeks of, enrollment. A standard, rule, or regulation shall not 
require medical examination or immunization for admission to a child care and development 
program of a child whose parent or guardian files a letter with the governing board of the child 
care and development program stating that the medical examination or immunization is contrary 
to his or her religious beliefs, or provide for the exclusion of a child from the program because of 
a parent or guardian having filed the letter. However, if there is good cause to believe that a 



child is suffering from a recognized contagious or infectious disease, the child shall be 
temporarily excluded from the program until the governing board of the child care and 
development program is satisfied that the child is not suffering from that contagious or infectious 
disease. 

(f) Regulations formulated and promulgated pursuant to this section shall include the 
recommendations of the State Department of Health Care Services relative to health care 
screening and the provision of health care services. The Superintendent shall seek the advice 
and assistance of these health authorities in situations where service under this chapter 
includes or requires care of children who are ill or children with exceptional needs. 

(g) The Superintendent shall establish guidelines for the collection of employer-sponsored child 
care benefit payments from a parent whose child receives subsidized child care and 
development services. These guidelines shall provide for the collection of the full amount of the 
benefit payment, but not to exceed the actual cost of child care and development services 
provided, notwithstanding the applicable fee based on the fee schedule. 

(h) The Superintendent shall establish gui.delines according to which the director or a duly 
authorized representative of the child care and development program will certify children as 
eligible for state reimbursement pursuant to this section. 

(i) Public funds shall not be paid directly or indirectly to an agency that does not pay at least the 
minimum wage to each of its employees. 

Notice of Action Changes (New to May Revision) 

SEC.XX 

/a) In order to assist with a uniform due process system across the state. the Department shall 
create a required agency form for both /1) notice of action, application for services, and (2\ 
notice of action. recipient of services. These forms shall comply and be equivalent with Section 
658P(2} of the federal Child Care and Development Act of 2014 with regards to child care 
certificates. 

(b \ Notices of action forms must include information about parents' due process rights and be 
written in a user-friendly manner. 

(cl The Superintendent shall adopt rules and regulations to specify additional criteria for notices 
of action. as defined in subdivisions (v} and /wl in Section 8208. 

8208. (New to May Revision) 

As used in this chapter: 

(a) "Alternative· payments" includes payments that are made by one child care agency to 
another agency or child care provider for the provision of child care and development services, 
and payments that are made by an agency to a parent for the parent's purchase of child care 
and development services. 



(b) "Alternative payment program" means a local government agency or nonprofit organization 
that has contracted with the department pursuant to Section 8220.1 to provide al.ternative 
payments and to provide support services to parents and providers. 

(c) "Applicant or contracting agency" means a school district, community college district, college 
or university, county superintendent of schools, county, city, public agency, private nontax­
exempt agency, private tax-exempt agency, or other entity that is authorized to establish, 
maintain, or operate services pursuant to this chapter. Private agencies and parent 
cooperatives, duly licensed by law, shall receive the same consideration as any other 
authorized entity with no loss of parental decisionmaking prerogatives as consistent with the 
provisions of this chapter. 

(d) "Assigned reimbursement rate" is that rate established by the contract with the agen~y and is 
derived by dividing the total dollar amount of the contract by the minimum child day of average 
daily enrollment level of service required. 

(e) "Attendance" means the number of children present at a child care and development facility. 
"Attendance," for purposes of reimbursement, includes excused absences by children because 
of illness, quarantine, illness or quarantine of their parent, family emergency, or to spend time 
with a parent or other relative as required by a court of law or that is clearly in the best interest 
of the child. 

(f) "Capital outlay" means the amount paid for the renovation and repair of child care and 
development facilities to comply with state and local health and safety standards, and the 
amount paid for the state purchase of relocatable child care and development facilities for lease 
to qualifying contracting agencies. 

(g) "Caregiver'' means a person who provides direct care, supervision, and guidance to children 
in a child care and development facility. 

(h) "Child care and development facility" means a residence or building or part thereof in which 
child care and development services are provided. 

(i) ''Child care and development programs" means those programs that offer a full range of 
services for children from infancy to 13 years of age, for any part of a day, by a public or private 
agency, in centers and family child care homes. These programs include, but are not limited to, 
all of the following: 

(1 ) General child care and development. 

(2) Migrant child care and development. 

(3) Child care provided by the California School Age Families Education Program (Article 7.1 
( commencing with Section 547 40) of Chapter 9 of Part 29 of Division 4 of Title 2). 

(4) California state preschool program. 

(5) Resource and referral. 

(6) Child care and development services for children with exceptional needs. 

(7) Family child care home education network. 

(8) Alternative payment. 



(9) Schoolage community child care. 

U) "Child care and development services" means those services designed to meet a wide variety 
of needs of children and their families, while their parents or guardians are working, in training, 
seeking employment, incapacitated, or in need of respite. These services may include direct 
care and supervision, instructional activities, resource and referral programs, and alternative 
payment arrangements. 

(k) "Children at risk of abuse, neglect, or exploitation" means children who are so identified in a 
written referral from a legal, medical, or social service agency, or emergency shelter. 

(I) "Children with exceptional needs" means either of the following: 

(1) Infants and toddlers under three years of age who have been determined to be eligible for 
early intervention services pursuant to the California Early Intervention Services Act (Title 14 
( commencing with Section 95000) of the Government Code) and its implementing regulations. 
These children include an infant or toddler with a developmental delay or established risk 
condition, or who is at high risk of having a substantial developmental disability, as defined .in 
subdivision (a) of Section 95014 of the Government Code. These children shall have active 
individualized family service plans, shall be receiving early intervention services, and shall be 
children who require the special attention of adults in a child care setting. 

(2) Children 3 to 21 years of age, inclusive, who have been determined to be eligible for special 
education and related services by an individualized education program team according to the 
special education requirements contained in Part 30 (commencing with Section 56000) of 
Division 4 of Title 2, and who meet eligibility criteria described in Section 56026 and, Article 2.5 
( commencing with Section 56333) of Chapter 4 of Part 30 of Division 4 of Title 2, and Sections 
3030 and 3031 of Title 5 of the California Code of Regulations. These children shall have an 
active individualized education program, shall be receiving early intervention services or 
appropriate special education and related services, and shall be children who require the 
special attention of adults in a child care setting. These children include children with intellectual 
disabilities, hearing impairments (including deafness), speech or language impairments, visual 
impairments (including blindness), serious emotional disturbance (also referred to as emotional 
disturbance), orthopedic impairments, autism, traumatic brain injury, other health impairments, 
or specific learning disabilities, who need special education and related services consistent with 
Section 1401 (3)(A) of Title 20 of the United States Code. 

(m) "Closedown costs" means reimbursements for all approved activities associated with the 
closing of operations at the end of each growing season for migrant child development 
programs only. 

(n) "Cost" includes, but is not limited to, expenditures that are related to the operation of child 
care and development programs. "Cost" may include a reasonable amount for state and local 
contributions to employee benefits, including approved retirement programs, agency 
administration, and any other reasonable program operational costs. "Cost" may also include 
amounts for licensable facilities in the community served by the program, including lease 
payments or· depreciation, downpayments, and payments of principal and interest on loans 
incurred to acquire, rehabilitate, or construct licensable facilities, but these costs shall not 
exceed fair market rents existing in the community in which the facility is located. "Reasonable 
and necessary costs" are costs that, in nature and amount, do not exceed what an ordinary 
prudent person would incur in the conduct of a competitive business. 



(o) "Elementary school," as contained in former Section 425 of Title 20 of the United States 
Code (the National Defense Education Act of 1958, Public Law 85-864, as amended), includes 
early childhood education programs and all child development programs, for the purpose of the 
cancellation provisions of loans to students in institutions of higher learning. 

(p) "Family child care home education network" means an entity organized under law that 
contracts with the department pursuant to Section 8245 to make payments to licensed family 
child care home providers and to provide educational and support services to those providers 
and to children and families eligible for state-subsidized child care and development services. A 
family child care home education network may also be referred to as a family child care home 
system. 

(CJ) "Health services" include, but are not limited to, all of the following: 

(1) Referral, whenever possible, to appropriate health care providers able to provide continuity 
of medical care. 

(2) Health screening and health treatment, including a full range of immunization recorded on 
the appropriate state immunization form to the extent provided by the Medi-Cal Act (Chapter 7 
( commencing with Section 14000) of Part 3 of Division 9 of the Welfare and Institutions Code) 
and the Child Health and Disability Prevention Program (Article 6 (commencing with Section 
124025) ofChapter 3 of Part 2 of Division 106 of the Health and Safety Code}, but only to the 
extent that ongoing care cannot be obtained utilizing community resources. 

(3) Health education and training for children, parents, staff, and providers. 

(4) Followup treatment through referral to appropriate health care agencies or individual health 
care professionals. 

(r) "Higher educational institutions" means the Regents of the University of California, the 
Trustees of the California State University, the Board of Governors of the California Community 
Colleges, and the governing bodies of any accredited private nonprofit institution of 
postsecondary education. 

(s) "Intergenerational staff' means persons of various generations. 

(t) "Limited-English-speaking-proficient and non-English-speaking-proficient children" means 
children who are unable to benefit fully from an English-only child care and development 
program as a result of either of the following: 

(1) Having used a language other than English when they first began to speak. 

(2) Having a language other than English predominantly or exclusively spoken at home. 

(u) "Local educational agency" means a school district, a county office of education, a 
community college district. or a school district on behalf of one or more schools within the 
·school district. 

(v) "Notice of action. application for services" means a written statement of specific information 
issued by the contractor that informs the applicant of the contractor's decision to approve or 
deny child care services. 

(w) "Notice of action, recipient of services" means a written statement of specific information 
issued by the contractor informing the family receiving child care services that a change has 



been made to their service agreement. These changes may include, but are not limited to, need 
and eligibility reguirements that are no longer being met. fees that have not been paid, or the 

. proposed modification of the fee or amount of services provided by the contractor. 

MW "Parent" means a biological parent, stepparent, adoptive parent, foster parent, caretaker 
relative, or any other adult living with a child who has responsibility for the care and welfare of 
the child. 

MM "Program director" means a person who, pursuant to Sections 8244 and 8360.1, is 
qualified to serve as a program director. 

MW "Proprietary child care agency" means an organization or facility providing child care, 
which is operated for profit. 

~/aa) "Resource and referral programs" means programs that provide information to parents, 
including referrals and coordination of community resources for parents and public or private 
providers of care. Services frequently include, but are not limited to: technical assistance for 
providers, toy-lending libraries, equipment-lending libraries, toy- and equipment-lending 
libraries, staff development programs, health and nutrition education, and referrals to social 
services. 

64/ab) "Severely disabled children" are children with exceptional needs from birth to 21.years of 
age, inclusive, who require intensive instruction and training in programs serving pupils with the 
following profound disabilities: autism, blindness, deafness, severe orthopedic impairments, 
serious emotional disturbances, or severe intellectual disabilities. "Severely disabled children" 
also include those individuals who would have been eligible for enrollment .in a developmental 
center for handicapped pupils under Chapter 6 (commencing with Section 56800) of Part 30 of 
Division 4 of Title 2 as it read on January 1, 1980. 

W/ac) "Short-term respite child care" means child care service to assist families whose children 
have been identified through written referral from a legal, medical, or social service agency, or 
emergency shelter as being neglected, abused, exploited, or homeless, or at risk of being 
neglected, abused, exploited, or homeless. Child care is provided for less than 24 hours per day 
in child care centers, treatment centers for abusive parents, family child care homes, or in the 
child's own home. · 

faa}/adl (1) "Site supervisor" means a person who, regardless of his or her title, has operational 
program responsibility for a child care and development program at a single site. A site 
supervisor shall hold a permit issued by the Commission on Teacher Credentialing that 
authorizes supervision of a child care and development program operating in a single site. The 
Superintendent may waive the requirements of this subdivision if the Superintendent determines 
that the existence of compelling need is appropriately documented. 

(2) For California state preschool programs, a site supervisor may qualify under any of the 
provisions in this subdivision, or may qualify by holding an administrative credential or an 
administrative services credential. A person who meets the qualifications of a program director 
under both Sections 8244 and 8360.1 is also qualified under this subdivision. 

fa&)(ae) "Standard reimbursement rate" means that rate established by the Superintendent 
pursuant to Section 8265. 

faej/af) "Startup costs" means those expenses an agency incurs in the process of opening a 
new or additional facility before the fuU enrollment of children. 



faajifill.) "California state preschool program" means part-day and full-day educational programs 
for low-income or otherwise disadvantaged three- and four-year-old children. 

fae3(ah) "Support services" means those services that, when combined with child care and 
development services, help promote the healthy physical, mental, social, and emotional growth 
of children. Support services include, but are not limited to: protective services, parent training, 
provider and staff training, transportation, parent and child counseling, child development 
resource and referral services, and child placement counseling. 

faft@il "Teacher" means a person with the appropriate permit issued by the Commission on 
Teacher Credentialing who provides program supervision and instruction that includes 
supervision of a number of aides, volunteers, and groups of children. 

~@i} "Underserved area" means a county or subcounty area, including, but not limited to, 
school districts, .census tracts, or ZIP Code areas, where the ratio of publicly subsidized child 
care and development program services to the need for these services is low, as determined by 
the Superintendent. 

~(ak) "Workday" means the time that the parent requires temporary care for a child for any of 
the following reasons: 

(1) To undertake training in preparation for a job. 

(2) To undertake or retain a job. 

(3) To undertake other activities that are essential to maintainirig or improving the social and 
economic function of the family, are beneficial to the community, or are required because of 
health problems in the family. 

faij@U "Three-year-old children" means children who will have their third birthday on or before 
the date specified of the fiscal year in which they are enrolled in a California state preschool 
program, as follows: 

(1) November 1 of the 2012-13 fiscal year. 

(2) October 1 of the 2013-14 fiscal year. 

(3) September 1 of the 2014-15 fiscal year and each fiscal year thereafter. 

faB(am) "Four-year-old children" means children who will have their fourth birthday on or before 
the date specified of the fiscal year in which they are enrolled in a California state preschool 
program, as follows: 

(1) November 1 of the 2012-13 fiscal year. 

(2) October 1 of the 2013-14 fiscal year. 

(3) September 1 of the 2014-15 fiscal year and each fiscal year thereafter. 

(al() "basal edusational agensy" means a sshool distriG!, a sounty offise of edusation, a 
sommunity sollege distrist, or a sshool distriG! on 13ehalf ef ene er mere ssheels within the 
ssheel distrist. 



Remove Child Development Teacher and Supervisor Grant Program 

(New to May Revision) 

@0@20. 

There is heresy estaelished the Child Development Teasher and Sllpervisor Grant Program, to 
ee administered by the Stlldent Aid Commission, 'Nith partisipation ey stlldents attending 
Calif-Omia pllelis OF private Ivie year or f-OllF year pestsesondary edl!sational insli!lllions who 
intend to leash or Sllpervise in the field of shild earn and development in a lisensed ohildren's 
senler. The Sllldenl Aid Commission may enter into an agreement with another slate or losal 
agensy lo administer this program. 

@0@21. (New to May Revision) 

For pllrposes of this artisle, the f-Ollowing definitions apply: 

(a) "Child Development Permit" means a permit isslled ey the Commission on · Teasher 
Credentialing. lhal allthorizes an individllal lo leash, inslFllGI, OF Sllpervise in a lisensed shild 
earn and development program. 

(13) "Lisensed shildren's senler" means a pllelis sshool dislrisl eased, nonprofit sommllnily 
eased, or private proprietary program lioensed ey the Stale Department of Sooial Servioes 
llnder the health and safety FB(llliroments of Tille 22 of the Calif-Omia Code of Reglllalions or 
administered ey the Slate Department of Edllsation llnder Tille 5 of the Calif-Omia Code of 
Reglllations. Lisensed shildron's senters inslllde federally Sllesidized, stale Sllesidized, and 
nonsllbsidized shild oaro and development programs serving ohildron part day or fllll day. 

@9@22. (New to May Revision) 

(a) Partisipants shall ee enrolled in an approved GOllFSe of sllldy leading lo the teasher, site 
SllpeFViSOF, OF program direotoF level of the Child Development Permit. 

(13) An applisant shall ee eligible lo partioipate if he OF she meets one of lhe f-Ollo,..iing orileria: 

(1) Is nominated by a postsesondary inslillllicin. 

(2) Is nominated ey his or her employing agenoy that holds an approved waiver of staffing 
(lllalifisations on eehalf of lhe applisanl. 

(o) From the list of applisanls who are eligible llnder Sllbdivisions (a) and (13), lhe Stlldenl /\id 
Commission, or an agenoy designated ey the oommission, shall soles! partioipanls on the easis 
of their demonstrated finanoial need and aoademio ashievement, whioh may inolllde, Bllt not ee 
limited to, high sshool grade point average, sollege grade point average, OF aoademio lest 
SGOroS. 

(d) Partisipants shall maintain no less than half time enrollment and salisfastory aoademis 
progress as defined ey the poslsesondary edllsalional inslillllion. 



(e) Reoipients of a grant may renew their partioipation by maintaining satisfaotory aoaeemio 
.Prngrnss, finanoial neee, ane intent to pursue the apprnvee oourse of stuey leaeing to the 
teaoher, site supervisor, or program eirnotor level as provieee in subeivision (a). The maximum 
amount any one reoipient may rnoeive thrnugh the grant pregram is six thousane eollars 
($@,000). . 

(f) Partioipants may not oonourrnntly rnoeive benefits from the grant program uneer this artiole 
ane from the Chile Development Teaoher Lean Assumption Program. 

@9@2a. (New to May Revision) 

(a) To rnoeive a grant uneer !his artiole, a partioipant shall enter into a oontractual agreement 
with the Stueent Aie Commission uneer whioh the partioipan! agrnes to Ela all of the following: 

(1) Pursue a oourse of stuey leaeing to the Chile Development Permit at the teacher, site 
supervisor, or program eirnoter level. 

(2) Maintain full time employment in a lioensee ohileren's oenter in California for a perioe ef one 
year for eaoh year in which grant assistanoe was reoeivee ane proviee the Stueent Aie 
Commission with evieenoe of complianoe with this rnquirement. 

(b) eaoh partioipant shall oomplete ane return to the Stueent Aie Co.mmission an empleyment 
verifioation for eaoh year of service as a teacher, instructor, or supervisor. A year of employment 
may be basee on a calenear year or a school year. 

(c) The Stueent Aie Commissien shall eevelep apprnpriate mechanisms to eocument ane report 
annually to the State Department of eeucation regareing compliance with the rnquirnments ef 
paragraph (2) of subeivision (a). 

@9@24. (New to May Revision) 

(a) It is the intent of the LegislatuFO that up ta 100 ne11,1 grants be a,..lareee each year, OF that the 
maximum numser of grants be basee on the amount of foeoral funes available fFem the Chile 
Development Block Grant /I.et of 1900 (P.L. 07 <ls). 

(b) (1) Grants shall be awareee in the amount of two thousane eollars ($2,000) for each 
aoaeemic year if tho partioipant is enrollee at least one half time in a four year institution. 

(2) Grants shall be mvareee in the amount of one thousane eallars ($1,000) for oaoh a.caeemio 
year if the participant is enrnllee at least one half time in a twe year institution. 

(<l) Participants may renew their awares for a maximum of one aeeitional year. 

@9@2§. (New to May Revision) 

(a) In oreer to aocomplish the purpeses sot forth in this artiole, oommenoing January 1, 1908, 
the Contrnller, the State De13artment of eeucation, the State Department of Social Services, OF 

any ether state agenoy rnoeiving funes from the Chile Care Development Block Grant Act of 



1990 (P.L. 97 35) shall malw these funEls available to tho StuElent AiEl Commission fer this 
program only to the extent this program is inoorporateEl into, and approves in, the stale plan 
establishes pursuant lo subseotion (a) of Seotion €l58E: of Subohapter C as oontaineEl in Sootion 
5082 of tho Omnibus BuElget Reoonoiliation Ast of 1990 (P.L. 101 508). 

(b) For the purpose of implementing this artiale, !he State Department of E:Eluoation or 
ElesignateEl state agenoy shall enter into an interagenoy agreement with the StuElent AiEl 
Commission to allooale feEleral funEls reoeiveEl annually fer purposes of this program ans to 
inoluEle funEls fer the aElministrative easts. 

(o) On or before January 1; 1999, ans eaoh year !hereafter, the StuElent AiEl Commission shall 
report to the State Department of E:Eluoation or ElesignateEl state agenoy regarEling the feEleral 
funEling level requires to aware 100 new grants ans all of the renewal grants annually. The Slate 

·Department of E:Eluoation or ElesignateEl state agenoy shall talw these amounts into 
oonsiEleration when Eleveloping the stale plan referenoeEl in subElivision (a). The State 
Department of E:Eluoation or ElesignaleEl state agenoy shall notify the StuElent /\iEl Commission of 
any revision to the feEleral funEling level as refleoteEl in ohanges to the Chila Care ans 
Development Blook Gran! State Plan. 

(El) This program is oontingent upon the reoeipt of feEleral funEls fer the ohilEloare ans 
Elevelopment blook grant for the purposes of implementing this program. 

