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Introduction

Introduction

S�nce .Governor .Schwarzenegger .took .office .�n .November .

of .2003, .Cal�forn�a .has .made .s�gn�ficant .str�des .�n .

both .econom�c .recovery .and .fiscal .stab�l�ty . .Key .econom�c .

�nd�cators .demonstrate .th�s .progress, .spec�fically:

• . Cal�forn�a .employers .have .added .more .than .

440,000 .jobs .

• . The .state's .unemployment .rate .has .fallen .from .

6 .7 .percent .to .the .low .5‑percent .range .— .rates .not .seen .

s�nce .before .the .September .11, .2001, .terror�st .attacks .

• . The .number .of .unemployed .persons .has .fallen .below .

1,000,000 .for .the .first .t�me .�n .nearly .four .years .

• . Total .personal .�ncome .�s .grow�ng .at .more .than .a .

6‑percent .annual .rate .today, .compared .to .a .4 .5‑percent .

annual .rate .�n .November .2003 .

By .�mplement�ng .reforms .�n .workers’ .compensat�on, .

prov�d�ng .more .than .$4 .b�ll�on .�n .annual .tax .rel�ef .to .veh�cle .



2

Introduction

GOVERNOR’S Budget Highlights 2006-07

Introduction

owners, .curb�ng .fr�volous .l�t�gat�on, .and .hold�ng .the .l�ne .on .

tax .�ncreases, .the .Adm�n�strat�on .has .helped .to .�mprove .

Cal�forn�a’s .bus�ness .cl�mate .and .st�mulate .the .pr�vate .

economy . .Th�s .�s .ev�denced .by .the .strong .growth .�n .corporate .

profits .tax .rece�pts .and .substant�al .cap�tal .ga�ns .and .stock .

opt�ons .performance .

The .state .has .also .made .great .str�des .�n .�mprov�ng .the .state’s .

fiscal .cond�t�on . .Just .pr�or .to .tak�ng .office, .an .�ndependent .

assessment .of .state .government .finances .projected .that .

w�thout .changes .�n .the .state’s .econom�c, .revenue, .or .spend�ng .

patterns, .the .state’s .operat�ng .defic�t .for .the .fiscal .year .

beg�nn�ng .July .2006 .would .be .more .than .$16 .5 .b�ll�on . .Under .

the .2006‑07 .Governor’s .Budget .proposal, .the .est�mated .

operat�ng .defic�t .�n .2006‑07 .�s .approx�mately .$6 .4 .b�ll�on .— .

mark�ng .$10 .b�ll�on .of .progress .�n .just .over .two .years . .After .

adjust�ng .for .prepayments .or .repayments .of .pr�or .obl�gat�ons, .

the .2006‑07 .operat�ng .defic�t .�s .approx�mately .$4 .7 .b�ll�on .or .

nearly .$12 .b�ll�on .of .�mprovement .

The Work that Remains

Wh�le .the .progress .�n .reduc�ng .the .operat�ng .defic�t .�s .

s�gn�ficant, .the .fact .that .a .$6 .4 .b�ll�on .operat�ng .defic�t .rema�ns .

means .there .�s .further .work .to .be .done . .Cal�forn�a .must .

cont�nue .to .take .steps .to .narrow .the .d�fference .between .

ongo�ng .spend�ng .and .revenues .

The .2005‑06 .Budget .that .the .Governor .s�gned .last .July .made .

s�gn�ficant .progress .�n .narrow�ng .that .defic�t, .by:

• . Spend�ng .one‑t�me .revenues .on .one‑t�me .state .programs .
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• . Us�ng .a .port�on .of .those .one‑t�me .revenues .to .make .a .

$1 .2 .b�ll�on .payment .owed .to .local .governments .one .year .

earl�er .than .requ�red .by .law .— .wh�ch .reduced .the .2006‑07 .

operat�ng .defic�t .by .a .l�ke .amount .

• . Not .us�ng .any .of .the .rema�n�ng .$3 .7 .b�ll�on .of .the .

Econom�c .Recovery .Bonds .

The .Governor’s .2006‑07 .proposed .Budget .bu�lds .upon .these .

efforts .and .makes .further .progress .�n .clos�ng .the .operat�ng .

defic�t .and .restor�ng .the .state’s .fiscal .cond�t�on, .by:

• . Cont�nu�ng .to .hold .the .l�ne .aga�nst .tax .�ncreases .

• . Not .us�ng .the .rema�n�ng .$3 .7 .b�ll�on .�n .Econom�c .

Recovery .Bonds .

• . Depos�t�ng .the .full .amount .of .$920 .m�ll�on .�nto .the .

Budget .Stab�l�zat�on .Account .approved .by .voters .�n .

2004 .under .Propos�t�on .58 . .Half .of .th�s .amount .— .

$460 .m�ll�on .— .�s .ded�cated .to .early .ret�rement .of .the .

Econom�c .Recovery .Bonds .approved .by .voters .under .

Propos�t�on .57 .

• . Mak�ng .further .progress .on .pay�ng .down .the .state's .

out‑year .debt .by .us�ng .$920 .m�ll�on .of .one‑t�me .revenues .

to .pay .down .past .loans .from .Propos�t�on .42 .earl�er .than .

requ�red .by .law .

• . Repay�ng .$149 .m�ll�on .�n .pr�or .loans .from .12 .separate .

spec�al .funds .

Investment in Infrastructure

As .Cal�forn�a .cont�nues .to .make .progress .�n .address�ng .�ts .

structural .defic�t, .�t .can .— .and .must .— .also .beg�n .to .address .
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another .cr�t�cal .need .— .renew�ng .�nvestment .�n .the .state’s .

system .of .�nfrastructure . .There .are .demonstrated .needs .�n .

areas .such .as .roads .and .h�ghways, .schools .and .colleges, .publ�c .

safety, .and .water .supply .and .levee .systems . .W�th .the .state’s .

populat�on .projected .to .�ncrease .by .an .average .of .450,000 .per .

year .over .the .next .20 .years, .Cal�forn�a’s .�nfrastructure .

system .currently .�s .�nadequate .to .support .future .generat�ons . .

The .cho�ces .that .Cal�forn�a .makes .on .�nfrastructure .w�ll .have .

a .d�rect .effect .on .the .state’s .econom�c .health, .publ�c .safety, .

and .qual�ty .of .l�fe .

The .Governor .�s .propos�ng .a .comprehens�ve .rebu�ld�ng .of .the .

state’s .�nfrastructure .system, .comb�n�ng .a .broad‑based .m�x .of .

�nvestments .�n .�nfrastructure .programs .w�th .a .d�verse .source .

of .funds .to .finance .th�s .proposal . .A .more .deta�led .descr�pt�on .

of .the .proposal .can .be .found .�n .the .“Strateg�c .Growth .Plan: .

Bu�ld�ng .Cal�forn�a .for .Future .Generat�ons” .sect�on .of .the .

Governor’s .Budget .Summary .

Governor’s Budget Priorities

Wh�le .cont�nu�ng .to .take .steps .to .reduce .the .operat�ng .defic�t, .

th�s .proposed .Budget .prov�des .funds .for .the .follow�ng .h�gh .

pr�or�t�es, .wh�ch .are .descr�bed .�n .greater .deta�l .throughout .the .

Governor’s .Budget .Summary . .They .�nclude:

• . Bu�ld�ng .on .last .year's .$3 .b�ll�on .�ncrease .�n .educat�on .

spend�ng .under .Propos�t�on .98 .w�th .an .add�t�onal .

Propos�t�on .98 .�ncrease .of .$4 .b�ll�on, .reflect�ng .the .

Governor's .pr�or�t�es .of .fully .fund�ng .enrollment .growth .

and .�nflat�on .�n .K‑12 .schools, .profess�onal .techn�cal .

educat�on, .commun�ty .college .support, .and .new .

fund�ng .for .mus�c, .art, .and .phys�cal .educat�on .programs .
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�n .K‑12 .schools . .The .$4 .b�ll�on .�ncrease .�ncludes .

$1 .7 .b�ll�on .to .offset .the .amount .�n .excess .of .$2 .b�ll�on .

that .was .suspended .�n .2004‑05 . .When .comb�ned .

w�th .the .add�t�onal .$428 .m�ll�on .for .Propos�t�on .49 .

and .the .$265 .m�ll�on .current .year .over‑appropr�at�on, .

the .ma�ntenance .factor .obl�gat�on .at .the .end .of .2006‑07 .

�s .projected .to .be .$1 .33 .b�ll�on .

• . Prov�d�ng .the .first .year .of .add�t�onal .fund�ng .for .

after‑school .programs .under .Propos�t�on .49, .mak�ng .

Cal�forn�a .the .first .state .�n .the .country .to .offer .

after‑school .programs .to .elementary, .m�ddle .and .jun�or .

h�gh .schools .statew�de .

• . Prov�d�ng .suffic�ent .fund�ng .to .prevent .any .student .fee .

�ncrease .at .the .Un�vers�ty .of .Cal�forn�a, .Hast�ngs .School .

of .Law, .and .the .Cal�forn�a .State .Un�vers�ty . .In .add�t�on, .

the .budget .reflects .no .fee .�ncreases .at .Cal�forn�a .

Commun�ty .Colleges, .and .�ncreases .Cal .Grant .resources .

for .students .attend�ng .pr�vate .�nst�tut�ons .

• . Fully .fund�ng .the .second .year .of .the .Governor's .Compact .

w�th .H�gher .Educat�on .

• . Fully .fund�ng .Propos�t�on .42, .and .mak�ng .early .repayment .

on .a .pr�or‑year .loan .from .Propos�t�on .42, .a .total .of .more .

than .$2 .b�ll�on .for .�mprovements .to .Cal�forn�a .roads, .

br�dges, .and .h�ghways .

• . Expand�ng .resources .to .enroll .more .un�nsured .

ch�ldren .�n .the .Healthy .Fam�l�es .and .Med�‑Cal .health .

�nsurance .programs .

• . Prov�d�ng .$20 .m�ll�on .�n .publ�c .safety .�n�t�at�ves .to .combat .

gang .v�olence, .methamphetam�ne .product�on, .sexual .

assault, .and .financ�al .and .�dent�ty .cr�mes .
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• . Establ�sh�ng .a .Statew�de .Emergency .Preparedness .

In�t�at�ve .to .enhance .the .state's .ab�l�ty .to .respond .rap�dly .

to .a .natural .or .man‑made .d�saster .

• . Address�ng .cl�mate .change, .a�r .pollut�on, .and .other .

env�ronmental .pr�or�t�es .
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Overview of 
General Fund 
Revenues and 
Expenditures

The .Budget .ant�c�pates .that .General .Fund .revenues .w�ll .

�ncrease .by .4 .4 .percent .�n .2006‑07 .compared .to .the .

rev�sed .2005‑06, .and .General .Fund .expend�tures .are .proposed .

to .�ncrease .by .8 .4 .percent .compared .to .the .rev�sed .2005‑06 . .

The .budget .gap .between .the .ant�c�pated .revenues .and .

proposed .expend�tures .�s .addressed .by .the .est�mated .end�ng .

2005‑06 .fund .balance .of .$7 .b�ll�on .

F�gure .GRE‑01 .compares .General .Fund .revenues .

and .expend�tures .�n .2006‑07 .to .the .rev�sed .2005‑06 . .

The .General .Fund .expend�ture .changes .are .h�ghl�ghted .

below . .For .�nformat�on .regard�ng .changes .s�nce .the .2005 .

Budget .Act, .please .v�ew .spec�fic .departmental .�nformat�on .�n .

the .Governor’s .Budget .
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Revised Proposed Dollar Percent

REVENUES 2005-06 2006-07 Change Change

Revenues and Transfers $87,691.4 $91,544.9 $3,853.5 4.4          

EXPENDITURES

NON-PROPOSITION 98:

Executive $928.1 $918.5 -$9.6 -1.0

Legislature 313.8 323.6 9.8 3.1

Judicial 1,905.5 2,140.3 234.8 12.3

State and Consumer Services 577.7 539.8 -37.9 -6.6

Business, Transportation, and Housing 1,714.2 2,718.6 1,004.4 58.6

Resources/Environmental Protection 1,466.2 1,601.2 135.0 9.2

Health and Human Services 27,236.8 28,449.5 1,212.7 4.5

Corrections and Rehabilitation 7,612.2 8,038.4 426.2 5.6

Non-Proposition 98 Education 9,516.9 10,413.1 896.2 9.4

Labor and Workforce Development 89.0 92.2 3.2 3.6

General Government 2,622.4 2,211.1 -411.3 -15.7

Total -- Non-Proposition 98 $53,982.8 $57,446.3 $3,463.5 6.4          

PROPOSITION 98 $36,310.9 $40,455.5 $4,144.6 11.4        

TOTAL -- ALL EXPENDITURES $90,293.7 $97,901.8 $7,608.1 8.4          

Figure GRE-01

General Fund Revenues and Expenditures
2005-06 Revised vs. 2006-07 Proposed

(Dollars in Millions)
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Executive

Expend�tures .are .proposed .to .decrease .by .$9 .6 .m�ll�on, .

or .1 .percent . .The .most .notable .adjustments .contr�but�ng .to .

the .net .decrease .are .as .follows:

• . An .�ncrease .of .$42 .6 .m�ll�on .for .var�ous .Department .

of .Just�ce .programs, .�nclud�ng .$13 .8 .m�ll�on .for .Gang .

Suppress�on .Enforcement .Teams, .the .Cal�forn�a .

Methamphetam�ne .Strategy .Program, .and .the .Spec�al .

Cr�mes .Un�t .

• . An .�ncrease .of .$6 .m�ll�on .for .grants .to .local .agenc�es .for .

Sexual .Assault .Felony .Enforcement .teams .

• . An .�ncrease .of .$20 .1 .m�ll�on .to .fund .the .State .Controller's .

Office .Human .Resources .Management .System .

• . A .reduct�on .of .$17 .4 .m�ll�on .to .reflect .updated .d�saster .

ass�stance .payments .

• . The .removal .of .$12 .9 .m�ll�on .of .one‑t�me .fund�ng .for .the .

replacement .of .w�ndows .�n .the .Board .of .Equal�zat�on .

headquarters .bu�ld�ng .

• . The .removal .of .$54 .m�ll�on .of .one‑t�me .fund�ng .for .the .

statew�de .spec�al .elect�on .

Legislature

Expend�tures .are .proposed .to .�ncrease .by .$9 .8 .m�ll�on, .

or .3 .1 .percent, .pr�mar�ly .due .to .an .adjustment .based .on .the .

growth .�n .the .State .Appropr�at�ons .L�m�t .
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Judicial

Expend�tures .are .proposed .to .�ncrease .by .$234 .8 .m�ll�on, .

or .12 .3 .percent . .Th�s .�ncrease .�s .pr�mar�ly .attr�butable .to:

• . Appl�cat�on .of .the .State .Appropr�at�ons .L�m�t .growth .

factor .to .the .budget .of .the .Jud�c�al .Branch, .at .a .cost .of .

$123 .m�ll�on .

• . Restorat�on .of .one‑t�me .reduct�ons .total�ng .$57 .5 .m�ll�on .

• . An .augmentat�on .of .$18 .7 .m�ll�on .for .tr�al .court .secur�ty .

• . An .augmentat�on .of .$15 .6 .m�ll�on .for .�nformat�on .

technology .serv�ces .

• . An .augmentat�on .of .$5 .5 .m�ll�on .for .new .judgesh�ps .

State and Consumer Services

Expend�tures .are .proposed .to .decrease .by .$37 .9 .m�ll�on, .

or .6 .6 .percent . .The .major .adjustments .contr�but�ng .to .th�s .

decrease .are .as .follows:

• . An .�ncrease .of .$1 .5 .m�ll�on .for .the .Department .of .Fa�r .

Employment .and .Hous�ng .to .automate .�ts .appo�ntment .

schedul�ng .system, .reduce .employment .d�scr�m�nat�on .

�nvest�gator .caseload, .and .pr�nt .mandated .publ�cat�ons .

• . A .net .reduct�on .of .$23 .1 .m�ll�on .for .the .Department .of .

General .Serv�ces .attr�butable .to .the .removal .of .one‑t�me .

support .and .cap�tal .outlay .expend�tures .for .2005‑06 .

• . A .reduct�on .of .$10 .2 .m�ll�on .for .the .Franch�se .Tax .Board .

due .to .changes .�n .the .project .�mplementat�on .t�mel�ne .for .

the .Cal�forn�a .Ch�ld .Support .Automat�on .System .Project . .
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Though .the .�mplementat�on .t�mel�ne .has .changed, .

the .overall .costs .have .not .

• . A .reduct�on .of .$6 .3 .m�ll�on .for .the .Franch�se .Tax .

Board .to .reflect .the .removal .of .one‑t�me .expend�tures .

for .2005‑06 .

Business, Transportation, 
and Housing

Expend�tures .are .proposed .to .�ncrease .by .$1 .b�ll�on, .

or .58 .6 .percent . .Th�s .�ncrease .�s .due .to .the .follow�ng .

s�gn�ficant .adjustments:

• . Propos�t�on .42 .transfer .from .the .General .Fund .�s .fully .

funded .�n .2006‑07 .at .$1 .4 .b�ll�on . .Th�s .�s .an .�ncrease .of .

$61 .m�ll�on .over .the .current .year .amount .of .$1 .34 .b�ll�on .

• . Advance .payment .of .Propos�t�on .42 .loan .due .�n .2007‑08 .

(�nclud�ng .�nterest) .of .$920 .m�ll�on . .Approx�mately .

$430 .m�ll�on .(�nclud�ng .�nterest) .rema�ns .to .be .pa�d .

�n .2007‑08 .

• . Debt .serv�ce .for .hous�ng .projects .and .se�sm�c .work .on .

br�dges .has .�ncreased .by .$17 .6 .m�ll�on .

Resources and 
Environmental Protection

Expend�tures .are .proposed .to .�ncrease .by .$135 .m�ll�on, .

or .9 .2 .percent . .Th�s .�ncrease .results .from .several .expend�ture .

changes, .the .most .s�gn�ficant .of .wh�ch .are .as .follows:
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• . Employee .compensat�on .costs .for .the .Department .of .

Forestry .and .F�re .Protect�on .w�ll .�ncrease .by .$37 .m�ll�on .

• . Fund�ng .of .$35 .m�ll�on .to .the .Department .of .Water .

Resources .to .�mplement .a .Central .Valley .flood .

management .plan .

• . Leg�slat�on .enacted .�n .1998 .appropr�ated .$235 .m�ll�on .

to .l�ne .the .All .Amer�can .Canal .and .fund .other .projects .

to .reduce .Cal�forn�a's .dependence .on .water .from .the .

Colorado .R�ver . .Of .th�s .amount, .$84 .m�ll�on .w�ll .be .

expended .�n .2006‑07 .to .l�ne .the .canal, .wh�ch .represents .

an .�ncrease .of .$25 .m�ll�on .

• . Debt .serv�ce .for .Resources .land .acqu�s�t�ons .and .cap�tal .

�mprovement .projects .approved .�n .pr�or .years .has .

�ncreased .by .$51 .m�ll�on .

• . Augmentat�ons .to .the .Department .of .F�sh .and .Game .

budget .total�ng .$14 .m�ll�on .to .prov�de .fund�ng .related .

to .enacted .leg�slat�on, .cont�nue .salmon .and .steelhead .

hab�tat .restorat�on .grants, .and .prevent .program .

reduct�ons .due .to .a .shortfall .�n .the .F�sh .and .Game .

Preservat�on .Fund .

• . A .decrease .of .$36 .m�ll�on .due .to .removal .of .

one‑t�me .costs .assoc�ated .w�th .the .Paterno .flood .

damage .settlement .

Health and Human Services

Expend�tures .are .proposed .to .�ncrease .by .$1 .2 .b�ll�on, .

or .4 .5 .percent . .Th�s .net .�ncrease .�ncludes .the .follow�ng .

major .adjustments:



Overview of General Fund Revenues and Expenditures

13

Overview of General Fund Revenues and Expenditures

• . An .�ncrease .of .$47 .3 .m�ll�on .to .bolster .state .and .local .

capac�ty .to .prevent .and .respond .to .d�sease .outbreaks .and .

natural .or .�ntent�onal .d�sasters .

• . An .�ncrease .of .$34 .2 .m�ll�on .to .promote .and .max�m�ze .

enrollment .�n .Med�‑Cal .and .the .Healthy .Fam�l�es .Program, .

�mprove .the .retent�on .of .ch�ldren .already .enrolled, .

and .support .county‑based .efforts .to .enroll .el�g�ble .

ch�ldren .�n .ex�st�ng .publ�c .programs .

• . Caseload .and .other .workload .�ncreases .total�ng .

$1 .3 .b�ll�on .

• . CalWORKs .reduct�ons .of .$198 .9 .m�ll�on .to .ma�nta�n .

expend�tures .at .the .federally .requ�red .level .of .state .

fund�ng . .These .reduct�ons .�nclude .$114 .6 .m�ll�on .from .

recover�ng .ch�ld .care .fund�ng .assoc�ated .w�th .welfare .

reform .and .$30 .m�ll�on .from .delay�ng .payment .of .the .Pay .

for .Performance .�ncent�ves .

• . Sav�ngs .of .$48 .1 .m�ll�on .�n .2006‑07 .and .over .$185 .m�ll�on .

�n .2007‑08 .by .cont�nu�ng .to .suspend .the .pass‑through .of .

the .January .2007 .federal .Supplementary .Secur�ty .Income .

cost‑of‑l�v�ng .adjustment .unt�l .July .2008 .

Corrections and Rehabilitation

Expend�tures .are .proposed .to .�ncrease .by .$426 .2 .m�ll�on, .

or .5 .6 .percent . .Th�s .�ncrease .cons�sts .pr�mar�ly .of .populat�on .

and .other .workload .�ncreases .total�ng .$335 .3 .m�ll�on, .

or .4 .4 .percent, .as .well .as .$44 .3 .m�ll�on .�n .pol�cy .adjustments, .

$78 .9 .m�ll�on .�n .�ncreased .cap�tal .outlay, .and .a .decrease .

�n .general .obl�gat�on .bond .payments .of .$24 .8 .m�ll�on . .

The .follow�ng .major .changes .are .�ncluded .�n .th�s .�ncrease:
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• . An .�ncrease .of .$22 .8 .m�ll�on .to .�mplement .a .

comprehens�ve .approach .to .�nmate .and .parolee .

programm�ng .through .ev�dence‑based .programs .that .

�mprove .publ�c .safety .and .reduce .v�ct�m�zat�on .by .

reduc�ng .rec�d�v�sm .and .prepar�ng .�nmates .to .trans�t�on .

back .�nto .the .commun�ty . .Fund�ng .�s .�ncluded .for .

�nmate .educat�on .programs, .commun�ty .partnersh�ps, .

parolee .serv�ces, .�nst�tut�ons .rehab�l�tat�ve .and .treatment .

programs, .and .research .and .support .serv�ces .

• . An .�ncrease .of .$23 .3 .m�ll�on .�n .populat�on .adjustments .for .

adult .�nmates, .juven�le .offenders, .and .conduct�ng .parole .

hear�ngs, .�nclud�ng .expans�on .of .the .cadet .academy .and .

local .ass�stance .to .pay .for .the .cost .of .hous�ng .parole .

v�olators .�n .local .ja�ls .

• . An .�ncrease .of .$71 .9 .m�ll�on .�n .costs .related .to .court .

mandates .�n .the .areas .of .cond�t�ons .of .confinement .

of .juven�le .offenders .(Farrell v . .Hickman), .prov�s�on .of .

dental .serv�ces .to .adult .�nmates .(Perez v . .Hickman), .

and .ensur�ng .due .process .for .parole .v�olators .

(Valdivia v . .Schwarzenegger) .

• . An .�ncrease .of .$63 .6 .m�ll�on .�n .employee .compensat�on .

adjustments, .pr�mar�ly .related .to .Un�t .6 .contract .costs .

• . An .�ncrease .of .$174 .6 .m�ll�on .�n .non‑d�scret�onary .

base .costs .�nclud�ng .adjustments .�n .the .areas .of .adult .

healthcare .serv�ces, .records .process�ng, .secur�ty .

system .repa�rs, .pr�ce .�ncreases, .and .lease .revenue .debt .

serv�ce .adjustments .
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Non‑Proposition 98 Education

Expend�tures .are .proposed .to .�ncrease .by .$896 .2 .m�ll�on, .

or .9 .4 .percent . .Th�s .�ncrease .cons�sts .of .var�ous .basel�ne .

adjustments .�nclud�ng .the .backfill .of .a .one‑t�me .current .year .

cost .sh�ft .from .General .Fund .to .the .Student .Loan .Operat�ng .

Fund, .enrollment .growth .and .cost .�ncreases .�n .h�gher .

educat�on .pursuant .to .the .Governor’s .Compact .w�th .the .

Un�vers�ty .of .Cal�forn�a .(UC) .and .Cal�forn�a .State .Un�vers�ty .

(CSU), .caseload .growth .�n .financ�al .a�d, .and .other .workload .

�ncreases . .Add�t�onally, .due .to .refinanc�ng .emergency .loans .

for .�nsolvent .school .d�str�cts .�n .the .current .year, .reduct�ons .

�n .current .year .loans .and .repayments .exceed�ng .$82 .m�ll�on .

�ncreases .the .year‑to‑year .change .�n .2006‑07 . .S�gn�ficant .

�ncreases .�nclude:

• . An .�ncrease .of .$266 .3 .m�ll�on .for .the .H�gher .

Educat�on .Compact .

• . An .�ncrease .of .$130 .8 .m�ll�on .to .buy‑out .student .fee .

�ncreases .approved .by .the .CSU .and .UC .govern�ng .boards .

• . An .�ncrease .of .$58 .m�ll�on .for .the .Student .A�d .

Comm�ss�on .due .to .�ncreased .CalGrant .and .other .

financ�al .a�d .program .costs, .�nclud�ng .an .�ncrease .�n .the .

max�mum .CalGrant .award .for .students .attend�ng .pr�vate .

�nst�tut�ons .total�ng .$11 .9 .m�ll�on .

• . An .�ncrease .of .$51 .m�ll�on .to .backfill .one‑t�me .current .

year .cost .sh�fts .from .General .Fund .to .the .Student .Loan .

Operat�ng .Fund .�n .the .Student .A�d .Comm�ss�on .budget .

• . An .�ncrease .of .$268 .m�ll�on .�n .General .Obl�gat�on .Bond .

debt .serv�ce .for .the .K‑12 .and .H�gher .Educat�on .segments .
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Labor and Workforce 
Development

Expend�tures .are .proposed .to .�ncrease .by .$3 .2 .m�ll�on, .

or .3 .6 .percent . .The .major .adjustments .contr�but�ng .to .th�s .

�ncrease .are .as .follows:

• . An .�ncrease .of .$2 .7 .m�ll�on .for .the .Employment .

Development .Department's .(EDD) .Automated .Collect�on .

Enhancement .System .(ACES), .wh�ch .w�ll .�mprove .the .

EDD's .ab�l�ty .to .track, .collect, .and .aud�t .the .payment .of .

spec�fied .employer .payroll .taxes, .�nclud�ng .the .personal .

�ncome .tax .

• . A .reduct�on .of .$0 .8 .m�ll�on .�n .the .EDD .related .to .the .

removal .of .one‑t�me .expend�tures .for .2005‑06 .

• . A .net .�ncrease .of .$1 .4 .m�ll�on .for .var�ous .basel�ne .

adjustments .�n .the .Department .of .Industr�al .Relat�ons .

General Government

Expend�tures .are .proposed .to .decrease .by .$411 .3 .m�ll�on, .

or .15 .7 .percent . .The .major .adjustments .contr�but�ng .to .th�s .

decrease .are .as .follows:

• . Veh�cle .L�cense .Fee .(VLF) .Gap .Loan .Repayment .— .

The .2005 .Budget .Act .prov�ded .$1 .2 .b�ll�on .General .Fund .

�n .one‑t�me .mon�es .to .repay .the .VLF .Gap .Loan . .The .Gap .

Loan .represents .mon�es .that .local .governments .d�d .not .

rece�ve .when .the .VLF .offset .program .was .temporar�ly .

suspended .between .July .and .October .of .2003 . .Because .

the .Gap .Loan .was .repa�d .�n .2005, .these .mon�es .are .not .

�ncluded .�n .the .2006‑07 .Governor’s .Budget .
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• . Alternate .Ret�rement .Program .sav�ngs .of .$91 .8 .m�ll�on .

are .ant�c�pated .

• . Juven�le .Just�ce .Cr�me .Prevent�on .Act .(JJCPA) .— .

The .2005 .Budget .Act .reduced .JJCPA .fund�ng .by .

$73 .9 .m�ll�on, .due .to .the .ava�lab�l�ty .of .a .l�ke .amount .

of .carryover .mon�es .at .the .local .level . .The .2006‑07 .

Governor’s .Budget .restores .the .$73 .9 .m�ll�on, .because .

the .carryover .mon�es .w�ll .be .exhausted .by .the .end .of .the .

current .fiscal .year .

• . M�n�mum .Wage .— .The .Budget .�ncludes .$10 .3 .m�ll�on .to .

be .allocated .�n .a .Control .Sect�on .pend�ng .the .enactment .

of .leg�slat�on .�ncreas�ng .the .state .m�n�mum .wage .by .

$0 .50 .per .hour .

• . Employee .Compensat�on .Costs .— .The .Budget .�ncludes .

fund�ng .for .ex�st�ng .Memoranda .of .Understand�ng .

obl�gat�ons, .wh�ch .result .�n .�ncreased .General .Fund .costs .

of .$203 .3 .m�ll�on .

• . State‑Mandated .Programs .— .The .Budget .�ncludes .

$98 .1 .m�ll�on .for .the .first .year .of .the .requ�red .15‑year .

repayment .to .local .government .for .re�mbursable .

state‑mandated .programs .for .wh�ch .payments .were .

deferred .�n .years .pr�or .to .2004‑05 .

• . Book�ng .Fee .Subvent�ons .— .$40 .m�ll�on .�s .prov�ded .to .

offset .count�es’ .costs .to .book .suspects .�nto .county .ja�ls .

• . Budget .Stab�l�zat�on .Account .— .The .Budget .�ncludes .

$460 .m�ll�on .for .transfer .to .the .Budget .Stab�l�zat�on .

Account .for .early .ret�rement .of .the .Econom�c .

Recovery .Bonds .
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Proposition 98

General .Fund .expend�tures .are .proposed .to .�ncrease .by .

$4 .1 .b�ll�on, .or .11 .4 .percent . .When .property .taxes .are .taken .

�nto .account, .the .total .Propos�t�on .98 .guarantee .w�ll .�ncrease .

by .$4 .3 .b�ll�on, .or .8 .7 .percent . .Th�s .fund�ng .level .reflects .

�ncreases .�n .the .Propos�t�on .98 .guaranteed .fund�ng .level .

result�ng .from .�ncreases .�n .General .Fund .revenues, .adjusted .

for .changes .�n .local .revenues . .The .�ncrease .also .reflects .a .

proposal .to .appropr�ate .$1 .7 .b�ll�on .�n .2006‑07 .�n .excess .of .

the .amount .that .otherw�se .would .have .been .requ�red .by .

Propos�t�on .98 .for .that .year .
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Key Economic Indicators
(Annual Percent Change, Except for New Housing)

Forecast
2005 2006 2007

U.S. Real Gross Domestic Product 3.6 3.2 3.0

California Nonfarm Employment 1.6 1.3 1.3

California Personal Income 6.0 5.8 5.5

California Consumer Price Index 3.9 3.6 3.0

California New Housing Units
   (Thousands of Total Units)

219 197 183

Forecast based on data available as of November 2005.

Both .the .nat�onal .and .Cal�forn�a .econom�es .grew .at .a .sol�d .

pace .�n .2005, .overcom�ng .surg�ng .energy .pr�ces, .t�ghter .

monetary .pol�cy, .r�s�ng .mortgage .rates, .and .�n .the .case .of .

the .nat�onal .economy, .three .hurr�canes . .Both .econom�es .w�ll .

l�kely .decelerate .�n .2006 .and .2007, .as .consumers .retrench .

and .homebu�ld�ng .slows . .The .b�ggest .r�sk .to .the .outlook, .
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part�cularly .for .the .Cal�forn�a .economy, .�s .a .sharp .slowdown .�n .

home .bu�ld�ng .

The Nation

Growth .of .nat�onal .econom�c .output .sl�pped .a .b�t .�n .the .first .

three .quarters .of .2005, .but .job .growth .p�cked .up, .and .personal .

�ncome .growth .was .about .unchanged . .The .nat�onal .economy .

w�ll .cont�nue .to .decelerate .�n .2006 .and .2007, .as .consumer .

spend�ng .and .res�dent�al .construct�on .throttle .back .a .b�t, .but .

cap�tal .spend�ng .cont�nues .to .be .br�sk .

• . Nat�onal .econom�c .output .was .3 .6 .percent .above .�ts .

year‑earl�er .level .�n .the .first .three .quarters .of .2005 .

(F�gure .ECO‑01) . .Desp�te .natural .d�sasters, .soar�ng .

energy .pr�ces, .and .r�s�ng .mortgage .rates, .consumer .

Figure ECO-01
Gross Domestic Product

 Annual Percent Change
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 *First three quarters of 2005; Source: Bureau of Economic Analysis,
   US Commerce Department
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spend�ng .rose .a .br�sk .3 .7 .percent . .Bus�ness .cap�tal .

spend�ng .— .espec�ally .spend�ng .on .equ�pment .and .

software .— .accelerated .sl�ghtly .�n .�ts .second .year .of .a .

robust .rebound . .Res�dent�al .�nvestment .posted .another .

good .ga�n, .but .not .as .b�g .as .the .one .�n .2004 . .A .p�ckup .

�n .state .and .local .government .and .nat�onal .defense .

spend�ng .fueled .an .�ncrease .�n .government .spend�ng, .but .

aga�n, .the .�ncrease .was .not .as .b�g .as .the .one .�n .2004 . .

The .nat�on’s .trade .defic�t .cont�nued .to .worsen, .as .�mports .

grew .more .qu�ckly .than .exports .

• . Job .creat�on .�mproved .�n .2005 . .Average .nonfarm .

payroll .employment .was .1 .6 .percent .h�gher .�n .the .first .

11 .months .of .the .year .than .�n .the .correspond�ng .per�od .

�n .2004, .wh�ch .�n .turn, .was .1 .1 .percent .h�gher .than .�n .the .

first .11 .months .of .2003 . .Most .of .the .new .jobs .�n .2005 .

were .�n .construct�on; .trade, .transportat�on, .and .ut�l�t�es; .

profess�onal .and .bus�ness .serv�ces; .pr�vate .educat�onal .

and .health .serv�ces; .and .le�sure .and .hosp�tal�ty . .

The .�mprovement .�n .2005 .was .due .to .better .job .growth .

�n .trade, .transportat�on, .and .ut�l�t�es; .financ�al .act�v�t�es; .

profess�onal .and .bus�ness .serv�ces; .pr�vate .educat�onal .

and .health .serv�ces; .and .government; .plus .much .smaller .

job .losses .�n .manufactur�ng .

• . R�s�ng .energy .pr�ces .pushed .up .measures .of .general .

�nflat�on .�n .2005 . .In .the .first .11 .months .of .2005, .

the .consumer .pr�ce .�ndex .(CPI) .was .3 .4 .percent .h�gher .

than .�n .the .same .months .of .2004 . .In .2004 .as .a .whole, .

the .�ndex .rose .by .2 .7 .percent . .W�th .energy .and .food .

pr�ces .taken .out, .the .�ndex .grew .by .only .2 .2 .percent .�n .

the .first .11 .months .of .2005 .and .1 .8 .percent .�n .2004 .as .a .
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whole . .Outs�de .of .energy, .the .�ncrease .�n .�nflat�on .was .

modest .�n .2005 .

• . In .late .2005, .real .Gross .Domest�c .Product .growth .was .

on .track .to .grow .by .about .3 .6 .percent .for .the .year .as .a .

whole . .It .�s .expected .to .slow .to .3 .2 .percent .�n .2006 .and .

3 .percent .�n .2007, .as .consumer .spend�ng .decelerates .

modestly, .res�dent�al .�nvestment .decl�nes, .and .�nvestment .

spend�ng .grows .less .qu�ckly .�n .2007 .

• . Energy .pr�ces .are .expected .to .�ncrease .much .more .slowly .

�n .2006 .and .decl�ne .sl�ghtly .�n .2007, .and .largely .because .

of .that, .consumer .pr�ce .�nflat�on, .�nclud�ng .food .and .

energy, .should .fall .sl�ghtly .to .3 .2 .percent .�n .2006 .and .then .

to .2 .4 .percent .�n .2007 .

• . The .r�sks .to .th�s .outlook .appear .to .be .mostly .on .the .

downs�de . .The .most .ser�ous .�s .a .sharp .cool�ng .of .

hous�ng .markets .result�ng .�n .a .s�zable .drop .�n .res�dent�al .

construct�on .and .output .of .related .�ndustr�es . .Someth�ng .

safely .short .of .that .�s .expected .— .an .11 .percent .drop .�n .

hous�ng .starts .�n .2006 .and .another .3 .percent .�n .2007 .

California

The .Cal�forn�a .economy .also .strengthened .�n .2005 . .Broad .

econom�c .measures .l�ke .personal .�ncome .and .taxable .sales .

made .good .ga�ns . .Exports .of .made‑�n‑Cal�forn�a .merchand�se .

cont�nued .to .�ncrease, .but .not .as .qu�ckly .as .�n .2004 . .

Res�dent�al .construct�on .expanded .aga�n . .But .perhaps .the .most .

�mportant .development .was .that .job .growth .resumed .�n .the .

San .Franc�sco .Bay .Area .
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• . Personal .�ncome .— .�ncome .rece�ved .by .Cal�forn�a .

res�dents .from .all .sources .— .was .up .6 .2 .percent .from .

a .year .earl�er .�n .the .first .three .quarters .of .2005, .sl�ghtly .

slower .than .�ts .6 .6‑percent .growth .�n .2004 .as .a .whole .

(F�gure .ECO‑02) . .On .th�s .broad .measure, .the .state .

cont�nues .to .do .better .than .the .nat�on, .where .personal .

�ncome .grew .by .6 .percent .�n .the .first .three .quarters .

of .2005 . .Statew�de .taxable .sales .were .up .more .than .

6 .percent .from .the�r .year‑ago .level .�n .the .first .half .of .

2005 .— .an .�mpress�ve .ga�n .g�ven .that .they .grew .by .

9 .1 .percent .�n .the .first .half .of .2004 .

• . L�ke .the .nat�on, .Cal�forn�a .enjoyed .better .job .ga�ns .

�n .2005 . .Cal�forn�a .nonfarm .payroll .employment .

was .1 .5 .percent .h�gher .than .a .year .earl�er .�n .the .first .

11 .months .of .2005 . .In .the .first .11 .months .of .2004, .

Figure ECO-02
California Personal Income

 Annual Percent Change
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*First three quarters of 2005;  Source: Bureau of Economic 
Analysis, US Commerce Department
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�n .contrast, .nonfarm .payroll .employment .was .only .

1 .percent .h�gher .than .a .year .earl�er . .The .�mprovement .

was .due .pr�mar�ly .to .a .sw�ng .from .large .job .losses .to .

small .job .ga�ns .�n .government .and .manufactur�ng .and .

b�gger .job .ga�ns .�n .profess�onal .and .bus�ness .serv�ces . .

In .general, .job .ga�ns .were .more .w�dely .d�str�buted .across .

major .�ndustr�es .�n .2005 .

• . In .add�t�on, .the .state's .unemployment .rate .dropped .from .

an .average .of .6 .3 .percent .�n .the .first .11 .months .of .2004 .

to .5 .4 .percent .�n .the .first .11 .months .of .2005, .as .the .

number .of .unemployed .persons .fell .below .1,000,000 .for .

the .first .t�me .�n .nearly .four .years .

• . Job .growth .p�cked .up .�n .the .San .Franc�sco .

Bay .Area .�n .2005 . .From .November .2004 .to .

November .2005, .percentage .job .growth .�n .the .Bay .Area .

was .just .shy .of .that .�n .Southern .Cal�forn�a .

• . Made‑�n‑Cal�forn�a .merchand�se .exports .were .5 .percent .

h�gher .than .a .year .earl�er .�n .the .first .three .quarters .

of .2005 .

• . Construct�on .was .up .�n .the .first .ten .months .of .2005 . .

Hous�ng .perm�t .�ssuances .(number .of .un�ts) .rose .by .

2 .1 .percent .from .the .first .ten .months .of .2004 . .

S�ngle‑fam�ly .perm�ts .were .up .about .5 .percent, .wh�le .

mult�‑fam�ly .perm�ts .were .down .about .6 .percent . .

The .San .Joaqu�n .Valley .exper�enced .the .b�ggest .

ga�n, .both .on .a .un�t .bas�s .and .a .percentage .bas�s . .

Statew�de, .the .dollar .value .of .pr�vate .nonres�dent�al .

construct�on .perm�ts .rose .by .13 .percent .

• . Home .sales .slowed .�n .Cal�forn�a .�n .the .first .11 .months .

of .2005 . .Sales .were .down .by .5 .3 .percent .from .year‑ago .
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levels .�n .the .n�ne‑county .San .Franc�sco .Bay .Area .and .

flat .�n .Southern .Cal�forn�a, .accord�ng .to .DataQu�ck .

Informat�on .Systems . .Annual .pr�ce .�ncreases .were .

smaller .than .a .year .ago .— .�n .the .m�d .teens .�n .Southern .

Cal�forn�a .and .the .upper .teens .�n .the .Bay .Area .

• . The .state’s .econom�c .fate .�s .closely .t�ed .to .the .

nat�on’s . .Personal .�ncome .�s .est�mated .to .have .grown .

by .6 .percent .�n .Cal�forn�a .�n .2005 .and .�s .forecasted .to .

expand .by .5 .8 .percent .�n .2006 .and .5 .5 .percent .�n .2007 . .

Th�s .sl�ght .slow�ng .reflects .slower .job .growth . .Nonfarm .

employment .growth, .wh�ch .�s .on .track .to .grow .by .

1 .6 .percent .�n .2005, .�s .projected .to .grow .by .1 .3 .percent .

�n .both .2006 .and .2007 . .The .strongest .growth .�n .2006 .

�s .expected .�n .profess�onal .and .bus�ness .serv�ces, .

le�sure .and .hosp�tal�ty, .and .pr�vate .educat�onal .and .

health .serv�ces . .Construct�on .employment .�s .expected .

to .fall . .The .state’s .unemployment .rate .�s .forecast .to .

average .5 .1 .percent .�n .2006, .down .sl�ghtly .from .2005 . .

Home .bu�ld�ng .w�ll .slow .�n .each .of .the .next .three .years .

• . The .major .r�sk .for .the .outlook .of .the .Cal�forn�a .economy .

�s .a .sharp .slowdown .�n .res�dent�al .construct�on . .

A .d�sproport�onate .share .of .the .state’s .job .ga�ns .�n .the .

first .half .of .the .2000s .was .�n .construct�on .and .related .

�ndustr�es . .Construct�on .alone .accounted .for .35 .percent .

of .the .total .ga�n .�n .nonfarm .payroll .employment .�n .

2004 . .In .the .first .11 .months .of .2005, .the .share .fell .to .

25 .percent .— .smaller, .yet .st�ll .s�gn�ficant .
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Cal�forn�a .revenues .showed .sol�d .growth .�n .2004 .and .

even .stronger .growth .�n .2005 . .The .outlook .for .2006 .

and .2007 .�s .for .cont�nued .ga�ns . .Revenue .expectat�ons .have .

�mproved .from .what .was .projected .at .the .t�me .the .2005 .

Budget .Act .was .enacted . .S�nce .that .t�me, .General .Fund .

revenues .have .�ncreased .by .$5 .5 .b�ll�on .for .the .past .and .

current .years .comb�ned, .w�th .total .2005‑06 .revenues .and .

transfers .est�mated .at .$87 .7 .b�ll�on . .For .2006‑07, .revenues .are .

expected .to .grow .by .$4 .3 .b�ll�on, .to .$92 .b�ll�on, .a .4 .9‑percent .

�ncrease .year‑over‑year .

Major Revenue Sources

Overall, .General .Fund .revenues .and .transfers .represent .

79 .percent .of .total .revenues . .The .rema�n�ng .21 .percent .are .

spec�al .fund .revenues .ded�cated .to .spec�fic .programs .

Personal .�ncome .tax .revenues .are .projected .to .be .$45 .5 .b�ll�on .

�n .2005‑06 .and .$48 .7 .b�ll�on .�n .2006‑07 . .The .key .factor .
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underly�ng .th�s .forecast .�s .strong .econom�c .growth .�n .2004 .

and .2005 .that .�s .expected .to .cont�nue .�nto .2006 .and .2007 . .

Once .aga�n, .cap�tal .ga�ns .and .stock .opt�ons .revenues .are .

above .prev�ous .est�mates . .Increases .�n .ga�ns .of .59 .percent .

�n .2004 .are .expected .to .be .followed .by .20 .percent .�n .2005 .

and .5 .percent .�n .2006 . .The .est�mates .�nclude .the .effects .

of .proposals .to .adopt .federal .treatment .of .Health .Sav�ngs .

Accounts .($3 .m�ll�on .revenue .loss .�n .2005‑06 .and .$8 .m�ll�on .

loss .�n .2006‑07) .and .to .suspend .the .teacher .tax .cred�t .an .

add�t�onal .year .($210 .m�ll�on .ga�n .�n .2006‑07) .

Sales .and .use .tax .revenue .�s .forecast .at .$27 .2 .b�ll�on .�n .

2005‑06 .and .$28 .3 .b�ll�on .�n .2006‑07 . .Taxable .sales .grew .

by .8 .5 .percent .�n .2004, .and .are .expected .to .�ncrease .by .

5 .3 .percent .�n .2005 .and .4 .9 .percent .�n .2006 . .The .2006‑07 .

est�mates .�nclude .the .effects .of .proposals .to .extend .collect�on .

of .use .tax .on .veh�cles, .vessels, .and .a�rcraft .brought .�nto .the .

state .w�th�n .one .year .of .purchase .($35 .m�ll�on) .and .add�t�onal .

enforcement .act�v�t�es .by .the .Board .of .Equal�zat�on .

($14 .m�ll�on) .

Current .law .spec�fies .that .certa�n .state .revenues .from .the .

sales .tax .on .gasol�ne .and .d�esel .fuel .sales .be .transferred .to .the .

Publ�c .Transportat�on .Account . .Chapters .71 .and .76, .Statutes .

of .2005, .prov�de .that .for .2006‑07, .the .first .$200 .m�ll�on .of .any .

revenues .that .would .otherw�se .be .des�gnated .as .“sp�llover” .

be .depos�ted .�n .the .General .Fund .and .the .next .$125 .m�ll�on .

be .depos�ted .�n .the .Bay .Area .Toll .Account .(BATA) . .Because .

total .sp�llover .revenues .are .est�mated .to .be .$318 .m�ll�on, .

$118 .m�ll�on .�s .the .est�mated .transfer .to .BATA .

Corporat�on .tax .revenues .are .expected .to .total .$9 .6 .b�ll�on .

�n .2005‑06 .and .$10 .b�ll�on .�n .2006‑07 . .Taxable .profits .are .
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est�mated .to .�ncrease .by .10 .8 .percent .�n .2005‑06 .and .

10 .4 .percent .�n .2006‑07 . .The .resolut�on .of .amnesty‑related .

corporate .tax .�ssues .�s .expected .to .requ�re .longer .than .

prev�ously .expected . .Although .th�s .�ncreases .the .revenues .

booked .through .2004‑05 .by .$610 .m�ll�on, .�t .w�ll .result .�n .

$920 .m�ll�on .of .refunds .and .tax .determ�nat�ons .rema�n�ng .after .

the .budget .year, .thus .�ncreas�ng .the .state’s .out‑year .l�ab�l�ty . .

For .th�s .reason, .the .Budget .�ncludes .a .one‑t�me .Propos�t�on .42 .

loan .repayment .of .$920 .m�ll�on .�n .2006‑07, .thereby .effect�vely .

offsett�ng .the .future .l�ab�l�ty .
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Plan: Building 
California for Future 
Generations

The .Governor’s .comprehens�ve .Strateg�c .Growth .Plan .�s .

the .first .�nstallment .of .a .20‑year .�nvestment .on .a .future .

that .w�ll .ensure .Cal�forn�a’s .qual�ty .of .l�fe .and .foster .cont�nued .

econom�c .growth. Th�s .plan .lays .out .more .than .$222 .b�ll�on .�n .

�nfrastructure .�nvestments, .of .wh�ch .$68 .b�ll�on .w�ll .be .financed .

w�th .General .Obl�gat�on .(GO) .bonds. (see .F�gure .INF‑01). 

The .Governor .proposes .that .the .Leg�slature .approve .the .ent�re .

ten‑year .plan .as .a .s�ngle .package; .however, .the .GO .bonds .w�ll .

be .put .before .the .people .of .Cal�forn�a .over .a .ser�es .of .elect�ons .

between .2006 .and .2014 .(see .F�gure .INF‑02) .

The .Strateg�c .Growth .Plan .cons�sts .of .five .elements: .

Transportat�on .and .A�r .Qual�ty, .Educat�on, .Flood .Control .and .

Water .Supply, .Publ�c .Safety .and .Courts .and .Other .Publ�c .

Serv�ces. More .deta�ls .about .each .element .follow .
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Figure INF-01

Ten-Year
2006 2008 2010 2012 2014 Totals

$6.0 $6.0 - - - $12.0
12.4 4.2 $7.7 $8.7 $5.0 38.0

3.0 - 6.0 - - 9.0
2.6 - 4.2 - - 6.8

1.2 - 1.0 - - 2.2

*Education Bonds include K-12 and Higher Education.

Figure INF-02
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The .Governor’s .Budget .�ncludes .$62 .3 .m�ll�on .

($55 .1 .m�ll�on .General .Fund .and .$7 .2 .m�ll�on .other .funds) .

and .108 .3 .pos�t�ons .to .enhance .systemw�de .emergency .

preparedness, .m�t�gat�on, .and .response .act�v�t�es . .The .state .

w�ll .also .leverage .ava�lable .federal .funds .to .�ncrease .secur�ty . .

Th�s .comm�tment .w�ll .enable .the .creat�on .of .rap�d .response .

med�cal .forces, .�mprovements .�n .d�sease .detect�on .and .

pandem�c .�nfluenza .response .capab�l�t�es, .enhanced .secur�ty .

for .cr�t�cal .�nfrastructure .(such .as .mass .trans�t, .ports, .

and .a�rports), .and .�ncreased .safeguards .for .Cal�forn�a’s .food .

supply .and .agr�cultural .�ndustr�es .

Public Health Response

The .Governor’s .Budget .�ncludes .new .fund�ng .of .$49 .m�ll�on .

($47 .3 .m�ll�on .General .Fund) .for .Health .and .Human .Serv�ces .

Agency .(HHSA) .departments .to .bolster .state .and .local .publ�c .

health .capac�ty .to .prevent .and .respond .to .d�sease .outbreaks .
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and .natural .or .man‑made .d�sasters . .The .Governor’s .Budget .

also .�dent�fies .the .need .for .$11 .7 .m�ll�on .($11 .0 .m�ll�on .

General .Fund) .�n .the .current .year .to .address .related .

costs . .Spec�fically, .the .Governor’s .Budget .�ncludes .the .

follow�ng .proposals:

Bolstering State and Local 
Preparedness for Pandemic 
Influenza and Disease Outbreaks

The .Governor’s .Budget .prov�des .$21 .8 .m�ll�on .for .the .

Department .of .Health .Serv�ces .(DHS) .to .strengthen .state .

and .local .pandem�c .�nfluenza .plann�ng .efforts, .�nvest�gate .

d�sease .outbreaks, .purchase .ant�v�ral .med�cat�ons, .conduct .

and .evaluate .exerc�ses, .expand .outreach .and .educat�on .

efforts .to .employers, .schools, .state .fac�l�t�es .and .commun�ty .

organ�zat�ons, .establ�sh .a .pandem�c .�nfluenza .hotl�ne, .

and .expand .state .and .local .capac�ty .to .respond .to .a .pandem�c . .

The .Governor’s .Budget .also .�dent�fies .the .need .for .$5 .8 .m�ll�on .

General .Fund .�n .the .current .year .for .related .costs .

Increasing Preparedness for 
Chemical and Radiological 
Disasters and Terrorist Attacks

The .Governor’s .Budget .prov�des .fund�ng .to .address .a .cr�t�cal .

gap .�n .state .and .local .b�oterror�sm .preparedness . .It .prov�des .

$4 .2 .m�ll�on .for .DHS .to .support .state .and .local .efforts .to .plan, .

tra�n, .respond, .and .recover .from .d�sasters .and .terror�st .attacks .

�nvolv�ng .chem�cal .or .rad�olog�cal .contam�nat�on .of .food, .water, .

and .the .env�ronment .
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Expanding Disease Surveillance 
and Strengthening California’s 
Laboratory Infrastructure

The .Governor’s .Budget .�ncludes .$5 .5 .m�ll�on .for .DHS .to .

expand .d�sease .surve�llance, .strengthen .the .state’s .laboratory .

�nfrastructure, .and .bu�ld .surge .capac�ty, .thereby .�mprov�ng .early .

detect�on .and .response .to .d�sease .outbreaks . .Of .th�s .amount, .

$1 .3 .m�ll�on .w�ll .expand .state .and .local .capac�ty .to .conduct .

commun�cable .d�sease .surve�llance . .An .add�t�onal .$4 .2 .m�ll�on .

w�ll .�mprove .Cal�forn�a’s .laboratory .capac�ty . .The .Governor’s .

Budget .also .�dent�fies .the .need .for .$470,000 .General .Fund .�n .

the .current .year .for .laboratory .fac�l�ty .upgrades .

Building Health Care Capacity 
to Meet Increased Demand 
for Services in Disasters

The .Governor’s .Budget .prov�des .one‑t�me .fund�ng .of .

$2 .3 .m�ll�on .($1 .6 .m�ll�on .General .Fund) .for .the .Emergency .

Med�cal .Serv�ces .Author�ty .(EMSA) .to .purchase .personal .

protect�ve .equ�pment .for .ambulance .personnel . .The .Budget .

allocates .$1 .8 .m�ll�on .�n .federal .funds .to .establ�sh .three .

Cal�forn�a .Med�cal .Ass�stance .Teams, .wh�ch .w�ll .be .

strateg�cally .stat�oned .throughout .the .state . .Lastly, .the .Budget .

and .proposed .leg�slat�on .w�ll .�mprove .publ�c .safety .and .

fac�l�tate .creat�on .of .a .central�zed .l�st .of .first .responders .by .

consol�dat�ng .l�censure .of .emergency .serv�ces .personnel .at .the .

state .level .

The .HHSA .w�ll .work .w�th .DHS .and .EMSA .to .conduct .an .

assessment .of .Cal�forn�a’s .current .hosp�tal .bed .capac�ty .and .

ab�l�ty .to .“surge” .�n .an .emergency .
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Supporting Emergency Preparedness 
through Public Awareness Efforts

The .Governor’s .Budget .proposes .$14 .3 .m�ll�on .for .DHS .to .

conduct .an .emergency .preparedness .publ�c .�nformat�on .

campa�gn .to .encourage .�nd�v�duals, .fam�l�es, .and .commun�t�es .

to .be .better .prepared .for .a .d�saster .and .take .act�on .to .prevent .

the .spread .of .d�sease .�n .the .face .of .a .poss�ble .pandem�c . .

The .Governor’s .Budget .also .�dent�fies .the .need .for .$3 .m�ll�on .

General .Fund .�n .the .current .year .for .related .costs .

Partnerships for Emergency 
Supplies and Services

• . The .Adm�n�strat�on .w�ll .develop .agreements .w�th .

pr�vate .firms .to .prov�de .bas�c .suppl�es, .rental .veh�cles, .

and .del�very .serv�ces, .at .fa�r .pr�ces, .�n .the .event .of .a .

d�saster . .Most .of .these .partnersh�ps .w�ll .not .enta�l .any .

upfront .costs .or .add�t�onal .staff .

Preparing for Threats 
to California’s Food and 
Agricultural Industry

The .Governor’s .Budget .�ncludes .$7 .2 .m�ll�on .General .Fund .and .

37 .pos�t�ons .to .support .several .Cal�forn�a .Department .of .Food .

and .Agr�culture .act�v�t�es, .�nclud�ng:

• . Personal .protect�on .program .to .des�gn, .�mplement, .

and .ma�nta�n .protect�ons .for .first .responders .to .plant .and .

an�mal .d�sease .outbreaks .

• . Da�ry .food .safety .and .secur�ty .sh�eld .program .that .w�ll .

assess, .rev�ew, .and .evaluate .food .secur�ty .measures .
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• . B�osecur�ty .and .emergency .management .assessment .

program .to .develop .performance .standards .for .

b�osecur�ty .measures .at .an�mal .fac�l�t�es .

• . Rural‑urban .commun�ty .outreach .and .d�sease .surve�llance .

program .to .prov�de .educat�on .to .local�t�es .regard�ng .r�sks .

and .prevent�on .

• . Expanded .laboratory .capac�ty .for .rap�d .test�ng .and .

techn�cal .expert�se .

Disaster Response 
Scenario Planning

To .ensure .a .qu�ck .and .effect�ve .emergency .response, .

the .Adm�n�strat�on .w�ll .comm�ss�on .a .ser�es .of .stud�es .to .

test .the .effect�veness .of .state, .local, .and .federal .responses .

to .spec�fic .emergency .scenar�os . .These .stud�es .w�ll .�nclude .

evaluat�ons .of:

• . Suppl�es, .core .personnel, .and .surge .personnel .ava�lable .

by .s�te .

• . Deployment .capab�l�t�es .of .each .level .of .government .

• . Key .strengths .and .defic�enc�es .�n .d�saster .response .

• . Immed�ate .short‑term, .and .long‑term .

response .capab�l�t�es .

Stud�es .w�ll .offer .recommendat�ons .for .�mprovement .and .

prov�de .a .playbook .outl�n�ng .the .appropr�ate .roles .and .

respons�b�l�t�es .for .state, .local, .and .federal .responders .
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In .order .to .beg�n .these .stud�es, .the .Governor’s .Budget .

�ncludes .$45,000 .federal .funds .�n .the .Office .of .Homeland .

Secur�ty .(OHS) .budget .for .th�s .purpose .

Office of Homeland 
Security Programs

The .Governor’s .Budget .�ncludes .several .new .programs .�n .the .

OHS .to .further .enhance .Cal�forn�a’s .secur�ty .

California Mass Transportation 
Security Grant Program

To .�mprove .secur�ty .for .Cal�forn�a’s .mass .trans�t .�nfrastructure, .

the .Governor’s .Budget .proposes .to .establ�sh .the .Cal�forn�a .

Mass .Transportat�on .Secur�ty .Grant .Program, .wh�ch .w�ll .

prov�de .grants .from .the .Ant�terror�sm .Fund .to .reg�onal .mass .

trans�t .agenc�es .throughout .the .state . .For .fiscal .year .2006‑07, .

$5 .m�ll�on .�s .ava�lable .for .these .grants; .�n .future .years, .

$1 .m�ll�on .w�ll .be .ava�lable .