€l9€l2€l. (New to May Revision) 

(a) The StuElent /\iEl Commission shall aElminister the Chila Development Teaoher ans 
Supervisor Grant Program. This inoluEles Eletermining !he applioation prooeElures ans the 
seleotion oriteria fer grant a•NarEls. 

(b) It is the intent of the Legislature that the StuElenl /\is Commission oonsult with the Chila 
Development Division of the California Department of E:Eluoation, postseoonElary eEluoational 
institutions, ans ohilEl oare ans Elevelopment representatives of statO'.viEle organizations 
regarEling the Elevelopment of the program, inoluEling the program requirements· ans seleotion 
oriteria. 

€l9€l27. (New to May Revision) 

~Jol\vilhstanEling Seotion 7550.5 of !he Government Cose, the StuElent AiEl Commission shall 
report to the Governor ans the Legislature by January 1, 2001, on the Chila Development 
Teaoher ans Supervisor Grant Program to assess the fellowing: 

(a) The number of applioants annually. 

(b) The number of partioipants annually. 

(o) The rate of oomplianoe 'Nilh aoaElemio ans employment requirements. 

(El) Partioipating postseoonElary eEluoational institutions. 

(e) ~JeeEls assessment fer program growth bases on the eligible pool of applioanls. 



(f) Participation and st1ccess rates fer each perrnit. 

(g) The arnoe1nt of grant funds awarded each year, by institt1tion. 

(Added by Stats. 1997, Ch. 721, Sec. 1. Effective Jant1ary 1, 1998.) 

@9@28. (New to May Revision) 

This article shall not be irnplernented t1nless and t1nlil federal ft1nds are rnade available fer the 
pt1rposes of irnplernenting this article in accordance with st1bdivision (a) of Section e9e2§. 
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May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 6120-011-0001, Support, California State Library 

Augmentation for Increased Facilities Rent (Issue 605)-lt is requested that 
Item 6120-011-0001 be increased by $56,000 to provide additional funds for estimated 
increases in rent and facilities costs at the State Library's 900 N Street building in Sacramento. 
The State Library has limited ability to absorb increases in these costs and also maintain 
existing program levels. Therefore, this request adjusts the appropriation based on changes in 
those costs in fiscal year 2016-17. 

Augmentation for Library Services (Issue 606)-lt is requested that 
Item 6120-011-0001 be increased by $505,000 to provide additional funds for costs of 
publications, database subscriptions, and other resources. This request provides funds for 
items identified in the State Library's review of its users' needs. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Christian Osmena, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Amy M. Costa 

AMY M. COSTA 
Chief Deputy Director 

Attachment 

cc: On following page 

https://F.CA.GOV
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cc: Honorable Ricardo Lara, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Vacant, Appropriations Fiscal Director 
Attention: Mr. Kirk Feely, Budget Fiscal Director 

Honorable Lorena Gonzalez, Chair, Assembly Appropriations Committee 
Attention: Mr. Pedro R. Reyes, Chief Consultant 

Honorable Jay Obernolte, Vice Chair, Assembly Budget Committee · 
Attention:. Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 . 
Honorable Kevin McCarty, Chair, Assembly Budget Subcommittee No. 2 · 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Mr. Seren Taylor, Director of Strategic Policy, Assembly Republican Leader's Office 
Mr. Jim Richardson, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Greg Lucas, State Librarian, California State Library 
Ms. Sharleen Finn, Fiscal Manager, California State Library 
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OFFICE OF THE DIRECTOR 

May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Addition of Trailer Bill Language, School Facilities Aid Program 

Division of the State Architect School Construction Plan Review {Issue 101 F-lt is 
requested that trailer bill language be added (see Attachment 1) to increase the minimum 
project cost threshold for school and community college construction projects to be reviewed by 
the Division of the State Architect. This will increase the minimum project cost threshold from 
$42,218 to $100,000 for structural projects, and from $168,187 to $225,000 for non-structural 
projects. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Chris Ferguson, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Amy M. Costa 

AMYM. COSTA 
Chief Deputy Director 

Attachment 

cc: On following page 

WWW.DOF",CA.GOV


-2-

cc: Honorable Ricardo Lara, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Vacant, Appropriations Fiscal Director 
Attention:. Mr. Kirk Feely, Budget Fiscal Director 

Honorable Lorena Gonzalez, Chair, Assembly Appropriations Committee 
Attention: Mr. Pedro R. Reyes, Chief Consultant 

Honorable Jay Obernolte, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Kevin McCarty, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. ChristopherW. Woods, Assembly Speaker's Office (2) 
Mr. Seren Taylor, Director of Strategic Policy, Assembly Republican Leader's Office 
Mr. Jim Richardson, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Daniel C. Kim, Director, Departm·ent of General Services 
Mr. Miles Burnett, Chief, Administrative Services, Department of General Services 
Ms. Rhonda Basarich, Chief, Office of Fiscal Services, Department of General Services 
Mr. Justin Smith, Budget Officer, Department of General Services 
Mr. Chester A. Widom, State Architect, Division of the State Architect, Department of General 
Services 
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Proposed Trailer Bill 

Division of the State Architect Construction Plan Review 

Section 17295 of the Education Code is amended to read: 

"17295. (a) (1) The Department of General Services shall pass upon and approve or reject all 
plans for the construction or, if the estimated cost exceeds twenty five one hundred thousand 
dollars ($25,QQQ) /$100.000), the alteration of any school building. 
(2) To enable the Department of General Services to pass upon and approve plans pursuant to 
this subdivision, the governing board of each school district and any other school authority 
before adopting any plans for the school building shall submit the plans to the Department of 
General Services for approval, and shall pay the fees prescribed in this article. 
(b) Notwithstanding subdivision (a) of Section 17295, where the estimated cost of the 
reconstruction or alteration of, or an addition to, any school building exceeds twenty five one 
hundred thousand dollars ($25,QQQ) /$100,000) but does not exceed ooe two hundred twenty­
five thousand dollars ($1 QQ,QQQ) ($225,000). a licensed structural engineer shall examine the 
proposed project to determine if it is a nonstructural alteration or a structural alteration. If he or 
she determines that the project is a nonstructural alteration, he or she shall prepare a statement 
so indicating. If he or she determines that the project is structural, he or she shall prepare plans 
and specifications for the project which shall be submitted to the Department of General 
Services for review and approval. A copy of the engineer's report stating that the work does not 
affect structural elements shall be filed with the Department of General Services. 
(c) If a licensed structural engineer submits a report to the Department of General Services 
stating that the plans or activities authorized pursuant to subdivision (b) do not involve structural 
elements, then all of the following shall apply to that project: 
(1) The design professional in responsible charge of the project undertaken pursuant to this 
subdivision shall certify that the plans and specifications for the project meet any applicable fire 
and life safety standards, and do not affect the disabled access requirements of Section 4450 of 
the Government Code, and shall submit this certification to the department. The letter of 
certification shall bear the identifying licensing stamp or seal of the design professional. This 
provision does not preclude a design professional from submitting plans and specifications to 
the department along with the appropriate fee for review. 
(2) Within 10 days of the completion of any project authorized pursuant to subdivision (b ), the 
school construction inspector of record on the project, who is certified by the department to 
inspect school buildings, shall certify in writing to the department that the reconstruction, 
alteration, or addition has been completed in compliance with the plans and specifications. 
(3) The dollar amounts cited in this section shall be increased on an annual basis, commencing 
January 1, 4-999 2018, by the department according to an inflationary index governing 
construction costs that is selected and recognized by the department. 
(4) No school district shall subdivide a project for the purpose of evading the limitation on 
amounts cited in this section. 
(d) For purposes of this section, "design professional in responsible charge" or "design 
professional" means the licensed architect, licensed structural engineer, or licensed civil 
engineer who is responsible for the completion of the design work involved with the project." _ 
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Section 81133 of the Education Code is amended to read: 

"81133. (a) The Department of General Services shall pass upon, and approve or reject, all 
plans for the construction or, if the estimated cost exceeds h•1enty five one hundred thousand 
dollars ($2s,OOO) ($100,000). the alteration of any school building. To enable it to do so, the 

· governing board of each community college district and any other school authority before 
adopting any plans for the school building shall submit the plans to the Department of General 
Services for approval, and shall pay the fees prescribed in this article. 
(b) Notwithstanding subdivision (a), where the estimated cost of reconstruction or alteration of, 
or addition to, a school building exceeds h•1enty five one hundred thousand dollars ($2§,000) 
($100.000) but does not exceed ooe two hundred twenty-five thousand dollars ($100,000) 
($225,000), a licensed structural engineer shall examine the proposed project to determine if it 
is a nonstructural alteration or a structural alteration. If he or she determines that the project is a 
nonstructural alteration, he or she shall prepare a statement so indicating. If he or she 
determines that the project is structural, he or she shall prepare plans and specifications for the 
project which shall be submitted to the Department of General Services for review and approval. 
A copy of the engineer's report stating that the work does not affect structural elements shall be 
filed with the Department of General Services. 
(c) If a licensed structural engineer submits a report to the Department of General Services 
stating that the plans or activities authorized pursuant to subdivision (b) do not involve structural 
elements, then all of the following shall apply to that project: 
(1) The design professional in responsible charge of the project undertaken pursuant to this 
subdivision shall certify that the plans and specifications for the project meet any applicable fire 
and life safety standards, and do not affect the disabled access requirements of Section 4450 of 
the Government Code, and shall submit this certification to the department. The letter of 
certification shall bear the identifying licensing stamp or seal of the design professional. This 
provision does notpreclude a design professional from submitting plans and specifications to 
the department along with the appropriate fee for review. 
(2) Within 10 days of the completion of any project authorized pursuant to subdivision {b ), the , 
school construction inspector of record on the project, who is certified by the department to 
inspect school buildings, shall certify in writing to the department that the reconstruction, 
alteration, or addition has been completed in compliance with the plans and specifications. 
(3) The dollar amounts cited in this section shall be increased on an annual basis, commencing 
January 1, 4999 2018, by the department according to an inflationary index governing 
construction costs that is selected and recognized by the department. 
(4) No school district shall subdivide a project for the purpose of evading the limitation on 
amounts cited in this section." 
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May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 6360-001-0407, and Addition of Items 6360-002-0001 and 
6360-490, Support, Commission on Teacher Credentialing 

Reappropriation for Attorney General Services (Issue 005)-lt is requested that 
Schedule.(2) of Item 6360-001-0407, be increased by $2.4 million to provide a reappropriation 
of one-time Teacher Credentials Fund carryover for the cost of representation by the Office of 
the Attorney General in educator discipline cases. 

It is also requested that Item 6360-490 be added as follows to conform to this action: 

6360-490-Reappropriation, Commission on Teacher Credentialing. The amounts specified in 
the following citations are reappropriated for the purposes provided for in those appropriations 
and shall be available for encumbrance or expenditure until June 30, 2017: 

0407-Teacher Credentials Fund 
(1) $2,400,000 in Item 6360-001-0407, Budget Act of 2015, (Chs. 1Oand 11, Stats. 2015), for 
the cost of representation by the Office of the Attorney General in educator discipline cases. 

Integrated Teacher Preparation Grant (Issue 007)-lt is requested that Item 6360-002-0001 
be added in the amount of $10 million one-time General Fund as follows for the Commission to 
develop and implement a program to award 20 postsecondary institu_tions two-year grants or 
40 institutions one-year grants to improve existing or create new four-year integrated programs 
of teacher preparation. 

6360-002-0001-For support of the Commission on Teacher Credentialing ........... 10,000,000 
Schedule: 
(1) 5386-lntegrated Teacher Preparation Grant ............................................. 10,000,000 
Provisions: 
1. Of the funds appropriated in Schedule (1), $10,000,000 in one-time General Fund is 

provided for a competitive grant program to allocate one-year and two-year grants to public 
and private postsecondary institutions to develop and implement four-year teacher 
preparation programs that integrate subject matter and pedagogy, pursuant to pending 
legislation. 

2. Funds shall be available for encumbrance and expenditure through June 30, 2018. 
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See Attachment 1 (Integrated Teacher Preparation Grant) for proposed trailer bill to implement 
this program. 

California Center on Teaching Careers (Issue 006)-The Administration proposes trailer bill 
legislation to appropriate $2.5 million one-time Proposition 98 General Fund for the Commission 
to allocate to a local educational agency through a competitive bid to establish the California 
Center on Teaching Careers for the purpose of recruiting qualified and capable individuals into 
the teaching profession (see Attachment 2). 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Thomas Todd, Assistant Program Budget Manager, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Amy M. Costa 

AMY M. COSTA 
Chief Deputy Director 

Attachment 

cc: Honorable Ricardo Lara, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Vacant, Appropriations Fiscal Director 
Attention: Mr. Kirk Feely, Budget Fiscal Director 

Honorable Lorena Gonzalez, Chair, Assembly Appropriations Committee 
Attention: Mr. Pedro R. Reyes, Chief Consultant 

Honorable Jay Obernolte, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Kevin McCarty, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Mr. Seren Taylor, Director of Strategic Policy, Assembly Republican Leader's Office 
Mr. Jim Richardson, Policy and Fiscal Director, Assembly Republican Leader's Office 
Dr. Mary Sandy, Executive Director, Commission on Teacher Credentialing 
Ms. Elizabeth Hambridge, Fiscal and Business Services, Commission on Teacher Credentialing 
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Proposed Trailer Bill 

Integrated Teacher Preparation Grant 

Section 44259.1 of the Education Code is amended to read: 

44259.1. (a) (1) An integrated program of professional preparation shall enable candidates for 
teaching credentials to engage in professional preparation, concurrently with subject matter 
preparation, while completing baccalaureate degrees at regionally accredited postsecondary 
educational institutions. An integrated program shall provide opportunities for candidates to 
complete intensive field ex13erienses experiences. including student teaching. in public 
elementary and secondary schools early in the undergraduate sequence. The development and 
implementation of an integrated program shall be based on intensive collaboration among 
subject matter departments and education units within postsecondary educational institutions 
and local public elementary and secondary school districts. 
(2) A postsecondary institution may offer a four-year integrated program of professional 
preparation that allows a student to earn a baccalaureate degree and a preliminary multiple or 
single subject teaching credential. or an education specialist instruction credential authorizing 
the holder to teach special education. including student teaching requirements. concurrently and 
within four years of study. 
~ Q) The commission shall encourage postsecondary educational institutions to offer 
integrated programs of professional preparation that follow the guidelines developed pursuant to 
this section. In approving integrated programs, the commission shall not compromise or reduce 
its standards of subject matter preparation pursuant to Article 6 (commencing with Section 
44310) or its standards of professional preparation pursuant to paragraph (3) of subdivision (b) 
of Section 44259. 
(4) The commission shall. as part of its accreditation process. collect information about 
integrated programs of professional preparation; including which institutions offer integrated 
programs and the number and type of credentials the programs produce. 
(b) (1) Commencing with the 2005-06 school year, an integrated program offered by the 
California State University shall be designed to concurrently lead to a preliminary multiple 
subject or single subject teaching credential. or an education specialist instruction credential 
authorizing the holder to teach special education. and a baccalaureate degree. 
Recommendation for each shall be contingent upon satisfactory completion of the requirements 
for each. 
(2) By July 1, 2004, the Chancellor of the California State University, in consultation with 
California State University faculty members, shall develop a framework defining appropriate 
balance for an integrated program of general education, subject matter preparation, and 
professional education courses, for both lower division and upper division students, including an 
appropriate range of units to be taken in professional education courses. In developing the 
framework, the Chancellor of the California State University and California State University 
faculty members shall consult with the Academic Senate for the California Community Colleges 
on matters related to the effective and efficient use of, and appropriate role for, lower division 
coursework in an integrated program. 
(c) (1) By January 1, 2005, the Chancellor of the California State University and the Chancellor 
of the California Community Colleges shall collaboratively ensure that both of the following 
occur: 
(A) Lower division coursework completed by a community college student transferring to a 
California State University integrated program is articulated with the corresponding coursework 
of the California State University. 
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(B) The articulated community college lower division coursework is accepted as the equivalent 
to the coursework offered to students who enter that integrated program as freshman students. 
(2) Commencing with the 2005-06 school year, each campus of the California State University 
shall invite the community colleges in its region that send significant numbers of transfer 
students to that campus to enter into articulation agreements. These articulation agreements 
shall be based on a fully transferable education curriculum that is developed pursuant to the 
framework developed under paragraph (2) of subdivision (b). Approval of one or more of the 
articulation agreements will enable the coursework of a community college student to be 
accepted as the equivalent to the coursework offered to students who enter that integrated 
program as freshman students. 
(d) A postbaccalaureate program of professional preparation shall enable candidates for 
teaching credentials to commence and complete professional preparation after they have 
completed baccalaureate degrees at regionally accredited institutions. The development and 
implementation of a postbaccalaureate program of professional preparation shall be based on 
intensive collaboration among the postsecondary educational institution and local public 
elementary and secondary school districts. 
(e) The commission shall develop and implement a program to award 20 two-year or 40 one­
year grants, or any combination of one- and two-year grants. of two hundred fifty thousand 
dollars ($250.000) each to public and private postsecondary institutions for the development 
and implementation of four-year integrated programs of professional preparation including 
student teaching. 
(1) A postsecondary institution awarded a grant under this subdivision may create a new four­
year integrated program of professional preparation or adapt an existing integrated program of 
professional preparation. 
(2) A postsecondary institution awarded a grant under this subdivision may use grant funds for 
any proper purpose in support of planning for and implementing a four-year integrated program 
of professional preparation, including. but not limited to, any of the following: 
(A) To provide faculty release time to redesign existing courses. 
(B) To provide program coordinators to assist in collaboration with subject-matter professors 
and pedagogy professors. 
(C) To create summer courses for students in a four-year integrated program of professional 
preparation. 
(D) To recruit individuals for participation as students in four-year integrated programs of 
professional preparation. 
(3) In awarding grants pursuant to the program, the commission shall grant priority to proposals 
for the establishment of four-year integrated programs of professional preparation designed to 
do all of the following: 
(A) Produce teachers with either an education specialist instruction credential authorizing the 
holder to teach special education or a single subject area credential in a subject with chronic 
shortages of qualified teachers. 
(B) Partner with a California Community College and one or more K-12 local educational 
agencies to create a four-year integrated program of professional development. 
(4) As a condition of the receipt of a grant. a postsecondary institution shall provide to the 
commission program and outcome data for at least three years after receiving the grant. The 
information shall include program design and features. the number of graduates. the number 
and type of credentials earned. the time taken to earn a degree and credential. and any other 
information the commission may require for the purpose of documenting the effect of the grant 
and identifying effective practices in program design and implementation. 
(5) The requirements of this subdivision are contingent upon the appropriation of funds for the 
purposes of this subdivision in the annual Budget Act or another statute. 
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Proposed Trailer Bill 

California Center on Teaching Careers 

(uncodified) (a) The sum of two million five hundred thousand dollars ($2,500,000) is hereby 
appropriated from the General Fund to the Commission on Teacher Credentialing for allocation 
to a local educational agency to establish the California Center on Teaching Careers in the 
manner, and for the purposes, set forth in this section. 

(b) For the purposes of making the computations required by Section 8 of Article XVI of the 
California Constitution, the appropriations made by subdivision (a) shall be deemed to be 
"General Fund revenues appropriated for school districts," as defined in subdivision (c) of 
Section 41202 of the Education Code, for the 2014-15 fiscal year, and included within the "total 
allocations to school districts and community college districts from General Fund proceeds of 
taxes appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202 of 
the Education Code, for the 2014-15 fiscal year." 

(c) The California Center on Teaching Careers is hereby established for the purpose of 
recruiting qualified and capable individuals into the teaching profession. From funds 
appropriated for that purpose, the Commission shall provide a multi-year award to a local 
educational agency through a competitive grant process to establish and administer the center 
with the concurrence of representatives of the Superintendent of Public Instruction, the 
University of California, the California State University, the Chancellor's Office of the California 
Community Colleges, and independent institutions of higher education, as defined in subdivision 
(b) of Section 66010. For purposes of this subdivision, "concurrence" means agreement on both 
of the following: 

(1) The priorities, goals, and general objectives of the duties of the California Center on 
Teaching Careers. 

(2) The order in which the duties specified in this section are undertaken. 

(c) The activities of the California Center on Teaching Careers shall be implemented with the 
active involvement of local educational agencies whenever appropriate. 

(d) The duties of the California Center on Teaching Careers include, but are not limited to, all of 
the following: 

(1) Developing and distributing statewide public service announcements relating to teacher 
recruitment. 

(2) Developing, modifying, and distributing effective recruitment publications. 

(3) Providing information to prospective teachers regarding requirements for obtaining a 
teaching credential. 

(4) Providing specific information to prospective teachers regarding admission to and 
enrollment into conventional and alternative teacher preparation programs, including 
identification of public and private postsecondary institutions that provide an integrated four-year 
preparation program. 
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(5) Providing specific information to prospective teachers regarding financial aid and loan 
assistance programs. · 

(6) Creating or expanding a referral database for qualified teachers seeking employment in the 
public schools. 

(7) Developing and conducting outreach activities to high school pupils as well as to college 
students. 

(8) Developing and conducting outreach activities to teachers to fill existing teacher shortage 
areas. 