Science and Technology Unit

The .Governor’s .Budget .proposes .$465,000 .Federal .Trust .Fund .

and .4 .8 .pos�t�ons .to .establ�sh .a .Sc�ence .and .Technology .Un�t .

w�th�n .OHS . .Th�s .un�t .w�ll .�dent�fy .technology‑based .solut�ons .

to .prov�de .state .and .local .offic�als .w�th .the .resources .to .protect .

the .c�t�zens .of .Cal�forn�a .from .terror�st .threats .

Warning Center Staffing

The .Governor’s .Budget .�ncludes .an .�ncrease .of .$617,000 .

General .Fund .and .8 .pos�t�ons .for .the .Cal�forn�a .State .Warn�ng .

Center, .Operated .by .the .Office .of .Emergency .Serv�ces, .

to .ensure .that .the .Center .has .suffic�ent .staff .for .24‑hour .
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coverage .and .can .adequately .perform .not�ficat�ons .when .

emergenc�es .ar�se .
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To .ensure .that .every .student .has .the .opportun�ty .to .meet .

h�s .or .her .potent�al, .the .Governor’s .Budget .augments .

core .�nstruct�onal .programs .for .k�ndergarten .through .12th .

grade .(K–12) .educat�on .through .an .�ncrease .of .approx�mately .

$4 .b�ll�on .�n .total .revenues .to .publ�c .schools . .Total .per‑pup�l .

expend�tures .from .all .sources .are .projected .to .be .$10,336 .�n .

2005‑06 .and .$10,996 .�n .2006‑07, .�nclud�ng .funds .prov�ded .for .

pr�or .year .settle‑up .obl�gat�ons .(see .F�gure .K12‑01) .

Proposition 98 Guarantee

Total .2004‑05 .Propos�t�on .98 .fund�ng .was .$47 .b�ll�on, .of .wh�ch .

the .General .Fund .share .was .$34 .b�ll�on . .Total .2005‑06 .

Propos�t�on .98 .fund�ng .�s .now .est�mated .to .be .$50 .b�ll�on, .

wh�ch .reflects .a .6 .3 .percent .�ncrease .over .2004‑05 . .

The .General .Fund .share .�s .$36 .3 .b�ll�on .�n .2005‑06 . .These .

fund�ng .levels .have .been .adjusted .for .changes .�n .attendance .

and .costs .for .apport�onment .programs .
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Total .2006‑07 .Propos�t�on .98 .fund�ng .�s .proposed .at .

$54 .3 .b�ll�on, .wh�ch .reflects .an .8 .7 .percent .�ncrease .over .

the .rev�sed .est�mate .for .2005‑06 . .Th�s .level .of .fund�ng .also .

reflects .$1 .7 .b�ll�on .�n .Propos�t�on .98 .spend�ng .above .the .level .

that .otherw�se .would .have .been .requ�red .by .the .Propos�t�on .98 .

guarantee .for .2006‑07 . .The .General .Fund .compr�ses .

approx�mately .74 .percent, .or .$40 .5 .b�ll�on .of .total .proposed .

Propos�t�on .98 .fund�ng .(see .F�gure .K12‑02) . .These .totals .

�nclude .fund�ng .for .K–12 .and .commun�ty .colleges .

The .$54 .3 .b�ll�on .Propos�t�on .98 .fund�ng .level .for .2006‑07 .also .

�ncludes .a .$428 .m�ll�on .�ncrease, .reflect�ng .�mplementat�on .

of .Propos�t�on .49 . .Beg�nn�ng .�n .2006‑07, .Propos�t�on .49 .w�ll .

�ncrease .state .fund�ng .for .the .After‑School .Educat�on .and .

Safety .Program .to .$550 .m�ll�on .per .year .

Figure K12-01
K-12 Education Total Spending Per Pupil
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Building a Strong 
Education Infrastructure

A .strong .educat�on .�nfrastructure .prov�des .students .w�th .

the .opportun�ty .to .become .successful, .product�ve .c�t�zens . .

The .Adm�n�strat�on .�s .comm�tted .to .ensur�ng .that .every .

student .�s .g�ven .the .tools .to .meet .h�s .or .her .potent�al . .To .that .

end, .the .Governor’s .Budget .proposes .major .�nvestments .�n .

K–12 .schools .to .expand .the�r .capac�ty .to .prov�de .every .student .

w�th .a .h�gh .qual�ty, .well‑rounded .educat�on .

2004-05 2005-06 2006-07

State General Fund $33,994,860 $36,310,868 $40,455,466
Local Revenue 13,020,849 13,675,107 13,862,487

Total $47,015,709 $49,985,975 $54,317,953

Distribution:
Department of $42,122,787 $44,627,177 $48,356,408
Education
California Community 4,792,007 5,242,136 5,848,062
Colleges
State Special 41,509 42,567 43,177
Schools
Department of Youth Authority 35,858 45,780 42,589

Department of Developmental Services 10,672 10,217 9,995

Department of Mental Health 8,400 13,400 13,400

American Indian Education Centers 4,476 4,698 4,322
Total $47,015,709 $49,985,975 $54,317,953

Percentage Share of State General Fund
SAL1 Revenues and Transfers 42.3% 42.5% 44.8%

1 State Appropriations Limit, Article XIIIB

Proposition 98 Appropriations
(Dollars in Thousands)

Figure K12-02



44

K–12 Education — Proposition 98

GOVERNOR’S Budget Highlights 2006-07

K–12 Education — Proposition 98

$2.7 Billion in Discretionary Funding

The .Adm�n�strat�on .understands .that .many .school .d�str�cts .are .

wrestl�ng .w�th .d�fficult .budget .cho�ces . .G�v�ng .local .educators .

d�scret�onary .fund�ng .and .then .hold�ng .them .accountable .for .

results .�s .the .key .to .any .educat�onal .reform . .For .these .reasons, .

the .Governor’s .Budget .pr�or�t�zes .school .d�str�ct .d�scret�onary .

fund�ng . .Taken .together, .the .cost‑of‑l�v�ng .adjustment .(COLA) .

and .average .da�ly .attendance .(ADA) .growth .adjustments .

to .revenue .l�m�t .fund�ng, .equal�zat�on .fund�ng, .and .defic�t .

reduct�on .fund�ng .total .more .than .$2 .7 .b�ll�on . .Th�s .major .

�nvestment .�n .educat�on .w�ll .prov�de .local .school .boards, .

teachers, .parents, .and .commun�t�es .w�th .an .h�stor�c .

opportun�ty .to .make .smart .cho�ces .�n .allocat�ng .these .funds .

to .�mprove .local .educat�onal .programs .and .spur .add�t�onal .

progress .�n .student .academ�c .ach�evement .

Equalization

The .Governor’s .Budget .�ncludes .$200 .m�ll�on .for .school .

d�str�ct .revenue .l�m�t .equal�zat�on .to .address .the .d�spar�ty .�n .

base .general‑purpose .fund�ng .levels .across .school .d�str�cts . .

These .fund�ng .d�spar�t�es .are .rooted .�n .h�stor�cal .changes .to .

property .tax .law .and .result .�n .less .fund�ng .be�ng .prov�ded .

to .some .d�str�cts .than .�s .prov�ded .to .other, .equally .s�tuated .

school .d�str�cts . .Correct�ng .th�s .s�tuat�on .has .been .a .pr�or�ty .

for .the .Adm�n�strat�on, .wh�ch .prov�ded .$109 .9 .m�ll�on .for .

equal�zat�on .�n .the .2004‑05 .Budget . .The .$200 .m�ll�on .

proposed .for .2006‑07 .w�ll .erase .approx�mately .one‑half .of .the .

rema�n�ng .d�spar�ty .

Deficit Reduction

The .Governor’s .Budget .�ncludes .$205 .m�ll�on .for .school .

d�str�ct .and .county .offices .of .educat�on .revenue .l�m�t .defic�t .
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reduct�on .fund�ng . .Th�s .fund�ng .compensates .these .local .

educat�on .agenc�es .for .reduced .COLAs .prov�ded .�n .pr�or .years . .

Th�s .fund�ng .w�ll .address .nearly .two‑th�rds .of .the .current .

revenue .l�m�t .defic�t .

Recruiting and Retaining Highly 
Qualified Teachers and Principals

Research .shows .that .teacher .qual�ty .and .exper�ence .are .cr�t�cal .

elements .�n .ra�s�ng .student .ach�evement . .Meet�ng .the .need .

for .h�ghly .qual�fied .teachers .�s .compl�cated .by .the .fact .that .

publ�c .schools .�n .Cal�forn�a .w�ll .need .100,000 .new .teachers .�n .

the .next .five .years . .The .shortage .of .h�ghly .qual�fied .teachers .

�s .most .ser�ous .�n .the .fields .of .math, .sc�ence, .and .spec�al .

educat�on . .Th�s .shortage .�s .part�cularly .acute .�n .the .state’s .

lowest .perform�ng .schools .

The .state’s .shortage .of .qual�fied .pr�nc�pals .�s .equally .as .

press�ng . .Effect�ve .school .s�te .leadersh�p .�s .cr�t�cal .to .creat�ng .

an .educat�onal .env�ronment .conduc�ve .to .student .learn�ng .and .

pos�t�ve .employee .morale . .In .recent .years, .as .expectat�ons .

have .r�sen .for .pr�nc�pals .to .prov�de .curr�cular .leadersh�p .

and .engage .�n .budget .dec�s�ons, .school .d�str�cts .have .had .

�ncreas�ng .d�fficulty .�n .recru�t�ng, .tra�n�ng, .and .reta�n�ng .

qual�fied .pr�nc�pals .

To .address .the .need .for .school .d�str�cts .to .recru�t .and .reta�n .

h�ghly .qual�fied .teachers .and .pr�nc�pals, .the .Adm�n�strat�on .

proposes .�nvestments .to .attract .new .teachers .and .pr�nc�pals .to .

the .profess�on .and .�mprove .the .work .env�ronment .�n .our .most .

challeng�ng .schools .
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School Enrichment Block Grant

The .Adm�n�strat�on .proposes .g�v�ng .school .d�str�cts .more .

flex�b�l�ty .to .address .teacher .and .pr�nc�pal .staffing .needs .by .

establ�sh�ng .the .School .Enr�chment .Block .Grant . .Spec�fically, .

the .Governor’s .Budget .proposes .that .$100 .m�ll�on .be .made .

ava�lable .to .school .d�str�cts, .based .on .the .number .of .pup�ls .�n .

the .schools .whose .Academ�c .Performance .Index .has .placed .

them .�n .the .bottom .three .dec�les, .to .support .local .strateg�es .

to .recru�t .and .reta�n .teachers .and .pr�nc�pals, .focused .on .

hard‑to‑staff .subjects .and .low‑perform�ng .schools .

Expanding the Beginning Teacher 
Support and Assessment System

The .Beg�nn�ng .Teacher .Support .and .Assessment .System .

(BTSA) .prov�des .an .effect�ve .�nduct�on .�nto .the .teach�ng .

profess�on .for .first‑year .and .second‑year .teachers .through .

profess�onal .development, .counsel�ng, .and .mentor�ng . .

The .BTSA .�s .nat�onally .recogn�zed .as .an .effect�ve .retent�on .and .

support .tool, .and .stud�es .show .that .beg�nn�ng .teachers .who .

part�c�pate .�n .BTSA .are .30 .percent .more .l�kely .to .stay .�n .the .

profess�on .beyond .five .years .compared .to .the .nat�onal .average .

Recogn�z�ng .the .value .of .targeted .support .and .mentor�ng .for .

new .teachers, .the .Governor’s .Budget .proposes .$65 .m�ll�on .

to .support .a .requ�red .th�rd .year .of .�nduct�on .for .beg�nn�ng .

teachers .�n .dec�les .1‑3 .schools .and, .at .d�str�ct .d�scret�on, .

a .voluntary .year .for .exper�enced .teachers .who .are .new .to .

dec�les .1‑3 .school .s�tes . .BTSA .prov�ders .would .expand .

program .components .to .focus .on .�ssues .such .as .classroom .

management, .parental .�nvolvement, .and .assessment .analys�s .

to .shape .d�fferent�ated .�nstruct�onal .strateg�es .for .students .
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Governor’s Science and Math Teacher Initiative

The .2005‑06 .Budget .�ncluded .the .Governor’s .Sc�ence .and .

Math .Teacher .In�t�at�ve .to .�ncrease .the .number .of .sc�ence .

and .math .teachers .tra�ned .at .the .Un�vers�ty .of .Cal�forn�a .(UC) .

and .the .Cal�forn�a .State .Un�vers�ty .(CSU) .systems . .The .UC .

system .w�ll .quadruple .�ts .annual .product�on .of .credent�aled .

math .and .sc�ence .teachers .and .CSU .w�ll .double .�ts .product�on .

by .2010 . .The .Governor’s .Budget .proposes .the .final .�ncrement .

of .fund�ng .�n .the .amount .of .$1 .5 .m�ll�on .to .extend .the .program .

to .all .relevant .campuses .�n .both .systems .

Art and Music Grants

In .recent .years, .many .Cal�forn�a .school .d�str�cts .have .reduced .

course .offer�ngs .�n .art .and .mus�c . .Educators .�nd�cate .that .

th�s .trend .has .been .dr�ven .by .local .budget .dec�s�ons .as .

well .as .an .�ncreased .focus .on .student .ach�evement .�n .core .

curr�cular .areas . .Th�s .trend .�gnores .research .that .�nd�cates .

that .expos�ng .students .to .art .and .mus�c, .espec�ally .at .a .young .

age, .has .benefic�al .effects .on .cogn�t�ve .development .and .

educat�onal .outcomes .

To .reverse .th�s .trend .and .expand .d�verse .educat�onal .

opportun�t�es .for .students, .the .Governor’s .Budget .proposes .

$100 .m�ll�on .to .create .a .new .Art .and .Mus�c .Block .Grant .

to .support .standards‑al�gned .art .and .mus�c .�nstruct�on .�n .

k�ndergarten .and .grades .one .through .e�ght . .These .grants .

w�ll .be .d�str�buted .to .school .d�str�cts .and .county .offices .of .

educat�on .and .w�ll .be .ava�lable .for .uses .that .�nclude .h�r�ng .

add�t�onal .staff; .purchas�ng .mater�als, .books, .suppl�es, .

and .equ�pment; .and .staff .development .
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Physical Education Grants

W�th .the .r�s�ng .�nc�dence .of .obes�ty .and .all .�ts .negat�ve .

effects, .the .Adm�n�strat�on .has .targeted .resources .and .

efforts .on .ensur�ng .that .students .are .offered .proper .nutr�t�on .

�n .school .sett�ngs . .To .combat .obes�ty, .�t .�s .�mportant .that .

proper .nutr�t�on .be .coupled .w�th .phys�cal .act�v�ty . .Wh�le .

school .d�str�cts .are .requ�red .to .prov�de .a .spec�fied .number .of .

�nstruct�onal .m�nutes .�n .phys�cal .educat�on .(PE), .some .schools .

struggle .to .meet .these .requ�rements .and .have .l�m�ted .

resources .to .�mplement .a .comprehens�ve, .standards‑based .

qual�ty .�nstruct�onal .program .

To .address .th�s .negat�ve .trend, .the .Governor’s .Budget .

proposes .$85 .m�ll�on .to .prov�de .resources .to .support .PE .

�nstruct�on, .�mprove .student .health, .and .expand .curr�cular .

opportun�t�es .for .students . .The .proposal .�ncludes .$60 .m�ll�on .

to .establ�sh .a .new .Phys�cal .Educat�on .Grant .Program .to .

support .standards‑al�gned .PE .�nstruct�on .�n .elementary .and .

m�ddle .schools . .The .proposal .also .�ncludes .$25 .m�ll�on .for .

�ncent�ve .grants .to .school .d�str�cts .to .h�re .more .credent�aled .PE .

teachers .�n .elementary .and .m�ddle .schools .

Digital Classroom Grants

Advances .�n .�nformat�on .technology .have .revolut�on�zed .

the .way .bus�nesses .operate .and .students .learn; .however, .

more .needs .to .be .done .to .�ncorporate .technology .�nto .publ�c .

school .classrooms . .In .recent .years, .an .�mpress�ve .array .of .

new .appl�cat�ons .has .been .developed, .�nclud�ng .presentat�on .

tools .for .teachers, .research .tools .for .students, .�nstruct�onal .

and .supplemental .mater�als, .student .tutor�al .programs .and .

d�agnost�c .tools .to .analyze .student .ach�evement .data . .Wh�le .
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a .number .of .d�str�cts .and .schools .throughout .the .state .have .

�ncorporated .such .�nnovat�ons .to .�mprove .�nstruct�onal .del�very, .

Cal�forn�a .st�ll .has .much .need .for .�mprovement .�n .th�s .area .

Cont�nued .technolog�cal .�nnovat�ons, .comb�ned .w�th .the .

prevalence .of .affordable .hardware .and .software, .make .th�s .the .

t�me .to .expand .the .use .of .educat�onal .appl�cat�ons .�n .Cal�forn�a .

classrooms . .To .encourage .th�s .expans�on, .the .Governor’s .

Budget .proposes .establ�sh�ng .a .D�g�tal .Classroom .Block .Grant . .

Th�s .$25 .m�ll�on .Block .Grant .w�ll .prov�de .part�c�pat�ng .schools .

w�th .$3,000 .per .classroom .to .support .add�t�onal .�nvestments .

�n .classroom .technology .

Proposed .fund�ng .for .2006‑07 .�s .suffic�ent .to .prov�de .grants .

to .approx�mately .8,300 .classrooms . .It .�s .the .�ntent�on .of .the .

Adm�n�strat�on .that .subsequent .budgets .w�ll .cont�nue .the .

program .unt�l .all .Cal�forn�a .classrooms .have .rece�ved .the .

one‑t�me .grants .

Expanding Career Technical 
Education Courses

Cal�forn�a .students .deserve .access .to .mult�ple .pathways .

to .ach�eve .reward�ng .and .product�ve .careers . .For .th�s .

reason, .the .Adm�n�strat�on .rema�ns .comm�tted .to .expand�ng .

opportun�t�es .for .students .to .take .h�gh‑qual�ty .career .techn�cal .

educat�on .(CTE) .courses .

The .2005 .Budget .Act .�ncluded .$20 .m�ll�on .to .expand .and .

�mprove .CTE .courses .offered .at .h�gh .schools, .reg�onal .

occupat�onal .centers .and .programs, .and .the .Cal�forn�a .

Commun�ty .Colleges .(CCCs) . .Spec�fically, .these .funds .were .

prov�ded .to .support .what .are .known .as .“Tech .Prep” .or .“2 .+ .2” .
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programs . .These .programs .offer .an .art�culated .ser�es .of .

courses .beg�nn�ng .�n .h�gh .schools .wh�ch .cont�nue .�nto .the .

commun�ty .colleges, .result�ng .�n .a .degree .or .cert�ficate .

recogn�zed .by .�ndustry .

The .Governor’s .Budget .proposes .a .$30 .m�ll�on .augmentat�on, .

�ncreas�ng .total .fund�ng .from .last .year’s .$20 .m�ll�on .to .

$50 .m�ll�on, .to .expand .on .last .year’s .CTE .course .offer�ngs . .

These .funds .w�ll .be .prov�ded .through .the .CCC .budget .and .be .

allocated .through .a .grant .process .to .CCC .d�str�cts .

Expansion of Supplemental Instruction 
for the California High School Exit Exam

The .Adm�n�strat�on .rema�ns .comm�tted .to .r�gorous .academ�c .

standards .for .all .students .�n .Cal�forn�a . .The .Cal�forn�a .H�gh .

School .Ex�t .Exam .(CAHSEE) .�s .a .cornerstone .of .the .state’s .

school .accountab�l�ty .system .and .has .succeeded .�n .focus�ng .

our .schools .on .world‑class .academ�c .standards . .Cal�forn�a .

students .have .r�sen .to .the .challenge .and .made .steady .progress .

�n .academ�c .ach�evement .

To .support .cont�nued .progress .�n .meet�ng .the .challenges .

presented .by .the .CAHSEE, .the .Governor’s .Budget .proposes .

prov�d�ng .an .add�t�onal .$20 .m�ll�on, .for .a .total .of .$40 .m�ll�on, .

to .ass�st .el�g�ble .pup�ls .�n .pass�ng .the .CAHSEE . .Th�s .block .

grant .w�ll .support .supplemental .�nstruct�on .to .pup�ls .who .are .

requ�red .to .pass .the .CAHSEE .�n .2006 .and .2007, .and .who .have .

fa�led, .or .are .at .r�sk .of .fa�l�ng, .one .or .both .parts .of .the .exam .
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Expanding 
After‑School Programs

In .2002, .Cal�forn�a .voters .approved .Propos�t�on .49, .s�gn�ficantly .

expand�ng .access .to .before‑ .and .after‑school .programs . .

Propos�t�on .49 .also .establ�shed .fund�ng .pr�or�t�es .and .expanded .

program .act�v�t�es .to .�nclude .computer .tra�n�ng, .fine .arts, .

and .phys�cal .fitness .

In .2005‑06, .the .state .After‑School .Educat�on .and .Safety .

(ASES) .Program .was .funded .at .$121 .6 .m�ll�on, .serv�ng .more .

than .100,000 .ch�ldren .annually . .After‑school .programs .prov�de .

tutor�ng, .homework .ass�stance, .and .educat�onal .enr�chment .to .

help .students .succeed .academ�cally .and .soc�ally . .Beg�nn�ng .�n .

2006‑07, .Propos�t�on .49 .w�ll .prov�de .ASES .w�th .an .�ncrease .of .

$428 .m�ll�on .over .current‑year .fund�ng .levels .

State and Federal 
Accountability Programs

Cal�forn�a’s .academ�c .standards .are .w�dely .recogn�zed .

as .among .the .most .r�gorous .�n .the .nat�on . .Al�gned .w�th .

these .standards .are .Cal�forn�a’s .assessments .of .academ�c .

ach�evement, .the .Standard�zed .Test�ng .and .Report�ng .Program .

tests . .These .assessments .support .an .accountab�l�ty .system .

that .�s .geared .toward .ensur�ng .that .every .student .has .the .

opportun�ty .to .learn .and .demonstrate .h�s .or .her .mastery .of .

Cal�forn�a’s .world‑class .curr�culum .

Recogn�z�ng .the .�mportance .of .th�s .system, .the .Governor’s .

Budget .prov�des .$400 .4 .m�ll�on .�n .Propos�t�on .98 .General .Fund .

and .federal .funds .for .school .accountab�l�ty .programs .
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Other Major 
Budget Adjustments
Cost‑of‑Living Adjustment Increases

The .Governor’s .Budget .proposes .a .$2 .3 .b�ll�on .augmentat�on .to .

prov�de .a .5 .18 .percent .statutory .COLA .adjustment: .$1 .7 .b�ll�on .

for .revenue .l�m�ts, .$70 .2 .m�ll�on .for .ch�ld .care .and .development, .

$78 .4 .m�ll�on .for .class .s�ze .reduct�on, .$161 .6 .m�ll�on .for .spec�al .

educat�on, .and .$313 .6 .m�ll�on .for .var�ous .categor�cal .programs .

Funding for Average Daily Attendance Growth

The .Governor’s .Budget .proposes .a .$156 .m�ll�on .augmentat�on .

to .fully .fund .statutory .ADA .growth: .$67 .4 .m�ll�on .for .revenue .

l�m�t .apport�onments .(general .purpose .fund�ng .for .schools), .

$14 .8 .m�ll�on .for .ch�ld .care .and .development, .$4 .7 .m�ll�on .for .

class .s�ze .reduct�on, .$6 .5 .m�ll�on .for .spec�al .educat�on .and .

$62 .6 .m�ll�on .for .other .categor�cal .programs .

As .a .result .of .a .steady .decl�ne .�n .b�rth .rates .throughout .the .

1990s, .attendance .growth .�n .publ�c .schools .cont�nues .to .

be .low . .For .the .current .year, .total .K–12 .ADA .�s .est�mated .

to .be .6,010,000, .wh�ch .�s .an .�ncrease .of .28,000 .ADA .or .

0 .47 .percent .over .the .2004‑05 .fiscal .year, .and .�s .21,000 .

ADA .less .than .the .2005‑06 .May .Rev�s�on .est�mate . .For .the .

budget .year, .the .Adm�n�strat�on .est�mates .the .total .K–12 .ADA .

to .be .6,023,000 . .Th�s .total .reflects .ADA .growth .of .13,000 .or .

0 .21 .percent .over .the .current .year .

Augmentation for Mandated Local Programs

The .Adm�n�strat�on .proposes .$133 .6 .m�ll�on .to .fund .the .

ongo�ng .cost .of .K–12 .and .Commun�ty .College .locally .mandated .

programs . .To .the .extent .th�s .fund�ng .�s .�nsuffic�ent .to .cover .

all .el�g�ble .cla�ms .from .local .educat�on .agenc�es .for .the .
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year, .the .State .Controller .�s .author�zed .to .prorate .payments .

proport�onately . .Add�t�onally, .$18 .7 .m�ll�on .�s .prov�ded .from .

the .Propos�t�on .98 .Revers�on .Account .to .fund .pr�or .year .

mandate .cla�ms .

Apportionment Adjustments

For .the .current .year, .the .Governor’s .Budget .reflects .a .decrease .

of .$252 .m�ll�on .General .Fund .for .rev�sed .est�mates .related .

to .school .d�str�ct .and .county .office .of .educat�on .revenue .

l�m�t .apport�onments . .Th�s .adjustment .�s .due .pr�mar�ly .

to .an .�ncrease .�n .local .revenue .est�mates .of .$280 .m�ll�on, .

offset .by .an .�ncrease .�n .costs .assoc�ated .w�th .decl�n�ng .

enrollment .fund�ng .

For .the .budget .year, .the .Governor’s .Budget .substant�ally .

�ncreases .general‑purpose .fund�ng .for .schools .by .fully .fund�ng .

statutory .growth .and .COLA . .Furthermore, .the .Governor’s .

Budget .prov�des .$200 .m�ll�on .for .school .d�str�ct .revenue .

l�m�t .equal�zat�on .to .part�ally .address .d�spar�t�es .�n .base .

general‑purpose .fund�ng .levels . .An .add�t�onal .$206 .m�ll�on .�s .

also .�ncluded .to .repay .over .half .of .the .outstand�ng .defic�t .factor .

owed .due .to .reduct�ons .made .�n .pr�or .years .to .revenue .l�m�ts .

and .bas�c .a�d .d�str�ct .categor�cal .fund�ng .

Charter School Categorical Block Grant

Pursuant .to .Chapter .359, .Statutes .of .2005, .the .Governor’s .

Budget .prov�des .nearly .$36 .m�ll�on .to .�ncrease .the .fund�ng .

level .of .the .Charter .School .Categor�cal .Block .Grant . .

Th�s .amount .reflects .an .�ncrease .of .over .$100 .�n .the .base .

Block .Grant .per‑pup�l .amount .

Special Education

The .Governer’s .Budget .prov�des .an .add�t�onal .$156 .3 .m�ll�on .

General .Fund .for .spec�al .educat�on .programs . .A .local .property .



54

K–12 Education — Proposition 98

GOVERNOR’S Budget Highlights 2006-07

K–12 Education — Proposition 98

tax .�ncrease .of .$17 .4 .m�ll�on .and .an .�ncrease .of .$16 .m�ll�on .�n .

federal .funds .also .are .reflected .�n .the .Budget . .These .�ncreases .

�nclude .$161 .6 .m�ll�on .for .a .5 .18 .percent .COLA .and .$6 .5 .m�ll�on .

for .growth .

Proposition 98 Reversion Account

The .Governor’s .Budget .proposes .one‑t�me .Propos�t�on .98 .

Revers�on .Account .fund�ng .total�ng .$213 .2 .m�ll�on .appropr�ated .

as .follows:

• . $106 .6 .m�ll�on .for .school .fac�l�ty .emergency .repa�rs, .

cons�stent .w�th .the .Williams agreement .

• . $63 .7 .m�ll�on .for .CalWORKs .Stage .3 .Ch�ld .Care .

• . $18 .7 .m�ll�on .for .mandates .

• . $9 .6 .m�ll�on .for .teacher .credent�al�ng .

• . $9 .m�ll�on .for .charter .school .fac�l�t�es .

• . $3 .m�ll�on .for .teacher .recru�tment .

• . $1 .1 .m�ll�on .for .school .bus�ness .officer .tra�n�ng .

• . $1 .m�ll�on .for .pr�nc�pal .tra�n�ng .

• . $500,000 .for .coaches .tra�n�ng .

• . $39,000 .for .attendance .account�ng .

State Department of Education

The .State .Department .of .Educat�on .adm�n�sters .state .and .

federal .educat�on .programs .and .operates .the .State .Spec�al .

Schools .and .D�agnost�c .Centers . .The .Governor’s .Budget .

�ncludes .$313 .3 .m�ll�on .($123 .7 .m�ll�on .General .Fund) .for .state .

operat�ons, .wh�ch .reflects .a .decrease .of .$2 .m�ll�on .($3 .m�ll�on .

General .Fund) .below .the .rev�sed .2005‑06 .budget .and .an .
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�ncrease .of .$4 .9 .m�ll�on .($1 .3 .m�ll�on .General .Fund) .above .the .

2005 .Budget .Act . .Th�s .reflects .�ncreases .�n .both .2005‑06 .

and .2006‑07 .

California Commission on 
Teacher Credentialing

The .Comm�ss�on .on .Teacher .Credent�al�ng .(CTC) .

develops .standards .for .the .preparat�on, .cert�ficat�on, .

and .assessment .of .K–12 .publ�c .school .teachers, .as .well .as .

school .adm�n�strat�on .and .serv�ce .profess�onals . .The .CTC .

�mplements .these .programs .through .the .�ssuance .of .teach�ng .

credent�als, .accred�tat�on .of .teacher .preparat�on .programs, .

and .development .and .adm�n�strat�on .of .exam�nat�ons .and .

assessments .of .teacher .knowledge .and .ab�l�ty .