(e) The California Center on Teaching Careers, in conducting its duties, shall coordinate and 
work collaboratively with the Education Job Opportunities Information Network, existing teacher 
recruitment centers, school districts, county offices of education, and other teachers clubs and 
organizations. 

(f) The California Center on Teaching Careers shall periodically reassess its recruitment 
activities aimed at individuals from different populations or target audiences for effectiveness 
and efficiencies in light of the state's teacher workforce, changing market conditions, changes to 
state and federal law, and any other evolving circumstances. 

(g) The California Center on Teaching Careers shall periodically review all products and 
communication tools for accuracy, quality, ease of use, and effectiveness. 

(h) On or before January 1, 2020, the Commission shall conduct an evaluation and report to the 
Department of Finance, relevant policy and fiscal committees of the Legislature, and the 
Legislative Analyst's Office outcomes of the California Centers on Teaching Careers including, 
but not limited to, the following: 

(1) A focus on information that identifies the impact of the California Center on Teaching 
Careers on meeting the objective of recruiting teachers for California schools. 

(2) Survey data from a representative sample of teacher preparation candidates, new teachers, 
and school districts to assess which methods of public outreach and engagement were most 
impactful on recruitment. 
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May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Various Budget Bill Items and Addition of Trailer Bill Language, Support, 
University of California 

Amend Provision Related to Sustainability Plan (Issue 203)-The Regents of the University 
of California (UC) endorsed, at their May 2015 meeting, a framework for long-term funding 
consistent with the agreement between the Governor and the UC President. The Administration 
proposes that the Budget Bill provisions related to the Regents' adoption of a sustainability plan 
reflect that action. Therefore, it is requested that paragraph (1) of subdivision (a) of Provision 3 
of Item 6440-001-0001 be amended as follows: 

"(1) Projections of available resources in the 2017-18, 2018-19, and 2019-20 fiscal years. In 
projecting General Fund appropriations and student tuition and fee revenues, the university 
shall use any assumptions prnvided by the Department ef Finanse assume the availability of 
resources consistent with the framework for long-term funding endorsed by the Regents in 
May 2015." 

Add One-Time Funding for A-G Success Initiative (Issue 204)-The Administration 
proposes trailer bill language to appropriate $4 million General Fund on a one-time basis for an 
A-G Success Initiative (see attachment). The initiative will provide funds for the development of 
high-quality online classes and curriculum that would be approved by the UC for purposes of 
satisfying the "a-g" subject requirements, including Advanced Placement classes and 
curriculum. 

Adjust Funding for Tobacco-Related Disease Research (Issues 202)-lt is requested that 
Item 6440-001-0234 be increased by $474,000 to reflect available resources in the Cigarette 
and Tobacco Products Surtax Fund Research Account. This account was created by 
Proposition 99 passed in 1988. 
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Release Funding Related to Enrollment Expectation-Provision 2 of Item 6440-001-0001, 
Budget Act of 2015 (Chs. 10 and 11, Stats. 2015) expects the UC to enroll at least 5,000 more 
resident undergraduate students by 2016-17, compared to the number of resident 
undergraduate students the UC enrolled in 2014-15. The provision requires the Director of 
Finance to increase the item by $25 million if the Regents provide sufficient evidence by 
May 1, 2016, to demonstrate that the UC will meet this expectation. 

The 2016-17 Governor's Budget included this additional funding given that the UC President 
had announced that the UC would meet the state's expectation. On April 27, 2016, consistent 
with the Buc;lget Act's provisions, the UC sent supporting evidence to the Director of Finance. 

The Department of Finance has reviewed the evidence and concludes that it is reasonable to 
expect that the number of resident undergraduate students enrolled in 2016-17 will be at least 
180,034, which is 5,000 more than the number of resident undergraduate students enrolled in 
2014-15. Therefore, this letter serves as notification that the Director of Finance is increasing 
the appropriation consistent with the statutory provisions. 

Release Funding Related to Changes in Retirement Program-Item 6440-004-0001, Budget 
Act of 2015 (Chs. 10 and 11, Stats. 2015) appropriates $96 million but specifies that the funds 
may be released only upon certification by the Director of Finance that the Regents have 
approved a retirement program that limits pensionable compensation consistent with the limits 
specified in the Public Employees' Pension Reform Act of 2013 (PEPRA). 

At their March 2016 meeting, the Regents approved a retirement program that limits 
pensionable compensation consistent with the limits specified in PEPRA. A summary of the 
action taken by the Regents related to approval of this program is attached (see attachment). 

Therefore, the Director of Finance has certified that the Regents have approved such a plan, 
and the Director is requesting that the Controller release the funds. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Christian Osmena, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 

. By: 

/s/ Amy M. Costa 

AMYM. COSTA 
Chief Deputy Director 

Attachment 

cc: On following page . 



-3-

cc: Honorable Ricardo Lara, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Vacant, Appropriations Fiscal Director 
Attention: Mr. Kirk Feely, Budget Fiscal Director 

Honorable Lorena Gonzalez, Chair, Assembly Appropriations Committee 
Attention: Mr. Pedro R. Reyes, Chief Consultant 

Honorable Jay Obernolte, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Kevin McCarty, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Mr. Seren Taylor, Director of Strategic Policy, Assembly Republican Leader's Office 
Mr. Jim Richardson, Policy and Fiscal Director, Assembly Republican Leader's Office 
Ms. Peggy Collins, Principal Consultant, Joint Legislative Budget Committee 
Mr. Nathan Brostrom, Executive Vice President and Chief Financial Officer, University of California 
Office of the President 

Ms. Debora Obley, Associate Vice President, Budget Analysis and Planning, University of 
California Office of the President 

Mr. David Alcocer, Director of the Operating Budget, University of California Office of the President 
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An act relating to pupil instruction, and making an appropriation therefor, 

to take effect immediately, bill related to the budget. 
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THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT AS FOLLOWS: 

SECTION I. (a) This section shall be known, and may be cited, as the A-G 

Success Initiative. 

(b) The sum of four million dollars ($4,000,000) is hereby appropriated from 

the General Fund to the University of California for the purposes of this section. 

(c) The moneys appropriated in subdivision (b) shall be used for the development 

ofat least 45 high-quality online middle school and high school classes and curriculum 

that would be approved by the University of California for purposes of satisfying the 

"a-g" subject requirements. 

(d) As a condition of receiving the moneys appropriated in subdivision (b ), the 

University of California shall do all of the following: 

(1) Solicit comments from the representatives oflocal educational agencies 

regarding the specific classes and curriculum to be developed pursuant to subdivision 

(c). 

(2) No later than January 1, 2017, submit a report to the Director ofFinance, the 

President of the State Board of Education, and the Legislature, pursuant to Section 

9795 of the Government Code, on the specific classes and curriculum selected for 

development. 

(3) Commit to making the online classes and curriculum developed pursuant to 

this section available no later than January 1, 2018. 

SEC. 2. This act is a bill providing for appropriations related to the Budget Bill 

within the meaning of subdivision (e) of Section 12 ofArticle IV of the California 
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Constitution, has been identified as related to th',) budget in the Budget Bill, and shall 

take effect immediately. 

- 0 -
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LEGISLATIVE COUNSEL'S DIGEST 

Bill No. 

as introduced, ___ 

General Subject: Pupil instruction: online course development: A-G Success Initiative. 

Existing law requires the California State University, and-requests the University 

of California, to establish a model uniform set of academic standards for high school 

courses for purposes of recognition for admission to the California State University 

and to the University of California, respectively. These uniform set of academic 

standards are commonly referred to as the "a-g" subject requirements. 

This bill would establish the A-G Success Initiative and would appropriate the 

sum of $4,000,000 from the General Fund to the University of California to be used 

for the development of at least 45 high-quality online middle school and high school 

classes and curriculum that would be approved by the University of California for 

purposes of satisfying the "a-g" subject requirements. The bill would condition the 

receipt of these moneys on the University of California soliciting comments from the 

representatives of local educational agencies regarding the specific classes and 

curriculum to be developed, submitting a report, no later than January 1, 20 I 7, to the 

Legislature and specified persons on the specific classes and curriculum selected for 

development, and committing to make the online classes and curriculum developed 

available no later than January 1, 2018. 
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This bill would declare that it is to take effect immediately as a bill providing 

for appropriations related to the Budget Bill. 

Vote: majority. Appropriation: yes. Fiscal committee: yes. State-mandated 

local program: no. 



F 
Approved 

COMMITTEE ON FINANCE 
March 24, 2016 

TO THE REGENTS OF THE UNIVERSITY OF CALIFORNIA 

A. RECOMMENDATION FOR NEW UNIVERSITY OF CALIFORNIA 
RETIREMENT PROGRAM 

The Committee recommends that the new retirement program, described in detail in 
Attachment I, be approved. A list ofeligible faculty employees is included in 
Attachment 2. 

Committee vote: Regents Blum, Davis, Gould, Island, Kieffer, Lozano, Makarechian, 
Napolitano, Ortiz Oakley, Reiss, and Varner voting "aye." 

Board vote: Regents Blum, De La Pena, Elliott, Gorman, Gould, Island, Kieffer, Lansing, 
Lozano, Makarechian, Napolitano, Ortiz Oakley, Pattiz, Reiss, Sherman, and Zettel 
voting "aye," and Regents Davis, Oved, and Perez voting "no." 

B. APPROVAL OF EXTERNAL FINANCING, SANTA MONICA ORTHOPEDIC 
HOSPITAL LEGAL SETTLEMENT, LOS ANGELES CAMPUS 

The Committee recommends to the Regents that: 

(I) The President of the University be authorized to obtain external financing in an · 
amounfnot to exceed $44 million for the Santa Monica Orthopedic Hospital legal 
settlement, where said settlement was both previously approved by the Regents 
and paid in full via hospital reserves. The President shall require that: 

a. As long as the debt is outstanding, the gross revenues of UCLA Medical 
Center shall be maintained in amounts sufficient to pay the debt service 
and to meet the requirements of the authorized financing. 

b. The general credit of the Regents shall not be pledged. 

(2) The President be authorized to execute all documents necessary in connection 
with the above. 

Committee vote: Regents Blum, Davis, Gould, Island, Kieffer, Lozano, Makarechian, 
Napolitano, Ortiz Oakley, Reiss, and Varner voting "aye." · 
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Board vote: Regents Blum, Davis, De La Pena, Elliott, Gorman, Gould, Island, Kieffer, 
Lansing, Lozano, Makarechian, Napolitano, Ortiz Oakley, Oved, Pattiz, Perez, Reiss, 
Sherman, and Zettel voting "aye." 



Attachment I 

RECOMMENDATIONS 

The President of the University recommends that the Committee on Finance recommend to the 
Regents that: 

I. Employees described in recommendation II.a. below, except for employees with a UCRP 
entry date prior to July l, 1994, be given a choice between participation in: 

a. a new University of California Retirement Plan (UCRP) tier (i.e., the UCRP 2016 
Tier) with a defined contribution plan supplemental benefit (i.e., DC Supplemental 
Benefit) for UCRP 2016 Tier members as described in III.A. below, or 

b. a new defined contribution plan benefit (i.e., DC Plan Benefit) 

The employee's choice ofa. orb. above is subject to the following conditions: 

I) Employees who do not make a choice within 90 days of becoming eligible for 
choice will be defaulted to the UCRP 2016 Tier. A choice of, or default to, the 
UCRP 2016 Tier would be irrevocable. 

2) Employees who initially choose the DC Plan Benefit may be given a future 
opportunity to elect to participate in the UCRP 2016 Tier prospectively. The 
election opportunity could be offered only if it is approved by the Internal 
Revenue Service (IRS) in a private letter ruling issued to the University and 
implemented by the President. 

II. The University ofCalifornia Retirement Plan be amended effective July I, 2016 to 
· provide for the following: 

a. A new member tier (the 2016 Tier) for the following categories of employees: 

l) employees initially hired on or after July I, 2016 (i) as UCRP-eligible employees 
or (ii) who later attain UCRP-eligible employee status; 

2) former employees who incur a tier break in service and are rehired on or after July 
I, 2016 (i) as UCRP-eligible employees or (ii) who later attain UCRP-eligible 
employee status, including rehired retirees who have suspended UCRP retirement 
income; 

3) Safe Harbor (i.e., non-eligible) employees who attain UCRP-eligible status on or 
after July 1,2016. 

b. A cap on covered compensation of the following subcategories of employees 
described in II.a. above that will be used to calculate 2016 Tier benefits (New 
Covered Compensation Limit or New CCL): 



1) employees with an initial hire date as UCRP-eligible employees on or after July 1, 
2016; . 

2) Safe Harbor employees with an initial hire date on or after July 1, 2016 who later 
attain UCRP-eligible employee status; 

3) all other employees who first become eligible for UCRP on or after July 1, 2016, 
regardless of initial hire date. 

The New CCL would not apply to employees with an initial hire date as UCRP­
eligible employees on or after July 1, 2016 who are eligible for reciprocity with 
CalPERS if their CalPERS initial membership date is prior to January 1, 2013. 

The New CCL will mirror the cap on covered compensation established by the Public 
Employees' Pension Refomi Act of20!3 (PEPRA). The PEPRA cap for 2016 is 
$117,020 for applicable state employees with Social Security and $140,424 for 
applicable state employees without Social Security. This limit is indexed. 

To comply with the terms ofthe budget agreement with the State, the New CCL will 
apply to all employees, subject to any applicable collective bargaining requirements 
for represented employees. 

c. For employees who elect or are defaulted to UCRP, participation in UCRP (i.e., 
contributions and service credit accrual) commences prospectively following the 
employee's election date or default date, subject to payroll processing cycles. UCRP 
service credit cannot be established for time worked prior to the participation date 
through a service credit purchase. 

d. Only UCRP service credit, plus any CalPERS service for members eligible for 
reciprocity, will be used to determine eligibility for UCRP benefits.'However, subject 
to the favorable IRS ruling described in Lb above regarding a future choice 
opportunity, for an employee who initially chooses the DC Plan Benefit, but later 
elects to move to the UCRJ> 2016 Tier, an employee's service credit accrued under 
the DC Plan Benefit will be used to determine the vested status for the prospective 
UCRP 2016 Tier benefits to the same extent as service credit earned as a UCRP 
member. It will not be taken into account for benefit accruals. 

All other provisions of the 2016 Tier will be the same as for the 2013 Tier, including the 
employer and employee contrii>ution rates. A portion of the University contribution, 
including a portion of the contribution made of behalf of employees of Lawrence 
Berkeley National Laboratory (LBNL) which is reimbursed by the Department of 
Energy, will continue to be allocated to reduce the Unfunded Actuarial Accrued Liability 
(UAAL) in the appropriate segment ofUCRP. These contribution rates, determined by 
the Regents, are as follows: 
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I) 14 percent employer contribution on UCRP covered compensation up to the New 
CCL for active UCRP members other than those employed at LBNL and an I I .8 
percent contribution on UCRP covered compensation up to the New CCL for 
UCRP members employed at LBNL. (The rate is subject to change annually for 
the next five years, according to the UC-U.S. Department of Energy (DOE) 
contract modification authorized by the Regents in September 20 I 5); 

2) 7 percent pretax employee contribution rate on UCRP covered compensation up 
to the New CCL. 

III. The DC Plan be amended effective July I, 2016 to provide for the following benefits: 

a. A new DC Supplemental Benefit for UCRP 20 I 6 Tier members to whom the New 
CCL is applicable, with the following provisions: 

I) Employer contributions -

i. for Academic Appointees as listed in Attachment II, 5 percent ofUCRP 
co.vered compensation to the IRC limit; 

ii. for UCRP 2016 Tier members who are not Academic Appointees as listed 
in Attachment II, 3% ofUCRP covered compensation that is in excess of 
the New CCL up to the !RC limit. 

2) Employee contributions - mandatory pretax contributions of7 percent ofUCRP 
covered compensation that is in excess of the New CCL up to the !RC limit. 

3) Employer contributions and related earnings will fully vest when the employee 
completes five years ofUCRP service credit or, if earlier, on the date the 
employee dies, provided the employee is actively employed on that date. 
Employee contributions an_d related earnings are always fully vested. 

4) If an employee terminates UC employment before vesting, the non-vested 
employer portion of the employee's DC Supplemental Benefit account will be 
forfeited consistent with the terms ofthe DC Supplemental Plan Benefit, and used 
to reduce future employer contributions, restore previously forfeited amounts if 
required, and/or to pay reasonable plan administrative costs. 

b. A new DC Plan Benefit for employees, as described in II.a. above, who affirmatively 
elect this option. The DC Plan Benefit will include the following provisions: 

I) Covered compensation for purposes of this benefit will be the same as covered 
compensation under UCRP up to the IRC limit (the New CCL will not apply). 

2) Employer contributions - I 4 percent of covered compensation 

i. 8 percent to participant accounts 
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11. 6 percent to reduce the Campus and Medical Centers Segment ofUCRP 
UAAL. (The amount to reduce the LBNL Segment ofUCRP's UAAL, if 
any, will be determined in accordance with the UC/DOE contract) 

3) Employee contributions - mandatory pretax employee contributions of7 percent 
of covered compensation 

4) Employer contributions to a participant account and related earnings will fully 
vest after one year. University service completed prior to the applicable vesting 
measurement period will not be recognized for vesting purposes for the DC Plan 
Benefit. An employee will automatically vest in the employee's employer 
contributions account if the employee dies prior to completing the one year 
requirement, but while actively employed. Employee contributions and related 
earnings are always fully vested. 

5) If an employee terminates UC employment before vesting, the non-vested 
employer portion of the employee's DC Plan Benefit account will be forfeited, as 
provided in the DC Plan Benefit terms, and such forfeiture amounts may be used 
to reduce future employer contributions, restore previously forfeited amounts, if 
required, and/or to pay reasonable plan administrative costs. 

6) If an employee who elects the DC Plan Benefit separates from service and is later 
rehired into an eligible position, the employee will automatically be reenrolled in 
the DC Plan Benefit option pending the outcome of the IRS private letter ruling 
referenced in item I. 

IV. The President of the University be delegated broad authority to determine and take all 
action incident to implementing the changes to UCRP and the DC Plan, including 
resolving eligibility questions. This delegation is necessary considering the complex 
t,echnical and operational issues to be addressed to meet the July I, 2016 effective date. 

UNIVERSITY COSTS AND SAVINGS 

University Costs and Savings 

There are two types of separate and distinct "savings" due to the proposed retirement options as 
outlined in this item: 

• Cash flow Savings - These are direct cash flow savings that result from a reduction in 
University contributions to either UCRP or the DC plans. 

• Normal Cost Savings - These are savings that result from a reduction in the University's 
long-term pension cost structure by reducing UCRP's Normal Cost over time. While these 
are not cash flow savings, they allow more of the University's contributions to UCRP to go 
towards funding UCRP's UAAL over time. 

Cash flow savings are discussed first below followed by discussion of the Normal Cost savings. 
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The 15-year average annual University cash outlay for future new hires on or after July I, 2016 
was projected to have been $655 million if the UCRP 2013 Tier benefit structure had continued, 
but it is now projected to drop to $646 million under the new structure. The cumulative non­
discounted cash flow savings are about $136 million. The savings will be back-loaded, with most 
of it coming in the later years of the 15-year projection period as a greater percentage of the total 
population is affected by the benefit changes. 

The table below shows a reconciliation of the University's costs and savings under the 
recommendations for UCRP and the new DC plan benefits both on a 15-year average cost basis 
and total cumulative cost over the 15 years. These results are for future new hires on or after July 
I, 2016 and have not been discounted for interest. Positive numbers shown are costs while 
negative numbers represent cash flow savings. They are based on a new hire take rate (election) 
assumption of80% for Option A (UCRP 2016 Tier paired with Supplemental DC Benefit) and 
20% for Option B (DC Plan Benefit). 

Reconciliation of Estimated University Cash flow Costs and Savings 
for UCRP and DC Plan Benefits (New Hires On or After Julv 1, 2016) 

15-Year Average 15-Year Total 
Results Not Discounted For Interest Employer Cash flow Employer 

Costs/Savings Costs/Savimrs 
Universitv Cash flow Costs for 2013 Tier $655 million $9.8 billion 

Cash flow Savings from Implementing -$51 million -$767 million 
20 I 6 Tier (Not making employer 
contributions above CCL) 
Cash flow Savings from Implementing -$48 million -$716 million 
Ontion B with no UAAL Contribution 
Costs for Implementing DC Supplemental +$34 million +$510 million 
Benefits in Ootion A 
Costs for Implementing 6% UCRP UML +$56 million +$837 million 
Contribution in Ontion B 
Total Chan11es in Cash flow Costs -$9 million -$136 million 

University Cash flow Costs for Option A & B $646 million $9. 7 billion 

Ensuring UCRP's Financial Sustainability/ Impact on UCRP's Long Term Funded Status 

The Normal Cost for the UCRP 2016 Tier is lower than the 2013 Tier by over I% of covered 
compensation. Provided the 14 percent University contribution to UCRP is held constant, any 
contribution amount not required to fund the Normal Cost would serve to fund the UML. As 
more new hires in the UCRP 20 I 6 Tier replace those in the UCRP 1976 and 2013 Tiers, the total 
Normal Cost declines and the UML contribution increases, accelerating the pay down of that 
liability. One important result is that even without UAAL contributions on compensation above 
the new CCL for those in the UCRP 2016 Tier, the reduction in Normal Cost and the accelerated 
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funding of the UAAL will continue, with little effect on the date UCRP reaches full funding. 