The .CTC’s .revenues .are .der�ved .from .credent�al�ng .and .

exam�nat�on .fees .pa�d .by .K–12 .teachers, .adm�n�strators, .

and .profess�onal .serv�ces .personnel . .The .Governor’s .

Budget .�ncludes .$51 .2 .m�ll�on .($31 .8 .m�ll�on .Propos�t�on .98 .

General .Fund .and .$19 .4 .m�ll�on .other .funds), .wh�ch .reflects .

an .�ncrease .of .$600,000 .above .the .rev�sed .2005‑06 .budget, .

and .a .decrease .of .$2 .7 .m�ll�on .General .Fund .and .an .�ncrease .of .

$3 .4 .m�ll�on .other .funds .compared .to .the .2005 .Budget .Act .

Streamlining the Credentialing Process

The .current .credent�al�ng .process .�s .cumbersome .and .

restr�ct�ve, .and .the .school .accred�tat�on .process .does .not .

clearly .reflect .the .qual�ty .of .teacher .preparat�on .programs . .

The .Adm�n�strat�on .proposes .to .work .w�th .the .Leg�slature .

to .establ�sh .a .standards‑based .credent�al�ng .system, .

and .a .performance‑based .accountab�l�ty .system .for .teacher .

preparat�on .programs . .The .Adm�n�strat�on .proposes .to .develop .
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a .system .that .supports .mult�ple .routes .�nto .the .profess�on, .

and .requ�res .that .every .teacher .demonstrate .subject .matter .

knowledge .as .well .as .pedagog�cal .competence .through .a .

streaml�ned .exam�nat�on .process .

Reducing Credential Processing Backlog

In .recent .years, .the .CTC .has .been .plagued .by .a .backlog .�n .

credent�al .process�ng . .Th�s .backlog .has .resulted .�n .s�gn�ficant .

delays .�n .cand�dates .rece�v�ng .the�r .credent�al . .Based .on .the .

most .recent .data, .process�ng .t�me .for .a .credent�al .averages .

137 .days, .wh�ch .�s .well .beyond .the .regulatory .t�me .l�m�t .of .

75 .days . .Delays .�n .process�ng .t�me .result .�n .unnecessary .

compl�cat�ons .and .frustrat�on .for .prospect�ve .teachers .and .

school .d�str�cts .as .they .make .employment .dec�s�ons .and .

process .employment‑related .paperwork .

To .remedy .th�s .problem, .the .Adm�n�strat�on .proposes .that .the .

CTC .red�rect .and .reclass�fy .four .ex�st�ng .h�gh‑level .pos�t�ons .

to .create .seven .new .techn�cal .pos�t�ons .�n .the .Credent�al�ng, .

Ass�gnments, .and .Wa�vers .D�v�s�on, .the .un�t .respons�ble .

for .process�ng .credent�als, .to .address .the .credent�al .

process�ng .backlog . .Th�s .w�ll .br�ng .total .staff .�n .the .d�v�s�on .to .

69 .pos�t�ons .

Other Major Budget Adjustments

The .Governor’s .Budget .el�m�nates .the .$2 .7 .m�ll�on .one‑t�me .

General .Fund .prov�ded .�n .the .Budget .Act .of .2005 .to .help .

address .the .CTC’s .shortfall .�n .spec�al .fund .revenues . .

For .2006‑07, .the .Test .Development .and .Adm�n�strat�on .

Account .�s .projected .to .have .a .fund .balance .of .$2 .6 .m�ll�on, .

after .prov�d�ng .for .a .transfer .of .$139,000 .to .the .Teacher .

Credent�als .Fund . .W�th .th�s .transfer, .both .spec�al .funds .w�ll .
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have .suffic�ent .balances .to .meet .ant�c�pated .expend�tures .

w�thout .the .need .for .add�t�onal .General .Fund .�n .2006‑07 .
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Overview

Recogn�z�ng .the .v�tal .role .that .Cal�forn�a’s .publ�c .�nst�tut�ons .for .

h�gher .educat�on .serve, .the .Adm�n�strat�on .rema�ns .comm�tted .

to .fulfill�ng .the .H�gher .Educat�on .Compact .that .was .agreed .to .

�n .spr�ng .2004 .w�th .both .UC .and .CSU . .The .Compact .prov�des .

a .s�x‑year .resource .plan .for .the .Un�vers�ty .of .Cal�forn�a .(UC) .

and .the .Cal�forn�a .State .Un�vers�ty .(CSU) .that .addresses .base .

budget .allocat�ons, .enrollment .growth, .student .fees, .and .other .

key .program .elements .through .2010‑11 . .In .exchange .for .

long‑term .fiscal .stab�l�ty, .UC .and .CSU .comm�tted .to .�mprov�ng .

or .preserv�ng .successes .�n .student .and .�nst�tut�onal .outcomes .

�n .numerous .program .areas .�nclud�ng .program .effic�ency, .

ut�l�zat�on .of .systemw�de .resources, .and .student‑level .

outcomes . .The .2006‑07 .Governor’s .Budget .marks .the .second .

year .of .fund�ng .under .the .Compact .

G�ven .the .cont�nued .�mprovement .�n .the .state’s .economy, .

the .Governor’s .Budget .proposes .to .fully .fund .the .H�gher .
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Educat�on .Compact .and .to .rel�eve .the .financ�al .�mpact .of .

proposed .student .fee .�ncreases .on .students .and .fam�l�es .

by .buy�ng .out .the .student .fee .�ncreases .approved .by .the .

UC .Regents .and .the .CSU .Trustees .for .the .Fall .of .2006 . .

Add�t�onally, .the .Governor’s .Budget .cont�nues .to .make .

h�stor�c .add�t�onal .�nvestments .�n .the .Cal�forn�a .Commun�ty .

Colleges .(CCC) .and .s�gn�ficant .�ncreases .�n .the .Student .A�d .

Comm�ss�on .(CSAC) .budgets .to .ensure .that .access .to .qual�ty .

2004-05 2005-06 2006-07 Amount Percent

Total Funds $4,514.7 $4,831.0 $5,080.0 $249.0 5.2%

     General Fund $2,698.7 $2,842.4 $3,049.2 $206.8 7.3%

Total Funds $3,586.3 $3,848.2 $4,029.3 $181.1 4.7%

     General Fund $2,475.8 $2,597.5 $2,775.8 $178.3 6.9%

     Total Funds $7,300.8 $8,005.3 $8,611.8 $606.5 7.6%

     General Fund & P982 $5,033.2 $5,508.0 $6,103.9 $595.9 10.8%

     Total Funds $776.5 $838.9 $897.0 $58.1 6.9%

     General Fund $595.4 $752.4 $861.6 $109.2 14.5%

     Total Funds $301.1 $309.1 $349.8 $40.7 13.2%

     General Fund $274.9 $281.7 $322.5 $40.8 14.5%

Total Funds $16,479.4 $17,832.5 $18,967.9 $1,135.4 6.4%

General Fund $11,078.0 $11,982.0 $13,113.0 $1,131.0 9.4%

1

2

3

Figure HED-01
Higher Education Funding
Total and General Funds

(Dollars in Millions)

One-Year Change

For purposes of this table, expenditures for the UC and CSU have been adjusted to 
include the offsetting general-purpose income.  This provides consistency in 
comparing magnitudes and growth among the various segments of education.

For purposes of comparing with UC and CSU General Fund, CCC includes property 
tax revenue as a component of the State's obligation under Proposition 98.

Other Higher Education includes the California Postsecondary Education 
Commission, Hastings College of the Law, and General Obligation Bond Interest,
and Redemptions for UC, CSU, and Hastings.

California State University1

Community Colleges

University of California1

Student Aid Commission

Other Higher Education3
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h�gher .educat�on .and .tra�n�ng .�s .ava�lable .for .all .qual�fied .

students . .As .shown .�n .F�gure .HED‑01, .the .Budget .conta�ns .

$19 .b�ll�on .total .funds .and .$13 .1 .b�ll�on .General .Fund .for .all .

segments .of .H�gher .Educat�on . .These .amounts .represent .a .

6 .4‑percent .�ncrease .�n .total .funds .and .a .9 .4‑percent .�ncrease .

�n .General .Fund .over .the .rev�sed .2005‑06 .budget .

Access

Pursuant .to .the .Compact, .the .Budget .�ncludes .a .2 .5‑percent .

growth .for .UC .and .CSU, .prov�d�ng .�ncreases .of .5,149 .students .

for .UC .and .8,490 .students .for .CSU . .Total .funded .Full‑T�me .

Equ�valent .Students .(FTES) .for .2006‑07 .at .UC .and .CSU .are .

proposed .at .211,255 .and .348,262, .respect�vely .

For .the .CCC, .the .Budget .prov�des .3‑percent .growth .�n .cred�t .

and .non‑cred�t .�nstruct�on . .Th�s .prov�des .an .�ncrease .of .

over .35,000 .add�t�onal .students .for .a .total .of .approx�mately .

1,203,500 .FTES .

Student Fees

When .prepar�ng .the�r .annual .2006‑07 .budgets, .both .the .

Regents .of .the .UC .and .the .Trustees .of .the .CSU .approved .

student .fee .�ncreases .that .were .cons�stent .w�th .the .Compact . .

UC .proposed .to .�ncrease .undergraduate .fees .by .8‑percent, .

graduate .fees .by .10 .percent, .and .profess�onal .school .fees .

by .an .average .of .5‑percent . .CSU .proposed .fee .�ncreases .

of .8‑percent .for .undergraduates .and .teacher .credent�al .

cand�dates .and .10‑percent .for .other .graduate .students .

However, .g�ven .the .�mproved .revenue .p�cture, .the .Governor’s .

Budget .proposes .to .buy .out .the .scheduled .fee .�ncreases .

to .ease .the .financ�al .burden .on .students .and .the�r .fam�l�es . .

Accord�ngly, .the .Budget .proposes .to .backfill .the .potent�al .loss .
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of .new .fee .revenue .to .the .publ�c .h�gher .educat�on .segments .by .

�nclud�ng .$75 .m�ll�on .�n .add�t�onal .fund�ng .for .UC, .$54 .4 .m�ll�on .

for .CSU, .and .$1 .4 .m�ll�on .for .Hast�ngs .College .of .the .Law . .As .a .

result .of .th�s .proposal, .student .fees .�n .2006‑07 .w�ll .rema�n .at .

the .current .2005‑06 .levels .

2005-06 Fee Comparison (Full-Time Student)

2005-06
Ed/Reg Fee

2005-06 Total
Fee

2006-07
Ed/Reg Fee

2006-07 Total
Fee

Average Total
Fee

HighestTotal
Fee

Lowest Total
Fee

Undergraduate $6,141 $6,802 $6,141 $6,802 $7,821 $9,213 $6,068

Graduate $6,897 $8,708 $6,897 $8,708 $10,594 $14,271 $8,878

Undergraduate $2,520 $3,164 $2,520 $3,164 $6,132 $9,221 $3,270

Graduate $3,102 $3,746 $3,102 $3,746 na  na  na  
Teacher Prep. $2,922 $3,566 $2,922 $3,566 na na na

Lower Division $780 $780 $2,324 $5,283 $896

a

b

c

2005-06 Professional School Fee Comparison
  UCd

Average Highest Lowest

Law $24,149 $23,362 $32,919 $14,741

Medicine $22,211 $24,680 $28,700 $21,356

Business Administration $23,668 $23,497 $33,989 $9,581

d

Average Percent of Instruction Paid by Students

2005-06 2006-07

UC          33.8% 32.8%

CSU       21.8% 21.8%

CCC       15.5% 14.5%

Other StatesCalifornia

Figure HED-02

Higher Education Fees

UC's 2006-07 fees are expected to remain at the 2005-06 level due to the buy out of the fee increase adopted by UC proposed by 
the Governor's Budget.  Thus, the undergraduate education fee will remain at $6,141 ($6,897 for graduate students), which 
includes a registration fee of $735, plus an average campus-based fee of $661 for undergraduate students and $1,811 for graduate
students.

UCa

CSUb

CCCc

CSU's 2006-07 fees are expected to remain at the 2005-06 level due to the buy out of the fee increase adopted by CSU proposed 
by the Governor's Budget.  Thus, the undergraduate education fee will remain at $2,520 ($3,102 for non-teacher preparation 
graduates and $2,922 for teacher preparation graduates) plus a campus-based fee of $644 for both undergraduate and graduate 
students.

Comparison data for other states reflect 2004-05 data. Fees are $26/credit unit. Example reflects 30 units/academic year.  
Individual colleges may charge other campus based fees in addition to statewide fee per unit. 

Professional fees reflect the average among campuses. Only three of eleven professions are shown in this display.

Other States
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Fees .at .Cal�forn�a’s .four .year .segments .rema�n .low .�n .

compar�son .to .other .publ�c .�nst�tut�ons . .F�gure .HED‑02 .shows .

that .UC’s .2005‑06 .undergraduate .fees .are .nearly .13‑percent .

lower .than .the .average .of .other .nat�onal .comparat�ve .

�nst�tut�ons, .wh�le .CSU’s .2005‑06 .undergraduate .fees .are .

nearly .48‑percent .lower, .and .these .calculat�ons .exclude .the .

further .benefit .of .Cal .Grants .that .are .used .by .many .students .�n .

these .systems .

For .the .CCC, .the .Budget .proposes .no .�ncrease .�n .fees .for .the .

2006‑07 .fiscal .year . .Wh�le .Cal�forn�a’s .fees .rema�n .the .lowest .

�n .the .nat�on .and .more .than .66‑percent .lower .than .the .nat�onal .

average .(see .F�gure .HED‑02), .the .Budget .recogn�zes the .need .

to .m�n�m�ze .barr�ers .and .ma�nta�n .the .low .student .fees .to .

encourage .�ncreased .enrollments .

Higher Education Initiatives

Cal�forn�a .�s .blessed .w�th .a .world‑class .system .of .h�gher .

educat�on . .Each .segment .has .d�st�ngu�shed .�tself .among .�ts .

peer .�nst�tut�ons .across .the .country .and .around .the .globe . .

Further, .each .segment .plays .a .un�que .and .v�tal .role .�n .fuel�ng .

Cal�forn�a’s .econom�c .prosper�ty . .The .Governor’s .Budget .

proposes .�nvestments .�n .all .segments .to .enable .them .to .

cont�nue .th�s .world‑class .work . .In .add�t�on, .the .Budget .fully .

supports .student .a�d .programs .�n .order .to .make .college .

ava�lable .to .Cal�forn�ans .by .ensur�ng .affordab�l�ty .and .

access�b�l�ty .for .all .students .

Wh�le .the .bas�c .fund�ng .needs .for .the .four‑year .h�gher .

educat�on .segments .have .been .addressed .through .the .H�gher .

Educat�on .Compact .s�gned .�n .2004 .and .the .CCC .fund�ng .

levels .are .determ�ned, .�n .a .large .part, .�n .context .of .the .growth .
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�n .the .Propos�t�on .98 .Guarantee, .the .Adm�n�strat�on .bel�eves .

all .segments .need .to .cont�nue .to .work .closely .together .to .

advance .the .best .�nterests .of .all .students .and .Cal�forn�a’s .

econom�c .future . .In .th�s .regard, .the .follow�ng .�nt�at�ves .

that .were .�n�t�ated .�n .the .2005 .Budget .Act .are .expanded .�n .

th�s .budget:

Promoting Economic Development 
Through Career Technical Education

The .Adm�n�strat�on .�s .comm�tted .to .expand�ng .opportun�t�es .for .

students .to .take .h�gh‑qual�ty .career .techn�cal .educat�on .(CTE) .

courses . .The .ava�lab�l�ty .of .such .courses .not .only .enhances .

the .educat�onal .opportun�t�es .for .students, .but .ensures .that .

Cal�forn�a .�s .develop�ng .the .workforce .necessary .to .rema�n .

compet�t�ve .�n .the .global .economy .

The .2005‑06 .Budget .Act .�ncluded .$20 .m�ll�on .prov�ded .through .

the .CCC .Econom�c .Development .Program .to .�mplement .a .

Governor’s .�n�t�at�ve .to .expand .and .�mprove .the .relevance .of .

CTE .courses .offered .at .h�gh .schools, .reg�onal .occupat�onal .

centers .and .programs, .and .CCCs . .Spec�fically, .these .resources .

were .prov�ded .to .support .what .are .known .as .“Tech .Prep” .

or .“2 .+ .2” .programs . .These .programs .offer .an .art�culated .

ser�es .of .courses .beg�nn�ng .�n .h�gh .schools .and .cont�nu�ng .�n .

the .commun�ty .colleges . .These .programs .have .been .proven .

successful .at .�mprov�ng .student .outcomes .and .expand�ng .

career .opt�ons .

The .Governor’s .2006‑07 .Budget .proposes .to .expand .the .CTE .

�n�t�at�ve .by .prov�d�ng .$50 .m�ll�on .to .support .“2 .+ .2” .courses .

through .the .CCC .budget .
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Governor’s Science and Math Teacher Initiative

The .Governor’s .Sc�ence .and .Math .Teacher .In�t�at�ve, .

announced .�n .May .2005 .w�th .leaders .from .UC, .CSU .and .the .

bus�ness .commun�ty, .�s .a .plan .to .s�gn�ficantly .�ncrease .the .

number .of .sc�ence .and .math .teachers .tra�ned .at .the .UC .and .

the .CSU . .Under .the .�n�t�at�ve, .the .UC .system .w�ll .�ncrease .�ts .

annual .product�on .of .credent�aled .sc�ence .and .math .teachers .

from .the .current .level .of .250 .per .year .to .1,000 .per .year .by .

2010 . .The .CSU .system .w�ll .double .�ts .product�on .of .sc�ence .

and .math .teachers .from .748 .to .1,496 .dur�ng .th�s .same .

t�me .per�od .by .expand�ng .�ts .teacher .preparat�on .programs .

and .�ncreas�ng .�ts .efforts .to .recru�t .talented .students .�nto .

these .teach�ng .d�sc�pl�nes . .These .efforts .w�ll .help .address .

Cal�forn�a’s .cr�t�cal .shortage .of .teachers .�n .the .subjects .of .

sc�ence .and .math .and, .thus .w�ll .help .ensure .that .Cal�forn�a .�s .

able .to .ma�nta�n .�ts .pos�t�on .as .a .global .�nnovat�on .leader .

Th�s .year, .the .Governor’s .Budget .proposes .to .�ncrease .fund�ng .

for .th�s .�n�t�at�ve .by .prov�d�ng:

• . $375,000 .to .UC, .suffic�ent .to .prov�de .$125,000 .for .each .

of .the .three .rema�n�ng .UC .campuses .to .�mplement .the .

�n�t�at�ve .systemw�de .

• . $1 .1 .m�ll�on .�ncrease .for .CSU .to .expand .the .

program .statew�de .

University of California

The .Governor’s .Budget .prov�des .total .fund�ng .of .$5 .1 .b�ll�on .

for .the .UC, .�nclud�ng .$3 .b�ll�on .General .Fund . .These .amounts .

reflect .an .�ncrease .of .5 .2‑percent .�n .total .funds .and .7 .3‑percent .
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�n .General .Fund .over .the .rev�sed .2005‑06 .budget .levels .of .

$4 .8 .b�ll�on .�n .total .funds .and .$2 .8 .b�ll�on .General .Fund .

In .accordance .w�th .the .Compact, .the .Governor’s .Budget .

proposes .the .follow�ng .General .Fund .adjustments:

• . $80 .5 .m�ll�on .�ncrease .(3‑percent) .for .bas�c .budget .

support .cons�stent .w�th .the .Compact .

• . $52 .m�ll�on .�ncrease .(2 .5‑percent) .for .enrollment .growth .

cons�stent .w�th .the .Compact .

• . $75 .m�ll�on .�ncrease .to .backfill .UC's .proposed .

student .fee .�ncreases .of .8‑percent .for .undergraduate, .

10‑percent .for .graduate, .and .an .average .of .5‑percent .for .

profess�onal .students .

• . $14 .m�ll�on .cont�nuat�on .of .one‑t�me .funds .for .costs .

assoc�ated .w�th .susta�n�ng .UC .Merced .operat�ons .�n .

2006‑07 .for .a .total .fund�ng .level .of .$24 .m�ll�on .

• . $1 .7 .m�ll�on .�ncrease .to .cont�nue .fund�ng .for .expans�on .

of .entry‑level .master's .nurs�ng .programs .pursuant .to .

Chapter .592, .Statutes .of .2005 .

• . $375,000 .�ncrease .to .expand .the .Sc�ence .and .Math .

Teacher .In�t�at�ve .�n�t�ated .�n .the .2005 .Budget .Act .to .the .

rema�n�ng .three .campuses .

• . $180,000 .�ncrease .for .a .new .cohort .of .12 .students .for .

the .PRIME .Program, .wh�ch .targets .the .preparat�on .of .

prospect�ve .med�cal .doctors .for .underserved .populat�ons .

• . $17 .3 .m�ll�on .reduct�on .by .el�m�nat�ng .the .one‑t�me .

General .Fund .leg�slat�ve .augmentat�on .for .Student .

Academ�c .Preparat�on .and .Educat�on .Programs .
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California State University

The .Governor’s .Budget .prov�des .total .fund�ng .of .$4 .b�ll�on .for .

the .CSU, .�nclud�ng .$2 .8 .b�ll�on .General .Fund . .These .amounts .

reflect .an .�ncrease .of .4 .7‑percent .�n .total .funds .and .6 .9‑percent .

�n .General .Fund .over .the .rev�sed .2005‑06 .budget .levels .of .

$3 .8 .b�ll�on .�n .total .funds .and .$2 .6 .b�ll�on .General .Fund .

In .accordance .w�th .the .Compact, .the .Governor’s .Budget .

proposes .the .follow�ng .General .Fund .adjustments:

• . $75 .7 .m�ll�on .�ncrease .(3‑percent) .for .bas�c .budget .

support .cons�stent .w�th .the .Compact .

• . $57 .7 .m�ll�on .�ncrease .(2 .5‑percent) .for .enrollment .growth .

cons�stent .w�th .the .Compact .

• . $54 .4 .m�ll�on .�ncrease .to .backfill .CSU’s .proposed .

student .fee .�ncreases .of .8‑percent .for .undergraduates .

and .credent�al .cand�dates, .and .10‑percent .for .

graduate .students .

• . $1 .7 .m�ll�on .�ncrease .to .cont�nue .fund�ng .for .expans�on .

of .entry‑level .master's .nurs�ng .programs .pursuant .to .

Chapter .592, .Statutes .of .2005 .

• . $1 .1 .m�ll�on .�ncrease, .�nclud�ng .$652,000 .one‑t�me .

General .Fund, .for .the .Sc�ence .and .Math .Teacher .In�t�at�ve .

that .was .�n�t�ated .through .the .2005 .Budget .Act .

• . $84,000 .�ncrease .(3‑percent .Compact .fund�ng) .for .the .

Cap�tal .Fellows .Program .

• . $22 .5 .m�ll�on .reduct�on .to .reflect .rev�sed .ret�rement .

cost .rates .
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• . $7 .m�ll�on .reduct�on .by .el�m�nat�ng .the .one‑t�me .

General .Fund .leg�slat�ve .augmentat�on .for .Student .

Academ�c .Preparat�on .and .Educat�on .Programs .

• . $5 .m�ll�on .reduct�on .to .offset .the .est�mated .loss .

of .General .Fund .�nterest .earn�ngs .as .a .result .of .a .

proposed .sh�ft .of .CSU .student .fees .from .depos�t .�n .the .

General .Fund .to .the .CSU .Trust .Fund . .Th�s .techn�cal .

proposal .�s .revenue .neutral .to .the .state .and .w�ll .put .CSU .

on .an .equal .foot�ng .w�th .UC .and .the .CCCs .w�th .respect .to .

financ�al .management .of .fee .revenues .

Hastings College of the Law

The .Governor’s .Budget .prov�des .total .fund�ng .of .$37 .4 .m�ll�on .

for .Hast�ngs .�n .2006‑07, .�nclud�ng .$10 .1 .m�ll�on .General .Fund . .

These .amounts .reflect .an .�ncrease .of .4 .6‑percent .�n .total .funds .

and .21 .3‑percent .�n .General .Fund .over .the .rev�sed .2005‑06 .

budget .levels .of .$35 .8 .m�ll�on .�n .total .funds .and .$8 .4 .m�ll�on .

General .Fund .

Cons�stent .w�th .the .Compact .for .UC, .the .follow�ng .

General .Fund .adjustments .are .�ncluded:

• . $1 .4 .m�ll�on .�ncrease .to .backfill .the .proposed .student .

fee .�ncrease .of .8‑percent .approved .by .Hast�ngs’ .

govern�ng .board .

• . $253,000 .�ncrease .for .bas�c .budget .support .
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California Community Colleges

The .Governor’s .Budget .proposes .over .$8 .6 .b�ll�on .for .the .

CCC .through .a .comb�nat�on .of .General .Fund, .local .property .

tax .revenues, .student .fees, .federal .funds, .and .other .local .

m�scellaneous .revenues . .Of .th�s .amount, .$6 .1 .b�ll�on .�s .from .

the .General .Fund .and .Propos�t�on .98 .sources, .wh�ch .�ncludes .

local .property .taxes . .These .figures .reflect .a .7 .6‑percent .

�ncrease .�n .total .funds .and .a .$596 .m�ll�on, .or .a .10 .8‑percent, .

�ncrease .from .General .Fund .and .Propos�t�on .98 .sources .

S�gn�ficant .Propos�t�on .98 .General .Fund .augmentat�ons .and .

other .changes .to .the .CCC .budget .�nclude:

• . $148 .8 .m�ll�on .for .Enrollment .Growth .for .Apport�onments . .

Th�s .augmentat�on .prov�des 3‑percent .overall .growth .

�n .apport�onments .to .prov�de .access .for .approx�mately .

35,000 .add�t�onal .full‑t�me .equ�valent .(FTE) .students, .

for .a .total .of .over .1,203,000 .FTE .students .�n .2006‑07 .

• . $130 .m�ll�on .for .Equal�zat�on . .Th�s .�ncrement .of .

fund�ng, .comb�ned .w�th .$110 .m�ll�on .prov�ded .for .th�s .

purpose .over .the .two .preced�ng .budgets, .w�ll .fully .

equal�ze .per‑student .fund�ng .levels .to .the .90th .percent�le .

�n .accordance .w�th .the .statutory .formula .

• . $264 .6 .m�ll�on .for .cost‑of‑l�v�ng .(COLA) .to .prov�de .

a .5 .18‑percent .adjustment .for .general‑purpose .

apport�onments .for .all .d�str�cts .

• . $30 .m�ll�on .�ncrease .for .Career .Techn�cal .Educat�on .for .

a .total .of .$50 .m�ll�on . .Refer .to .the .H�gher .Educat�on .

In�t�at�ves .sect�on .for .deta�ls .
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• . $20 .8 .m�ll�on .for .Categor�cal .Program .Growth .and .COLA .

to .prov�de .a .1 .74‑percent .growth .and .a .5 .18‑percent .

COLA .for .categor�cal .programs .that .prov�de .essent�al .

serv�ces .to .spec�al .populat�ons .�nclud�ng .Bas�c .Sk�lls, .

Matr�culat�on, .D�sabled .Students .Programs .and .Serv�ces, .

Campus .Ch�ldcare .Tax .Ba�lout, .and .Extended .Opportun�ty .

Programs .and .Serv�ces .

• . $9 .6 .m�ll�on .for .D�sabled .Students .Program .Support .to .

prov�de .add�t�onal .s�gn .language .�nterpret�ve .serv�ces .

as .well .as .real‑t�me .capt�on�ng .equ�pment .for .deaf .and .

learn�ng‑d�sabled .students .

• . $500,000 .for .CalPASS .to .expand .the .program’s .

�mplementat�on .statew�de, .wh�ch .prov�des .commun�ty .

colleges, .K‑12 .schools, .and .un�vers�t�es .w�th .cr�t�cal .

data .on .student .performance .and .trans�t�on .between .

educat�on .segments .that .helps .�mprove .curr�culum .�n .all .

segments .of .the .educat�on .system .

• . $100,000 .for .Baccalaureate .P�lot .Programs .pursuant .to .

Chapter .515, .Statutes .of .2005 .(AB .1280), .to .fac�l�tate .

collaborat�ve .partnersh�ps .between .commun�ty .colleges .

and .four‑year .�nst�tut�ons .to .prov�de .baccalaureate .

degrees .at .commun�ty .colleges .�n .geograph�c .areas .w�th .

low .four‑year .�nst�tut�on .part�c�pat�on .rates .

Financial Aid Programs

The .Governor’s .Budget .prov�des .total .local .ass�stance .fund�ng .

of .$897 .m�ll�on .for .the .Cal�forn�a .Student .A�d .Comm�ss�on .

(CSAC) .�n .2006‑07, .�nclud�ng .$861 .6 .m�ll�on .General .Fund . .

These .amounts .reflect .an .�ncrease .of .6 .9‑percent .�n .total .



Higher Education

71

Higher Education

funds .and .14 .5‑percent .�n .General .Fund .over .the .rev�sed .

2005‑06 .budget .levels .of .$838 .9 .m�ll�on .�n .total .funds .and .

$752 .4 .m�ll�on .General .Fund .

Cons�stent .w�th .the .Adm�n�strat�on’s .comm�tment .to .

expand�ng .access .to .h�gher .educat�on, .the .Governor’s .Budget .

�ncludes .$11 .9 .m�ll�on .General .Fund .to .�ncrease .the .max�mum .

Cal .Grant .for .new .rec�p�ents .at .non‑publ�c .colleges .and .

un�vers�t�es .from .$8,322 .to .$9,708 .

In .add�t�on, .the .Budget .proposes .the .follow�ng .General .Fund .

base .and .pol�cy .adjustments .for .CSAC .financ�al .a�d .programs:

• . $51 .m�ll�on .�ncrease .to .backfill .the .use .of .one‑t�me .

surplus .mon�es .from .the .Student .Loan .Operat�ng .Fund .

that .helped .support .financ�al .a�d .programs .�n .2005‑06 .

• . $39 .5 .m�ll�on .�ncrease .for .ant�c�pated .growth .�n .costs .

�n .the .Cal .Grant .Program . .Th�s .adjustment .�s .net .

of .a .reduct�on .of .$28 .7 .m�ll�on .assoc�ated .w�th .the .

proposed .buy‑out .of .segmentally .approved .8‑percent .

undergraduate .fee .�ncreases .at .the .UC .and .CSU .

• . $6 .8 .m�ll�on .�ncrease .for .ant�c�pated .growth .�n .costs .�n .

the .Assumpt�on .Program .of .Loans .for .Educat�on .(APLE) .

• . Author�zat�on .for .100 .new .warrants .for .the .Nat�onal .

Guard .APLE .program . .Payments .are .est�mated .to .beg�n .

no .sooner .than .the .2007‑08 .fiscal .year .
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The .Health .and .Human .Serv�ces .Agency .(HHSA) .oversees .

an .array .of .departments .and .boards .that .prov�de .essent�al .

serv�ces .to .many .of .Cal�forn�a’s .most .at‑r�sk .res�dents .

For .the .2006‑07 .fiscal .year, .expend�tures .for .all .HHSA .

budgets .total .$73 .1 .b�ll�on .�n .comb�ned .state .and .federal .

funds . .Th�s .�ncludes .expend�tures .for .approx�mately .33,674 .

state .employees .

F�gure .HHS‑01 .d�splays .expend�tures .for .each .major .

program .area .and .F�gure .HHS‑02 .d�splays .program .caseload .

�nformat�on . .The .2006‑07 .totals .exceed .the .total .rev�sed .

2005‑06 .budget .by .$1 .8 .b�ll�on .($1 .2 .b�ll�on .General .Fund), .

wh�ch .�s .an .�ncrease .of .less .than .3 .percent . .Of .the .$1 .2 .b�ll�on .

General .Fund .�ncrease, .$117 .4 .m�ll�on .General .Fund .�s .

proposed .for .cr�t�cal .pol�cy .�n�t�at�ves .
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Health and Human 
Services Initiatives

The .Adm�n�strat�on .�s .propos�ng .pol�cy .and .budget .

recommendat�ons .that .w�ll .strengthen .the .state’s .capac�ty .to .

Figure HHS-01
Health and Human Services
Proposed 2006-07 Funding/1

 All Funds
(Dollars in Millions)

Children's Services
$3,772.4 = 5.2%

Other Social
Services

$1,533.9 = 2.1%

CalWORKS
$4,885 = 6.7%

Other/2

$1,790.9 = 2.4%

In-Home
Supportive
Services

$3,916.2 = 5.4%

State-Local
Realignment

$4,594.6 = 6.3%

Child Support
Services

$1,402.3 = 1.9%

Developmental
Services

$3,922.7 = 5.4%

Mental Health
$3,486.6 = 4.8%

Managed Risk
Medical

Insurance Board
$1,217.3 = 1.7%

Public Health
Services

$3,659.6 = 5%

Alcohol and
Drug Programs
$614.6 = 0.8%

Medi-Cal
$34,741.6 = 47.5%

SSI/SSP
$3,564.8 = 4.9%

/1 Totals $73,102.4 for support and local assistance.  This figure includes 
reimbursements of $5,565.2 and excludes enhanced federal funding and county funds 
that do not flow through the state budget.
/2 Includes the Health and Human Services Agency, Department and Commission on 
Aging, Departments of Rehabilitation and Community Services and Development, 
Office of Statewide Health Planning and Development, State Independent Living 
Council, Emergency Medical Services Authority, California Children and Families 
Commission, State Council and Area Boards on Developmental Disabilities, California 
Medical Assistance Commission, and General Obligation bonds.



Health and Human Services

75

Health and Human Services

prepare .for .and .respond .to .emergenc�es, .ensure .more .ch�ldren .

are .enrolled .�n .no‑ .and .low‑cost .health .coverage .programs, .

support .�mproved .outcomes .for .foster .care .ch�ldren, .cont�nue .

our .nat�on‑lead�ng .efforts .to .reverse .obes�ty .trends, .and .better .

l�nk .the .needs .of .sen�ors .and .persons .w�th .d�sab�l�t�es .w�th .

appropr�ate .serv�ces . .In .add�t�on, .to .protect .the .health .and .

 2005-06
Revised

2006-07
Estimate Change

California Children's Services a/ 37,617 38,797 1,180
   (treatment of physical handicaps)
Medi-Cal Eligible 6,680,200 6,806,800 126,600
CalWORKs
   Average Monthly Individuals Served 1,224,000 1,233,000 9,000
   Average Monthly Cases (Families) 484,000 487,000 3,000
Foster Care 74,800 74,900 100
SSI/SSP 1,212,000 1,241,000 29,000
   (support for aged, blind, and disabled)
In-Home Supportive Services 372,000 396,000 24,000
Child Welfare Services b/ 164,400 161,900 -2,500
Non-Assistance Food Stamps 519,900 565,500 45,600
State Hospitals
   Mental health clients c/ 5,591 5,830 239
   Developmentally disabled clients d/ 3,026 2,797 -229
Community Developmentally 
Disabled Services
   Regional Centers 205,165 213,740 8,575
Vocational Rehabilitation 81,802 80,921 -881
Alcohol and Drug Programs e/ 212,009 226,839 14,830
Healthy Families Program f/

   Children 827,300 933,100 105,800

a/ Represents unduplicated quarterly caseload in the CCS Program.
    Does not include Medi-Cal Eligible CCS clients.
b/ Represents Emergency Response, Family Maintenance, Family Reunification, and 
    Permanent Placement service areas on a monthly basis.  Due to transfers between
    each service area, cases may be reflected in more than one service area.
c/ Represents the year-end population.  Includes population at Vacaville and 
    Salinas Valley CDC Facilities. 
d/ Represents average in-center population.  Reflects the impact of 
    Agnews Developmental Center closure.
e/ Represents Drug Medi-Cal and Prop 36 Clients.
f/ Represents the year-end population.

Major Health and Human Services Program Caseloads
Figure HHS-02
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safety .of .res�dents .served .by .fac�l�t�es .l�censed .by .HHSA .

departments, .the .Governor’s .Budget .proposes .the .�n�t�al .

act�v�t�es .of .a .comprehens�ve .mult�‑year .l�cens�ng .reform .effort .

• Residents are Protected Against and Prepared for 

Natural and Intentional Disasters .— The Governor’s .

Budget .�ncludes .$49 .m�ll�on .($47 .3 .m�ll�on .General .Fund) .

to .bolster .state .and .local .publ�c .health .capac�ty .to .

prevent .and .respond .to .d�sease .outbreaks .and .natural .

or .�ntent�onal .d�sasters . .The .Governor’s .Budget .

also .�dent�fies .the .need .for .$11 .7 .m�ll�on .($11 .m�ll�on .

General .Fund) .�n .the .current .year .to .address .related .costs .

• Californians Have Access to Affordable Health Care 

Coverage .— The Adm�n�strat�on .�s .comm�tted .to .ensur�ng .

that .ch�ldren .have .access .to .affordable .health .�nsurance .

coverage . .Toward .that .end, .the .Governor’s .Budget .places .

pr�or�ty .attent�on .on .the .55 .percent .of .un�nsured .ch�ldren .

who .are .el�g�ble .for .Med�‑Cal .or .the .Healthy .Fam�l�es .

Program .(HFP) . .The .2006‑07 .Governor’s .Budget .�ncludes .

$72 .2 .m�ll�on .($34 .2 .m�ll�on .General .Fund) .to .reconst�tute .

a .more .comprehens�ve .strategy .to .�dent�fy, .educate, .and .

enroll .ch�ldren .el�g�ble .for .publ�c .programs .

• Children are Raised in Safer, More Stable, 

and Permanent Homes .— The 2006‑07 .Governor’s .

Budget .bu�lds .upon .ex�st�ng .foster .care .reforms .to .

advance .the .Adm�n�strat�on’s .goal .for .ch�ld .welfare: .

that .every .ch�ld .w�ll .l�ve .�n .a .safe, .stable, .permanent .

home, .nurtured .by .healthy .fam�l�es .and .strong .

commun�t�es . .The .proposed .Ch�ldren’s .Serv�ces .(Ch�ld .

Welfare .Serv�ces .[CWS], .Foster .Care, .Adopt�ons, .

Adopt�on .Ass�stance, .and .Ch�ld .Abuse .Prevent�on) .budget .

for .2006‑07 .�s .$3 .8 .b�ll�on .($1 .4 .b�ll�on .General .Fund) .
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to .�mprove .the .health .and .well‑be�ng .of .ch�ldren .entrusted .

to .the .state’s .care .

• Californians Have Healthier Food Choices and Live 

Active Lives .— The Governor’s .Budget .w�ll .bu�ld .upon .

the .momentum .from .last .year’s .Governor’s .Summ�t .on .

Health, .Nutr�t�on .and .Obes�ty .by .prov�d�ng .an .h�stor�c .

�ncrease .�n .fund�ng .for .phys�cal .educat�on .�n .schools . .

Th�s .proposal .w�ll .address .cr�t�cal .gaps .�dent�fied .at .the .

Summ�t .– .a .s�gn�ficant .decl�ne .�n .the .level .of .phys�cal .

act�v�ty .and .reduced .focus .on .phys�cal .educat�on .

�n .schools .

• Seniors and Persons with Disabilities Live in the 

Most Integrated Appropriate Community Setting .— 

The 2006‑07 .Governor’s .Budget .prov�des .nearly .

$6 .9 .m�ll�on .($4 .4 .m�ll�on .General .Fund) .to .�mplement .

add�t�onal .�n�t�at�ves .that .w�ll .ensure .sen�ors .and .persons .

w�th .d�sab�l�t�es .l�ve .�n .the .least .restr�ct�ve .commun�ty .

sett�ng .appropr�ate .

• Licensing Reform .— The Governor’s .Budget .establ�shes .

155 .5 .pos�t�ons .to .support .DHS .l�cens�ng .act�v�t�es, .

�nclud�ng .t�mely .�nvest�gat�on .of .compla�nts .about .nurs�ng .

home .care, .and .creates .75 .8 .pos�t�ons .at .the .Department .

of .Soc�al .Serv�ces .(DSS) .to .complete .requ�red .workload, .

�nclud�ng .�ncreased .v�s�ts .to .fac�l�t�es .car�ng .for .ch�ldren . .

In .add�t�on, .the .Governor’s .Budget .proposes .reforms .to .

hold .non .compl�ant .fac�l�t�es .accountable .and .to .bu�ld .on .

a .DSS .�n�t�at�ve .to .�ncrease .shar�ng .of .adverse .l�cens�ng .

�nformat�on .across .HHSA .departments . .The .Governor’s .

Budget .also .proposes .reforms .to .streaml�ne .l�cens�ng .

pract�ces .and .real�ze .adm�n�strat�ve .effic�enc�es .
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• Coordinating Care for Medi‑Cal's Most Frequent 

Users .— The Governor’s .Budget .�ncludes .$2 .m�ll�on .

($936,000 .General .Fund) .for .DHS .to .phase .�n .expanded .

enrollment .of .sen�ors .and .persons .w�th .d�sab�l�t�es .

by: .develop�ng .and .�mplement�ng .statew�de .managed .

care .performance .standards .and .requ�rements .to .

serve .th�s .med�cally .frag�le .populat�on; .des�gn�ng .

spec�fic .educat�on .and .outreach .efforts .a�med .at .

�ncreas�ng .voluntary .enrollment .�n .managed .care .

count�es; .and .�n�t�at�ng .mandatory .enrollment .of .sen�ors .

and .persons .w�th .d�sab�l�t�es .not .el�g�ble .for .Med�care .�n .

two .count�es . .In .add�t�on, .the .Governor’s .Budget .�ncludes .

$473,000 .($208,000 .General .Fund) .for .a .p�lot .project .to .

coord�nate .the .prov�s�on .of .health .care .to .benefic�ar�es .

w�th .chron�c .health .cond�t�ons .who .may .be .ser�ously .

�ll .or .near .the .end .of .l�fe, .and .persons .w�th .ser�ous .

mental .�llness .

Department of Health Services

The .Governor’s .Budget .�ncludes .$38 .4 .b�ll�on .($14 .4 .b�ll�on .

General .Fund), .wh�ch .reflects .an .�ncrease .of .$1 .1 .b�ll�on .

($533 .5 .m�ll�on .General .Fund) .above .the .rev�sed .2005‑06 .

budget .and .$14 .6 .m�ll�on .(an .�ncrease .of .$727 .4 .m�ll�on .

General .Fund) .below .the .2005 .Budget .Act . .The .m�ss�on .of .the .

Department .of .Health .Serv�ces .(DHS) .�s .to .protect .and .�mprove .

the .health .of .Cal�forn�ans .

Public Health

State .expend�tures .for .all .publ�c .health .programs .and .state .

adm�n�strat�on .total .$3 .7 .b�ll�on .($645 .9 .m�ll�on .General .Fund) .
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�n .2006‑07 . .Th�s .represents .an .�ncrease .of .$120 .5 .m�ll�on, .

or .3 .4 .percent .above .General .Fund .expend�tures .�n .the .rev�sed .

2005‑06 .budget .

The .DHS .adm�n�sters .numerous .publ�c .health .programs .to .

prevent .d�sease .and .premature .death .and .to .enhance .the .

health .and .well‑be�ng .of .Cal�forn�ans . .The .DHS .works .to .

prevent .chron�c .d�seases .such .as .Human .Immunodefic�ency .

V�rus/Acqu�red .Immune .Defic�ency .Syndrome .(HIV/AIDS), .

cancer, .card�ovascular .d�sease, .and .env�ronmental .and .

occupat�onal .d�seases . .The .DHS .protects .the .publ�c .from .

consum�ng .unsafe .dr�nk�ng .water, .manages .and .regulates .the .

safety .of .food, .drugs, .med�cal .dev�ces, .and .rad�at�on .sources, .

and .operates .v�tal .publ�c .health .laborator�es .

Children’s Medical Services .— The 2006‑07 .Governor’s .

Budget .�ncludes .$255 .5 .m�ll�on .($79 .2 .m�ll�on .General .Fund) .

for .the .Ch�ldren’s .Med�cal .Serv�ces .Programs .(CMS), .wh�ch .

reflects .an .�ncrease .of .$30 .9 .m�ll�on .(a .decrease .of .$6 .5 .m�ll�on .

General .Fund) .above .the .rev�sed .2005‑06 .budget .and .

$38 .7 .m�ll�on .(decrease .of .$44 .8 .m�ll�on .General .Fund) .above .

the .2005 .Budget .Act . .The .General .Fund .decrease .compared .

to .the .2005 .Budget .Act .�s .attr�butable .to .us�ng .federal .Safety .

Net .Care .Pool .(SNCP) .funds, .ava�lable .under .the .hosp�tal .

financ�ng .leg�slat�on .(Chapter .560, .Statutes .of .2005 .[SB .1100]), .

�n .l�eu .of .General .Fund . .The .CMS .�ncludes .the .Cal�forn�a .

Ch�ldren’s .Serv�ces, .the .Ch�ld .Health .and .D�sab�l�ty .Prevent�on, .

and .the .Genet�cally .Hand�capped .Persons .Programs, .wh�ch .

prov�de .med�cal .serv�ces, .case .management, .and .med�cal, .

phys�cal, .and .occupat�onal .therapy .to .persons .w�th .

extraord�nary .med�cal .needs .who .are .not .el�g�ble .for .Med�‑Cal .

because .of .the�r .�ncome .status .
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Proposition 99 Expenditures .— .Smok�ng .rates .�n .Cal�forn�a .

cont�nue .to .decl�ne, .due .�n .part .to .the .effect�veness .of .the .

Tobacco .Tax .and .Health .Protect�on .Act .of .1988 .(Propos�t�on .

99), .the .Cal�forn�a .Ch�ldren .and .Fam�l�es .F�rst .In�t�at�ve .

(Propos�t�on .10), .and .Cal�forn�a’s .tobacco .control .programs . .

As .of .December .2005, .revenue .est�mates .for .2006‑07 .are .

approx�mately .$335 .3 .m�ll�on, .$10 .m�ll�on .more .than .the .rev�sed .

2005‑06 .budget . .Th�s .est�mated .�ncrease .�s .attr�butable .to .a .

State .Board .of .Equal�zat�on .proposal .to .better .recover .state .tax .

revenues .from .Internet .and .ma�l .order .c�garette .and .tobacco .

sales . .The .Governor’s .Budget .proposes .total .expend�tures .of .

$355 .2 .m�ll�on .for .all .programs .supported .by .Propos�t�on .99 .

revenues; .th�s .represents .an .�ncrease .of .$10 .4 .m�ll�on .over .

rev�sed .2005‑06 .expend�tures . .The .Governor’s .Budget .

proposes .the .follow�ng .changes .to .Propos�t�on .99 .expend�tures .

�n .2006‑07:

• . Increase .fund�ng .for .the .Orthoped�c .Hosp�tal .

Settlement .by .$17 .7 .m�ll�on .to .offset .a .l�ke .amount .of .

General .Fund .costs .

• . Increase .fund�ng .by .$4 .3 .m�ll�on .on .a .one‑t�me .bas�s .for .

the .tobacco .cessat�on .med�a .campa�gn .

• . Prov�de .fund�ng .of .$4 .m�ll�on .for .statew�de .asthma .

programs .to .ma�nta�n .commun�ty‑based .cl�n�cal .

management .fund�ng .at .the .2005‑06 .level .and .expand .

asthma .surve�llance .act�v�t�es .

• . Prov�de .$1 .8 .m�ll�on .�n .one‑t�me .fund�ng .for .research .

to .address .the .d�sproport�onate .�mpact .of .tobacco .

use .and .secondhand .smoke .exposure .on .spec�fic .

Cal�forn�a .populat�ons .
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• . Increase .fund�ng .by .$1 .3 .m�ll�on .on .a .one‑t�me .bas�s .

for .compet�t�ve .grants .to .prov�de .tra�n�ng .and .techn�cal .

ass�stance .on .cessat�on .serv�ces .and .to .develop .

educat�onal .mater�als .focused .on .d�sproport�onately .

�mpacted .populat�ons .

• . Extend .one‑t�me .Propos�t�on .99 .fund�ng .of .$1 .m�ll�on .

for .the .Rural .Health .Demonstrat�on .Project .for .an .

add�t�onal .fiscal .year .to .ma�nta�n .program .fund�ng .at .the .

2005‑06 .level .

• . Extend .one‑t�me .Propos�t�on .99 .fund�ng .of .$175,000 .

for .the .Healthy .Fam�l�es .Consumer .Assessment .for .an .

add�t�onal .fiscal .year .to .ma�nta�n .program .fund�ng .at .the .

2005‑06 .level .

HIV/AIDS Treatment and Prevention .— The Office .of .AIDS .

adm�n�sters .programs .that .prov�de .local .ass�stance .fund�ng .for .

programs .that .prov�de .HIV .educat�on .and .prevent�on .serv�ces, .

HIV .counsel�ng .and .test�ng, .early .�ntervent�on .to .prevent .

transm�ss�on, .ep�dem�olog�cal .stud�es, .therapeut�c .mon�tor�ng, .

hous�ng, .home‑ .and .commun�ty‑based .care, .and .HIV/AIDS .

drug .ass�stance .to .low‑�ncome .persons .statew�de .

The .Governor’s .Budget .�ncludes .approx�mately .$409 .4 .m�ll�on .

($174 .9 .m�ll�on .General .Fund) .for .the .Office .of .AIDS’ .Treatment .

and .Prevent�on .program . .Th�s .�s .a .total .�ncrease .of .$24 .m�ll�on, .

or .6 .2 .percent .above .the .rev�sed .2005‑06 .budget .

Prostate Cancer .— The Governor’s .Budget .�ncludes .

$3 .5 .m�ll�on .General .Fund .on .a .one‑t�me .bas�s .to .cont�nue .the .

Prostate .Cancer .Treatment .Program .�n .2006‑07 .pursuant .to .

the .prov�s�ons .of .Chapter .442, .Statutes .of .2005 . .The .program, .

also .known .as .the .Improv�ng .Access, .Counsel�ng .and .



82

Health and Human Services

GOVERNOR’S Budget Highlights 2006-07

Health and Human Services

Treatment .for .Cal�forn�ans .w�th .Prostate .Cancer .(IMPACT) .

program, .prov�des .free .prostate .cancer .treatment .serv�ces .to .

low‑�ncome .and .un�nsured .men .

Licensing and Certification

The .Governor’s .Budget .�ncludes .$64 .1 .m�ll�on .($652,000 .

General .Fund), .wh�ch .reflects .an .�ncrease .of .$18 .9 .m�ll�on .

(a .decrease .of .$45 .9 .m�ll�on .General .Fund) .from .the .2005 .

Budget .Act . .Currently, .L�cens�ng .and .Cert�ficat�on .Program .

fees .and .expend�tures .are .budgeted .�n .the .General .Fund . .

The .Governor’s .Budget .proposes .the .creat�on .of .a .spec�al .

fund .for .all .L�cens�ng .and .Cert�ficat�on .Program .act�v�t�es .

so .that .fees .and .expend�tures .related .to .the .program .can .

be .better .tracked . .In .add�t�on, .the .Governor’s .Budget .

prov�des .an .add�t�onal .$19 .6 .m�ll�on .and .147 .7 .pos�t�ons .

for .the .DHS .to .better .protect .Cal�forn�a’s .c�t�zens, .�mprove .

access .to .necessary .serv�ces, .and .to .meet .current .

statutory .requ�rements .

Medi‑Cal

The .Governor’s .Budget .�ncludes .$34 .7 .b�ll�on .($13 .7 .b�ll�on .

General .Fund), .wh�ch .reflects .an .�ncrease .of .$974 .7 .m�ll�on .

($542 .3 .m�ll�on .General .Fund) .above .the .rev�sed .2005‑06 .

budget .and .a .net .decrease .of .$181 .6 .m�ll�on .(an .�ncrease .of .

$755 .6 .m�ll�on .General .Fund) .from .the .2005 .Budget .Act . .

The .General .Fund .�ncrease .pr�mar�ly .reflects .�ncreases .�n .

caseload .and .cost .per .el�g�ble .person, .the .el�m�nat�on .of .

one‑t�me .Med�care .Part .D .sav�ngs .that .occurred .�n .2005‑06, .

�ncreased .Med�care .Part .A .(�npat�ent .hosp�tal) .and .Part .B .

(phys�c�an) .prem�ums, .and .the .growth .�n .the .number .of .aged, .

bl�nd, .and .d�sabled .persons .el�g�ble .for .Med�‑Cal .
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The .General .Fund .for .mental .health .programs .has .been .

transferred .from .the .DHS .budget .to .the .Department .of .

Mental .Health’s .budget . .Th�s .change .resulted .�n .the .2006‑07 .

Med�‑Cal .�ncrease .appear�ng .$339 .9 .m�ll�on .less .than .�t .

otherw�se .would .have .

Implementation of the Hospital Financing Waiver .— 

The Governor’s .Budget .�ncludes .an .add�t�onal .$246 .m�ll�on .�n .

federal .fund�ng .for .hosp�tals .under .the .new .federal .Hosp�tal .

F�nanc�ng .Wa�ver .�n .2005‑06 .and .$570 .7 .m�ll�on .�n .2006‑07 .

Increase Rate Reimbursements for Long‑Term Care 

Facilities .— The Governor’s .Budget .�ncludes .$172 .m�ll�on .

($86 .m�ll�on .General .Fund) .for .a .5 .4 .percent .rate .�ncrease .

to .freestand�ng .level .B .nurs�ng .homes .and .adult .sub‑acute .

fac�l�t�es .that .prov�de .long‑term .care .to .Med�‑Cal .benefic�ar�es .

Reform Adult Day Health Care Program .— The Governor’s .

Budget .proposes .reforms .to .combat .fraud .and .max�m�ze .

resources .�n .th�s .program, .�nclud�ng .h�r�ng .nurses .to .�nspect .

fac�l�t�es .and .el�m�nat�ng .the .use .of .a .flat .rate . .These .reforms .

should .result .�n .sav�ngs .of .approx�mately .$19 .3 .m�ll�on .

($9 .8 .m�ll�on .General .Fund) .�n .2006‑07 .

Freeze County Administration Salary and Overhead 

Reimbursements .— The Governor’s .Budget .freezes .the .

state’s .contr�but�on .to .county .overhead .and .salar�es .at .the .

2005‑06 .level, .wh�ch .w�ll .save .$42 .4 .m�ll�on .($21 .2 .m�ll�on .

General .Fund) .�n .2006‑07 .
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Managed Risk Medical 
Insurance Board

The .Governor’s .Budget .�ncludes .$1 .2 .b�ll�on .($379 .7 .m�ll�on .

General .Fund) .for .the .Managed .R�sk .Med�cal .Insurance .Board, .

wh�ch .reflects .an .�ncrease .of .$125 .8 .m�ll�on .($49 .2 .m�ll�on .

General .Fund) .above .the .rev�sed .2005‑06 .budget .and .

$235 .2 .m�ll�on .($30 .3 .m�ll�on) .above .the .2005 .Budget .Act . .

Th�s .�ncrease .�s .due .pr�mar�ly .to .enrollment .growth .�n .the .

Healthy .Fam�l�es .Program .

Healthy Families Program (HFP)

The .HFP .�s .a .subs�d�zed .health .�nsurance .program .for .ch�ldren .

�n .fam�l�es .w�th .low‑to‑moderate .�ncome .who .are .�nel�g�ble .for .

no‑cost .Med�‑Cal . .Th�s .program, .establ�shed .�n .1998, .prov�des .

low‑cost .health, .dental, .and .v�s�on .coverage .to .el�g�ble .ch�ldren .

from .b�rth .to .age .19 . .HFP .expend�tures .are .projected .to .grow .

from .rev�sed .expend�tures .of .$908 .4 .m�ll�on .($327 .m�ll�on .

General .Fund) .�n .2005‑06 .to .$1 .b�ll�on .($377 .m�ll�on .

General .Fund) .�n .2006‑07, .an .�ncrease .of .$50 .m�ll�on .

General .Fund, .or .15 .3 .percent . .Th�s .�ncrease .�s .pr�mar�ly .the .

result .of .enrollment .that .�s .projected .to .grow .from .827,300 .by .

year‑end .2005‑06 .to .933,100 .�n .2006‑07 .for .a .total .�ncrease .of .

105,800 .ch�ldren, .or .12 .8 .percent .

Access for Infants and Mothers (AIM)

The .Access .for .Infants .and .Mothers .(AIM) .Program .prov�des .

low‑cost, .comprehens�ve .health .�nsurance .coverage .to .

un�nsured .pregnant .women .w�th .fam�ly .�ncomes .between .

200 .percent .and .300 .percent .of .the .federal .poverty .level . .

Th�s .coverage .extends .from .pregnancy .to .60 .days .postpartum, .
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and .covers .�nfants .up .to .two .years .of .age . .The .expend�tures .

for .th�s .program .are .projected .to .decrease .from .$117 .4 .m�ll�on .

($56 .2 .m�ll�on .from .the .Per�natal .Insurance .Fund) .�n .2005‑06 .to .

$114 .5 .m�ll�on .($50 .5 .m�ll�on .from .the .Per�natal .Insurance .Fund) .

�n .2006‑07, .for .a .total .decrease .of .$2 .9 .m�ll�on, .or .2 .5 .percent .

The .decrease .�n .fund�ng .for .2006‑07 .�s .pr�mar�ly .the .result .

of .the .enrollment .of .�nfants .born .to .AIM .mothers .d�rectly .

�nto .HFP, .wh�ch .began .�n .2004‑05 . .As .a .result, .the .number .

of .�nfants .�n .the .AIM .program .w�ll .decrease .from .an .average .

monthly .enrollment .of .6,300 .�n .2005‑06 .to .less .than .700 .�n .

2006‑07 .w�th .the .last .ch�ld .ag�ng .out .by .m�d‑year . .Dur�ng .

th�s .per�od, .enrollment .of .women .�s .projected .to .�ncrease .from .

10,700 .�n .2005‑06 .to .12,100 .�n .2006‑07 .for .a .total .�ncrease .of .

1,400 .women, .or .13 .percent .

Major Risk Medical Insurance Program

The .Governor’s .Budget .�ncludes .$40 .m�ll�on .for .the .Major .

R�sk .Med�cal .Insurance .Program .(MRMIP), .wh�ch .prov�des .

health .care .coverage .to .med�cally .h�gh‑r�sk .�nd�v�duals .and .

the .med�cally .un�nsurable .who .are .den�ed .coverage .through .

the .�nd�v�dual .health .�nsurance .market . .Program .enrollment .�s .

“capped” .at .the .level .of .annual .fund�ng .prov�ded . .The .program .

currently .prov�des .benefits .to .a .total .of .8,700 .persons, .

w�th .80 .persons .on .the .wa�t�ng .l�st .pr�mar�ly .serv�ng .the�r .

post .enrollment .wa�t�ng .per�od . .The .wa�t�ng .l�st .has .decl�ned .

due .to .the .�mplementat�on .of .Chapter .794, .Statutes .of .2002, .

wh�ch .uses .a .market‑based .solut�on .to .reduce .the .wa�t�ng .

l�st .of .appl�cants . .Pursuant .to .Chapter .794, .subscr�bers .who .

have .been .�n .the .program .for .36 .months .are .trans�t�oned .�nto .

guaranteed‑�ssue .coverage .offered .by .health .plans .�n .the .

�nd�v�dual .�nsurance .market .
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Department of 
Developmental Services

The .Governor’s .Budget .�ncludes .$3 .8 .b�ll�on .($2 .4 .b�ll�on .

General .Fund) .for .the .Department .of .Developmental .

Serv�ces .(DDS), .an .�ncrease .of .$208 .7 .m�ll�on .($155 .6 .m�ll�on .