A key priority for UC in designing a new set of retirement benefits was maintaining the financial 
stability ofUCRP. Thus, the University's employer contribution under either option will 
continue to include a component to pay down the unfunded UCRP liability. The Option B design 
includes a percent of compensation UAAL contribution that maintains the same level of UAAL 
funding as under the UCRP 2016 Tier (approximately 6 percent ofcovered compensation). 
The impact of the recommendations on UCRP's projected UAAL was modeled by the Regents' 
consulting actuary (Segal Consulting). The projections include three years of borrowing from the 
Short Term Investment Pool (STIP) fund that was previously approved in November. The 
recommendations also include three years of State funding. The following chart compares the 
projected UAAL based on the recommended designs to the projected UAAL based on assuming 
that the UCRP 2013 Tier would continue. 

University of California Retirement Plan 
Projected UAAL Comparison for Various New Hire Take-Rates 
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Campus and Medical Center Segment Only 

Assumes market value return of7.25% per year 
beginning July 1, 2015 

Active member population headcount assumed to 
remain constant 

St.ate funding of$436 million is included in 2016 Tier 
scenario 

STIP transfers for three years included In all scenarios 

Take rates are shown In legend 

Includes cost of choice (Initial choice plus prospective 
second choice) of 0.6% of compensation 

-4_j_______________________________ 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Plan Year Beninninn Julv 1. 
-2013 Tier (Including Borrowing, but Excluding State Funding) 
......2016 Tier and 8% DC Choice Plan - 6% DC Surcharge Up to IRC - UCRP as Default Plan (80% Option A/20% Option B Take-Rate) 
-r2016 Tier and 8% DC Choice Plan - 6% DC Surcharge Up to IRC - UCRP as Default Plan (70% Option A/30% Option B Take-Rate) 
-+-2016 Tier and 8% DC Choice Plan - 6% DC Surcharge Up to IRC. UCRP as Default Plan (90% Option A/10% Option B Take-Rate) 

As noted in the graph, these projections assume a market value return of7.25% per year. 
Note that all cost and UAAL impact calculations depend on "take rate" assumptions as to what 
proportion of new members participate in each plan. 

The take rate ( election) assumptions were derived by considering two main factors: 
• What is the default plan (Option A)? 
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• What is the underlying relative value ofOption B to Option A? 

For purposes of sensitivity analysis, three sets of take rates are modeled. The baseline take rates 
are 80% Option A and 20% Option B. The other two scenarios for sensitivity analysis adjust the 
take rates by plus or minus I 0%. 

There is a potential for significant variability in the actual take rates as compared to those 
assumed since no plan-specific take rate experience is currently available. To the extent that the 
actual take rates are different, it will impact the combined cost of the two programs. However, 
since the same UAAL contribution rate applies regardless of whether the members elects Option 
A or Option B the take rate really has no material impact on UCRP's long-term projected 
UAAL. 

The results of the projection are also summarized in the following table. 

Scenario Take-Rate Assumed Projected UAAL Projected Funded 
in 2044 Ratio in 2044 

2013 Tier NIA -$1.0 billion 101% 
Option A and B 80% Option N20% -$ I.7 billion 101% 

Option B 
Option A and B 70% Option A/30% -$1.5 billion 101% 

Ootion B 
Option A, and B 90% Option NI 0% -$1.4 billion 101% 

Option B 

As previously noted, Segal Consulting stated that, as long as the University continues to make 
contributions to pay down UCRP's unfunded liability for those employees who choose the DC 
Plan Benefit option, allowing future employees to elect this option in lieu ofUCRP would not 
jeopardize UCRP's ability to pay pension benefits. 

COLLECTIVE BARGAINING 

The University will take appropriate action concerning proposed changes that may trigger notice, 
consultation, and meeting and conferring obligations under the Higher Education Employer­
Employee Relations Act, ifany such action is required. 

7 



Attachment 2 

ACADEMIC APPOINTEES1 ELIGIBLE FOR 
2016 RETIREMENT OPTIONS DC SUPPLEMENTAL BENEFIT 

Title 

Ladder-rank faculty and equivalent titles (Professorial and 
Equivalent titles, which include Agronomists, Astronomers, 
Clinical Professor ofDentistry [over 50%] and Supervisor 
of Physical Ed) 

Professor In Residence series 

Professor of Clinical X series 

Acting full, associate, and assistant professors 

Lecturers/Senior Lecturers with Security of 
Employment or Potential Security of Employment (full 
time) 

Adjunct Professor series 

Health Science Clinical Professors series 

Due to specific provisions within their collective bargaining agreements, librarians covered by the Professional 
-Librarians Unit (LX Unit) and Non-Senate faculty (NSF) employees covered under Unit 18 (also known as the IX 
Unit) are also includeq, provided their appointments make them eligible for UCRP coverage. 

1 
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OFFICE OF THE DIRECTOR 

May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Budget Bill Item 6610-001-0001, and Addition of Item 6610-003-0001 and 
Trailer Bill Language, Support, California State University 

Add One-Time Funding for New Plans to Improve Graduation Rates (Issue 203)-The 
Administration proposes trailer bill language to appropriate $25 million from the General Fund to 
the California State University (CSU) on a one-time basis (see attachment). Release of these 
funds would be contingent upon certification by the Director of Finance that the plans approved 
by the Trustees to increase four-year graduation rates and two-year transfer graduation rates 
are consistent with the approach described in the Governor's Revised Budget Summary. Given 
this proposal, it is also requested that Provision 2 of Item 6610-001-0001 be deleted. Please 
see the Higher Education Chapter of the Governor's Revised Budget Summary for additional 
details. 

Add Funding for Support of CSU Student Success Network (Issue 201)-11 is requested 
that Item 6610-003-0001 be added in the amount of $1.1 million to support the CSU Student 
Success Network. This new network would be led by faculty, staff, and admini.strators across 
campuses and administered by the Education Insights Center at CSU Sacramento. The 
network would support campus leaders who are committed to exploring new ways to improve 
outcomes for students and scaling effective practices more broadly by convening them to · 
identify common challenges, conducting research ' on interventions, and disseminating 
information across the systerri. 

It is further requested that the following language be added to conform to this action: 

6610-003-0001-For support of the CSU Student Success Network, administered by the 
Education Insights Center at California State University, Sacramento................. 1,100,000 
Schedule: 
(1) 5560-Support...................... .. . . .. .. . .. . .. .. . .. .. . .. ... .. . . .. .. . .. . .. .. .. .. . .. .. .. . .. .. ... 1,100,000 
Provisions: 
The funds appropriated in this item shall be used for the CSU Student Success Network. The 
Education Insights Center at California State University, Sacramento, shall administer these 
funds. 

The effect of my requested action is reflected on the attachment. 
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If you have any questions or need additional information regarding this matter, please call 
Christian Osmena, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Amy M. Costa 

AMYM. COSTA 
Chief Deputy Director 

Attachment 

cc: Honorable Ricardo Lara, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Vacant, Appropriations Fiscal Director 
Attention: Mr. Kirk Feely, Budget Fiscal Director 

Honorable Lorena Gonzalez, Chair, Assembly Appropriations Committee 
Attention: Mr. Pedro R. Reyes, Chief Consultant 

Honorable Jay Obernolte, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Kevin McCarty, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Mr. Seren Taylor, Director of Strategic Policy, Assembly Republican Leader's Office 
Mr. Jim Richardson, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Steve Relyea, Executive Vice Chancellor and Chief Financial Officer, California State 

University . 
Mr. Ryan Storm, Assistant Vice Chancellor for Budget, California State University 
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An act relating to the California State University, and making an 

appropriation therefor. 
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THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT AS FOLLOWS: 

SECTION 1. (a) The sum oftwenty-five million dollars ($25,000,000) is hereby 

appropriated from the General Fund to the Trustees of the California State University 

for the purposes of this section. 

(b) The funds shall not be released until the Director of Finance has certified 

that the trustees have done, no later than September 30, 2016, all of the following: 

(1) Endorsed the components of the approach articulated in the 2016-17 

Governor's Revised Budget Summary to improve four-year graduation rates and 

two-year transfer graduation rates for all students of the university, particularly 

low-income students. 

(2) Adopted a plan for the university that specifies both of the following: 

(A) The time-:-frame by which all of following will occur: 

(I) The four-year graduation rate for students of the university increases to at 

least the four-year graduation rate for students at other postsecondary educational 

institutions. 

(II) The two-year transfer graduation rate for students of the university increases 

to at least the two-year transfer graduation rate for students at other postsecondary 

educational institutions. 

(III) The four-year graduation rate for low-income students increases to at least 

the four-year graduation rate for its students who are not low-income students. 

(IV) The two-year transfer graduation rate for low-income students increases to 

at least the two-year transfer graduation rate for its students who are not low-income 

students. 
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(B) The specific actions to be taken by the university consistent with the approach 

articulated in the 2016-17 Governor's Revised Budget Summary . 

. (3) Adopted a plan for each campus that specifies both of the following: 

(A) The time-frame by which all of the following will occur: 

(I) The four-year graduation rate for students ofthe campus increases to at least 

the four-year graduation rate for students at other postsecondary educational institutions. 

(II) The two-year transfer graduation rate for students at the campus increases 

to at least the two-year transfer graduation rate for students at other postsecondary 

educational institutions. 

(III) The four-year graduation rate for low-income students at the campus 

increases to at least the four-year graduation rate for students at the campus who are 

not low-income students. 

(IV) The two-year transfer graduation rate for low-income students at the campus 

increases to at least the two-year transfer graduation rate for students at the campus 

who are not low-income stugents. 

(B) The specific actions to be taken by the campus consistent with the approach 

articulated in the 2016-17 Governor's Revised Budget Summary. 

(4) Made a commitment to submit reports, at least annually, to the Director of 

Finance and the Legislature, pursuant to Section 9795 of the Government Code, 

regarding progress in improving its four-year graduation rate and two-year transfer 

graduation rate. 
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(c) For purposes of this section, "four-year graduation rate", "low-income 

student," and "two-year transfer graduation rate" have the same meanings as those 

terms are defined in Section 89295 of the Education Code. 

- 0 -
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LEGISLATIVE COUNSEL'S DIGEST 

Bill No. 

as introduced, 

General Subject: California State University: graduation rates. 

Existing law establishes the California State University, under the administration 

of the Trustees of the California State University, as one of the segments of public 

postsecondary education in this state. The university comprises 25 institutions ofhigher 

education throughout the state. Existing law, commencing with the 2013-14 academic 

year, requires the university to report, by March 15 of each year, on specified 

performance measures, including various calculations of graduation rates, for the 

preceding academic year. 

This bill would appropriate $25,000,000 from the General Fund to the trustees 

upon the trustees taking, by September 30, 20 I 6, specified actions to improve the 

4-year graduation rate and the 2-year transfer graduation rate at the university, including 

actions to improve those graduation rates for low-income students. To receive this 

appropriation, the bill would require the trustees to commit to submitting reports, at 

least annually, to the Director of Finance and the Legislature regarding progress in 

improving its 4-year graduation rate and 2-year transfer graduation rate. 

Vote: majority. Appropriation: yes. Fiscal committee: yes. State-mandated 

local program: no. 
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May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Various Budget Bill Items, Local Assistance, Board of Governors of the 
California Community Colleges 

Budget Year, Local Assistance 

Item 6870-101-0001, Increase Base Apportionment Funding to Reflect Increased 
Operation Expenses (Issue 476)-lt is requested that Schedule (1) of Item 6870-101-0001 be 
increased by $75 million to reflect additional base apportionment funding in recognition of 
increased operating expenses in the areas of facilities, retirement benefits, professional 
development, full-time faculty, and other general expenses. 

It is further requested that Provision 2 (d) of this item be added as follows to conform to this 
action: ·· 

2. (d) Of the funds appropriated in Schedule (1 ), $75,000,000 shall be used to adjust the budget 
formula pursuant to Section 84750.5 of the Education Code to recognize increases in operating 
expenses. 

Item 6870-101-0001, Telecommunications and Technology Infrastructure Program 
Augmentation (Issue 477)-lt is requested that Schedule (15) be increased by $5 million to 
support efforts within the Telecommunications and Technology Infrastructure Program to 
expand broadband capacity across community college campuses to ensure appropriate internet 
access is available for students, faculty, and community college administrators. 

It is further requested that Provision (12) of this item be amended as follows to conform to these 
actions: 

"12. Of the funds provided in Schsl_dule (15): 

(a) $22,!lQQ,QQQ $27,890,000 shall be allocated by the chancellor on a competitive basis, for the 
following purposes: -

(1) Provision of access to statewide multimedia hosting and delivery services for state colleges 
and districts. 
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(2) Provision of systemwide Internet, audio bridging, data security, and telephony. 

(3) Technical assistance and planning, cooperative purchase agreements, and faculty and staff 
development. 

(4) Ongoing support for the California Virtual Campus Distance Education Program. 

(5) Ongoing support for programs designed to use technology in assisting accreditation and the 
alignment of curricula across K-20 segments in California. 

(6) Support for technology pilots and ongoing technology programs and applications that serve 
to maximize the utility and economy of scale of the technology investments of the community 
college system toward improving learning outcomes. 

(7) Ongoing support of the California Partnership for Achieving Student Success (Cal-PASS) 
program. 

(b) The remaining funds shall be available for allocations to districts to maintain technology 
capabilities." 

Item 6870-101-0001, Inmate Digital Instructional Materials (Issue 487)-lt is requested that 
Schedule (22) be increased by $3 million to provide digital course content to inmates under the 
jurisdiction of the California Department of Corrections and Rehabilitation that are enrolled in a 
California community college course or courses. 

It is further requested that Provision (19) of this item be amended as follows to conform to these 
actions: 

"19. Of the funds appropriated in Schedule (22): 

(a) $10,000,000 shall be allocated to the chancellor to increase the number of courses available 
through the use of technology and to provide alternative methods for students to earn college 
credit. The chancellor shall ensure, to the extent possible, that the following conditions are 
satisfied: 

(1) These courses can be articulated across all community college districts. 

(2) These courses are made available to students systemwide, regardless of the campus at 
which a student is enrolled. 

(3) Students who complete these courses are granted degree-applicable credit across 
community colleges. 

(4) These funds shall be used for those courses that have the highest demand, fill quickly, and 
are prerequisites for many different degrees. 

(b) $5,000,000 shall be allocated by the Chancellor's Office to community college districts to 
develop zero-textbook-cost degrees using open education resources pursuant to pending 
legislation Article 4 (commencing with Section 78050) of Chapter 1 of Part 48 of Division 7 of 
Title 3 of the Education Code. 
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(c) By September 1. 2016, up to $3 million shall be disbursed by the California Community 
Colleges Chancellor's Office to a community college district or community college districts to 
provide digital course content to inmates under the jurisdiction of the California Department of 
Corrections and Rehabilitation that are enrolled in a California community college course or 
courses. The provision of this digital course content is expected to enable community college 
districts to provide instruction to incarcerated adults. 

(1) To the extent possible. community college districts providing digital course content pursuant 
to this subdivision are encouraged to first use open educational resources. 

(2) Notwithstanding any other law. a contract between the Chancellor's Office and a community 
college district for purposes of this subdivision is not subject to any competitive bidding 
requirements of Section 10340 of the Public Contract Code." 

Item 6870-101-0001, Increase Apportionments Estimate to Reflect the City College of 
San Francisco's Statutory Current Year Declining Enrollment Protection (Issue 465)-lt is 
requested that Schedule (1) of Item 6870-101-0001 be increased by $41,515,000 to reflect the 
City College of San Francisco's estimated declining enrollment protection. 

Item 6870-101-0001, Decrease Apportionments Cost-of-Living Adjustment (COLA) 
(Issue 464)-lt is requested that Schedule (1) of Item 6870-101-0001 be decreased by 
$29,293,000 to reflect a 0-percent COLA. 

Item 6870-101-0001, Technical Base Apportionment Adjustments (Issue 463)-lt is 
requested that Schedule (1) of Item 6870-101-0001 be increased by $5,344,000 to reflect 
various technical base apportionment adjustments. 

It is further requested that paragraphs (1) and (2) of subdivision (a) of Provision 2 of this item be 
amended as follows to conform to the action in this issue and the prior issue: 

"2. (a) The funds appropriated in Schedule (1) shall be allocated using the budget formula 
established pursuant to Section 84750.5 of the Education Code. The budget formula shall be 
adjusted to reflect the following: 

(1) Of the funds appropriated in Schedule (1 }, $114,eeS,000 $114,260,000 shall be used to 
increase statewide growth of full-time equivalent students (FTES) by 2 percent. 

(2) Of the funds appropriated in Schedule (1 }, $29,29:3,000 ~ shall be used to reflect a 
cost-of-living adjustment of QA7 0.00 percent." 

Item 6870-101-0001, Net Offsetting Education Protection Account (EPA) Revenue 
(Issues 472 and 473)-lt is requested that Schedule (1) of Item 6870-101-0001 be increased 
by $164,930,000 to reflect a decrease in apportionment funding associated with an increase in 
estimated net offsetting EPA revenue. It is also requested that conforming adjustments be 
made to related non-Budget Act items. 

Item 6870-101-0001, Net Offsetting Local Tax Revenue (Issues 466,469,470,478, 
and 484)-lt is requested that Schedule (1) of Item 6870-101-0001 be increased by 
$51,179,000 to reflect an increase in apportionment funding associated with a decrease in 
estimated net offsetting local tax revenue. It is also requested that a conforming adjustment be 
made to a related informational non-Budget Act item. 
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Item 6870-101-0001, Offsetting Student Fee Revenues (Issues 467 and 485)-lt is 
requested that Schedule (1) of Item 6870-101-0001 be decreased by $9,837,000 to reflect a 
decrease in apportionment funding associated with an increase in estimated offsetting student 
fee revenue. It is also requested that a conforming adjustment be made to a related 
informational non-Budget Act item. 

Item 6870-101-0001, Increase Student Financial Aid Administration and Board Financial 
Assistance Program Funding (Issues 457 and 458)-lt is requested that Schedule (5) of 
Item 6870-101-0001 be increased by $2,333,000 to reflect an increase of $1,173,000 for the 
Student Financial Aid Administration Program and an increase of $1,160,000 for the Board 
Financial Assistance Program. These adjustments reflect revised estimates of the number of 
units with fees waived and the dollar amount of fees waived. 

It is further requested that Paragraphs (1) and (2) of subdivision (a) of Provision 6 of this item be 
amended as follows to conform to these actions: 

"6. (a) Of the funds appropriated in Schedule (5): 

(1) Not less than $1§,§9@,000 $16,756,000 is available to provide $0.91 per unit reimbursement 
to community college districts for the provision of board of governors (BOG) fee waiver awards 
pursuant to paragraph (2) of subdivision (m) of Section 76300 of the Education Code. 

(2) Not less than $1 §,7@7,000 $16,940.000 is available for the Board Financial Assistance 
Program to provide reimbursement of 2 percent of total waiver value to community college 
districts for the provision of BOG fee waiver awards pursuant to paragraph (2) of subdivision (m) 
of Section 76300 of the Education Code." 

Item 6870-101-0001, Academic Senate for the Community Colleges Augmentation 
(Issue 451)-lt is requested that Schedule (10) be increased by $300,000 to enable the 
Academic Senate of the California Community Colleges to more expeditiously develop, 
promote, and act upon policies in support of recent statewide community college programmatic 
efforts and initiatives, such as the Strong Workforce Program and the Online Education 
Initiative. 

Item 6870-101-0001, Apprenticeship Program Rate Adjustment (Issue 468)-lt is requested 
that Schedules (2) and (3) be decreased by $61,000 and $75,000, respectively, to reflect a 
0-percent cost-of-living adjustment applied to the hourly non-credit funding rate for the 
Community College and K-12 Apprenticeship programs. 

It is further requested that subdivision (b) of Provision (3) of this item be amended as follows to 
conform to these actions: 

"(b) Pursuant to Section 79149.3 of the Education Code, the reimbursement rate shall be~ 
$5.71 per hour." 

It is also requested that subdivision (b) of Provision (4) of this item be amended as follows to 
conform to these actions: 

"(b) Pursuant to Section 8152 of the Education Code, the reimbursement rate shall be~ 
$5.71 per hour." 
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Item 6870-101-0001, Extended Opportunity Programs and Services Program 
COLA (Issue 462)-lt is requested that Schedule (18) be decreased by $579,000 to reflect a 
0-percent COLA for the Extended Opportunity Programs and Services Program. · 

It is further requested that subdivision (a) of Provision (15) of this item be amended as follows to 
conform to these actions: 

"(a) Of the funds appropriated in Schedule (18): 

(1) $108,07e,000 $107,570,000 shall be used pursuant to Article 8 (commencing with Section 
69640) of Chapter 2 of Part 42 of Division 5 of Title 3 of the Education Code. Funds provided in 
this item for Extended Opportunity Programs and Services shall be available to students on all 
campuses within the California Community Colleges system. 