General .Fund) .above .the .rev�sed .2005‑06 .budget . .Total .

caseload .�s .expected .to .reach .216,537 .consumers .�n .2006‑07, .

compared .to .208,191 .�n .2005‑06 .

Developmental Centers

The .Governor’s .Budget .prov�des .$706 .6 .m�ll�on .($383 .4 .m�ll�on .

General .Fund) .for .the .developmental .centers, .a .net .decrease .

of .$6 .7 .m�ll�on .($3 .6 .m�ll�on .General .Fund) .from .the .rev�sed .

2005‑06 .budget, .pr�mar�ly .due .to .a .decreas�ng .populat�on .

and .updated .Med�‑Cal .re�mbursement .levels . .The .Governor’s .

Budget .supports .a .populat�on .of .2,797, .a .decrease .of .229 .

consumers .from .2005‑06 .

Agnews Developmental Center Closure .— The Governor’s .

Budget .reflects .a .net .�ncrease .of .$19 .6 .m�ll�on .($14 .9 .m�ll�on .

General .Fund) .compared .to .the .2005 .Budget .Act .for .the .

planned .July .2007 .closure .of .Agnews .Developmental .Center . .

The .developmental .center .budget .reflects .a .net .decrease .

of .$5 .6 .m�ll�on .($3 .4 .m�ll�on .General .Fund), .�nclud�ng .an .

�ncrease .of .$10 .5 .m�ll�on .($5 .2 .M�ll�on .General .Fund) .for .costs .

to .relocate .Agnews .res�dents .to .the .commun�ty .or .Sonoma .

Developmental .Center . .The .reg�onal .center .budget .�s .�ncreased .

by .$25 .2 .m�ll�on .($18 .4 .m�ll�on .General .Fund) .for .the .costs .of .

plac�ng .177 .Agnews .res�dents .�nto .the .commun�ty .�n .2006‑07 .
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Regional Centers

The .Governor’s .Budget .�ncludes .$3 .1 .b�ll�on .($2 .b�ll�on .

General .Fund) .for .reg�onal .centers, .a .net .�ncrease .of .

$215 .7 .m�ll�on .($159 .8 .m�ll�on .General .Fund) .above .the .

rev�sed .2005‑06 .budget, .pr�mar�ly .due .to .updated .populat�on .

�nformat�on .and .the .prov�s�on .of .a .3 .percent .cost‑of‑l�v�ng .

adjustment .for .spec�fied .prov�ders . .The .Governor’s .Budget .

supports .a .populat�on .of .213,740, .an .�ncrease .of .8,575 .

consumers .above .2005‑06 .

Autistic Spectrum Disorders Initiative .— The .Governor’s .

Budget .�ncludes .$2 .6 .m�ll�on .General .Fund .for .expans�on .of .

the .Aut�st�c .Spectrum .D�sorders .(ASD) .In�t�at�ve . .Th�s .�ncludes .

fund�ng .for .reg�onal .centers .to .prov�de .a .new .ASD .program .

coord�nator .and .cl�n�cal .spec�al�st .�n .each .reg�onal .center .and .

for .the .DDS .headquarters .to .establ�sh .and .coord�nate .new .

state .and .reg�onal .ASD .Resource .Centers . .Fund�ng .�s .also .

prov�ded .for .tra�n�ng .cl�n�c�ans .and .other .profess�onals .to .

�mplement .ex�st�ng .best .pract�ce .gu�del�nes .on .the .screen�ng, .

d�agnos�s .and .assessment .of .aut�sm .and .for .the .development .

of .new .best .pract�ce .gu�del�nes .on .the .treatment .and .

�ntervent�on .for .aut�sm, .and .�nteragency .collaborat�on .

Rate Increase .— The Governor’s .Budget .�ncludes .$67 .8 .m�ll�on .

($46 .1 .m�ll�on .General .Fund) .to .prov�de .a .3 .percent .

cost‑of‑l�v�ng .adjustment .to .programs .that .have .been .subject .

to .the .prov�der .rate .freezes . .Although .cont�nuat�on .of .the .

ex�st�ng .rate .freezes .beyond .th�s .�ncrease .�s .necessary .due .

to .the .ongo�ng .structural .budget .defic�t, .the .Adm�n�strat�on .

recogn�zes .that .there .�s .�ncreas�ng .stress .on .the .prov�der .

system .and .rel�ef .�s .needed .to .help .prevent .program .closures . .

The .Budget .also .�ncludes .$824,000 .($176,000 .General .Fund) .
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to .prov�de .a .3 .percent .rate .�ncrease .to .hab�l�tat�on .serv�ce .

programs .adm�n�stered .by .the .Department .of .Rehab�l�tat�on .

(DOR) .that .serve .DOR .cl�ents .

Long‑Term Cost Containment .— To conta�n .long‑term .

growth .w�th�n .susta�nable .l�m�ts, .the .Governor’s .Budget .

ma�nta�ns .temporary .cost .conta�nment .measures .

wh�le .permanent .measures .cont�nue .to .be .developed . .

The .Adm�n�strat�on .plans .to .adm�n�strat�vely .�mplement .

one .of .these .permanent .measures .�n .2006‑07 . .Beg�nn�ng .

�n .January .2006, .the .DDS .w�ll .negot�ate .reg�onal .center .

contract .language .to .g�ve .reg�onal .centers .add�t�onal .

respons�b�l�t�es .and .tools .to .control .the .growth .�n .expend�tures . .

The .Governor’s .Budget .�ncludes .$7 .6 .m�ll�on .General .Fund .

for .reg�onal .centers .to .�mplement .these .structural .changes .

w�th .result�ng .General .Fund .cost .reduct�ons .est�mated .to .be .

$10 .6 .m�ll�on .�n .2006‑07, .$21 .1 .m�ll�on .�n .2007‑08, .and .$31 .7 .

annually .thereafter .

Department of Mental Health

The .Governor’s .Budget .�ncludes .$3 .4 .b�ll�on .($1 .6 .b�ll�on .

General .Fund) .and .10,079 .5 .pos�t�ons .for .mental .health .

serv�ces, .a .net .decrease .of .$172 .7 .m�ll�on .(an .�ncrease .of .

$316 .4 .m�ll�on .General .Fund) .and .an .�ncrease .of .475 .8 .pos�t�ons .

from .the .rev�sed .2005‑06 .budget . .Th�s .net .change .pr�mar�ly .

reflects .a .permanent .transfer .of .General .Fund .from .the .DHS .

for .the .Early .and .Per�od�c .Screen�ng, .D�agnos�s .and .Treatment .

(EPSDT) .program, .removal .of .AB .3632 .state .mandate .fund�ng, .

�mplementat�on .of .a .new .recovery .treatment .model .�n .the .state .

hosp�tals, .and .removal .of .one‑t�me .fund�ng .for .settlement .of .

2002‑03 .county .cla�ms .for .the .EPSDT .program .
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State Hospitals

The .Governor’s .Budget .�ncludes .$958 .4 .m�ll�on .($876 .4 .m�ll�on .

General .Fund) .and .9,714 .2 .pos�t�ons .for .state .hosp�tals .

�n .2006‑07, .a .net .�ncrease .of .$72 .2 .m�ll�on .($77 .m�ll�on .

General .Fund) .and .468 .1 .pos�t�ons .from .the .rev�sed .2005‑06 .

budget . .Th�s .�ncrease .�s .due .pr�mar�ly .to .a .projected .net .

�ncrease .of .239 .pat�ents .and .resources .to .comply .w�th .the .C�v�l .

R�ghts .of .Inst�tut�onal�zed .Persons .Act .(CRIPA) . .The .pat�ent .

populat�on .�s .projected .to .reach .a .total .of .5,830 .pat�ents .

�n .2006‑07 .

Civil Rights of Institutionalized Persons Act .— 

The Governor’s .Budget .�ncludes .$43 .5 .m�ll�on .($37 .8 .m�ll�on .

General .Fund) .and .432 .add�t�onal .pos�t�ons .to .meet .

the .requ�rements .of .the .CRIPA . .Under .the .proposed .

recovery‑or�ented .treatment .system, .the .state .hosp�tals .w�ll .

focus .on .the .funct�onal .sk�lls .des�red .and .necessary .to .l�ve .

successfully .after .d�scharge, .prov�de .treatment, .rehab�l�tat�on, .

and .supports .to .develop .these .sk�lls .as .well .as .address .the .

psych�atr�c .and .psycholog�cal .problems .presented .

Community Mental Health Services

The .Governor’s .Budget .�ncludes .$2 .4 .b�ll�on .($672 .1 .m�ll�on .

General .Fund), .a .net .decrease .of .$107 .2 .m�ll�on .(an .�ncrease .of .

$363 .5 .m�ll�on .General .Fund) .compared .to .the .rev�sed .2005‑06 .

budget, .for .commun�ty .mental .health .serv�ces .

Early and Periodic Screening, Diagnosis and Treatment 

Program .— The .Governor’s .Budget .�ncludes .$714 .4 .m�ll�on .

($352 .3 .m�ll�on .General .Fund) .for .EPSDT, .a .net .decrease .of .

$100 .6 .m�ll�on .from .the .rev�sed .2005‑06 .budget . . .Th�s .net .

decrease .�s .due .to .(1) .an .�ncrease .of .$57 .9 .m�ll�on .($27 .2 .m�ll�on .
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General .Fund) .for .an .�ncreased .number .of .projected .cla�ms, .

(2) .a .reduct�on .of .$19 .1 .m�ll�on .($8 .4 .m�ll�on .General .Fund) .for .

aud�t .d�sallowances .and .county .self‑corrected .cla�ms, .(3) .a .

permanent .transfer .of .$333 .5 .m�ll�on .General .Fund .for .the .

EPSDT .program .from .the .DHS .budget, .and .(4) .the .removal .of .

$139 .4 .m�ll�on .�n .one‑t�me .re�mbursements .for .settlement .of .

2002‑03 .county .cla�ms . . .Under .th�s .program, .approx�mately .

185,000 .Med�‑Cal .el�g�ble .ch�ldren .and .young .adults .rece�ve .

serv�ces .to .amel�orate .a .d�agnosed .mental .�llness .

Mental Health Services to Special Education Pupils 

(AB 3632) .— The Governor’s .Budget .cont�nues .to .prov�de .

$100 .m�ll�on .�n .spec�al .educat�on .fund�ng .�n .the .Department .

of .Educat�on .budget .for .mental .health .serv�ces .to .spec�al .

educat�on .pup�ls .as .requ�red .by .the .federal .Ind�v�duals .w�th .

D�sab�l�t�es .Educat�on .Act .(IDEA) . .In .add�t�on, .the .budget .

�ncludes .$50 .m�ll�on .non‑Propos�t�on .98 .General .Fund .as .

a .set‑as�de .�n .the .Comm�ss�on .on .State .Mandates .budget .

for .categor�cal .program .fund�ng .for .mental .health .serv�ces .

to .pup�ls .beyond .those .that .are .federally .requ�red .under .the .

IDEA . .The .Adm�n�strat�on .w�ll .consult .stakeholders .and .the .

Leg�slature .to .determ�ne .how .the .new .categor�cal .program .

should .be .structured, .budgeted, .and .adm�n�stered .�n .order .to .

ensure .cont�nued .serv�ces .and .to .max�m�ze .federal .fund�ng .

for .serv�ces .

Department of Child 
Support Services

The .Governor’s .Budget .�ncludes .$1 .4 .b�ll�on .($517 .3 .m�ll�on .

General .Fund) .and .507 .5 .pos�t�ons .for .the .Department .of .

Ch�ld .Support .Serv�ces .(DCSS) . .Th�s .fund�ng .level .represents .



Health and Human Services

91

Health and Human Services

an .�ncrease .of .$9 .m�ll�on .($4 .m�ll�on .General .Fund) .above .

the .rev�sed .2005‑06 .budget .and .$0 .4 .m�ll�on .($3 .6 .m�ll�on .

General .Fund) .above .the .2005 .Budget .Act . .The .�ncrease .�s .due .

pr�mar�ly .to .costs .for .the .Cal�forn�a .Ch�ld .Support .Automat�on .

System .(CCSAS) .project .

Child Support Automation .— .Chapter .479, .Statutes .of .1999, .

des�gnated .the .Franch�se .Tax .Board .(FTB) .as .the .agent .of .the .

DCSS .for .the .procurement, .development, .�mplementat�on, .

and .ma�ntenance .and .operat�on .of .a .new .statew�de .automated .

ch�ld .support .system, .the .CCSAS . .The .state .�s .respons�ble .for .

develop�ng .and .�mplement�ng .the .CCSAS .and .trans�t�on�ng .all .

count�es .onto .th�s .new .system .

As .a .result .of .Cal�forn�a’s .delay .�n .�mplement�ng .a .s�ngle, .

statew�de .automated .system, .the .federal .government .

has .lev�ed .s�gn�ficant .federal .penalt�es .aga�nst .the .state . .

The .Governor’s .Budget .�ncludes .$220 .m�ll�on .General .Fund .

to .pay .the .federal .fiscal .year .2006 .federal .penalty .due .�n .

September .2006 . .The .Governor’s .Budget .assumes .there .

w�ll .not .be .a .penalty .for .federal .fiscal .year .2007, .as .the .DCSS .

and .FTB .plan .to .subm�t .a .request .for .federal .cert�ficat�on .

of .the .CCSAS .as .an .Alternate .System .Configurat�on .

by .September .2006 . .Pursuant .to .federal .ch�ld .support .

regulat�ons, .add�t�onal .automat�on .penalt�es .w�ll .be .held .�n .

abeyance .wh�le .federal .cert�ficat�on .rev�ew .�s .�n .progress .

Child Support Local Administration .— The Governor’s .

Budget .proposes .$192 .2 .m�ll�on .General .Fund .to .fund .local .

agency .adm�n�strat�ve .costs, .wh�ch .�s .approx�mately .the .

same .level .of .fund�ng .for .local .program .expend�tures .that .was .

prov�ded .�n .2005‑06 . .The .Governor’s .Budget .also .cont�nues .

to .prov�de .$20 .m�ll�on .�n .federal .funds .to .be .matched .by .
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$10 .m�ll�on .�n .voluntary .county .fund�ng .for .the .support .of .local .

ch�ld .support .agency .staff .and .program .serv�ces .

Department of Social Services

The .Governor’s .Budget .�ncludes .$17 .7 .b�ll�on .($8 .8 .b�ll�on .

General .Fund) .and .4,134 .pos�t�ons .for .the .Department .of .Soc�al .

Serv�ces .(DSS) . .Th�s .represents .an .�ncrease .of .$217 .7 .m�ll�on .

($146 .6 .m�ll�on .General .Fund) .above .the .rev�sed .2005‑06 .

budget .and .$131 .5 .m�ll�on .($154 .9 .m�ll�on .General .Fund) .above .

the .2005 .Budget .Act .

California Work Opportunity 
and Responsibility to Kids

The .Governor’s .Budget .�ncludes .total .Cal�forn�a .Work .

Opportun�ty .and .Respons�b�l�ty .to .K�ds .(CalWORKs) .

expend�tures .of .$6 .7 .b�ll�on . .Caseload .�s .projected .to .�ncrease .

by .a .modest .amount .�n .2006‑07 .after .many .consecut�ve .years .

of .decl�ne . .The .average .monthly .caseload .�n .th�s .program .�s .

est�mated .to .be .487,000 .fam�l�es .�n .2006‑07, .a .0 .7 .percent .

�ncrease .over .the .2005‑06 .project�on .

Chapter .78, .Statutes .of .2005, .suspended .both .the .July .1, .

2005 .and .July .1, .2006 .CalWORKs .grant .cost‑of‑l�v�ng .

adjustments .(COLAs), .result�ng .�n .cost .avo�dance .of .

$121 .8 .m�ll�on .�n .2005‑06 .and .$307 .2 .m�ll�on .�n .2006‑07 .

The .Governor’s .Budget .proposes .to .�ncrease .efforts .to .

ensure .�mplementat�on .of .reforms .that .reduce .program .

costs .and .�mprove .county .performance .wh�le .cont�nu�ng .to .

place .a .greater .emphas�s .on .work .part�c�pat�on .and .personal .

respons�b�l�ty . .In .add�t�on, .Cal�forn�a .has .cons�stently .
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ma�nta�ned .a .pol�cy .of .ut�l�z�ng .only .the .ava�lable .federal .block .

grant .funds .and .federally .requ�red .level .of .state .funds .for .

the .CalWORKs .program . .In .order .to .cont�nue .th�s .pol�cy, .

$198 .9 .m�ll�on .�n .net .program .reduct�ons .are .requ�red .to .

ma�nta�n .expend�tures .w�th�n .th�s .level:

• Revised Welfare Reform Methodology/

Implementation .— Due to .�mplementat�on .delays .and .

changes .�n .work .requ�rements .conta�ned .�n .Chapter .78, .

Statutes .of .2005, .the .assumed .sav�ngs .of .$18 .8 .m�ll�on .

from .welfare .reform .�s .not .expected .to .mater�al�ze .

�n .2005‑06 . .Beg�nn�ng .February .2006, .the .DSS .w�ll .

prov�de .techn�cal .ass�stance .and .tra�n�ng .to .ensure .that .

count�es .engage .CalWORKs .cl�ents .�n .work .act�v�t�es . .

Full .�mplementat�on .of .reforms .�s .expected .by .the .end .of .

2006‑07 . .Based .on .the .rev�sed .�mplementat�on .schedule .

and .welfare .reform .methodology, .the .Governor’s .Budget .

�ncludes .net .sav�ngs .of .$2 .5 .m�ll�on .�n .2005‑06 .and .

$27 .9 .m�ll�on .�n .2006‑07 .

• Recover Child Care Expenditures Associated with 

Welfare Reform .— .Based .on .the .reduced .number .

of .rec�p�ents .mov�ng .�nto .work, .the .Governor’s .

Budget .reduces .2005‑06 .ch�ld .care .expend�tures .by .

$114 .6 .m�ll�on . .Based .on .county .expend�tures .to .date, .

the .fund�ng .for .ch�ld .care .�ncluded .�n .the .Budget .Act .of .

2005 .assoc�ated .w�th .�ncreased .work .�s .not .ant�c�pated .to .

be .needed .

• Pay for Performance Delayed Implementation .— 

The .Budget .Act .of .2005 .assumed .$22 .2 .m�ll�on .�n .grant .

sav�ngs .from .�mplementat�on .of .a .new .�ncent�ve .system .

that .rewards .count�es .for .�mprovements .�n .spec�fic .

CalWORKs .program .outcomes . . .Incent�ve .funds .total�ng .
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$30 .m�ll�on .were .set .as�de .�n .the .CalWORKS .reserve .

for .allocat�on .to .count�es .�n .2006‑07 . . .Grant .sav�ngs .are .

currently .est�mated .to .be .$2 .8 .m�ll�on .�n .2005‑06, .and .

the .Governor’s .Budget .�ncludes .sav�ngs .of .$6 .3 .m�ll�on .�n .

2006‑07 .to .reflect .ongo�ng .�mplementat�on .efforts . . .As .

welfare .reform .�mplementat�on .�s .expected .to .cont�nue .

through .2006‑07, .the .Adm�n�strat�on .proposes .to .delay .

the .payment .of .�ncent�ve .funds .to .count�es .

• Maintain Department of Education Child Care 

Expenditures Counted Toward the TANF MOE 

at Current Levels .— .Rev�sed .est�mates .of .State .

Department .of .Educat�on .(SDE) .General .Fund .ch�ld .

care .expend�tures .�nd�cate .that .an .add�t�onal .$40 .m�ll�on .

could .be .counted .toward .the .MOE .�n .both .2005‑06 .and .

2006‑07 . .However, .because .the .SDE .has .not .spent .the .

ent�re .General .Fund .amount .budgeted .for .�ts .ch�ld .care .

programs .�n .recent .years, .the .Adm�n�strat�on .proposes .to .

ma�nta�n .the .SDE .MOE‑el�g�ble .ch�ld .care .expend�tures .at .

the .2005 .Budget .Act .level .�n .2005‑06 .and .2006‑07 .

The .reduct�ons .�dent�fied .above .are .part�ally .offset .by .add�t�onal .

CalWORKs .expend�tures .proposed .�n .the .Governor’s .Budget:

• Set Aside for Potential 2005‑06 Child Care Costs 

Associated with Welfare Reform .— .Rather .than .

�nclud�ng .$5 .4 .m�ll�on .�n .the .ch�ld .care .holdback .

assoc�ated .w�th .welfare .reform, .the .Governor’s .Budget .

reta�ns .$11 .5 .m�ll�on .�n .the .2005‑06 .TANF .reserve, .to .be .

ava�lable .to .count�es .�f .they .�ncur .add�t�onal .ch�ld .care .

costs .result�ng .from .�mplementat�on .of .welfare .reform .

• Prospective Budgeting .— The Adm�n�strat�on .�s .

currently .rev�ew�ng .t�me .study .and .county .survey .data .
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to .est�mate .the .�mpact .of .prospect�ve .budget�ng .on .

county .adm�n�strat�on . .The .Governor’s .Budget .sets .as�de .

$25 .m�ll�on .�n .the .2005‑06 .TANF .reserve .and .�ncludes .

a .placeholder .of .$25 .m�ll�on .�n .2006‑07 .to .account .for .

potent�al .add�t�onal .expend�tures .based .on .a .rev�sed .

est�mate .for .prospect�ve .budget�ng . .Th�s .reduces .

total .CalWORKs .adm�n�strat�ve .sav�ngs .assoc�ated .

w�th .prospect�ve .budget�ng .from .$127 .7 .m�ll�on .to .

$102 .7 .m�ll�on .�n .2006‑07 .

The .Governor’s .Budget .�ncludes .an .add�t�onal .proposal .to .

reduce .the .2006‑07 .CalWORKs .s�ngle .allocat�on .to .count�es .

by .$40 .m�ll�on .and .ut�l�ze .these .federal .TANF .funds .to .offset .

General .Fund .costs .�n .Ch�ld .Welfare .Serv�ces .by .$39 .1 .m�ll�on .

and .Foster .Care .by .$0 .9 .m�ll�on . .The .s�ngle .allocat�on .supports .

CalWORKs .employment .serv�ces, .ch�ld .care .serv�ces, .

and .county .adm�n�strat�on .expend�tures . .Count�es .can .backfill .

the .reduct�on .�n .the .s�ngle .allocat�on .w�th .county .performance .

�ncent�ve .funds .prev�ously .earned .and .allocated .to .count�es .but .

not .spent .

Supplemental Security Income/State 
Supplementary Payment Program

The .Governor’s .Budget .proposes .$3 .6 .b�ll�on .General .Fund .

for .the .Supplemental .Secur�ty .Income/State .Supplementary .

Payment .Program .(SSI/SSP) .program .�n .2006‑07 . .

Th�s .represents .a .1 .7 .percent .�ncrease .from .the .rev�sed .

2005‑06 .budget . .The .average .monthly .caseload .�n .th�s .

program .�s .est�mated .to .be .1 .2 .m�ll�on .rec�p�ents .�n .2006‑07, .

a .2 .4 .percent .�ncrease .over .the .2005‑06 .projected .level .

The .2005 .Budget .Act .suspends .the .pass‑through .prov�s�on .

of .the .January .2006 .and .January .2007 .federal .SSI .COLAs .
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unt�l .Apr�l .2006 .and .Apr�l .2007, .respect�vely . .Beg�nn�ng .�n .

Apr�l .2006, .monthly .grant .payment .levels .w�ll .be .�ncreased .

to .$836 .for .an .aged .or .d�sabled .�nd�v�dual .and .$1,472 .for .

a .couple . .G�ven .the .state’s .cont�nu�ng .fiscal .challenges, .

the .Adm�n�strat�on .proposes .to .extend .w�thhold�ng .the .

pass‑through .of .the .January .2007 .federal .COLA .unt�l .

July .2008 . .The .result�ng .General .Fund .sav�ngs .�s .projected .to .

be .$48 .1 .m�ll�on .�n .2006‑07 .and .over .$185 .m�ll�on .�n .2007‑08 . .

It .�s .the .Adm�n�strat�on’s .�ntent .that .th�s .proposal .w�ll .not .

reduce .the .amount .of .the .monthly .grants .rece�ved .by .SSI/SSP .

rec�p�ents . .Even .w�th .th�s .proposal, .Cal�forn�a .cont�nues .to .

prov�de .the .h�ghest .level .of .cash .grants .to .SSI/SSP .rec�p�ents .

among .the .ten .most .populous .states .

Add�t�onally, .the .Adm�n�strat�on .proposes .to .cont�nue .the .

current .statutory .sponsor .deem�ng .per�od .for .the .Cash .

Ass�stance .Program .for .Imm�grants .another .five .years, .

result�ng .�n .sav�ngs .of .$12 .5 .m�ll�on .�n .2006‑07 .and .over .

$40 .m�ll�on .�n .2007‑08 . .Dur�ng .the .deem�ng .per�od, .the .�ncome .

and .resources .of .the .person .sponsor�ng .the .nonc�t�zen .w�ll .be .

taken .�nto .account .when .determ�n�ng .benefit .el�g�b�l�ty .

Child Welfare Services

The .ch�ld .welfare .system .�n .Cal�forn�a .prov�des .a .cont�nuum .

of .serv�ces .through .var�ous .programs, .�nclud�ng .Ch�ld .Welfare .

Serv�ces, .Ch�ld .Abuse .Prevent�on, .Foster .Care, .Adopt�on .

Ass�stance, .and .Adopt�ons .to .ch�ldren .who .are .e�ther .at .r�sk .of .

or .have .suffered .abuse .and .neglect . .The .Governor’s .Budget .

�ncludes .$3 .8 .b�ll�on .($1 .4 .b�ll�on .General .Fund) .to .prov�de .

ass�stance .payments .and .serv�ces .to .ch�ldren .and .fam�l�es .

under .these .programs . .Th�s .�s .an .$89 .1 .m�ll�on .($29 .5 .m�ll�on .
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General .Fund), .or .2 .4 .percent, .�ncrease .from .the .rev�sed .

2005‑06 .budget .

Children’s Services Initiative .— The federal .Ch�ld .and .

Fam�ly .Serv�ces .Rev�ew .and .the .new .Cal�forn�a .Outcome .and .

Accountab�l�ty .System .have .establ�shed .a .comprehens�ve .

process .to .measure .program .performance .and .track .

�mprovement .�n .Cal�forn�a’s .ch�ld .welfare .serv�ces .del�very .

system . .The .Governor’s .Budget .�ncludes .$385,000 .($156,000 .

General .Fund) .�n .2005‑06 .and .$32 .8 .m�ll�on .($19 .1 .m�ll�on .

General .Fund) .�n .2006‑07 .for .a .ser�es .of .Ch�ldren’s .Serv�ces .

�n�t�at�ves .and .programmat�c .�nvestments .des�gned .to .

ensure .the .safety .of .ch�ldren .and .�mprove .outcomes .such .

as .permanency .and .the .well‑be�ng .of .the .ch�ldren .and .

fam�l�es .served .

Community Care Licensing

The .Governor’s .Budget .�ncludes .$6 .7 .m�ll�on .($6 .m�ll�on .

General .Fund) .and .75 .8 .pos�t�ons .for .a .comprehens�ve .

l�cens�ng .reform .�n�t�at�ve .des�gned .to .�ncrease .protect�ons .

for .cl�ents .�n .l�censed .fac�l�t�es .and .�mprove .the .effic�ency .and .

effect�veness .of .the .Commun�ty .Care .L�cens�ng .program . .

Th�s .�n�t�at�ve .would .�ncrease .the .number .of .random .sample .

l�cens�ng .v�s�ts .from .10 .percent .to .20 .percent .annually, .

formal�ze .tra�n�ng .for .cr�t�cal .field .staff, .and .�mplement .a .

ser�es .of .adm�n�strat�ve .proposals .to .�mprove .the .operat�onal .

effic�ency .of .the .l�cens�ng .program .



This page is intentionally blank.



99

Public Safety

Public Safety

The .2006‑07 .Governor’s .Budget .proposes .total .fund�ng .of .

approx�mately .$10 .5 .b�ll�on .for .var�ous .programs .w�th�n .

the .Cal�forn�a .Department .of .Correct�ons .and .Rehab�l�tat�on, .

Department .of .Just�ce, .Office .of .Emergency .Serv�ces/

Office .of .Homeland .Secur�ty, .Comm�ss�on .on .Peace .Officer .

Standards .and .Tra�n�ng, .and .the .Office .of .the .Inspector .

General . .The .amount .proposed .�s .a .3 .2 .percent .�ncrease .over .

the .rev�sed .2005‑06 .Budget . .The .more .s�gn�ficant .fund�ng .

changes .for .these .programs .�nclude .the .follow�ng:

Department of Corrections 
and Rehabilitation

Adult Inmate and Parolee Population .— .The Cal�forn�a .

Department .of .Correct�ons .and .Rehab�l�tat�on .(CDCR) .adult .

�nmate .average .da�ly .populat�on .�s .projected .to .�ncrease .from .

167,630 .�n .2005‑06 .to .171,497 .�n .2006‑07, .an .�ncrease .of .

3,867 .�nmates, .or .2 .3 .percent . .Th�s .�ncrease .�s .due .pr�mar�ly .
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to .new .adm�ss�ons .and .parole .v�olators .returned .w�th .new .

terms .(PV‑WNT) . .The .PV‑WNT .category .of .offenders .grew .

by .10 .7 .percent .from .January .to .June .2005 . .The .average .da�ly .

parole .populat�on .�s .projected .to .�ncrease .from .115,524 .�n .

2005‑06 .to .116,220 .�n .2006‑07, .an .�ncrease .of .696 .parolees, .

or .0 .6 .percent . .The .parole .populat�on .�s .projected .to .�ncrease .

due .to .fewer .d�scharges .from .parole .and .more .releases .to .

parole . .The .costs .assoc�ated .w�th .these .populat�on .changes .

are .$26 .9 .m�ll�on .General .Fund .�n .2005‑06 .and .$73 .4 .m�ll�on .

General .Fund .�n .2006‑07 . .In .2006‑07, .�ncarcerat�on .serv�ces .

w�ll .be .prov�ded .through .33 .�nst�tut�ons, .11 .recept�on .centers, .

43 .camps, .and .12 .commun�ty .correct�onal .fac�l�t�es .

Juvenile Offender and Parolee Population .— .The CDCR .

projects .a .juven�le .�nst�tut�on .populat�on .of .2,920 .youthful .

Figure PUB-01
Proposed Public Safety Expenditures for 2006-07

All Funds 
(Dollars in Millions)

Department of Justice
$745 = 7.1% 

Citizen's Option for Public 
Safety (COPS)

$100 = 1% 

Juvenile Justice Crime 
Prevention Act

$100 = 1% 
Peace Officer Standards 

and Training
$57.5 = 0.5% 

Debt Service
$210.9 = 2% 

Office of the Inspector 
General

$15.2 = 0.1%

Office of Emergency 
Services/Office of 
Homeland Security
$1,239.7 = 11.8% 

Department of Corrections 
and Rehabilitation
$8,058.3 = 76.5% 
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offenders .by .June .30, .2006, .wh�ch .�s .an .�ncrease .of .305 .from .

the .level .ant�c�pated .�n .the .2005 .Budget .Act . .The .2006‑07 .

year‑end .�nst�tut�on .populat�on .�s .expected .to .decrease .by .

240 .wards, .result�ng .�n .a .June .30, .2007 .populat�on .of .2,680 . .

The .Governor’s .Budget .proposes .an .�ncrease .of .$5 .4 .m�ll�on .

General .Fund .�n .2005‑06 .and .an .�ncrease .of .$3 .4 .m�ll�on .

General .Fund .�n .2006‑07 .

The .CDCR .superv�ses .juven�le .parolees .�n .15 .offices .located .

throughout .the .state . .The .juven�le .parole .populat�on .�s .

projected .to .be .3,420 .by .June .30, .2006, .an .�ncrease .of .45 .

Figure PUB-02
Department of Corrections and Rehabilitation 

Institution and Parole Population Percentage Change
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over .the .2005 .Budget .Act . .By .June .30, .2007, .�t .�s .expected .to .

decrease .by .245 .cases, .to .a .total .of .3,175 .parolees . .To .address .

th�s .change, .the .Governor’s .Budget .proposes .an .�ncrease .

of .$276,000 .General .Fund .�n .2005‑06 .and .a .decrease .of .

$135,000 .�n .2006‑07 .for .the .Juven�le .Parole .program .

The .populat�on .adjustment .proposed .�n .the .Governor’s .Budget .

for .the .Juven�le .Educat�on .Program .reflects .the .appl�cat�on .of .

new .rat�os .cons�stent .w�th .the .Farrell v . .Hickman .lawsu�t .to .

the .est�mated .populat�on .that .w�ll .rece�ve .educat�on .serv�ces .

�n .2005‑06 .and .2006‑07 . .As .a .result, .the .General .Fund .

Propos�t�on .98 .fund�ng .�s .projected .to .�ncrease .by .$224,000 .�n .

2005‑06 . .In .2006‑07, .the .General .Fund .Propos�t�on .98 .fund�ng .

w�ll .decrease .by .$7 .8 .m�ll�on .

Cadet Needs .— .The �nmate .populat�on .�s .runn�ng .at .

all‑t�me‑h�gh .levels, .creat�ng .a .need .for .add�t�onal .adult .

Correct�onal .Officers .(COs) . .The .current .number .of .cadets .

graduat�ng .from .the .Bas�c .Correct�onal .Officer .Academy .�s .

�nsuffic�ent .to .address .the .�ncreas�ng .needs .for .COs .due .

to .the .�ncreas�ng .populat�on .and .the .ant�c�pated .�ncrease .�n .

ret�rements .result�ng .from .the .enhanced .ret�rement .benefits .

for .Barga�n�ng .Un�t .6 .employees .effect�ve .January .2006 . .

Add�t�onally, .the .Budget .also .proposes .to .expand .the .number .

of .juven�le .COs .and .counselors, .and .parole .agent .cadets .to .be .

tra�ned . .The .Budget .�ncludes .$25 .4 .m�ll�on .General .Fund .�n .

2005‑06 .and .$54 .5 .m�ll�on .General .Fund .�n .2006‑07 .to .help .the .

CDCR .h�re .and .tra�n .the .number .of .cadets .necessary .to .safely .

operate .�ts .�nst�tut�ons .

Parole Hearings Workload .— .As a .result .of .the .Governor’s .

Reorgan�zat�on .Plan, .wh�ch .consol�dated .the .var�ous .

departments .and .boards .under .the .Youth .and .Adult .
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Correct�onal .Agency .�nto .the .CDCR, .add�t�onal .Comm�ss�oners .

are .ava�lable .to .conduct .l�fer .hear�ngs . .The .Governor’s .

Budget .proposes .add�t�onal .Deputy .Comm�ss�oners .and .the .

assoc�ated .support .staff .to .have .12 .act�ve .l�fe .pr�soner .parole .

hear�ng .panels .operat�ng .by .February .2006 . .The .Budget .

�ncludes .$752,000 .General .Fund .�n .2005‑06 .and .$1 .3 .m�ll�on .

General .Fund .�n .2006‑07 .to .fully .staff .these .panels . .

The .Budget .projects .92,576 .parole .revocat�on .assessments .

�n .2005‑06, .an .�ncrease .of .2,920 .from .the .May .Rev�s�on .

project�ons . .As .such, .the .Budget .�ncludes .$9 .6 .m�ll�on .

General .Fund .to .ensure .the .cont�nued .�mplementat�on .of .

the .Valdivia v . .Schwarzenegger .Remed�al .Plan, .pr�mar�ly .for .

attorney .costs .and .to .prov�de .suffic�ent .staffing .to .address .

a .h�gher .number .of .revocat�on .hear�ngs .than .prev�ously .

ant�c�pated .�n .the .current .year . .Add�t�onally, .the .Governor’s .

Budget .�ncludes .a .budget .year .�ncrease .of .$12 .7 .m�ll�on .

General .Fund .for .attorney .costs .and .to .prov�de .suffic�ent .

staffing .and .resources .to .address .a .h�gher .number .of .

revocat�on .hear�ngs .than .ant�c�pated .�n .the .2005 .Budget .Act .

Adult Local Assistance .— .The Governor’s .Budget .�ncludes .

an .augmentat�on .of .$85 .1 .m�ll�on .General .Fund .�n .2005‑06 .

and .$11 .9 .m�ll�on .General .Fund .�n .2006‑07 .to .re�mburse .local .

ent�t�es .for .hous�ng .and .nonrout�ne .med�cal .costs .of .parolees .

who .are .arrested .for .parole .v�olat�ons . .Th�s .fund�ng .�ncludes .a .

one‑t�me, .lump‑sum .payment .to .local .ent�t�es .of .$55 .4 .m�ll�on .

General .Fund .for .outstand�ng .cla�ms .from .pr�or .years .and .

$29 .7 .m�ll�on .General .Fund .for .a .projected .shortfall .�n .the .

Local .Ass�stance .budget .�n .2005‑06 . .The .need .�n .the .budget .

year .�s .projected .to .decrease .to .$11 .9 .m�ll�on .as .a .result .of .

add�ng .staff .to .aud�t .the .cla�ms .rece�ved .from .local .ent�t�es .and .

expand�ng .recept�on .center .capac�ty .wh�ch .w�ll .rel�eve .some .of .

the .burden .on .local .ent�t�es .to .house .state .parolees .
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Recidivism Reduction Strategies .— .The Adm�n�strat�on .

�s .comm�tted .to .�mprove .publ�c .safety, .as .outl�ned .�n .the .

CDCR’s .Strateg�c .Plan, .through .the .�mplementat�on .of .

expanded .ev�dence‑based .programs .that .�mprove .publ�c .

safety .and .reduce .v�ct�m�zat�on .by .reduc�ng .rec�d�v�sm .and .

prepar�ng .�nmates .to .trans�t�on .back .�nto .the .commun�ty . .

The .2005 .Budget .Act .�ncluded .$7 .5 .m�ll�on .General .Fund .

�n .2005‑06, .grow�ng .to .$30 .m�ll�on .General .Fund .

�n .2006‑07 .for .ev�dence‑based .�nmate .and .parolee .

programm�ng .enhancements .

The .CDCR .has .outl�ned .a .plan .that .represents .a .comprehens�ve .

approach .to .�nmate .and .parolee .programm�ng .that .�s .

expected .to .demonstrate .success .at .reduc�ng .rec�d�v�sm .

and .prepar�ng .�nmates .to .trans�t�on .back .�nto .the .commun�ty . .

The .plan .proposes .to .spend .$7 .5 .m�ll�on .General .Fund .�n .

2005‑06 .and .$52 .8 .m�ll�on .General .Fund .�n .2006‑07 .(an .

�ncrease .of .$22 .8 .m�ll�on .�n .2006‑07) .and .�ncludes .fund�ng .

for .�nmate .educat�on .programs, .commun�ty .partnersh�ps, .

parolee .serv�ces, .rehab�l�tat�ve .and .treatment .programs, .

and .research .and .support .serv�ces . .These .strateg�es .represent .

a .comprehens�ve .approach .to .prov�de .program .enhancements .

to .male .and .female .�nmates, .parolees, .and .commun�ty .

serv�ces . .However, .th�s .�s .only .the .�n�t�al .effort .of .an .ongo�ng .

process .to .prov�de .rehab�l�tat�ve .programs .to .�nmates .and .

parolees, .as .the .CDCR .�s .explor�ng .add�t�onal .opportun�t�es .for .

program .expans�on .

Juvenile Safety and Welfare Remedial Plan .— .

In November .2005, .the .CDCR .subm�tted .the .Safety .and .

Welfare .Remed�al .Plan .to .the .court .�n .response .to .the .Farrell v . .

Hickman .lawsu�t . .The .plan .addresses .the .most .fundamental .
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defic�enc�es .�dent�fied .�n .the .operat�on .of .the .hous�ng .un�ts .

and .treatment .programs .�n .the .state’s .juven�le .�nst�tut�ons . .

The .plan .w�ll .be .�mplemented .on .a .phased‑�n .bas�s .over .

five .years . .In .order .to .�mplement .th�s .plan, .the .Governor’s .

Budget .proposes .$5 .2 .m�ll�on .General .Fund .�n .2005‑06 .and .

$47 .5 .m�ll�on .General .Fund .�n .2006‑07 .

Juvenile Healthcare Remedial Plan .— .The Adm�n�strat�on .

�s .comm�tted .to .�mplement�ng .the .Healthcare .Remed�al .

Plan .subm�tted .to .the .court .�n .September .2005 .under .the .

Farrell v . .Hickman .lawsu�t . .Th�s .plan .w�ll .�mprove .the .del�very .

of .healthcare .serv�ces .to .youthful .offenders .�n .the .CDCR’s .

juven�le .�nst�tut�ons . .As .such, .the .Budget .�ncludes .an .�ncrease .

of .$7 .5 .m�ll�on .General .Fund .to .fund .the .staffing .and .act�v�t�es .

needed .to .�mplement .th�s .plan .

Increased Funding for Adult Healthcare Services .— .

The Adm�n�strat�on .proposes .$68 .1 .m�ll�on .General .Fund .to .

mend .the .ongo�ng .budgetary .shortfall .�n .the .correct�onal .

healthcare .program . .The .expend�tures .for .prov�d�ng .contract .

med�cal .serv�ces, .pharmaceut�cals, .and .med�cal .guard�ng .to .

�nmates .have .exceeded .the .fund�ng .allocated .�n .recent .years . .

H�stor�cally, .fund�ng .has .been .red�rected .from .other .cr�t�cal .

programs .to .cover .th�s .shortfall, .wh�ch .has .�mpeded .the .

�mplementat�on .of .these .programs .

Global Positioning System Expansion .— .The Adm�n�strat�on .

proposes .$5 .1 .m�ll�on .General .Fund .�n .2006‑07 .to .add .500 .

Global .Pos�t�on�ng .System .(GPS) .dev�ces .used .to .track .and .

mon�tor .parolees .who .pose .the .h�ghest .r�sk .to .publ�c .safety .

and .reduce .the .caseload .for .parole .agents .superv�s�ng .these .

offenders, .cons�stent .w�th .caseload .rat�os .used .by .other .states .

for .s�m�lar .parolees . .Th�s .�s .the .first .phase .�n .a .four‑year .plan .
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to .�ncrease .the .number .of .GPS .dev�ces .ava�lable .to .mon�tor .

el�g�ble .parolees .by .2,000 .un�ts, .br�ng�ng .the .total .number .

of .GPS .un�ts .ava�lable .for .parolee .mon�tor�ng .up .to .2,500 .

by .2009‑10 .

Case Records .— .The Adm�n�strat�on .�s .comm�tted .to .prov�d�ng .

appropr�ate .staffing .to .process .case .records .files .�n .a .t�mely .

and .effic�ent .manner . .Th�s .becomes .an .�mportant .secur�ty .

concern .when .the .recept�on .centers .do .not .rece�ve .the .

requ�red .files .t�mely .and .are .forced .to .house .the .�nmates .at .

�nappropr�ate .secur�ty .levels .and .for .longer .per�ods .of .t�me . .

As .such, .the .Budget .�ncludes .an .�ncrease .of .$14 .6 .m�ll�on .

General .Fund, .wh�ch .�s .des�gned .to .create .an .appropr�ate .

class�ficat�on .structure .for .the .work .be�ng .performed .by .case .

records .staff, .prov�de .fund�ng .to .help .d�g�t�ze .d�scharged .

offender .records, .and .prov�de .fund�ng .to .undertake .a .statew�de .

health .records .staffing .study .

Facility Maintenance .— .The Budget .�ncludes .$10 .3 .m�ll�on .

for .cr�t�cal .spec�al .repa�r .needs .that .�f .left .unfunded .could .

result .�n .lost .hous�ng .capac�ty, .and .$700,000 .to .assess .the .

overall .CDCR .repa�r .and .ma�ntenance .needs . .In .add�t�on, .

the .Adm�n�strat�on .�s .propos�ng .$10 .3 .m�ll�on .over .two .years .

($3 .m�ll�on .�n .2006‑07 .and .$7 .3 .m�ll�on .�n .2007‑08) .to .fix .

electromechan�cal .lock�ng .cell .doors .

Incarceration of 
Undocumented Felons

The .CDCR .expects .to .spend .approx�mately .$662 .4 .m�ll�on .

�n .2005‑06 .for .the .�ncarcerat�on .of .undocumented .persons . .

Dur�ng .2004‑05, .the .Adm�n�strat�on .worked .closely .w�th .

the .federal .government .to .�ncrease .the .re�mbursements .



Public Safety

107

Public Safety

that .the .state .rece�ves .for .�ncarcerat�ng .undocumented .

felons . .As .a .result, .the .state .w�ll .rece�ve .$107 .1 .m�ll�on .�n .

federal .State .Cr�m�nal .Al�en .Ass�stance .Program .fund�ng .

for .2005‑06 . .Th�s .�s .$28 .6 .m�ll�on .more .than .projected .

for .2005‑06 . .Undocumented .persons .are .expected .to .

compr�se .10 .9 .percent .of .�nmates .�n .the .state .pr�son .system . .

The .CDCR’s .costs .�n .2006‑07 .are .est�mated .to .�ncrease .

to .$722 .7 .m�ll�on, .an .�ncrease .of .9 .1 .percent . .For .2006‑07, .

�t .�s .est�mated .that .Cal�forn�a .w�ll .rece�ve .approx�mately .

$114 .1 .m�ll�on .�n .federal .State .Cr�m�nal .Al�en .Ass�stance .

Program .fund�ng . .At .th�s .level .of .fund�ng, .the .state .w�ll .be .

re�mbursed .for .only .15 .8 .percent .of .the .costs .assoc�ated .w�th .

the .�ncarcerat�on .and .related .debt .serv�ce .assoc�ated .w�th .the .

undocumented .felon .populat�on, .w�th .$608 .6 .m�ll�on .�n .costs .�n .

excess .of .the .level .of .federal .re�mbursements .

The .Adm�n�strat�on .w�ll .cont�nue .to .aggress�vely .pursue .

all .strateg�es .des�gned .to .max�m�ze .federal .fund�ng .for .

�ncarcerat�on .of .undocumented .felons .

Department of Justice

The .2006‑07 .Governor’s .Budget .�ncludes .total .expend�tures .

of .$745 .m�ll�on .for .the .Department .of .Just�ce .(DOJ), .wh�ch .

�ncludes .the .follow�ng .augmentat�ons:

Gang Suppression Enforcement Teams — .An �ncrease .

of .$6 .5 .m�ll�on .General .Fund .to .develop .four .new .Gang .

Suppress�on .Enforcement .Teams .�n .2006‑07, .�ncreas�ng .

to .s�x .teams .�n .2007‑08, .to .prov�de .a .statew�de .and .

mult�jur�sd�ct�onal .approach .to .curta�l .the .threat .of .gangs .
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California Methamphetamine Strategy Program .— .

An �ncrease .of .$6 .m�ll�on .General .Fund .to .better .equ�p .the .DOJ .

to .fight .Cal�forn�a’s .number .one .drug .problem .by .develop�ng .

three .new .teams .focused .on .the .less‑populated, .rural .areas .�n .

Cal�forn�a, .where .methamphetam�ne .product�on .has .become .

�ncreas�ngly .d�fficult .to .control .

Firearms Database Workload .— .An �ncrease .of .$5 .m�ll�on .

General .Fund .to .rev�ew .and .analyze .records .�n .the .DOJ .Armed .

Proh�b�ted .Persons .System .database .to .�dent�fy .persons .

proh�b�ted .from .possess�ng .a .firearm .or .dangerous .weapon, .

and .organ�ze .and .lead .state .and .local .task .forces .to .�nvest�gate, .

arrest, .and .prosecute .armed .proh�b�ted .cr�m�nals .

Tribal Gaming Compliance and Enforcement .— .An �ncrease .

of .$3 .3 .m�ll�on, .compr�sed .of .$367,000 .General .Fund .and .

$3 .m�ll�on .Ind�an .Gam�ng .Spec�al .D�str�but�on .Fund, .to .address .

the .DOJ .D�v�s�on .of .Gambl�ng .Control .compl�ance .and .

enforcement .workload .related .to .all .Tr�bal‑State .Gam�ng .

Compacts, .as .part .of .the .Adm�n�strat�on’s .comprehens�ve .

approach .to .Ind�an .gam�ng .regulatory .respons�b�l�t�es .

Office of Homeland Security

Mass Transportation Security Grant Program .— .To beg�n .

address�ng .the .threat .of .terror�st .acts .aga�nst .Cal�forn�a’s .mass .

transportat�on .systems, .the .Governor’s .Budget .proposes .

$5 .m�ll�on .from .the .Ant�terror�sm .Fund .to .ass�st .local .mass .

trans�t .ent�t�es .�n .�mprov�ng .the .secur�ty .of .the�r .�nfrastructure .

Science and Technology Unit .— .The Governor’s .Budget .

�ncludes .$465,000 .Federal .Trust .Fund .to .establ�sh .a .Sc�ence .

and .Technology .Un�t .w�th�n .the .Office .of .Homeland .Secur�ty . .
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Th�s .un�t .w�ll .beg�n .�dent�fy�ng .technology‑based .solut�ons .to .

prov�de .state .and .local .offic�als .w�th .the .resources .to .better .

protect .the .c�t�zens .of .Cal�forn�a .from .terror�st .threats .

Office of Emergency Services

Sexual Assault Felony Enforcement .— .The Governor’s .

Budget .proposes .$6 .m�ll�on .General .Fund .for .Sexual .Assault .

Felony .Enforcement .teams .throughout .the .state . .These .

funds .w�ll .allow .the .Office .of .Emergency .Serv�ces .to .support .

local .law .enforcement .agenc�es .�n .the�r .effort .to .�nvest�gate, .

mon�tor, .and .prosecute .hab�tual .sex .offenders .

Assistance for Victims of Crimes Committed by 

Parolees .— .The Governor’s .Budget .�ncludes .$1 .1 .m�ll�on .

from .the .V�ct�m‑W�tness .Ass�stance .Fund .for .grants .to .

v�ct�m‑w�tness .serv�ce .ass�stance .centers . .W�th .these .

add�t�onal .resources, .the .ass�stance .centers .w�ll .coord�nate .

v�ct�m .and .w�tness .attendance .�n .parole .revocat�on .hear�ngs, .

prov�de .counsel�ng .referrals .to .v�ct�ms, .and .ass�st .them .�n .

obta�n�ng .benefits .
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• Flood Control .— .B�ll�ons .of .dollars .of .Central .Valley .

homes, .bus�nesses, .and .�nfrastructure .depend .upon .

1,600 .m�les .of .ag�ng .levees . .To .d�m�n�sh .threats .from .

levee .fa�lure .and .flood�ng, .the .Governor’s .Budget .

�ncludes .$35 .m�ll�on .General .Fund .and .30 .new .pos�t�ons .

to .�mprove .and .ma�nta�n .the .flood .control .system . .

The .Budget .also .�ncludes .$41 .3 .m�ll�on .($31 .4 .m�ll�on .

General .Fund) .for .the .construct�on .of .s�x .flood .control .

cap�tal .projects .on .the .Sacramento .and .Amer�can .r�vers .

• Water Infrastructure Bond .— .The Adm�n�strat�on .w�ll .

propose .the .sale .of .$9 .b�ll�on .�n .General .Obl�gat�on .bonds .

for .new .flood .control .and .water .supply .projects . .Of .the .

total .bond .funds .to .be .made .ava�lable, .$6 .5 .b�ll�on .w�ll .

be .used .for .Integrated .Reg�onal .Water .Management, .

�nclud�ng .programs .to .�ncrease .water .storage .and .supply, .

reduce .water .demand .by .promot�ng .water .effic�ency .
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measures, .�mprove .water .qual�ty .and .restore .ecosystems, .

and .develop .desal�nat�on .fac�l�t�es . .The .balance .of .the .

bond .funds, .$2 .5 .b�ll�on, .w�ll .be .used .for .flood .protect�on .

�n .the .Central .Valley .and .elsewhere .�n .Cal�forn�a, .

�nclud�ng .r�ver .levee .repa�r .and .�mprovement, .Delta .levee .

strengthen�ng, .hab�tat .restorat�on, .floodpla�n .mapp�ng, .

local .flood .control .subvent�ons, .and .other .env�ronmentally .

benefic�al .�mprovements .to .the .Sacramento‑San .Joaqu�n .

Flood .Control .Project .levees .

• CALFED Bay‑Delta Program .— .The Budget .�ncludes .

$244 .m�ll�on .�n .cont�nued .fund�ng .for .the .CALFED .

Program .to .ensure .water .suppl�es .and .�mprove .sens�t�ve .

Delta .ecosystems . .In .add�t�on, .a .10‑Year .Act�on .Plan .has .

been .prepared .�n .response .to .the .Governor’s .d�rect�on .

to .develop .a .plan .that .focuses .on .solv�ng .the .h�ghest .

pr�or�ty .Delta .�ssues . .The .Plan .resets .the .schedules .and .

m�lestones .�dent�fied .�n .the .CALFED .Record .of .Dec�s�on .

and .�dent�fies .near‑term .pr�or�ty .act�ons .that .w�ll .balance .

�mplementat�on .of .the .Program’s .four .pr�mary .object�ves: .

ecosystem .restorat�on, .water .supply .rel�ab�l�ty, .water .

qual�ty .and .levee .system .�ntegr�ty .

• All‑American Canal .— .The Budget .prov�des .$84 .m�ll�on .

General .Fund .for .the .l�n�ng .of .the .All‑Amer�can .and .

Coachella .canals . .Th�s .fund�ng .�s .cons�stent .w�th .

the .Quant�ficat�on .Settlement .Agreement, .wh�ch .

�s .a .comprehens�ve .agreement .among .the .federal .

government, .the .state, .and .var�ous .local .water .agenc�es .

to .reduce .Cal�forn�a’s .use .of .Colorado .R�ver .water . .These .

canal .l�n�ng .projects .are .expected .to .save .approx�mately .

100,000 .acre .feet .of .Colorado .R�ver .water .
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• Fish and Game Programs .— .The Budget .prov�des .

$15 .5 .m�ll�on .for .the .follow�ng .act�v�t�es: .(1) .$6 .m�ll�on .

General .Fund .to .backfill .for .a .red�rect�on .of .sport .fish�ng .

l�cense .fee .revenue .to .fish .hatchery .operat�ons .and .

trout .restorat�on, .as .requ�red .by .AB .7, .(2) .$4 .m�ll�on .

General .Fund .to .prevent .program .reduct�ons .due .to .

�nsuffic�ent .l�cens�ng .fee .revenues .�n .the .F�sh .and .

Game .Preservat�on .Fund, .(3) .$4 .m�ll�on .General .Fund .to .

cont�nue .local .grants .to .restore .hab�tat .for .coho .salmon .

and .steelhead .trout, .and .(4) .$1 .5 .m�ll�on .from .Bay‑Delta .

angl�ng .fee .revenue .to .�mprove .sport .fish�ng .�n .the .reg�on .

• Empire Mine State Historical Park .— .The Budget .

�ncludes .$5 .m�ll�on .General .Fund .for .the .�mplementat�on .

of .contam�nat�on .remed�at�on .measures .at .the .Emp�re .

M�ne .State .H�stor�c .Park .

• Americans with Disabilities Act Transition Plan: 

Year Five .— .The Budget .prov�des .$11 .8 .m�ll�on .

($11 .2 .m�ll�on .General .Fund) .to .cont�nue .br�ng�ng .the .

state’s .parks .�nto .compl�ance .w�th .the .Amer�cans .w�th .

D�sab�l�t�es .Act .

California Environmental 
Protection Agency

• Climate Change Initiative .— .Greenhouse .gas .

em�ss�ons, .wh�ch .trap .heat .�n .the .earth’s .atmosphere, .

create .global .warm�ng .and .threaten .publ�c .health, .

water .suppl�es, .and .natural .ecosystems .�n .Cal�forn�a . .

In .response .to .th�s .threat, .the .Budget .proposes .

$7 .2 .m�ll�on .($135,000 .General .Fund .and .$7 .0 .m�ll�on .

other .funds) .and .23 .4 .pos�t�ons .to .�mplement .greenhouse .
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gas .em�ss�on .reduct�on .strateg�es .that .w�ll .enable .the .

state .to .meet .the .em�ss�on .reduct�on .targets .establ�shed .

by .the .Governor’s .execut�ve .order .

• Environmental Enforcement .— .The Budget .proposes .

$6 .2 .m�ll�on .spec�al .funds .and .39 .5 .pos�t�ons .to .

strengthen .enforcement .efforts .�n .var�ous .env�ronmental .

programs, .�nclud�ng .heavy‑duty .d�esel .regulat�ons .and .

the .electron�c .waste .recycl�ng .program . .Enforcement .

of .env�ronmental .laws .helps .protect .Cal�forn�a’s .

c�t�zens .from .the .adverse .effects .of .env�ronmental .

pollut�on .and .prevents .polluters .from .ach�ev�ng .an .unfa�r .

compet�t�ve .advantage .over .compet�tors .that .comply .w�th .

env�ronmental .laws .

• Hydrogen Highways .— .The Budget .proposes .

$6 .5 .m�ll�on .Motor .Veh�cle .Account .for .the .A�r .Resources .

Board .to .cont�nue .the .Hydrogen .H�ghway .In�t�at�ve . .

Th�s .appropr�at�on .w�ll .prov�de .match�ng .funds .for .three .

publ�cly .access�ble .hydrogen .fuel�ng .stat�ons .and .w�ll .

enable .the .state .to .leverage .federal .match�ng .funds .for .

five .fuel .cell .buses .to .be .used .�n .publ�c .trans�t .fleets . .

The .use .of .hydrogen .technolog�es .has .the .potent�al .to .

s�gn�ficantly .reduce .a�r .pollut�on .generated .by .motor .

veh�cles, .as .well .as .to .reduce .energy .dependence .on .

foss�l .fuels .

• Air Quality .— .The Adm�n�strat�on’s .Strateg�c .Growth .

Plan .�ncludes .$2 .b�ll�on .for .act�ons .that .w�ll .d�rectly .

reduce .a�r .pollut�on .result�ng .from .the .movement .of .

goods .and .people . .In .add�t�on, .the .Governor’s .Budget .

proposes .$1 .67 .m�ll�on .Motor .Veh�cle .Account .and .

7 .7 .pos�t�ons .for .the .A�r .Resources .Board .to .demonstrate .

new .technolog�es .and .develop .m�t�gat�on .measures .
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for .pollut�on .created .by .sh�ps, .locomot�ves, .trucks, .

and .heavy‑duty .equ�pment .

• Water Quality Monitoring .— .The Budget .proposes .

an .add�t�onal .$8 .5 .m�ll�on .to .enhance .ex�st�ng .water .

mon�tor�ng .efforts . .Water .mon�tor�ng .prov�des .the .

necessary .�nformat�on .that .enables .the .State .Water .

Resources .Control .Board .to .develop .water .qual�ty .

standards .and .effect�vely .adm�n�ster .var�ous .water .

qual�ty .programs .
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The .Governor’s .Budget .proposes .total .expend�tures .of .

$14 .b�ll�on .�n .2006‑07 .for .roads, .h�ghways, .mass .trans�t .

and .�nterc�ty .ra�l, .veh�cle .l�cens�ng .and .reg�strat�on, .h�ghway .law .

enforcement, .hous�ng, .and .regulat�on .of .bus�nesses .