(3) $15,e92,000 $15,619,000 shall be used for funding, at all colleges, the Cooperative 
Agencies Resources for Education program in accordance with Article 4 (commencing with 
Section 79150) of Chapter 9 of Part 48 of Division 7 of Title 3 of the Education Code. The 
chancellor shall allocate these funds to local programs on the basis of need for student 
services. 11 

Item 6870-101-0001, Disabled Student Programs and Services Program COLA 
(Issue 461)-lt is requested that Schedule (6) be decreased by $542,000 to reflect a 0-percent 
COLA for the Disabled Student Programs and Services Program. 

Item 6870-101-0001, Student Services for CalWORKs Recipients Program COLA 
(Issue 459)-lt is requested that Schedule (7) be decreased by $164,000 to reflect a 0-percent 
COLA for the Student Services for CalWORKs Recipients Program. 

It is further requested that subdivision (b) of Provision (8) of this item be amended as follows to 
conform to these actions: 

"(b) Of the amount appropriated in Schedule (7): 

(1) $9,2::!1,000 $9,188,000 is for child care, except that a community college district may 
request that the chancellor approve use of funds for other purposes. 

(2) No less than $4,92::l,000 $4,900,000 shall be used to provide direct workstudy wage 
reimbursement for students served under this program, and $613,000 is available for campus 
job development and placement services." 

Item 6870-101-0001, Campus Childcare Tax Bailout Program COLA (Issue 460)-lt is 
requested that Schedule (20) be decreased by $16,000 to reflect a 0-percent COLA for the 
Campus Childcare Tax Bailout Program. 

Item 6870-101-0001, Reduce One-Time Physical Plant and Instructional Equipment 
Funding (Issue 482)-lt is requested that Schedule (23) be decreased by $65,849,000 to 
reflect alternative spending priorities and that provisional language be revised to reflect the 
2016-17 project cost threshold for scheduled maintenance and repair projects. 

It is further requested that Provision 20 of this item be amended as follows to conform to these 
actions: 

https://services.11
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"20. (a) Any funds appropriated in Schedule (23) are available for the following purposes: 

(1) Scheduled maintenance and special repairs offacilities. The Chancellor of the California 
Community Colleges shall allocate funds to districts on the basis of actual reported FTES, and 
may establish a minimum allocation per district. As a condition for receiving and expending 
these funds for maintenance or special repairs, a district shall certify that it will increase its 
operations and maintenance spending from the 1995-96 fiscal year by the amount it allocates 
from this appropriation for maintenance and special repairs. The question of whether a distriot 
has GOA'lplied A district's compliance with its resolution shall be reviewed under the annual audit 
of that district. 

(2) Hazardous substances abatement, cleanup, and repairs. 

(3) Architectural barrier removal projects that meet the requirements of the federal Americans 
with Disabilities Act of 1990 (42 U.S.C. Sec. 12101 et seq.) and seismic retrofit projects limited 
to $400,000 $656,000. 

(4) Water conservation projects to reduce water consumption in cooperation with the Governor's 
Executive Order B-29-15. Projects may include any of the following: 

(A) Replacement of water intensive landscaping with drought tolerant landscaping, synthetic 
turf, provided that the· turf is used only in nonathletic areas, and other non plant materials. 

(B) Drip or low-flow irrigation systems. 

(C) Building improvements to reduce water usage. 

(D) Installation of meters for wells to allow for monitoring of water usage. 

(b) Any funds appropriated in Schedule (23) are available for replacement of instructional 
equipment and library materials. The funds provided for instructional equipment and library 
materials shall not be used for personal services costs or operating expenses. The chancellor 
shall allocate funds to districts on the basis of actual reported FTES and may establish a 
minimum allocation per district. The question of whether a Elistriot has GOA'lplieEI A district's 
compliance with its resolution shall be reviewed under the annual audit of that district. 

(c) Any funds appropriated in Schedule (23) shall be available for one-time use until June 30, 
2018." 

Item 6870-102-0001, Increase Full-Time Student Success Grant Funding (lssue455)-lt is 
requested that Item 6870-102-0001 be increased by $2,174,000 to reflect the inclusion of 
Cal Grant C recipients, and an increased estimate of eligible Cal Grant B students in fiscal year 
2016-17. 

It is further requested that the provision (1) of this item be amended as follows to conform to 
these actions: 

"(1) The funds appropriated in this item are for transfer by the Controller to Section B of the 
State School Fund for distribution to students who are receiving the-Cal Grant B or C Access 
Award§. and are taking 12 units or more per semester. or prorated amount for colleges using a 
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quarter system. The Office of the Chancellor of the California Community Colleges shall 
determine the number of students eligible for this funding, and distribute a maximum of $300 per 
semester, or prorated amount for colleges using a quarter system, to community college 
districts to distribute an equal ameunt ef funding to each eligible student as funding allews. !f 
eligible students exceed funding available in this item. awards shall be proportionally reduced to 
fit within available funds." 

Item 6870-139-8080, Increase Clean Energy Job Creation Fund Revenue Estimate 
(Issue 471)-lt is requested that Item 6870-139-8080 be increased by $4,120,000 to reflect an 
increase in estimated Clean Energy Job Creation Fund revenue. It is also requested that 
conforming adjustments be made to related non-Budget Act items. 

Item 6870-296-0001, Decrease Mandate Block Grant (Issue 456)-lt is requested that 
Item 6870-296-0001 be decreased by $134,000 to align block grant funding with the revised 
estimate of full-time equivalent students. 

Item 6870-101-3273, Equal Employment Opportunity Program (Issue 452)-lt is requested 
that Item 6870-101-3273 be added in the amount of $2,333,000 to promote equal employment 
opportunities in hiring and promotion at community college districts. 

It is requested that item 6870-101-3273 be added as follows: 

6870-101-3273-For local assistance, Board of Governors of the California 
Community Colleges, payable from the Employment Opportunity Fund ............. 2,333,000 

Schedule: 

(1) 5675069-Equal Employment Opportunity ..................................................... 2,333,000 

Provisions: 

· 1. The funds appropriated in this item are provided to promote equal employment 
opportunities in hiring and promotion at community college districts and shall be 
spent pursuant to Education Code section 87108 and associated regulations. 

Item 6870-101-0001, Technical Provisional Language Adjustments-It is also requested 
that the following provisional language amendments to Item 6870-101-0001 be made: 

"5. Of the funds appropriated in Schedule (4): 

(a) Up to $1,209,000 $2,502,000 shall be used for faculty and staff development to improve 
curriculum, instruction, student services, and program practices in basic skills and English as a 
Second Language (E£L) programs. The Chancellor of the California Community Colleges 
(chancellor) shall select a district, using a competitive process, to carry out these activities. 

-~ (b) $48,828,000Remaining funding shall be allocated by the chancellor to community college 
districts to improve the number of students successfully transitioning to college-level math and 
English courses pursuant to pending legislation Part 54.3 (commencing with Section 88815) of 
Division 7 of Title 3 of the Education Code." · 
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"10. (a) The funds appropriated in Schedule (9) shall be used for the purposes of Article 1 
(commencing with Section 78210) of Chapter 2 of Part 48 of Division 7 of Title 3 of the 
Education Code. 

(b) Of the amount included in Schedule (9): 

(1) $285,183,000 shall be allocated pursuant to Section 78216 of the Education Code. 

(2) (A) $155,000,000 shall be allocated to community college districts to implement student 
equity plans pursuant to Article 1.5 of Chapter 2 of Part 48 of Division 7 of Title 3 of the 
Education Code. These plans shall be coordinated with the Student Success and Support 
Program plans, pursuant to Section 78216 of the Education Code, and the Student Success 
Scorecard, pursuant to Section 84754.5 of the Education Code. 

(B) These funds shall be allocated by the chancellor to community college districts using a 
methodology that ensures that districts with a greater proportion or number of students who 
have high needs receive more resources to provide services to these students. The chancellor 
shall ensure that the allocation methodology reflects the inclusion of foster youth within the 
proportion or number of high-needs students. 

· (C) Consistent with the intent of Chapter 771 of the Statutes of 2014 and within the funds 
allocated to community college districts pursuant to this paragraph, the chancellor shall enter 
into agreements with up to 10 community college districts to provide additional services in 
support of postsecondary education for foster youth. Up to $15 million of the funds allocated to 
community college districts pursuant to this paragraph shall be prioritized for services pursuant 
to Chapter 771 of the Statutes of 2014. Further, the chancellor shall ensure that the list of 
eligible expenditures developed pursuant to subdivision (d) of Education Code Section 78221 
includes expenditures that are consistent with the intent of Chapter 771 of the Statutes of 2014. 

(D) Nothing in this provision prevents existing student-equity related categorical programs or 
campus-based programs from accessing student equity plan funds. 

(E) Increased services for high need students may include the development of open educational 
resources and zero-textbook-cost degrees that reduce costs for students. Community college 
districts utilizing resources for this purpose are encouraged to first develop open educational 
resources and zero-textbook degrees for courses that are transferable to the CSU and the UC 
and for approved associates degrees for transfer. Open educational resources and zero­
textbook-cost degrees developed by a community college district pursuant to this provision shall 
make the applicable course materials and curriculum available to all community college districts 
through the online clearinghouse of information identified in provision 10 (b)(4)(B) of this item. 

(3) (A) $7,500,000 may be used by the chancellor to provide technical assistance to community 
college districts that demonstrate low performanc£;l in any area of operations. It is the intent of 
the Legislature that technical assistance providers be contracted in a cost-effective manner, that 
they primarily consist of experts who are current and former employees of the California 
Community Colleges, and that they provide technical assistance consistent with the vision for 
the California Community Colleges. 

(B) Technical assistance funded pursuant to this paragraph that is initiated by the chancellor 
may be provided at no cost to the district. If a community college district requests technical 
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assistance, the district is required to spend at least $1 from local or other resources for every $2 
received as determined by the chancellor. 

(4) (A) $20,000,000 may be used by the chancellor to provide regional and online workshops 
and trainings to community college personnel to promote statewide priorities, including, but not 
limited to: strategies to improve student achievement; strategies to improve community college 
operations; and system leadership training to better coordinate planning, implementation, and 
outcomes of statewide initiatives. To the extent possible, the chancellor shall partner with 
existing statewide initiatives with proven results of improving student success and institutional 
effectiveness. Beginning in the 2016-17 fiscal year, the Chancellor of the California Community 
Colleges shall submit a report on the use of these funds in the prior year to the Department of 
Finance and the Joint Legislative Budget Committee no later than December 1 of each year. 

(B) Funding available pursuant to this paragraph may be utilized by the chancellor to coordinate 
with community college districts to develop and disseminate effective practices through the 
establishment of an online clearinghouse of information. The development of effective practices 
shall include, but not be limited to, statewide priorities such as the development of educational 
programs or courses for the incarcerated adults in prisons and jails, and the formerly 
incarcerated, educational programs or courses for California Conservation Corps members, and 
other effective practices. The on line clearinghouse of information shall also reflect effective 
practices, guidance, policies, curriculum, courses, and programs developed by local community 
colleges in support of the Strong Workforce Program established pursuant to pemliAg legislatioA 
Part 54.5 (commencing with Section 88820\ of Division 7 of Title 3 of the Education Code. 

(C) It is the intent of the Legislature to encourage the chancellor to facilitate the development of 
local community college courses for the California Conservation Corps and the incarcerated 
adults in prisons and jails, and the formerly incarcerated. The California Department of 
Corrections and Rehabilitation and the California Conservation Corps are encouraged to partner 
with the chancellor's office in the development and dissemination of local community college 
courses and effective practices pursuant to this subparagraph and subparagraph (B). 

(5) Up to $14,000,000 may be used fore-transcript, e-planning, and common assessment tools. 
Any remaining funds shall be used pursuant to paragraph (1)." 

"13. Of the funds appropriated in s.chedule (16): 

(a) $22,929,000 is available for the following purposes: 

(1) Up to 10 percent may be allocated for state-level technical assistance, including statewide 
network leadership, organizational development, coordination, and information and support 
services. 

(2) All remaining funds shall be allocated for programs that target investments in priority and 
emergent sectors, including statewide and/or regional centers, hubs, collaborative communities, 
advisory bodies, and short-term grants. Short-terni grants may include industry-driven regional 
education and training, Responsive Incumbent Worker Training, and Job Development-Incentive 
Training. Funds allocated pursuant to this provision may be used to provide substantially similar 
services in support of the Strong Workforce Program. 

(3) Funds applied to performance-based training shall be matched by a minimum of $1 
contributed by private businesses or industry for each $1 of state funds. The chancellor shall 
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consider the level of involvement and financial commitments of business and industry in making 
awards for performance-based training. 

(b) $200,000,000 shall be available to support the Strong Workforce Program pursuant to 
f)endin§ le§islatien Part 54.5 /commencing with Section 88820) of Division 7 of Title 3 of the 
Education Code. 

(c) $48,000,000 shall be available to support the Career Technical Education Pathways 
Program, pursuant to Education Code Sections 88530 through 88540, inclusive. Funds provided 
for this program shall be used for purposes that align with the implementation of the Strong 
Workforce Program and may be utilized to support leadership, coordination, accountability and 
capacity-building activities that align with the implementation of the Strong Workforce Program 
and the recommendations of the Task Force on Workforce, Job Creation and a Strong 
Economy." 

"16. The funds appropriated in Schedule (19) shall be used for the following purposes: 

(a) $1,921,000 $1.183.000 shall be used for the Puente Project to support up to 75 colleges. 
These funds are available if matched by $200,000 of private funds and if the participating 
community colleges and University of California campuses maintain their 1995-96 fiscal year 
support level for the Puente Project. All funding shall be allocated directly to participating 
districts in accordance with their participation agreement. 

(b) Up to $2,459,000 $1,515.000 is for the Mathematics, Engineering, Science Achievement 
(MESA) program. A community college district is required to spend $1 from local or other 
resources for every $1 received pursuant to this subdivision. 

(c) No less than $1,77!!,000 $1,094,000 is for the Middle College High School Program. With 
the exception of special part-time students at the community colleges pursuant to Sections 
48802 and 76001 of the Education Code, student workload based on participation in the Middle 
College High School Program shall not be eligible for community college state apportionment." 

Compton Community College District Loan (Issue 450)-lt is requested that General Fund 
interest revenue be reduced by approximately $134,000 in 2016-17 and principal repayment 
amounts be increased by approximately $51,000 in 2016-17 to revise the interest rate on three 
Compton Community College District emergency apportionments to 2.307 percent, which is 
reflective of the rate recently provided to other K-12 agencies. It is requested that conforming 
adjustments be made to related non-Budget Act items. See Attachment 1 (Compton 
Community College District Loan) for the proposed trailer bill language that implements this 
revision. 

Adult Education Technical Assistance and Apportionment (Issue 401)-li is requested that 
trailer bill language be adopted to appropriate $5 million one-time for a three-year contract with 
a community college district to provide statewide technical assistance, coordination, and 
capacity-building assistance to adult education consortia. Further, it is requested that trailer bill 
language be adopted to clarify that an adult education consortia fiscal agent shall develop a 
process to apportion funds to each member of a consortium within 45 days of receiving the 
funds from the state. It is requested that conforming adjustments be made to related 
non-Budget Act items. See Attachment 2 (Adult Education Technical Assistance) and 3 (Adult 
Education Apportionments) for the proposed trailer bills. 
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Current and Prior Year, Local Assistance 

Increase Mandate Debt Payments (Issue 481)-lt is requested that mandate debt payments 
be increased by $29,194,000 to reflect proposed 2014-15 and 2015-16 Proposition 98 
General Fund appropriations of $26,057,000 and $3,137,000, respectively, to pay for 
outstanding mandate debt on a per full-time equivalent student basis. This flexible one-time 
funding will reduce mandate debt while also providing districts with discretion to pay for other 
one-time expenses such as professional development, campus security infrastructure, 
technology infrastructure, and developing open education resources and zero-textbook cost 
degrees. See associated education omnibus trailer bill language within the State Department of 
Education May Revision letter for this proposed action. 

Local Revenue Backfill (Issue 483)-lt is requested that trailer bill language be adopted to 
appropriate $38,577,000 in 2015-16 Proposition 98 General Fund to backfill a projected shortfall 
in estimated offsetting local community college district revenue. To the extent the appropriation 
exceeds the final shortfall, the language proposes that the funding would be used to make 
additional mandate debt payments. See Attachment 4 (Local Revenue Backfill) for the 
proposed trailer bill. 

Telecommunications and Technology Infrastructure Program Augmentation 
(Issue 479)-lt is requested that trailer bill language be adopted to appropriate $7 million in 
2015-16 Proposition 98 General Fund to support efforts within the Telecommunications and 
Technology Infrastructure Program to expand broadband capacity across community college 
campuses to ensure appropriate internet access is available for students, faculty, and 
community college administrators. See Attachment 5 (Telecommunications and Technology 
Infrastructure Program AugmentaUon) for the proposed trailer bill. 

Online Education Initiative (Issue 480)-lt is requested that trailer bill language be adopted to 
appropriate $20 million in 2014-15 Proposition 98 General Fund to expedite and enhance the 
adaptation a.nd development of courses that are available through the online course exchange 
component of the Online Education Initiative. See Attachment 6 (Online Education Initiative) for 
the proposed trailer bill. 

Item 6870-101-0001, 2015-16 EPA Revenue Update (Issues 474 and 475)-lt is requested 
that Item 6870-101-0001, Budget Act of 2015 be increased and conforming adjustments be 
made to reflect a $115,766,000 decrease in estimated 2015-16 EPA revenues. This adjustment 
is authorized by Education Code section 84751.7. 

Item 6870-101-0001, 2015-16 EPA Excess Tax Offset (Issues 474 and 475)-lt is requested 
that Item 6870-101-0001, Budget Act of 2015 be decreased by $578,000 to reflect differences 
between the estimated and actual impact of excess revenue districts receiving EPA funding that 
does not offset apportionment funding. This adjustment is authorized by Education Code 
section 84751.7. 

2014-15 and 2015-16 Informational Offsetting Revenue Update (Issues 484 and 485)-lt is 
requested that non-Budget Act items be adjusted to reflect 2014-15 and 2015-16 informational 
offsetting property tax and student fee revenue. 
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Trailer Bill Language 

Zero-Textbook-Cost (ZTC) Degree Program-It is requested that the ZTC trailer bill language 
transmitted with the Governor's Budget be revised to: (1) reflect maximum grant amounts per 
ZTC degree of $200,000, (2) clarify that discretionary student printing costs are allowable within 
a ZTC degree, (3) prioritize existing open educational resources and initiatives to expedite 
development of ZTC degrees, (4) clarify that districts comply with existing copyright and 

. accessibility law, and (5) reflect various other clarifying amendments. See Attachment 7 
(Zero-Textbook-Cost Degree Program) for the proposed trailer bill. 

Student Success for Basic Skills-It is requested that the Student Success for Basic Skills 
trailer bill transmitted with the Governor's Budget be revised to include concurrence from the 
Legislative Analyst's Office to the list of agencies that must concur with the Chancellor's Office if 
additional factors are used to distribute this funding. See Attachment 8 (Student Success for 
Basic Skills) for the proposed trailer bill. 

Strong Workforce Program-It is requested that the Strong Workforce Program trailer bill 
language transmitted with the Governor's Budget be revised to include: (1) requiring the 
Chancellor's Office to provide the Legislature and Administration with a plan to expedite and 
improve the course approval process, (2) authorizing the Chancellor's Office to distribute a 
specified percentage of funds directly to community colleges, (3) requiring that a portion of this 
funding be used on one-time expenditures, (4) requiring the Chancellor's Office, the Department 
of Finance (Finance), and the Legislative Analyst's Office to investigate future consolidation of 
community college career technical education programs into the Strong Workforce Program, 
(5) establishing a career technical education faculty subcommittee within the Academic Senate 
of the California Community Colleges to provide feedback and guidance on career technical 
education matters, and (6) various other clarifying amendments. See Attachment 9 (Strong 
Workforce Program) for the proposed trailer bill. 

Informational 

Pursuant to Education Code section 84758, Finance is required to notify the Legislature and the 
Chancellor's Office of the amount of revenue estimated to be available to community college 
districts during the next fiscal year from local taxes, exclusive of bond interest and redemption, 
and timber taxes received. 

Finance estimates that property taxes totaling $2,803,503,000 net of excess taxes will be 
available to offset district apportionments in 2016-17. This estimate excludes $752,000 in 
estimated timber tax revenues. 

Education Code section 84758 also requires Finance to notify the Legislature of the difference 
between the Chancellor's Office 2015-16 local property tax estimate, excluding timber taxes, 
and Finance's 2015-16 property tax estimates as of May 2015, excluding timber taxes. 

The Chancellor's Office reported 2015-16 local property taxes of $2,495,373,000, net of excess 
taxes and excluding timber taxes of $548,000, as of the first principal apportionment payment. 
Finance's 2015-16 property tax estimate as of May 2015, was $2,612,446,000, net of excess 
taxes and excluding timber taxes of $705,000. Therefore, the Chancellor's Office's current -
property tax estimate based on first principal apportionment payments for 2015-16 is 
$117,073,000 below Finance's May 2015 estimate. 



-13-

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Chris Ferguson, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Amy M. Costa 

'.AMY M. COSTA 
Chief Deputy Director 

Attachment 

cc: Honorable Ricardo Lara, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Vacant, Appropriations Fiscal Director 
Attention: Mr. Kirk Feely, Budget Fiscal Director 

Honorable Lorena Gonzalez, Chair, Assembly Appropriations Committee 
Attention: Mr. Pedro R. Reyes, Chief Consultant 

Honorable Jay Obernolte, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Kevin McCarty, Chair, Assembly Budget Subcommittee No. 2 

·Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Mr. Seren Taylor, Director of Strategic Policy, Assembly Republican Leader's Office 
Mr. Jim Richardson, Policy and Fiscal Director, Assembly Republican Leader's Office 
Mr. Erik Skinner, Acting Chancellor, California Community Colleges Chancellor's Office 
Mr. Mario Rodriguez, Acting Vice Chancellor, California Community Colleges Chancellor's Office 
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Compton Community College District Loan 

Section 1. Section 41329.60 is added to Article 2.7 of Chapter 3 of Part 24 of Division 3 

of Title 2 of the Education Code, to read: 

41329.60. (a) Notwithstanding any other law, effective July 1, 2016, the interest rate on 

any outstanding General Fund emergency apportionments made to Compton Community 

College District pursuant to Section 41329.52 and 41329.58, shall be revised to 2.307 percent. 

All other terms bf the emergency apportionments shall remain the same. 

https://41329.58
https://41329.52
https://41329.60
https://41329.60
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Adult Education Technical Assistance 

Section XX. (a) The sum of five million dollars ($5,000,000) is hereby appropriated from 

the General Fund for the purposes of this section. 

(b) Utilizing a competitive process and from one-time funds appropriated in the 2016-17 

Budget Act for this purpose, the Chancellor of the California Community Colleges and the State 

Department of Education shall jointly select a community college district, school district, county 

office of education, or adult education consortia to provide statewide leadership for community 

college districts and local educational agencies participating in the Adult Education Block Grant 

Program. All community college districts and local educational agencies participating in the 

Adult Education Block Grant Program shall be provided with the opportunity to participate 

statewide leadership activities specified in this section. 

(c) For purposes of this section statewide leadership activities shall include, but not be 

limited to: 

(1) The development and dissemination of effective practices and other guidance 

documents. 

(2) Providing adult education consortia with technical assistance to enhance the 

effectiveness of their local adult education programs. 

(3) Providing professional development opportunities to adult education consortia. 

(4) Providing weekly webinars. 

(5) The establishment and maintenance of a website containing programmatic guidance. 

(6) Researching effective adult education practices in other states. 

(7) Enhancing programmatic collaboration with other State and Federal education and 

workforce development programs. 

(d) The selected community college district or local educational agency shall expend 

funds received pursuant to subdivision {b) to support the statewide activities identified pursuant 

to subdivision (c). Funds allocated pursuant to this section shall be expended by the selected 
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community college district or local educational agency to provide leadership activities in the 

2016-17, 2017-18, and 2018-19 fiscal years. 

(e) For purposes of making the computations required by Section 8 of Article XVI of the 

California Constitution, the appropriation made by subdivision (a) shall be deemed to be 

"General Fund revenues appropriated for school districts and community college districts," as 

defined in subdivisions (c) and (d) of Section 41202 of the Education Code, for the 2016-17 

fiscal year, and included within the "total allocations to school districts and community college 

districts from General Fund proceeds of taxes appropriated pursuant to Article XIII B," as 

defined in subdivision (e) of Section 41202 of the Education Code, for the 2016-17 fiscal year. 
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Adult Education Apportionments 

Section 84905. The chancellor and the Superintendent, with the advice of the executive 

director, shall approve, for each consortium, rules and procedures that adhere to all of the 

following conditions: 

(a) Any community college district, school district, or county office of education, or any 

joint powers authority consisting of community college districts, school districts, county offices of 

education, or a combination of these, located within the boundaries of the adult education region 

shall be permitted to join the consortium as a member. 

(b) As a condition of joining a consortium, a member shall commit to reporting any funds 

available to that member for the purposes of education and workforce services for adults and 

the uses of those funds. 

(c) A member of the consortium shall be represented only by an official designated by 

the governing board of the member . 

. ( d) (1) Decision making procedures are specified that ensure that all of the following 

conditions are satisfied: 

(A) All members of the consortium shall participate in any decision made by the 

consortium. 

(B) A proposed decision is considered at an open, properly noticed public meeting of the 

consortium at which members of the public may comment. 

(C) The consortium has provided the public with adequate notice of a proposed decision 

and considered any comments submitted by members of the public, and any comments 

submitted by members of the public have been distributed publicly. 

(D) (i) The consortium has requested comments regarding a .proposed decision from 

other entities located in the adult education region that provide education and workforce 

services for adults. 
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(ii) The consortium has considered and responded to any comments submitted by 

entities pursuant to clause (i). 

(iii) For purposes of this subparagraph, entities that provide education and workforce 

services to adults include, but are not necessarily limited to, local public agencies, departments, 

and offices, particularly those with responsibility for local public safe!}' and social services; 

workforce investment boards; libraries; and community-based organizations. 

(E) A decision is final. 

(2) For purposes of this subdivision, a decision includes approval of an adult education 

plan pursuant to Section 84906 and approval of a distribution schedule pursuant to Section 

84913. 

(e) The members of the consortium may decide to designate a member to serve as the 

fund administrator to receive and distribute funds from the program. If a member is chosen to 

be the fiscal agent, the chosen member shall commit to the following: 

(1) The fiscal agent shall develop a process to apportion the funds to each 

member of the consortium according to the adult education plan within 45 days of 

receiving the funds from the State. 

(2) The apportionment process developed pursuant to paragraph (1) shall not 

require their consortium members be funded on a reimbursement basis. 
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Local Revenue Backfill 

Section xx. (a)(1) Thirty-eight million five hundred seventy-seven thousand dollars 

($38,577,000) is hereby appropriated from the General Fund to the Board of Governors of the 

California Community Colleges in augmentation of Schedule (1) of_ltem 6870-101-0001 of 

Section 2.00 of the 2015 Budget Act for allocation to community college districts to backfill a 

projected shortfall in final 2015-16 offsetting local revenues as specified in Education Code 

section 84751. 

(2) The Director of Finance shall initially determine the need for a backfill by comparing 

2015-16 offsetting local revenues, as certified by the Chancellor of the California Community 

Colleges at the second principal apportionment for the 2015-16 fiscal year to the estimated 

offsetting local revenues used by the Department of Finance when developing the Proposition 

98 General Fund apportionment need pursuant to 84750.5 at the 2015 Budget Act. 

(3) The Director of Finance shall notify the Chairperson of the Joint Legislative Budget 

Committee, or his or her designee, of the amount needed to address the local revenue shortfall 

determined pursuant to this subdivision. The Chancellor of the California Community Colleges 

shall disburse funds available pursuant to this subdivision not sooner than five days after this 

notification and will work with the State Controller to allocate these funds to community college 

districts as soon as practicable. 

(b) (1) Notwithstanding paragraph (2) of subdivision (a), no later than April 1, 2017 the 

Director of Finance shall re-determine the need for a backfill by comparing 2015-16 offsetting 

local revenues as certified by the Chancellor of the California Community Colleges at the first 

principal apportionment for the 2016-17 fiscal year to the estimated offsetting local revenues 

used by the Department of Finance when developing the Proposition 98 General Fund 

apportionment need pursuant lo 84750.5 at the 2015 Budget Act. 

(2) To the extent that the redetermination made pursuant to this subdivision results in a 

backfill amount that is less than the amount appropriated in subdivision (a), the Department of 
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Finance shall compute the difference between the revised backfill calculated pursuant to this 

subdivision and the amount computed pursuant to paragraph (2) of subdivision (a). If the 

amount computed is greater than $1,000, the Director of Finance shall reallocate this amount 

from Schedule (1) of Item 6870-101-0001 of Section 2.00 of the 2015 Budget Act, as adjusted 

pursuant to subdivision (a), to community colleges pursuant to subdivision (c) of Government 

Code section 17581.10. 

(3) The Director of Finarice shall notify the Chairperson of the Joint Legislative Budget 

Committee, or his or her designee, of the amount needed to address the local revenue shortfall 

determined pursuant to paragraph (2) of subdivision (b ), and of the amount to be disbursed 

pursuant to subdivision (c) of Government Code section 17581.10, if applicable. The 

Chancellor of the California Community Colleges shall disburse the funds available pursuant to 

this subdivision not sooner than five days after this notification and will work with the State 

Controller to allocate these funds to community college districts as soon as practicable. 

(c) For purposes of making the computations required by Section 8 of Article XVI of the 

California Constitution, the appropriation made by subdivision (a) shall be deemed to be 

"General Fund revenues appropriated for community college districts," as defined in subdivision 

(d) of Section 41202 of the Education Code, for the 2015-16 fiscal year, and included within the 

"total allocations to school districts and community college districts from General Fund proceeds 

of taxes appropriated pursuant to Article XIII B," as defined in subdivision (e) of Section 41202 

of the Education Code, for the 2015-16 fiscal year. 

https://17581.10
https://17581.10
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Telecommunications and Technology Infrastructure Program Augmentation 

Section xx. (a) For the 2016-17 fiscal year, the sum of seven million dollars 

($7,000,000} is hereby appropriated from the General Fund to the Board of Governors of the 

California Community Colleges for allocation to community college districts to enhance network 

infrastructure through the Telecommunications and Technology Infrastructure program 

administered by the Board of Governors of the California Community Colleges. 

(b) For purposes of making the computations required by Section 8 of Article XVI of the 

California Constitution, the appropriation made by subdivision (a) shall be deemed to be 

"General Fund revenues appropriated for community college districts," as defined in subdivision 

(d} of Section 41202 of the Education Code, for the 2015-16 fiscal year, and included within the 

"total allocations to school districts and community college districts from General Fund proceeds 

of taxes appropriated pursuant to Article XI 11 B," as defined in subdivision ( e) of Section 41202 

of the Education Code, for the 2015-16 fiscal year. 



Attachment 6 
Page 1 of 1 

Online Education Initiative 

Section xx. (a) For the 2016-17 fiscal year, the sum of twenty million dollars 

($20,000,000) is hereby appropriated from the General Fund to the Board of Governors of the 

California Community Colleges for allocation to community college districts to expedite and 

enhance the adaptation and development of courses that are available through the online 

course exchange of the Online Education Initiative. The online course exchange is intended to 

provide community college students with increased access to and success in high-quality online 

courses. 

(b) For purposes of making the computations required by Section 8 of Article XVI of the 

California Constitution, the appropriation made by subdivision (a) shall be deemed to be 

"General Fund revenues appropriated for community college districts," as defined in subdivision 

(d) of Section 41202 of the Education Code, for the 2014-15 fiscal year, and included within the 

"total allocations to school districts and community college districts from General Fund proceeds 

of taxes appropriated pursuant to Article XI II B," as defined in subdivision ( e) of Section 41202 

of the Education Code, for the 2014-15 fiscal year. 
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Zero-Textbook-Cost Degree Program 

SECTION 1. Article 4 ( commencing with Section 78050) is added to Chapter 1 of Part 48 

of Division 7 of Title 3 of the Education Code, to read: 

Article 4. Zero-Textbook-Cost Associate Degree Grant Program 

78050. This act shall be known, and may be cited, as the Zero-Textbook-Cost Associate 

Degree Grant Program. 

78051. The Zero-Textbook-Cost Associate Degree Grant Program is hereby established 

to reduce the overall cost of education for students and decrease the time it takes students to 

complete degree programs offered by community colleges. 

78052. (a) It is the intent of the Legislature that community college districts develop and 

implement zero-textbook-cost degrees to reduce the overall cost of education for students and 

decrease the time it takes students to complete degree programs. 

(b) For purposes of this section, the following terms have the following meanings: 

(1) "Chancellor" means the Chancellor of the California Community Colleges. 

(2) "Chancellor's office" means the Office of the Chancellor of the California Community 

Colleges. 

(3) "Degree" means a zero-textbook-cost degree. 

(4) "Open educational resources" means high-quality teaching, learning, and research 

resources that reside in the public domain or have been released pursuant to an intellectual 

property license that permits their free use and repurposing by others, and may include other 

resources that are legally available and free of cost to students. Open educational resources 

include, but are not limited to, full courses, course materials, modules, textbooks, faculty­

created content, streaming videos, tests, software, and any other tools, materials, or techniques 

used to support access to knowledge. 

(5) "Zero-textbook-cost degrees" means community college associate degrees or career 

technical education certificates earned entirely by completing courses that eliminate 
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conventional textbook costs by using alternative instructional materials and methodologies, 

including open educational resources. Discretionary student printing of instructional 

materials shall not be considered a cost as a part of this program. 

(c) Of the funding appropriated in the annul3I Budget Act to develop and implement 

degrees, the chancellor shall distribute grants of up to-five two hundred thousand dollars 

($500,000$200,000) to a community college district for each degree developed and 

implemented within the district that contributes to the overall elimination of textbook costs for 

students and aligns with the conditions for receipt of funds specified in subdivision (d). The 

chancellor's office shall ensure that a grant does not result in the development or 

implementation of duplicate degrees for a subject matter to avoid duplication of effort and 

ensure the development and implementation of the greatest number of degrees for the benefit 

of the greatest number of students. The chancellor's office may distribute the grants in phases, 

including a planning phase and an implementation phase. 

(d) As a condition of receiving funding appropriated in the annual Budget Act to develop 

and implement degrees, a community college district shall comply with all of the following: 

(1) Develop and implement a degree from an existing associate degree far transfer, 

develop and implement a new or existing career technical education certificate program, that 

has high value in the regional market, as a zero-textbook-cost certificate program, or establish 

a zero tmc-tbook sost sertifisate program from an eic:isting sertifisate program. 

(2) In complying with paragraph (1 ), gives hall priority prioritize to developing 

development and implementing implementation of a degree from an existing associate 

degree for transfer and to the extent possible, prioritize the adaption of existing open 

educational resources through existing open educational education resource initiatives, 

or elsewhere, before creating new content. 

(3) Develop degrees with consideration for sustainability after grant funding is 

-
exhausted including how content is updated and presented. 
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(4) Ensure compliance with the federal Americans with Disabilities Act (Public Law 

104-197), and the federal Copyright Act of 1976 (Public Law 94-553). 

(3§) Develop and implement a minimum of one degree for each grant received: 

(4§) Develop and implement a degree that other community college districts can use or 

adapt, and post each degree, and the contents of the degree; on the online clearinghouse of 

information established pursuant to Item 6870-101-0001 of the Budget Act of 2016, or a 

successor Internet Web site. All-fleW open educational resources develeped and available 

t"1at are adapted used as Geurse learning material§. for a degree developed pursuant to this 

section shall be added to the California Digital Open Source Library established in Section 

66408. Testing and assessment materials posted online pursuant to this paragraph shall 

be safeguarded to maintain the integrity of those materials. This shall not be construed 

to prohibit faculty from providing sample test and assessment materials to students. 

(?)Faculty shall have flexibility to update and customize degree content as 

necessary within the parameters of this program. 

(a~) Ensure that the degree developed and implemented is clearly identified in college 

catalogs and in class schedules. 

(6~) Provide the ctfancellor with all planning and outcome information that the chancellor 

determines necessary. 

(+10) Consult with the local academic senate of a college that would impiement a 

degree. 

(811) Use a multimember team approach, to develop and implement a degree pursuant 

to this section, that includes faculty, college administrators, and other content-focused staff, 

including, but not limited to, librarians, instructional designers, and technology experts, from 

ei#teF the campus that would implement the degree,_or other colleges of the community college 

system, and interested universities in the California State University and University of 
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California systems. Grant recipients may use funds to obtain professional development 

and technical assistance to assist in the development of degrees. 

(12) Strive to implement degrees by the first term of the 2018-19 academic year, or 

sooner, as determined by the chancellor's office. 

(e) (1) The chancellor shall, by June 30, 2019, report to the Legislature, the Legislative 

Analyst's Office, and the Department of Finance on the development and implementation of 

degrees, including, but not limited to: 

(A) The number of degrees developed and implemented within each district 

disaggregated by college. 

(B) The estimated annual savings to students. 

(C) The number of students who completed a zero-textbook-cost degree program. 

(D) Recommendations to increase, expand, or improve the offering of degrees. 

(2) A report pursuant to paragraph (1) shall be submitted to·the Legislature in 

compliance with Section 9795 of the Government Code. 

(f) (1) Of the funds appropriated in the annual Budget Act for this program, up to 10 

percent of the appropriation may be allocated by the chancellor's office to contract with a 

community college district to administer this program. 

(2) The contract between the chancellor's office and the district shall reflect all of the 

following: 

(A) The programmatic and administrative responsibilities that will be delegated to the 

district, including the programmatic requirements identified in subdivisions (c), (d), and (e). 

(B) A requirement that the contracting district provide prebid conferences, either in 

person or via webinar, for interested grant applicants. 

(C) Technical assistance to grant applicants and grantees. 

(3) The contracting district may apply for, and receive, a grant to develop and implement 

a degree and have employees and administrators of the district participate as part of a 
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multimember team approach pursuant to paragraph (8) of subdivision (d). To be eligible to 

receive a grant, the district shall maintain appropriate and transparent internal controls and 

processes to ensure that the district's contracted duties and responsibilities are clearly 

delineated, identified, and distinguished from the duties and responsibilities conferred upon the 

district as a grant applicant and recipient. 

(4) Upon request of the chancellor's office, the contracted district shall provide the 

chancellor's office with an update on the status of the development and implementation of each 

degree within the district. 

(5) Notwithstanding any other law, a contract between the chancellor's office and a 

community college district for purposes of this subdivision is not subject to any competitive 

bidding requirements of Section 10340 of the Public Contract Code for the limited purpose of 

administering the program pursuant to this subdivision. 

(g) Of the funds appropriated in the annual Budget Act for this program, funds not 

awarded in the 2016-17 fiscal year may be awarded in the 2017-18 fiscal year. 

(h) The chancellor's office shall award an initial round of grants no later than January 1, 2017. 
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Student Success for Basic Skills 

SECTION 1. Part 54.3 (commencing with Section 88815) is added to Division 7 of Title 3 

of the Education Code, to read: 

PART 54.3. STUDENT SUCCESS FOR BASIC SKILLS PROGRAM 

88815. (a) There is hereby established the Student Success for Basic Skills Program to 

be administered by the Chancellor of the California Community Colleges in accordance with 

subdivision (b ). 

(b) From funds provided in the annual Budget Act for the Student Success for Basic 

Skills Program, the Board of Governors of the California Community Colleges shall allocate: 

(1) An amount up to 5 percent for faculty and staff development to improve curriculum, 

instruction, student services, and program practices in the areas of basic skills and English as a 

second language programs. The office of the Chancellor of the California Community Colleges 

shall select a community college district, utilizing a competitive process, to carry out these 

faculty and staff development activities. All colleges. receiving funds pursuant to paragraph (2) 

shall be provided with the opportunity to participate in the faculty and staff development 

programs specified in this paragraph. 
/ 

(2) (A) All other funds for grants to community college districts for improving outcomes of 

students who enter college needing at least one course in English as a second language or 

basic skills, with particular emphasis on students transitioning from high school. 

(B) Funds allocated pursuant to this paragraph shall be expended for any of the 

following purposes: 

(i) Program and curriculum planning and development, student assessment, advisement 

and counseling services, supplemental instruction and tutoring, articulation, instructional 

materials and equipment, any other purpose directly related to the enhancement of basic skills, 

English as a second language instruction, and related student programs. 
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(ii) To implement or expand upon the use or application of evidence-based practices and 

principles identified in paragraphs (1) to (6), inclusive, of subdivision (a) of Section 88810. 

(iii) To accelerate the adoption and utilization of lower cost, high-quality, open 

educational resources in English as a second language or basic skills courses. 

(iv) To collaborate with high schools, and when applicable, California State University 

campuses, to better align remedial instruction methodologies, curriculum, and course offerings 

between local educational agencies, community colleges, and California State University 

campuses. 

(v) To implement assessment and placement practices that increase the likelihood that 

students are appropriately placed in college-level, rather than remedial, courses. 

(C) The funds allocated pursuant to this paragraph shall supplement, and not supplant, current 

expenditures by community college districts for matriculation and assessment services, basic 

skills, English as a second language instruction, and related student programs. 

(D) To be eligible to receive grant funds pursuant to this paragraph, a community college 

district shall submit to the office of the Chancellor of the California Community Colleges an 

application containing a certification that the college will, within the fiscal year, (i) complete a 

revised assessment of its programs and activities serving basic skills and English as a second 

language students utilizing the assessment tool developed pursuant to paragraph (1) of Item 

6870-493 of Section 2.00 of the Budget Act of 2006 (Chapters 47 and 48 of the Statu.tes of 

2006), and (ii) submit to the office of the chancellor an action and expenditure plan for funds 

received under this paragraph. The grant application shall also contain the strategies a 

community college district will implement to improve the successful transition of students to 

college-level math and English courses. These improvements shall include both the number of 

students that successfully transition to college-level math and English courses as well as 

reducing the time it takes students to successfully transition to college-level math and English 

courses. At a minimum, to be eligible to receive a grant the community college district's strategy 
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shall include a plan for the adoption and implementation of multiple measures of assessment 

and placement. The office of the chancellor shall prioritize funding grant applications from 

community college districts that participate in the Community Colleges Basic Skills and Student 

Outcomes Transformation Program established by Part 54 ( commencing with Section 88800), 

or that subsequently implement or expand upon the use or application of evidence-based 

practices and principles identified in paragraphs (1) to (6), inclusive, of subdivision (a) of Section 

88810. 

(E) The Chancellor of the California Community Colleges shall distribute grant funds to 

community college districts that meet the application criteria in subparagraph (D) on the basis of 

the following factors: 

(i) The percentage of students who first enrolled in a course below transfer level in 

English, math, or English as a second language, or any combination of these, and subsequently 

completed a college-level course in the same subject within one year and within two years. 

(ii) The percentage of incoming students undergoing assessment, who go on to pass 

college-level math and English within one year and within two years of enrolling. 

(iii) The chancellor shall include a weighting factor of up to 20 percent for community 

college districts that participate in the Community Colleges Basic Skills and Student Outcomes 

Transformation Program established by Part 54 (commencing with Section 88800), or that 

subsequently implement or expand upon evidence-based practices and principles identified in 

paragraphs (1) to (6), inclusive, of subdivision (a) of Section 88810. 

(iv) For purposes of distributing the funds, the chancellor shall establish a minimum 

allocation of one hundred thousand dollars ($100,000) per college in the applying community 

college district. 

(v) The chancellor may include other factors and adjustments as he or she determines 

necessary to accomplish the objectives of this paragraph. 
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(vi) The chancellor shall annually notify and receive concurrence from the Department of 

Finance and the Legislative Analyst's Office prior to including additional factors and 

adjustments pursuant to clause (v), and prior to apportioning these funds to community college 

districts. 

(F) Notwithstanding subparagraph (E}, commencing with the 2016-17 fiscal year, the 

Chancellor of the California Community Colleges shall adjust the distribution of funds pursuant 

to subparagraph (E} to ensure that community college districts do not receive less state aid from 

the Student Success for Basic Skills Program than they received from appropriations for these 

purposes iri the 2015-16 fiscal year. 

(G) As a condition of participating in this program, commencing with the 2017-18 fiscal 

year, the office of the Chancellor of the California Community Colleges shall strongly encourage 

the five community"college districts with the lowest calculated percentages as specified in either 

clause (i) or (ii) of subparagraph (E) that participated in this program to apply for a technical 

assistance team to improve the likelihood that a student is able to expeditiously transition from a 

basic skills course to a college-level course at that -community college district. 

(c) The office of the Chancellor of the California Community Colleges shall work jointly 

with the Department of Finance and the Legislative Analyst to develop and recommend annual 

accountability measures for the program. It is the intent of the Legislature that annual 

performance accountability measures for the program utilize, to the extent possible, data 

available as part of the accountability system developed pursuant to Section 84754.5. 

SEC. 2. Section 9 of Chapter 489 of the Statutes of 2007 is repealed. 

SEC. 9. (a) The sum of thirty three million one hundred thousand dollars ($33,100,000) 

· is hereby appropriated from the General Fund to the Board of Governors of the California 

Community Colleges, in augmentation of Sshedule (2) (10.10.020 
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Basis Skills ane Apprentiseship) ef Item elHO 101 0001 ef !he Blcleget Ast ef 2007 (Chapters 

171 ane 172 ef the Statlcltes ef 2007). 

(b) These runes shall be available fer the fellowing pllq:ieses: 

(1) The slclm ef ene millien silc hllneree thelclsane eellars ($1,e00,000) fer faslcllty ane 

staff ee•1elepment te impreve Gllrrislcllllm, instrllstien, stlcleent servises, ane pregram prastises in 

the areas ef basis skills ane English as a Seoene Langllage (ESL) pregrams. The Offioe ef the 

Chanseller shall selest a eislrist, lltilizing a sempetitive presess, te sarry elclt these faslcllty ane 

staff eevelepment aslivities. All selleges reseiving fllnes plclrsllant te paragraph (2) shall be 

proviees with the opportllnity to partisipate in the faslllty ans staff se\•elopment programs 

speoifies in this paragraph. The Chanoeller shall report en the lclse ef these fllnss by the 

selestes sistrist to the Legislative Analyst ans the Department of Finanse net later than 

September 1, 2008. 

(2) The slclm ef thirty one million five hllnsres tholclsans sollars ($31,aOO,OOO) fer 

allosation by the Chanoellor to sommllnity sollege clistrisls fer impreving Olcltsomes ef stlclclents 

who enter sollege neecling at least ene selclrse in ESL or basis slcills, with partislllar emphasis en 

stlclsents transitioning from high sshool. 

(A) Fllncls allosates pllrslclant to this paragraph shall be el<penclecl fer program ancl 

Gllrrislllllm planning ans sevelepment, st1cJsent assessment, asvisement ancl solclnseling 

servises, slclpplemental instmstion ans tlcltoring, artislllatien, instmstional materials ans 

eqllipment, ancl any other pllrpose eirestly relates te the enhansement of basis skills, ESL 

instmstion, ans relatecl stlclclent pregrams. The allosatecl runes shall slclpplement, ans not 

slclpplant, Gllrrent mcpenclitllres by sistrists fer matrislllation ans assessment servises, basis 

skills, ESL instrllstion, ans relatecl stlclsenl programs. 

(B) To be eligible to reseive fllncls plclrslclant te this paragraph, a clistrist mllst slclbITTit to 

the Office of the Chancellor an applisation containing a certification that the college •Nill, within 

the fissal year, (i) complete an assessITTent of its programs ans activities serving basis skills ancl 
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ESL st1c1senls 1c1!ili2ing the assessment tool sevel013es 131c1rs1c1anl le 13aragra13h (1) of Item 687Q 

493 of Sestien 2.QQ of the B1c1sget /\st of 2QQ6 (Cha13ters 47 ans 48 of the Stat1c1tes of 2QQ6), ans 

(ii) s1c1smil to the Offise of the Chanseller an astien ans OJE13ensit1c1re 13lan fer f1c1nss reseives 

1c1nser this 13aragra13h. 

(C) The Offise of the Chanseller shall work jointly with the De13artmenl of i;;inanse ans 

the Legislative Analyst le sevel013 ann1c1al ass01c1nlasili!y meas1c1res fer this i:iregram. It is the 

intent of the Legislat1c1re that ann1c1al 13erfermanse ass01c1nlasilily meas1c1res fer this 13regram 

1c1tili2e, to the OJflenl 130ssisle, sata availasle as 13art of the ass01c1nlasility system sevel013es 

131c1rs1c1anl to Ses!ien 84754.5 efthe Es1c1sa!i0n Cose. By Nevemser 1, 2QQ8, the Chanseller shall 

s1c1smil a re130rt le the Governor ane Legislat1c1re en the ann1c1al ass01c1ntasili!y meas1c1res 

sevel013es 131c1rs1c1anl le this l3F0GOSS. 

(D) The Chanseller shall Elislris1c1te f1c1nss le Elislrists en the sasis of the fellowing two 

festers, with eq1c1al weight given le eash: (i) the n1c1mser of f1c1II time eq1c1ivalenl sl1c1sents 

generates in sasis skills ane ESL s01c1rses in the 13resesing fissal year; ane (ii) the n1c1mser of 

full lime eq1c1ivalenl sl1c1Elents generates in sasis slEills ans ESL s01c1rses sy st1c1Elents transitioning 

from high ssheels in the 13reseeing fissal year. r:;er 131c1r130ses of Elislris1c1ling these f1c1nss, the 

Chanseller may estaslish a minim1c1m allesatien of one h1c1neres th01c1sans sellars ($1QQ,QQQ) 13er 

sellege. 
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Strong Workforce Program 

SECTION 1. Part 54.5 (commencing with Section 88820) is added to Division 7 of Title 3 

of the Education Code, to read: 

PART 54.5. STRONG WORKFORCE PROGRAM 

88820. This part shall be known, and may be cited as, the Strong Workforce Program. 

88821. (a) The Legislature finds and declares all of the following: 

(1) California's economic competitiveness is fueled, in part, by the strength of its regional 

economies and its skilled workforce. 

(2) Upward social and economic mobility helps keep the state's economy diversified and 

vibrant. 

(3) The attainment of industry valued "middle skill credentials". serves as a gateway for a 

large and diverse number of careers in the state's economy. 

(4) California's local educational agencies, community college districts, interested public 

four-year universities, local workforce development boards, economic development and industry 

leaders, and local civic representatives should collaboratively work together to inform the 

offerings of courses, programs, pathways, and workforce development opportunities that enable 

students to access the current and future job market and further social and economic mobility. 

(b) The Strong Workforce Program is hereby established for the purpose of expanding 

the availability of quality community college career technical education and workforce 

development courses, programs, pathways, credentials, certificates, and degrees. 

(c) To facilitate program coordination and alignment with other workforce training, 

education, and employment services.in the state, the Strong Workforce Program shall operate 

in a manner that complies with the California Strategic Workforce Development Plan, required. 

pursuant to the federal Workforce Innovation and Opportunity Act (Public Law 113-128), and 

expand upon existing Career Technical Education Regional Consortia infrastructure. 

https://services.in
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(d) To avoid duplication of effort, activities funded under the Strong Workforce Program 

shall be informed by, aligned with, and expand upon the activities of existing workforce and 

education regional partnerships, including those partnership activities that pertain to regional 

planning efforts established pursuant to the federal Workforce Innovation and Opportunity Act 

(Public Law 113-128), adult education block grant consortia, and K-12 career technical 

education ·programs. 

(e) All of the following guiding principles shall apply to community college districts 

participating in the Strong Workforce Program: 

(1) Community college districts shall ensure community college career technical 

education and workforce development courses, credentials, certificates, degrees, programs, 

and pathway offerings are responsive to the needs of employers, workers, civic leaders, and 

students. 

(2) Community college districts shall collaborate with other public institutions, including, 

but not limited to, local educational agencies, adult education consortia, local workforce 

development boards, and interested California State University and University of California 

institutions on a regional basis. 

(3) Collaborative efforts shall focus upon evidence-based decision making and student 

success with workforce outcomes aligned with the performance accountability measures of the 

federal Workforce Innovation and Opportunity Act (Public Law 113-128), and closing labor 

market and employment gaps. E_ach collaborative shall strive to align programmatic offerings in 

the most effective and efficient manner to avoid duplication of effort and streamline access to 

services, and education and training opportunities. 

(4) Community college districts and other participating entities within a regional 

collaborative are encouraged to develop long-term partnerships with private sector employers 

and labor partners to provide coordinated courses, programs, and pathways with employer 

involvement in the assessment, planning, and development of community college career 
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technical education courses, programs, and pathways. To the extent practicable, employer 

partnerships should build upon regional partnerships formed pursuant to the federal Workforce 

Innovation and Opportunity Act (Public Law 113-128), existing infrastructure established by the 

chancellor's office, and other state or federal programs. 

(f) The chancellor's office shall, in consultation with the California Workforce 

Development Board, the Academic Senate for California Community Colleges, and its 

partners formed pursuant to the federal Workforce Innovation and Opportunity Act (Public Law 

113-128), as applicable, develop and implement policies and guidance necessary to implement 

the Strong Workforce Program, including policies and guidance necessary for participating 

community college districts and their regional partners to increase the number of aligned middle 

skill and career technical education courses, programs, pathways, credentials, certificates, and 

degrees. No later than June 30, 2017, the chancellor's office shall develop and implement 

policies and guidance pursuant to this subdivision and bring before the Board of Governors of 

the California Community Colleges any policies, regulations, and guidance necessary to 

accomplish all of the following: 

(1) Facilitate the regianal development, implementation, and sharing of career technical 

education effective practices, curriculum models and courses, and community college 

credentials, certificates, degrees, and programs across regions and between community college 

districts. 

(2) Enable community college districts to develop career technical education and 

workforce outcomes, and applicable associate degrees and certificates for transfer as 

appropriate. 

(3) Provide accessible performance and labor market data that can be used flexibly by 

participating community college districts and their regional partners to support the 

implementation of the Strong Workforce Program and related efforts to align regional workforce 

and education programming with regional labor market needs. 
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(4) Encourage local efficiency through coordinated and collaborative regional workforce 

efforts in which community college districts are partners. 

(5) Enable Support curriculum processes to ensure that students are able to 

· efficiently transfer college-level career technical education credits across community college 

districts and to the California State University and the University of California. 

(6) Improve sector-based engagement with employers within a region to provide work­

based learning opportunities for students that increase their employability and earning potential. 

(7) Enable community college districts to facilitate and optimiz1, their resources to 

support the Strong Workforce Program and other related regional workforce development 

efforts. en a regienal basis. 

(8) Ensure that community college district Strong Workforce Program expenditures are 

focused on improving student success with workforce outcomes for all students enrolled in 

community college career technical education courses, programs, and pathways. 

(9) (Al Notwithstanding the June, 30, 2017 implementation date specified in 

Subdivision (fl, the Chancellor's Office shall develop and implement a plan to 

Streamlines streamline the preGess ef course and curriculum approval process, both at the 

state and local levels-,0 inGluEling the petential eliminatien ef The plan shall reflect-a an 

expedited state approval process for career technical education courses, programs, and 

certificates, and may include the elimination of a state course and program approval 

process. The final plan shall reflect one of the two following options: 

(i) A process of course and curriculum approval that enables community colleges 

to develop a course or program within one academic year and to offer that course or 

program the subsequent academic year. 

(ii) A process of course and curriculum approval that enables community colleges 

to develop a course or program within one academic semester and to offer that course or 

-
program the subsequent academic semester. 
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(Bl The plan shall also reflect the creation of a process that enables career 

technical education course and program portability between the State's community 

colleges. This process shall enable a community college to adapt, adopt, or adapt and 

adopt another community college's approved career technical education courses, 

programs, and curriculum within one academic semester and to offer that course or 

program, or utilize that curriculum the subsequent academic semester. 

(Cl The Chancellor's Office shall consult with the Legislature and the 

Administration prior to implementing the plan. The plan shall be developed no later than 

July 1, 2017 and implemented no later than January 11 2018. 

(10) Eliminate barriers to hiring qualified instructors for career technical education 

courses, including re-evaluating the required minimum qualifications for career technical 

education instructors. 

(g) After June 30, 2017, and only as necessary, the chancellor's office may develop and 

implement revised polices and guidance and bring regulations before the Board of Governors of 

the California Community Colleges as necessary for a community college district and its 

regional partners to accomplish both of the following: 

(1) Implement and expand the amount of aligned middle skill and career technical 

education credentials, certificates, degrees, courses, programs, and pathways in accordance 

with paragraphs (1) to (10), inclusive, of subdivision (f). 

(2) Implement the recommendations of the Strong Workforce Task Force. 

(hl (1l For purposes of this section, the Chancellor's Office shall consider input 

provided by relevant stakeholders, including the Academic Senate of the California 

Community Colleges and the California Workforce Development Board, prior to 

implementing revised guidance, policies, or regulatory changes. 

(2) For purposes of this article, the Academic Senate of California Community 

-
Colleges shall establish a career technical education subcommittee to satisfy the 
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consultation requirement under Education Code Sections 70901 and 70902. No less than 

eighty percent of the subcommittee shall consist of career technical education 

faculty. This subcommittee's charter shall be to ensure that career and technical 

education and its instruction is responsive and aligned to current and emergent industry 

trends, and to ensure that similar courses, programs, and degrees are portable between 

community colleges. 

88822. For purposes of this part, the following terms have the following meanings: 

(a) "Career pathways" means an identified series of positions, work experiences, or 

educational benchmarks or credentials that offer occupational and financial advancement within 

a specified career field or related fields over time. 

(b) "Career technical education credential" means a workforce certificate, degree, or 

industry-recognized credential. 

(c) "Career Technical Education Regional Consortia" means the administrative grouping 

of community colleges by the Division of Workforce and Economic Development of the 

chancellor's office for the purpose of coordination and joint planning within regions, as defined in 

subdivision U). 
/ 

(d) "Chancellor's office" means the Office of the Chancellor of the California Community 

Colleges. 

(e) "Collaborative" means a collaborative group of community college districts, local 

educational agencies, interested campuses of the California State University and University of 

California, civic representatives, workforce development boards, representatives from the labor 

community, and economic development and industry sector leaders. 

(f) "Industry" or "industry sectors" means trade associations or those firms that produce 

similar products or provide similar services using somewhat similar business processes. 
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(g) "Middle-skill credential" means a certificate, associate's degree, or industry 

recognized credential that is less than a bachelor's degree but more than a high school diploma 

and facilitates student success with workforce outcomes. 

(h) "Plan" means the regional plan established under this part. 

(i) "Program" means the Strong Workforce Program established under this part. 

0) "Region" means a geographic area of the state defined by economic and labor market 

factors containing at least one industry cluster and the cities, counties, or community college 

districts, or all of them, in the industry cluster's geographic area. To the extent possible, for the 

purposes of this part, collaborative regions should align with federal Workforce Innovation and 

Opportunity Act (Public Law 113-128) regional planning unit boundaries specified in the 

California Strategic Workforce and Development Plan and expand upon existing Career 

Technical Education Regional Consortia infrastructures. 

(k) "Strong Workforce Task Force" means the Task Force on Workforce, Job Creation 

and a Strong Economy commissioned by the Board of Governors of the California Community 

Colleges. 

88823. (a) Commencing July 1, 2017, as a condition of receipt of funds from this 

program for a fiscal year, the members of a regional collaborative shall have approved a plan 

that has been updated for that fiscal year. 

(b) The plan pursuant to subdivision (a) shall include all of the following requirements: 

(1) The names of the entities participating in the collaborative, including the name of the 

collaborative's fiscal agent. 

(2) The governance model for the collaborative. Decisions governing, or relating to, the 

distribution of fiscal resources shall be determined exclusively by the community college districts 

participating in the collaborative. 

(3) An analysis of regional labor market needs informed by a federal Workforce 

Innovation and Opportunity Act (Public Law 113-128) economic analysis and other sources as 
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applicable. This analysis shall also include wage data for each industry sector or labor market 

need identified. 

(4) An inventory of regionally prioritized and locally prioritized projects and prowams that 

close relevant labor market and employment gaps. 

(5) Measurable regional goals that align with the performance accountability measures 

of the federal Workforce Innovation and Opportunity Act (Public Law 113-128). 

(6) For regionally prioritized projects and programs, a work plan, spending plan, and 

budget. 

(7) A description of the alignment of work plans, spending plans, and other education 

and workforce plans guiding services in the region, including plans pertaining to the building of 

career pathways and the employment of workforce sector strategies and those plans required 

pursuant to the federal Workforce Innovation and Opportunity Act (Public Law 113-128). 

(c) The members of a regional collaborative shall approve a plan by January 31 once 

every four years and shall annually update the plan by January 31 of each year thereafter. 

(d) The chancellor's office shall review the plans on a four-year cycle and ensure that 

annual updates are made by each regional collaborative. The chancellor's office shall determine 

if each collaborative has made significant progress in meeting the goals and measures outlined 

in its plan, and provide technical assistance to a collaborative that has not met its goals. The 

chancellor's office is encouraged to provide technical assistance pursuant to this subdivision 

through the Institutional Effectiveness Partnership Initiative. 

(e) To avoid duplication of effort, plans developed pursuant to this section shall be 

informed by, aligned with, and expand upon regional plans and planning efforts established 

pursuant to the federal Workforce Innovation and Opportunity Act (Public Law 113-128). 

(f) Community college districts participating in a regional collaborative shall utilize the 

regional plan to inform local campus planning to implement career technical education courses, 
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programs, and pathways and integrate available local, regional, state, and non-public resources 

to ensure student success with workforce outcomes. 

(g) Community college districts shall meet with the members of their collaborative not 

less than annually to inform the delivery of career technical education and workforce 

development courses, programs, and pathways within the region. In order to 

(h) Each region's plan shall be for the primary purpose of informing the development of 

strategies related to career technical education and workforce development courses, programs, 

and pathways. Each region's plan shall reflect strategies to efficiently and effectively utilize any 

available public and private resources, including funds for the Career Technical Education 

Pathways Program established in Part 52 ( commencing with Section 88530), in a manner that 

better aligns career technical education courses, programs, and pathways with the needs of 

their regional economies. 

{il It is the intent of the Legislature to align community college career technical 

education programs within the Strong Workforce Program. It is requested that staff from 

the Chancellor's Office. the Legislative Analyst's Office, and the Department of Finance 

investigate the potential consolidation of community college career technical education 

programs within the Strong Workforce Program. 

88824. (a) This section shall apply commencing with the 2016-17 fiscal year. 

{b) To promote the success of community college students and the career technical 

education programs that serve them, up to 5 percent of the funds appropriated for the program 

in the annual Budget Act may be allocated by the Board of Governors of the California 

Community Colleges to a community college district for statewide activities to improve and 

administer the program, including the facilitation of system, program, and data alignment at the 

state and regional levels. The Chancellor's Office shall consult with the California Workforce 

Development Board and other affected state agencies on the development of all statewide 

activities that would be implemented by the selected district to facilitate broader workforce and 
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education system alignment. Coordination activities funded out of this allocation may include, 

but are not limited to, the following activities: 

(1) State-level coordination with tile Empleyment Develepment Department for the 

development of labor market analyses pertaining to economic and industry trends and jobs 

projections for the purpose of supporting common regional planning efforts and the alignment of 

career technical education program offerings with regional labor market dynamics. 

(2) Research, evaluation, and jeiRt technical assistance with state le•.'el partneFS, 

inshu:ling tile Califemia 'J'Jerkferse Develepment Beard and tile State Department ef 

Edusatien, on the use of effective local and regional policies, best practices, and model 

partnerships. 

(3) Development and prototyping of innovative policies, practices, and coordinated 

services with local workforce and education partners. 

(4) Participation of community college districts in existing regional coalitions and 

planning efforts. 

(5) State agensy seerdinatien in sress training Cross-training local program staff. 

(6) Development and maintenance of a state-level cross-system data reporting 

mechanism with partners formed pursuant to the federal Workforce Innovation and Opportunity 

Act (Public Law 113-128), insluding tile Empleyment Develepment Department, for the 

purpose of monitoring workforce program outcomes and performance accountability. 

(7) Leveraging allocated funds with state and local partners net dessribed in 

paragraph {6) through interagency agreements, memorandums of understanding, or other 

appropriate mechanisms. 

(c) The chancellor's office shall recommend to the Department of Finance and the 

Legislative Analyst's Office the allocation of funds available for each career technical 

education regional collaborative no later than August 30, 2016. The department shall approve 

the allocation plan before the release of funding. Each regional collaborative, in consultation 
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with local colleges, community college districts, and the chancellor's office, shall select a fiscal 

agent who shall directly receive funds apportioned for the collaborative in accordance with this 

section. The chancellor's office shall consider, for purposes of allocating funds for the 

collaborative, local unemployment rates, proportion of career technical education full-time 

equivalent students, and proportion of projected job openings. Funds may be used for regionally 

prioritized projects and programs and locally prioritized projects and programs that meet 

regional needs for career technical education and workforce development courses, programs, 

pathways, credentials, certificates, and degrees. 

(1) Forty Percent of the funds apportioned for the program shall be provided 

directly to the fiscal agents of regional collaboratives for the purpose of funding 

regionally prioritized projects and programs that meet the needs of local and regional 

economies, as identified in regional plans and Workforce Innovation and Opportunity Act 

regional plans. 

(2) Sixty percent of the funds apportioned for the program shall be provided 

directly to the regional collaborative's community college districts. Funds apportioned 

directly to a community college district shall be expended for the purpose of funding 

regionally prioritized projects and programs within their community college district that 

meet the needs of local and regional economies, as identified in regional plans and 

Workforce Innovation and Opportunity Act regional plans. As a condition of receiving 

direct funding, each community college district shall actively participate in their regional 

collaborative. 

(3) Of the funds provided directly to a community college district pursuant to 

paragraph (2), no more than sixty percent of the funding shall be used for ongoing costs. 

(d) As a condition of receipt of funds pursuant to subdivision (c), a community college or 

its district must comply with all of the following requirements: 

(1) Be a member of a collaborative. 
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(2) Participate in regional planning efforts established pursuant to the federal Workforce 

Innovation anc;I Opportunity Act (Public Law 113-128) and other efforts to align workforce, 

employment, and education services. 

(3) Work. with other members of the collaborative to create and submit a plan to the 

chancellor by January 31, 2017, for inclusion in the submissions of regional plans for purposes 

of the program and the federal Workforce Innovation and Opportunity Act (Public Law 113-128). 

(4) Provide accessible performance and labor-market data that can be used by 

community college districts and their regional partners to support the implementation of the 

· program and describe related efforts to align regional workforce and education programming 

with regional labor market needs, including, but not limited to, regional planning efforts 

established pursuant to the federal Workforce Innovation and Opportunity Act (Public Law 113-

128). 

(5) Certify that the use of funds will meet the intent of the program to accomplish all of 

the following: 

(A) Increase the .number of students in quality career technical education courses, 

programs, and pathways that will achieve successful workforce outcomes. 

(8) Increase the number of quality career technical education courses, programs, and 

pathways that lead to successful workforce outcomes, or invest in new or emerging career 

technical education courses, programs, and pathways that may become operative in 

subsequent years and are likely to lead to successful workforce outcomes. 

(C) Address recommendations from the Strong Workforce Task Force, which include the 

provision of student services related to career exploration, job readiness and job placement, and 

work-based learning. 

(e) Funds appropriated to community college districts for the program shall supplement, 

not supplant, existing funding of community college career technical education programs. This 

subdivision shall not be interpreted to mean that a participating community college district is 
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prohibited from eliminating or altering existing programs, but that the percentage of that 

community college district's total full-time equivalent students enrolled in career 

technical education courses relative to the total full-time equivalent students enrolled in 

the district shall total offering of sareer teshnisal edusation and workforse de'lelopment 

lly the distrist must not be reduced from the percentage computed for the 2015-16 fiscal 

(f) A regional collaborative shall allocate funds only to community college districts. 

88825. (a) This section applies commencing with the 2017-18 fiscal year. 

(b) To promote the success of community college students and the career technical 

education programs that serve them, up to 5 percent of the funds appropriated for the program 

may be allocated by the Board of Governors of the California Community Colleges to a 

community college district for statewide activities to improve and administer the program, 

including the facilitation of system, program, and data alignment at the state and regional levels 

and the implementation of the 25 Strong Workforce Taskforce recommendations. The 

chancellor's office shall consult with the California Workforce Development Board and other · 

affected state agencies on the development of all statewide activities that would be 

•' 

implemented by the selected district to facilitate broader workforce and education system 

alignment Statewide coordination activities funded out of this allocation may include, but are not 

limited to, the following activities: 

(1) State-level coordination 'Nith the employment Development Department for the 

development of labor market analyses pertaining to economic and industry trends and jobs 

projections for the purpose of supporting common regional planning efforts and the alignment of 

career technical education program offerings with regional labor market dynamics. 

(2) Research, evaluation, and jGiRt technical assistance with state le'lel partners, 

insluding the Califomia 'A'orkforse Development Board and the State Department of 
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Education, on the use of effective local and regional policies, best practices, and model 

. partnerships. 

(3) Development and prototyping of innovative policies, practices, and coordinated . 

services with local workforce and education partners. 

(4) Participation of community college districts in existing regional coalitions and 

planning efforts. 

(5) State agency coordination in cross training Cross-training local program staff. 

(6) Development and maintenance of a state-level cross-system data reporting 

mechanism with partners formed pursuant to the federal Workforce Innovation and Opportunity · 

Act (Public Law 113-128), including the Employment De'lelopment Department, for the 

purpose of monitoring workforce program outcomes and performance accountability. 

(7) Leveraging allocated funds with state and local partners not described in 

paragraph {6) through interagency agreements, memorandums of understanding, or other 

appropriate mechanisms. 

(cl (1) Forty Percent of the Funds funds apportioned for the program shall go be 

apportioned directly to the fiscal agents of regional collaboratives for the purpose of funding 
, 

regionally prioritized projects and program::: and loeally prioritized projee!s and programs that 

meet the needs of local and regional economies, as identified in regional plans and Workforce 

Innovation and Opportunity Act regional plans. 

(2) Sixty percent of the funds apportioned for the program shall be apportioned 

directly to the regional collaborative's community college districts. Funds apportioned 

directly to a community college district shall be expended for the purpose of funding 

.regionally prioritized projects and programs within their community college district that 

meet the needs of local and regional economies, as identified in regional plans and 

Workforce Innovation and Opportunity Act regional plans. As a condition of receiving 
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direct funding, each community college district shall actively participate in their regional 

collaborative. 

(3l Of the funds apportioned directly to a community college district pursuant to 

paragraph (2l. no more than sixty percent of the funding shall be used for ongoing costs. 

(d) The allocation of funds to a regional collaborative shail be based on a schedule 

determined by the chancellor's office and is effective for the four years of each plan cycle. 

Within the four-year plan cycle, this schedul~ may be altered to reflect changes in the statewide 

allocation for the program as appropriated in the annual Budget Act. 

(e) The chancellor's office shall recommend to the Department of Finance and the 

Legislative Analyst's Office the allocation of funds available for each regional collaborative no 

later than August 30 of each year. The department shall approve the allocation plan before the 

release of funding. 

(f) ill For each four-year plan cycle, the chancellor's office shall determine the amount 

of funds to be allocated to each regional collaborative based on the following factors in each 

region: 

f-1-) {8l. The unemployment rate. 

{2} {fil The proportion of career technical education full-time equivalent students. 

fat ffi1 The proportion of projected job openings. 

{4} .{Ql The proportion of successful workforce outcomes as evidenced by the 

performance accountability measures of the federal Workforce Innovation and Opportunity Act 

(Public Law 113-128). 

(2l For each four-year plan cycle, the chancellor's office shall determine the 

amount of funds to be allocated directly to each community college district within a 

regional collaborative based on the following factors in each district within the region: 

(Al The unemployment rate. 

(Bl The proportion of .career technical education full-time equivalent students. 
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{Cl The proportion of projected job openings. 

{Dl The proportion of successful workforce outcomes as evidenced by the 

performance accountability measures of the federal Workforce Innovation and 

Opportunity Act (Public Law 113-128). 

(g) A regional collaborative shall allocate funds in accordance with its plan and only to 

community college districts. Decisions governing, or relating to, the distribution of the regional 

collaborative's fiscal resources shall be determined exclusively by the community college 

districts participating in the collaborative. 

(h) As a condition of receipt of funds under this section, a participating community 

college or its district must comply with all of the following: 

(1) Be a member of a collaborative. 

(2) Participate in regional planning efforts formed pursuant to the federal Workforce 

Innovation and Opportunity Act (Public Law 113-128) and other efforts that align workforce, 

employment, and education services. 

(3) Work with other collaborative members to create and submit a plan to the 

chancellor's office by January 31 of every fourth year of a four-year plan cycle. 

(4) Provide accessible performance and labor market data that can be used by 

community college districts and their regional partners to support the implementation of the 

program and any related efforts to align regional workforce and education programming with 

regional labor market needs, including, but not limited to, regional planning efforts established 

pursuant to the federal Workforce Innovation and Opportunity Act (Public Law 113-128). 

(5) Include interested public universities in regional planning. 

(6) Certify that the use of funds will meet the intent of the program to accomplish all of 

the following: 

(A) Increase the number of students in quality career technical education courses, 

programs, and pathways that will achieve successful workforce outcomes. 
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(B) Increase the number of quality career technical education courses, programs, and 

_pathways that lead to successful workforce outcomes, or invest in _new or emerging career 

technical education courses, programs, and pathways that may become operative in 

subsequent years and are likely to lead to successful workforce outcomes. 

(C) Address recommendations from the Strong Workforce ·Task Force, which include the 

prbvision of student services related to career exploration, job readiness and job placement, and 

work-based learning. 

(i) Funds appropriated to community college districts for the program shall supplement, 

not supplant, existing funding of community college career technical education programs. This 

subdivision shall not be interpreted to mean that a participating community college district is 

prohibited from eliminating or altering existing programs, but that the percentage of that 

community college district's total full-time equivalent students enrolled in career 

technical education courses relative to the total full-time equivalent students enrolled in 

the district shall tetal effering ef sareer teshnisal edusatien and werkferse de•,elepment 

by the distrist must not be reduced from the percentage computed for the 2015-16 fiscal 

(j) Programs, courses, or instructional materials developed using funding from the 

program shall be made available to all community college districts through the online 

clearinghouse of information created as part of the Institutional Effectiveness Partnership 

Initiative. 

88826. (a) The chancellor's office shall implement performance accountability outcome 

measures for the program that provide the Governor, the Legislature, and the general public 

with information that quantifies employer and student outcomes for those participating in the 

program. These performance accountability measures should, to the extent possible, align with 

the performance accountability measures of the federal Workforce Innovation and Opportunity 

Act (Public Law 113-128). Outcome measures shall include, to the extent possible, 
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demographic data, to allow policymakers and the general public to evaluate progress in closing 

equity gaps in program access and completion, and earnings of underserved demographic 

groups. 

(b) The chancellor's office shall post on its Internet Web site, for ease of access, all 

regional plans and their subsequent progress plans, and solicit feedback from collaboratives on 

recommendations they have for overall program improvement. 

(c) (1) Commencing in 2018, the chancellor's office shall submit a report on the program 

to the Governor and the Legislature on or before January 1 of each year. This report shall 

include, but is not limited to, all of the following: 

(A) Data summarizing outcome accountability performance measures collected by the 

chancellor's.office pursuant to subdivision (a). 

(B) A summary of recommendations for program improvement collected by the 

chancellor's office pursuant to subdivision (b). 

(C) Recommendations for future allocations to regional collaboratives based upon 

program outcomes, including, at a minimum, the number of certificates granted to, and wage 

increases of, students who have completed a career technical education program. 

(2)"A report to be submitted pursuant to paragraph (1) shall be submitted in compliance 

with Section 9795 of the Government Code. 



'-t,lT 0,:.
,!- • ,.."' -~,.,i, A ~ 

t 1iiiiif> ~ 
"' Ill r, 
0 "' 
'f. DEPARTMENT □F

'°.ql..,FD~"'',. FI NAN C E------------E_o_M_u_N_o_G_._B_R_□_w_N_J_R_._•_G_□_v_e:_R_N_□_R 
STATE CAF'ITDL ■ RDDM 1 145 ■ SACRAMENTO CA ■ 95B 14-499B ■ WWW.001'",CA,GOV

OF"FICE CF' THE DIRECTOR 

May 13, 2016 

Honorable Mark Leno, Chair 
Senate Budget and Fiscal Review Committee 

Attention: Mr. Mark lbele, Staff Director (2) 

Honorable Phil Ting, Chair 
Assembly Budget Committee 

Attention: Mr. Christian Griffith, Chief Consultant (2) 

Amendment to Various Budget Bill Items and Reimbursements, Support and 
Local Assistance, Student Aid Commission ., 

Fund Support for Grant Delivery System Procurement Project Planning (Issue 601 )-It is 
requested that Item 6980-001-0001 be increased by $396,000 on a one-time basis for planning 
for the procurement of a new Grant Delivery System. The Project Approval Lifecycle, as 
implemented by the Department of Technology, is a four-stage process departments follow 
when planning information technology projects. The Student Aid Commission (Commission) 
has submitted documents necessary to finish the first stage, which requires abusiness analysis. 
It is expected that the Commission will perform activities required in the second and third 
stages, which include alternatives analysis and solution development, in fiscal year 2016-17. 

Fund Support for Existing Grant Delivery System (Issue 602)-lt is requested that 
Item 6980-001-0001 be increased by $1,971,000 for upgrades to the existing 
Grant Delivery System. Of this amount, $526,000 is provided on an ongoing basis 
and $1,445,000 is provided on a one-time basis. A recent security audit of the 
Grant Delivery System identified a number of risks. The proposed resources would be used 
to mitigate many of the items described in the audit. The Commission is also expected to 
reallocate resources to address any remaining issues. 

Increase Reimbursements for Partnership with College Futures Foundation 
(Issue 611)-lt is requested that reimbursements in Item 6980-001-0001 be increased 
by $500,000 on a one-time basis. This request would allow the Commission to receive funds for 
a potential partnership with the College Futures Foundation. The !!cope of the arrangement is 
being finalized. To the extent an agreement is not reached, no additional funds would be 
expended. 

Decrease Reimbursements to Reflect Elimination of Child Development Grant Program 
(Issue 613)-lt is requested that reimbursements be decreased by $41,000 in 
Item 6980-001-0001 and by $277,000 in Item 6980-101-0001 to reflect elimination of the 
Child Development Grant Program. The program is funded with federal funds. This request is 
part of the proposed changes to child care and development programs. See Issue 502 in the 
Department of Education May Revision Finance letter for more information. 
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Revise Cal Grant Program Estimates (Issue 314)-lt is requested that Item 6980-101-0001 
be decreased by $101,582,000 to reflect revised cost estimates for the Cal Grant program. 

Adjust Offset of General Fund for Cal Grant Program with Temporary Assistance for 
Needy Families (TANF) Reimbursements (Issues 307 and 308)-lt is requested that 
Item 6980-101-0001 be decreased by $282,965,000 to reflect an increase in the amount of 
TANF reimbursements budgeted to support costs of the Cal Grant program. These 
reimbursements directly offset General Fund costs. 

Adjust Graduate Assumption Program of Loans for Education Estimates (Issue 310)-lt is 
requested that Item 6980-101-0001 be increased by $2,000 to reflect revised cost estimates for 
the Graduate Assumption Program of Loans for Education. 

Adjust Assumption Program of Loans for Education Estimates (Issue 306)-lt is requested 
that Item 6980-101-0001 be decreased by $2,262,000 to reflect revised cost estimates for the 
Assumption Program of Loans for Education. 

Adjust State Nursing Assumption Program of Loans for Education Estimates 
(Issue 309)-lt is requested that Item 6980-101-0001 be decreased by $91,000 to reflect 
revised cost estimates for the State Nursing Assumption Program of Loans for Education. 

Fund Supplement to Cal Grant B Access Awards (Issue 317)-lt is requested that 
Item 6980-101~3263 be increased by $3,184,000 to reflect available resources in the 
College Access Tax Credit Fund. This request would allow the Commission to make a 
supplemental award of $22 to each student who receives a Cal Grant B access award. 

It is further requested that this item be amended as follows to conform to this action: 

"6980-101-3263-For local assistance, Student Aid Commission, payable from the College 
Access Tax Credit Fu.nd... ... ... ...... ... ...... ... ...... ... ...... .. . ...... $1,91 l:l,QQQ$5, 102.000 
Schedule: 
(1) 5755-Financial Aid Grants Program............................... $1,91l:l,QQQ$5.102,000 
Provisions: 
1. The funds appropriated in this item shall be used to make a supplemental award of $22 to 
any student who receives a Cal Grant B Access Award in the 2016-17 award year." 

Information Only 

The following issues are included for information only and reflect revisions to estimates made in 
the Governor's Budget for expenditures in the current year: 

Revise Cal Grant Program Estimates (Issue 313)-The May Revision assumes incremental 
savings of $50,877,000 in Item 6980-101-0001 as a result of revised cost estimates for the 
Cal Grant program. ' 

Revise Assumption Program of Loans for Education Estimates (Issue 301)-The 
May Revision assumes incremental savings of $2,129,000 in Item 6980-101-0001 to reflect 
revised cost estimates for the Assumption Program of Loans for Education. 
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Revise State Nursing Assumption Program of Loans for Education Estimates 
(Issue 304)-The May Revision assumes incremental expenditure of $67,000 in 
Item 6980-001-0001 to reflect revised cost estimates for the State Nursing Assumption Program 
of Loans for Education. 

Revise Funding for Law Enforcement Personnel Dependents Grant Program Estimates 
(Issue 305)-The May Revision assumes incremental savings of $3,000 in Item 6980-001-0001 
to reflect revised cost estimates for the Law Enforcement Personnel Dependents Grant 
Program. 

Revise Funding for Middle Class Scholarship Program Estimates (Issue 311)-The 
May Revision assumes incremental savings of $33,539,000 in Item 6980-101-0001 to reflect 
anticipated savings in the Middle Class Scholarship Program. Existing law appropriates 
$82 million for the program in 2015-16. The Commission .estimates costs of $48,461,000 that 
year. 

The effect of my requested action is reflected on the attachment. 

If you have any questions or need additional information regarding this matter, please call 
Christian Osmena, Principal Program Budget Analyst, at (916) 445-0328. 

MICHAEL COHEN 
Director 
By: 

/s/ Amy M. Costa 

AMY M. COSTA 
Chief Deputy Director 

Attachment 

cc: On following page 
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cc: Honorable Ricardo Lara, Chair, Senate Appropriations Committee 
Attention: Mr. Mark McKenzie, Staff Director · 

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee 
Attention: Vacant, Appropriations Fiscal Director 
Attention: Mr. Kirk Feely, Budget Fiscal Director 

Honorable Lorena Gonzalez, Chair, Assembly Appropriations Committee 
Attention: Mr. Pedro R. Reyes, Chief Consultant 

Honorable Jay Obernolte, Vice Chair, Assembly Budget Committee 
Attention: Mr. Eric Swanson, Staff Director 

Honorable Marty Block, Chair, Senate Budget and Fiscal Review Subcommittee No. 1 
Honorable Kevin McCarty, Chair, Assembly Budget Subcommittee No. 2 
Mr. Mac Taylor, Legislative Analyst (4) 
Mr. Craig Cornett, Senate President pro Tempore's Office (2) 
Mr. Christopher W. Woods, Assembly Speaker's Office (2) 
Mr. Seren Taylor, Director of Strategic Policy, Assembly Republican Leader's Office. 
Mr. Jim Richardson, Policy and Fiscal Director, Assembly Republican Leader's Office 
Ms. Lupita Alcala, Executive Director, Student Aid Commission 
Ms. Kathleen Finnigan, Fiscal Manager, Student Aid Commission 
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