Strategic Growth Plan

Part .of .the .Governor’s .Strateg�c .Growth .Plan .�s .GoCal�forn�a, .

a .ten‑year .mob�l�ty .act�on .plan .des�gned .to .decrease .

congest�on, .�mprove .travel .t�mes, .and .preserve .and .enhance .

the .state’s .ex�st�ng .transportat�on .networks . .The .total .cost .of .

th�s .plan .�s .approx�mately .$107 .b�ll�on, .w�th .$12 .b�ll�on .com�ng .

from .General .Obl�gat�on .bonds . .The .Plan .w�ll .accommodate .

the .transportat�on .needs .from .growth .�n .the .populat�on .and .the .

economy .wh�le .reduc�ng .congest�on .below .today’s .levels .
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Transportation Resources

Total .state .and .local .transportat�on .resources .are .est�mated .

to .be .approx�mately .$20 .6 .b�ll�on .�n .2006‑07, .a .sl�ght .�ncrease .

from .$19 .9 .b�ll�on .�n .the .current .year .

Proposition 42

The .Governor’s .Strateg�c .Growth .Plan .proposes .a .

Const�tut�onal .amendment .to .el�m�nate .the .opt�on .for .future .

governors .and .leg�slatures .to .suspend .the .Propos�t�on .42 .

allocat�on . .Cons�stent .w�th .that .ph�losophy, .the .Governor’s .

Budget .proposes .to .fully .fund .the .Propos�t�on .42 .transfer .of .

$1 .406 .b�ll�on .for .the .2006‑07 .fiscal .year .and .prepay .a .port�on .

of .the .2004‑05 .Propos�t�on .42 .loan . .The .transfers .w�ll .be .

d�str�buted .�n .the .follow�ng .manner:

Federal Transportation Reauthorization

The .Safe, .Accountable, .Flex�ble, .and .Effic�ent .Transportat�on .

Equ�ty .Act: .A .Legacy .for .Users .(SAFETEA .LU) .was .enacted .

August .10, .2005 . .SAFETEA .LU .author�zes .the .federal .surface .

transportat�on .programs .for .h�ghways, .h�ghway .safety, .and .

2006-07
Transfer

$678 $582 $146 - $1,406

Loan
Prepayment

$410 $255 - $255 $920 

Total $1,088 $837 $146 $255 $2,326 

Traffic
Congestion
Relief Fund

State

(Dollars in Millions)

Transportation
Improvement

Program

Public
Transportation

Account
Cities and 
Counties Total
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trans�t .for .the .five .year .per�od .2005‑2009 . .The .Budget .�ncludes .

a .total .of .approx�mately .$2 .b�ll�on .�n .2005‑06 .and .2006‑07 .due .

to .the .�ncreased .apport�onments .�ncluded .�n .SAFETEA .LU .

Department of Transportation

The .Governor’s .Budget .proposes .$11 .5 .b�ll�on, .$9 .2 .b�ll�on .

from .non‑General .Fund .sources, .for .the .Department .of .

Transportat�on . .Wh�le .fund�ng .�n .the .budget .year .�s .$890 .

m�ll�on .less .than .�n .the .current .year, .th�s .�s .due .largely .to .one .

t�me .�ncreases .�n .the .current .year, .wh�ch .�nclude .$2 .4 .b�ll�on .

for .the .�ncreased .costs .assoc�ated .w�th .the .San .Franc�sco .

Oakland .Bay .Br�dge .se�sm�c .retrofit .project . .However, .cap�tal .

outlay .spend�ng .�n .2006‑07 .�s .30 .percent .h�gher .than .�t .was .�n .

2004‑05, .and .overall .transportat�on .spend�ng .�s .�ncreas�ng .by .

39 .percent .dur�ng .th�s .same .per�od .

State Highway Operation 
and Protection Program

The .State .H�ghway .Operat�on .and .Protect�on .Program .cons�sts .

of .projects .that .reduce .coll�s�ons .and .hazards .to .motor�sts, .

preserve .and .rehab�l�tate .br�dges .and .roadways, .enhance .and .

protect .roads�des, .and .�mprove .operat�on .of .the .state .h�ghway .

system . .$1 .7 .b�ll�on .�s .�ncluded .�n .the .Budget .

Local Assistance Programs

The .Governor’s .Budget .proposes .$3 .3 .b�ll�on .�n .local .

ass�stance .fund�ng .for .transportat�on .�n .2006‑07, .�nclud�ng .

$978 .m�ll�on .�n .local .ass�stance .for .Mass .Transportat�on . .Th�s .

amount .�s .compr�sed .of .$191 .m�ll�on .from .the .State .H�ghway .
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Account, .$1 .8 .b�ll�on .�n .federal .funds, .and .$1 .3 .b�ll�on .from .

other .spec�al .funds .

The .ass�stance .prov�ded .to .trans�t .agenc�es .�n .the .State .Trans�t .

Ass�stance .Program .for .operat�ons .�ncreased .from .$117 .m�ll�on .

�n .2004‑05 .to .$201 .m�ll�on .�n .2005‑06 .and .$235 .m�ll�on .�n .

2006‑07, .pr�mar�ly .due .to .Propos�t�on .42 .fund�ng .

State Operations Budget

The .Governor’s .Budget .proposes .$3 .4 .b�ll�on .�n .state .

operat�ons .fund�ng .for .transportat�on .�n .2006‑07 .

Maintenance

The .Budget .�ncludes .$882 .m�ll�on .and .5,638 .pos�t�ons .to .

ma�nta�n .approx�mately .15,000 .centerl�ne .m�les .of .h�ghway, .

over .230,000 .r�ght‑of‑way .acres, .and .over .12,000 .state .

h�ghway .br�dges . .Caltrans .also .�nspects .over .12,000 .

local .br�dges .

Rail Operations

The .Budget .�ncludes .$112 .m�ll�on .and .148 .pos�t�ons .to .manage .

and .coord�nate .�nterc�ty .ra�l .passenger .serv�ces .and .local .trans�t .

projects .that .prov�de .commuters .w�th .a .range .of .transportat�on .

opt�ons, .help .to .�mprove .the .state’s .a�r .qual�ty .and .reduce .

h�ghway .congest�on .and .fuel .consumpt�on . .Caltrans .manages .

two .state .supported .routes .operated .by .Amtrak, .and .financ�ally .

supports .a .th�rd .

Integrated Financial Management System

The .Governor’s .Budget .proposes .$3 .1 .m�ll�on .to .beg�n .

the .development .of .the .$20 .8 .m�ll�on .Integrated .F�nanc�al .

Management .System . .When .fully .�mplemented .�n .four .years, .
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th�s .system .w�ll .replace .70 .d�fferent .financ�al .track�ng .systems .

that .currently .ex�st .w�th�n .Caltrans .

Construction Management System

The .Governor’s .Budget .proposes .$1 .0 .m�ll�on .and .3 .pos�t�ons .

to .beg�n .the .development .of .the .$21 .2 .m�ll�on .Construct�on .

Management .System . .The .new .system .w�ll .streaml�ne .and .

consol�date .the .number .of .systems .that .Caltrans .uses .annually .

to .adm�n�ster .more .than .$2 .b�ll�on .worth .of .contracts . .Once .

�mplemented .�n .four .years, .Caltrans .est�mates .sav�ngs .of .up .to .

$15 .m�ll�on .annually .from .not .pay�ng .charges .assoc�ated .w�th .

late .contract .payments .

Alternative Fuel Vehicles

In .order .to .comply .w�th .the .regulat�ons .of .the .South .Coast .A�r .

Qual�ty .Management .D�str�ct, .the .Governor’s .Budget .proposes .

$4 .0 .m�ll�on .to .fund .the .scheduled .replacement .of .deprec�ated .

street .sweepers .and .trucks .w�th .alternat�ve .fuel .veh�cles .

California Highway Patrol

The .Governor’s .Budget .proposes .$1 .575 .b�ll�on .and .

10,913 .pos�t�ons .for .support .of .the .Cal�forn�a .H�ghway .

Patrol .(CHP) .

Patrol Staffing Expansion

The .Budget .proposes .to .add .197 .un�formed .pos�t�ons .and .38 .

nonun�formed .pos�t�ons .($33 .7 .m�ll�on .Motor .Veh�cle .Account) .

to .address .workload .growth .assoc�ated .w�th .populat�on .

growth . .By .the .end .of .the .year, .240 .officers, .32 .superv�s�ng .

officers, .and .38 .support .staff .w�ll .be .added .
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Replacement of the CHP Radio System

The .Budget .proposes .$57 .1 .m�ll�on .(Motor .Veh�cle .Account) .

and .10 .pos�t�ons .to .beg�n .the .replacement .of .the .ex�st�ng .CHP .

rad�o .system . .The .project .w�ll .take .five .years .and .w�ll .cost .

$491 .m�ll�on . .The .CHP’s .current .rad�o .system .�s .ant�quated .and .

�s .no .longer .supported .by .the .manufacturer . .The .new .system .

�s .env�s�oned .to:

• . Increase .the .range .of .commun�cat�on .

• . Prov�de .the .ab�l�ty .to ."p�ggyback" .onto .other .state .

departments' .(Just�ce, .Forestry, .Correct�ons, .

and .Caltrans) .frequenc�es .

• . Enhance .�nteroperab�l�ty .w�th .many .local .publ�c .

safety .agenc�es .

• . Increase .the .number .of .tact�cal .channels .

Wireless 9‑1‑1 Staffing

The .Budget .proposes .to .�ncrease .staffing .�n .the .CHP .

commun�cat�on .centers .by .94 .pos�t�ons .and .$6 .4 .m�ll�on .�n .

order .to .answer .9‑1‑1 .calls .more .exped�t�ously . .By .the .end .of .

the .year, .173 .staff .w�ll .be .added .

Department of Motor Vehicles

The .Governor’s .Budget .proposes .$817 .9 .m�ll�on, .all .from .

non‑General .Fund .sources .and .8,481 .pos�t�ons .for .support .of .

the .Department .of .Motor .Veh�cles .
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Electronic Insurance Verification System

The .Budget .proposes .$9 .3 .m�ll�on .and .a .reduct�on .of .one .

pos�t�on .to .cont�nue .the .�mplementat�on .of .the .electron�c .

�nsurance .ver�ficat�on .system .requ�red .by .Chapter .920, .

Statutes .of .2004 .

Remittance System Replacement

The .Budget .�ncludes .$5 .4 .m�ll�on .to .replace .the .ex�st�ng .

rem�ttance .system .wh�ch .processes .veh�cle .reg�strat�on .and .

dr�ver .l�cense .renewals .by .ma�l .

Department of Housing and 
Community Development

The .Department .of .Hous�ng .and .Commun�ty .Development .

(HCD) .adm�n�sters .hous�ng .finance, .rehab�l�tat�on, .

and .commun�ty .development .programs; .oversees .the .

state’s .hous�ng .plann�ng .and .code‑sett�ng .processes; .

and .regulates .manufactured .hous�ng .and .mob�le .home .

parks . .The .Governor’s .Budget .proposes .$477 .5 .m�ll�on .

($16 .8 .m�ll�on .General .Fund .and .$460 .7 .m�ll�on .other .funds) .

and .525 .pos�t�ons .for .the .HCD’s .act�v�t�es .

Office of Migrant Services Augmentation

The .2006‑07 .Budget .�ncludes .a .$3 .4 .m�ll�on .General .

Fund .augmentat�on .to .cont�nue .the .Office .of .M�grant .

Serv�ces .(OMS) .reconstruct�on .plan .to .address .health .and .

safety .standard .defic�enc�es .at .the .state .bu�lt .OMS .centers, .

wh�ch .prov�de .hous�ng .for .farm .workers .throughout .Cal�forn�a . .

The .fund�ng .w�ll .be .used .to .reconstruct .two .ch�ld .care .
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bu�ld�ngs .($2 .4 .m�ll�on), .and .fully .fund .the .ongo�ng .operat�ons, .

ma�ntenance, .and .repa�r .($1 .0 .m�ll�on) .of .the .centers .

Department of Managed 
Health Care

The .2006‑07 .Governor’s .Budget .proposes .$41 .5 .m�ll�on .and .

302 .pos�t�ons .for .support .of .the .Department .of .Managed .

Health .Care .

Risk‑Bearing Organization Oversight

The .Budget .�ncludes .$3 .8 .m�ll�on .and .17 .pos�t�ons .to .

conduct .overs�ght .of .the .financ�al .solvency .of .r�sk‑bear�ng .

organ�zat�ons .and .to .ver�fy .the .prompt .and .accurate .payment .of .

prov�der .cla�ms .

Department of Alcoholic 
Beverage Control

The .Governor’s .Budget .�ncludes .$49 .1 .m�ll�on .spec�al .

fund, .wh�ch .reflects .an .�ncrease .of .$3 .7 .m�ll�on .above .the .

2005 .Budget .Act .

Grant Assistance Program

The .Governor’s .Budget .proposes .an .add�t�onal .$1 .5 .m�ll�on .for .

the .Grant .Ass�stance .Program .(GAP), .wh�ch .would .�ncrease .

GAP .fund�ng .to .$3 .m�ll�on .�n .2006‑07 . .The .GAP .prov�des .

grants .to .local .law .enforcement .agenc�es .
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Office of the Secretary of 
Business, Transportation, 
and Housing

The .Governor’s .Budget .proposes .$29 .m�ll�on .($15 .6 .m�ll�on .

General .Fund .and .$13 .4 .m�ll�on .other .funds) .and .62 .pos�t�ons .

to .support .the .act�v�t�es .of .the .Office .of .the .Secretary .

California Small Business Loan 
Guarantee Program Loan Repayment

The .Budget .�ncludes .a .General .Fund .loan .repayment .of .

$10 .7 .m�ll�on .that .w�ll .augment .the .trust .fund .of .the .Small .

Bus�ness .Loan .Guarantee .Program .and .enable .the .program .to .

or�g�nate .approx�mately .200 .add�t�onal .guarantees .per .year .

California Travel and Tourism Commission 
Expanded Marketing Program

The .Budget .�ncludes .a .$2 .7 .m�ll�on .General .Fund .augmentat�on .

to .advert�se .and .market .Cal�forn�a .as .a .travel .and .tour�sm .

dest�nat�on . .Total .state .fund�ng .of .$10 .m�ll�on .w�ll .be .matched .

by .$15 .m�ll�on .�n .pr�vate .contr�but�ons . .Comb�ned, .these .

mon�es .w�ll .fund .a .$25 .m�ll�on .advert�s�ng .and .market�ng .

campa�gn .wh�ch .w�ll .generate .an .est�mated .$3 .8 .b�ll�on .�n .

add�t�onal .travel .expend�tures, .$85 .m�ll�on .�n .add�t�onal .tax .

revenues, .and .support .41,000 .jobs .
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The .2006‑07 .Governor’s .Budget .�ncludes .a .total .of .

$3 .7 .b�ll�on .($2 .1 .b�ll�on .General .Fund) .for .the .Jud�c�al .

Branch .(See .F�gure .JUD‑01) .

For .the .Jud�c�al .Branch, .the .2006‑07 .Governor’s .

Budget .reflects .total .expend�tures .of .$3 .4 .b�ll�on . .

tnemeriteR 'segduJ
%1.8 = 6.992$

gnidnuF truoC lairT etatS
%8.18 = 9.230,3$

Commission on Judicial
Performance $4.1 = 0.1%

yraiciduJ etatS
%01 =173$

Figure JUD-01
Total Judicial Branch Expenditures for 2006-07

All Funds
(Dollars in Millions)
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Spec�fically, .the .Jud�c�al .Branch’s .budget .�ncludes .the .

follow�ng .adjustments:

Growth Factor Increase .— .Cons�stent .w�th .the .statutory .

requ�rement, .an .�ncrease .of .$105 .2 .m�ll�on .has .been .�ncluded .

�n .the .Governor’s .Budget .for .the .tr�al .courts . .Th�s .�s .the .

second .year .the .State .Tr�al .Court .Fund�ng .budget .has .been .

�ncreased .by .the .State .Appropr�at�ons .L�m�t .growth .factor .as .

opposed .to .subm�ss�on .of .�nd�v�dual .Budget .Change .Proposals . .

The .Budget .�ncludes .an .add�t�onal .$16 .7 .m�ll�on .for .the .�nclus�on .

of .jud�c�al .compensat�on, .the .ass�gned .judges .program, .

the .Jud�c�al .Adm�n�strat�on .Effic�ency .and .Modern�zat�on .Fund, .

the .Equal .Access .Fund, .and .the .operat�onal .costs .�ncluded .

�n .the .Tr�al .Court .Improvement .Fund .($31 .6 .m�ll�on) .to .the .

base .upon .wh�ch .the .growth .factor .adjustment .�s .calculated . .

The .Budget .also .�ncludes .$1 .2 .m�ll�on .General .Fund .for .a .

growth .factor .�ncrease .for .the .State .Jud�c�ary .beg�nn�ng .June .1, .

2007 . .Th�s .new .methodology .grants .budgetary .�ndependence .

appropr�ate .for .a .separate .branch .of .government .

Information Technology Baseline Funding— .The .Budget .

�ncludes .$12 .3 .m�ll�on .to .fully .fund .ongo�ng .�nformat�on .

technology .ma�ntenance .and .operat�ons .for .new .adm�n�strat�ve .

�nfrastructure .systems .to .support .the .tr�al .courts . .These .

resources .w�ll .prov�de .support .for .appl�cat�ons .that .w�ll .

streaml�ne .processes .�n .a .number .of .programs, .�nclud�ng .

human .resources, .account�ng, .budget�ng, .and .case .

management . .The .Budget .also .�ncludes .an .�ncrease .of .

$3 .3 .m�ll�on .General .Fund .and .9 .pos�t�ons .to .upgrade .current .

systems .and .equ�pment .and .prov�de .suffic�ent .�nformat�on .

technology .support .serv�ces .for .the .Adm�n�strat�ve .Office .of .

the .Courts, .the .Supreme .Court, .and .the .Courts .of .Appeal .
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Security Baseline Funding .— .The Budget .�ncludes .

$18 .7 .m�ll�on .to .address .defic�enc�es .�n .court .secur�ty . .These .

resources .w�ll .allow .the .Tr�al .Courts .to .add .97 .new .entrance .

screen�ng .stat�ons .and .w�ll .establ�sh .a .five‑year .replacement .

schedule .for .entrance .screen�ng .equ�pment .

New Judgeships and Conversion of Subordinate 

Judicial Officers .— .The Budget .�ncludes .$5 .5 .m�ll�on .to .

support .fac�l�t�es, .staff, .salar�es, .and .benefits .for .up .to .150 .

new .judgesh�ps .phased .�n .over .a .three‑year .per�od .beg�nn�ng .

�n .Apr�l .2007 . .The .expend�ture .of .these .funds .�s .restr�cted .

unt�l .leg�slat�on .author�z�ng .new .judgesh�ps .�s .enacted . .Us�ng .

ex�st�ng .resources, .th�s .proposal .also .supports .the .convers�on .

of .up .to .161 .jud�c�al .officers .to .judgesh�ps .as .the .pos�t�ons .

become .vacant .
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Department of 
Personnel Administration

The .Department .of .Personnel .Adm�nstrat�on .and .the .State .

Personnel .Board .are .work�ng .cooperat�vely .to .address .

overarch�ng .human .resources .�ssues .w�th�n .state .government . .

The .Governor’s .Budget .�ncludes .$1 .m�ll�on .General .Fund .for .

the .Department .of .Personnel .Adm�n�strat�on, .�n .cooperat�on .

w�th .the .State .Personnel .Board, .to .beg�n .the .process .of .

reform�ng .the .state’s .more .than .4,000 .class�ficat�ons .and .

determ�ne .appropr�ate .test�ng .�nstruments .for .the .rev�sed .

class�ficat�on .structure . .The .Governor’s .Budget .also .�ncludes .

an .�ncrease .of .$140,000 .General .Fund .and .1 .pos�t�on .to .

coord�nate .department .and .agency .efforts .for .workforce .

plann�ng . .Departments .and .agenc�es .w�ll .contract .for .

consultant .serv�ces .as .requ�red .and .the .pos�t�on .w�ll .ensure .

a .cons�stency .of .approach .for .the .ent�re .state . .F�nally, .

the .Governor’s .Budget .�ncludes .an .�ncrease .of .$100,000 .

General .Fund .for .the .costs .assoc�ated .w�th .the .�mplementat�on .
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of .a .s�ngle .Internet .portal .through .wh�ch .the .publ�c .can .access .

all .human .resources .�nformat�on .for .the .state .currently .ava�lable .

through .the .Department .of .Personnel .Adm�n�strat�on .and .State .

Personnel .Board .webs�tes .

Department of 
Consumer Affairs

iLicensing System .— .The Governor’s .Budget .�ncludes .

$3 .7 .m�ll�on .and .8 .6 .pos�t�ons .to .establ�sh .an .�L�cens�ng .System .

that .w�ll .make .onl�ne .serv�ces .ava�lable .to .the .consumers .of .

all .programs .overseen .by .the .Department . .Th�s .system .w�ll .

prov�de .�ncreased .consumer .access�b�l�ty .and .conven�ence .to .

the .2 .3 .m�ll�on .l�censees .and .appl�cants .of .the .Department .

Consumer Assistance Program .— .The Governor’s .Budget .

�ncludes .$3 .8 .m�ll�on .for .the .Bureau .of .Automot�ve .Repa�r .to .

�mplement .Chapter .565, .Statutes .of .2005 .(AB .383), .wh�ch .

�ncreased .the .�ncome .el�g�b�l�ty .cr�ter�a .for .part�c�pat�on .�n .the .

Smog .Check .Repa�r .Ass�stance .Program .from .185 .percent .of .

the .federal .poverty .level .to .225 .percent .of .the .federal .poverty .

level . .The .Program .�s .funded .through .smog .abatement .fees .

pa�d .by .motor�sts .

Bureau of Security and Investigative Services .— .

The Governor’s .Budget .�ncludes .$1 .4 .m�ll�on .and .19 .pos�t�ons .

for .the .Bureau .of .Secur�ty .and .Invest�gat�ve .Serv�ces .(BSIS) .

to .�mplement .Chapter .655, .Statutes .of .2005 .(AB .194), .wh�ch .

requ�res .propr�etary .pr�vate .secur�ty .officers .to .reg�ster .w�th .

BSIS .and .subm�t .to .a .background .check .by .the .Cal�forn�a .

Department .of .Just�ce . .BSIS .�s .funded .through .fees .pa�d .

by .l�censees .



General Government

133

General Government

Medical Board of California .— .The Governor’s .Budget .

�ncludes .$3 .9 .m�ll�on .and .8 .pos�t�ons .for .the .Med�cal .Board .

of .Cal�forn�a .to .�mplement .Chapter .674, .Statutes .of .2005 .

(SB .231), .wh�ch .�ncreased .l�cense .and .renewal .fees .for .

phys�c�ans, .and .�mplements .a .number .of .recommendat�ons .

made .by .the .Enforcement .Mon�tor . .The .Board .�s .funded .

through .fees .pa�d .by .l�censees .

Department of Fair 
Employment and Housing

Employment Discrimination Caseload .— .The Governor’s .

Budget .�ncludes .$1 .m�ll�on .and .12 .pos�t�ons .for .add�t�onal .

employment .d�scr�m�nat�on .enforcement . .Th�s .augmentat�on .

w�ll .reduce .the .average .caseload .of .enforcement .consultants .

to .between .60 .and .70 .cases, .wh�ch .w�ll .shorten .wa�t�ng .t�me .

for .appo�ntments .and .enhance .the .ab�l�ty .of .the .Department .to .

fulfill .�ts .m�ss�on .

Web‑Based Appointment Scheduling .— .The Governor’s .

Budget .�ncludes .$0 .5 .m�ll�on .and .1 .9 .pos�t�ons .for .the .

Department .to .automate .�ts .appo�ntment .�ntake .schedul�ng .

and .“R�ght .to .Sue” .appl�cat�ons . .Th�s .w�ll .�ncrease .effic�ency .

and .reduce .telephone .wa�t .t�mes .for .compla�nants .by .enabl�ng .

them .to .schedule .appo�ntments .onl�ne .

Department of 
Industrial Relations

Collections Unit .— .The Governor’s .Budget .�ncludes .

$0 .6 .m�ll�on .and .4 .8 .pos�t�ons .to .establ�sh .a .collect�ons .un�t .

w�th�n .the .D�v�s�on .of .Labor .Standards .Enforcement . .Th�s .un�t .
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w�ll .act�vely .pursue .the .collect�on .of .fines .and .penalt�es .aga�nst .

employers .found .to .be .�n .v�olat�on .of .Cal�forn�a’s .labor .laws . .

These .collect�on .efforts .are .est�mated .to .result .�n .add�t�onal .

revenues .to .the .Unpa�d .Wage .Fund .and .the .General .Fund .

Employment 
Development Department

Automated Collection Enhancement System .— .

The Governor’s .Budget .�ncludes .$3 .1 .m�ll�on .($2 .7 .m�ll�on .

General .Fund) .and .14 .3 .pos�t�ons .to .�mplement .the .Automated .

Collect�on .Enhancement .System .(ACES) . .The .ACES .project .

w�ll .enhance .the .Department’s .ab�l�ty .to .collect .state .payroll .

taxes, .�nclud�ng .the .personal .�ncome .tax, .by .modern�z�ng .and .

automat�ng .�ts .revenue .collect�on .process .

Employment Training Panel

The .Governor’s .Budget .�ncludes .$40 .3 .m�ll�on .for .the .

Employment .Tra�n�ng .Panel, .wh�ch .�ncludes .a .$5 .m�ll�on .

augmentat�on .for .�ts .employment .tra�n�ng .contract .program . .

The .Panel .supports .the .Cal�forn�a .economy .by .ensur�ng .that .

employers, .pr�mar�ly .small .bus�nesses, .have .the .tra�ned .

workers .they .need .to .compete .�n .the .global .economy .

wh�le .prov�d�ng .workers .w�th .reasonable .wages .and .secure .

employment . .The .Panel .pr�or�t�zes .spec�al .econom�c .

development .�n�t�at�ves .w�th .the .object�ve .of .reta�n�ng .and .

creat�ng .h�gh‑sk�lled, .h�gh‑pay�ng .jobs .throughout .the .state .
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Military Department

Armory Maintenance and Repair Augmentation .— .

The Governor’s .Budget .�ncludes .$3 .5 .m�ll�on .($3 .m�ll�on .

General .Fund .and .$500,000 .federal .funds) .for .ma�ntenance .

and .repa�rs .at .armor�es .statew�de . .The .proposed .fund�ng .w�ll .

allow .the .Department .to .make .needed .repa�rs, .modern�ze .

�ts .armory .�nfrastructure, .and .ensure .compl�ance .w�th .

env�ronmental .laws .and .bu�ld�ng .codes .at .var�ous .armor�es .on .

a .pr�or�ty .bas�s .

Department of Veterans’ Affairs

New Alzheimer’s/Dementia Unit at Yountville .— .

The Governor’s .Budget .�ncludes .$3 .8 .m�ll�on .($3 .4 .m�ll�on .

General .Fund .and .$474,000 .federal .funds) .and .73 .9 .pos�t�ons .

to .operate .the .new .Yountv�lle .Alzhe�mer’s/Dement�a .Un�t . .

Th�s .fac�l�ty .w�ll .serve .75 .pat�ents .and .was .des�gned .to .address .

the .un�que .needs .of .Alzhe�mer’s .and .Dement�a .pat�ents . .

Phase .one .w�ll .cons�st .of .the .40 .pat�ents .w�th .Alzhe�mer’s/

Dement�a .already .at .Yountv�lle . .An .add�t�onal .35 .beds .w�ll .be .

phased .�n .w�th .pat�ents .from .throughout .the .state .�n .the .spr�ng .

of .2007 .

Behavioral Wellness Program .— .The Governor’s .Budget .

�ncludes .$1 .m�ll�on .General .Fund .and .10 .4 .pos�t�ons .for .a .

program .at .all .Cal�forn�a .Veterans’ .Homes .to .treat .veterans .

hav�ng .combat‑related .mental .and .behav�oral .problems, .

such .as .post‑traumat�c .stress .d�sorder . .Treatment .

strateg�es .�nclude .psych�atry, .psychology, .and .substance .

abuse .treatment .
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Veterans Benefits Outreach Program .— .The Governor’s .

Budget .�ncludes .$250,000 .General .Fund .and .0 .9 .pos�t�ons .

for .an .outreach .campa�gn .to .�ncrease .the .number .of .veterans .

rece�v�ng .compensat�on .and .pens�ons .from .the .Un�ted .States .

Department .of .Veterans’ .Affa�rs . .Th�s .program .w�ll .help .

Cal�forn�a .veterans .s�gn .up .for .federal .benefits .that .they .are .

ent�tled .to .rece�ve .

Salary Savings Exemption .— .The Governor’s .Budget .�ncludes .

$1 .7 .m�ll�on .General .Fund .and .27 .8 .pos�t�ons .for .the .costs .of .

exempt�ng .nurses .and .other .24‑hour .care .staff .at .the .Veterans’ .

Homes .from .the .salary .sav�ngs .requ�rement . .Exempt�ng .these .

pos�t�ons .from .the .salary .sav�ngs .requ�rement .�s .cons�stent .

w�th .the .ex�st�ng .pract�ce .for .other .24‑hour .care .state .fac�l�t�es .

Quality Assurance Program .— .The Governor’s .Budget .

�ncludes .$129,000 .General .Fund .($117,000 .ongo�ng) .

and .0 .9 .pos�t�ons .to .conduct .qual�ty .assurance .act�v�t�es .

related .to .ensur�ng .the .appropr�ate .care .of .veterans .res�d�ng .

�n .the .Veterans’ .Homes . .The .pos�t�on .would .conduct .

act�v�t�es .related .to .ach�ev�ng .and .ma�nta�n�ng .the .l�cens�ng .

and .cert�ficat�on .of .each .Home, .assur�ng .compl�ance .w�th .the .

standards .of .qual�ty .care .

Yountville Skilled Nursing Facility .— .The Governor’s .Budget .

�ncludes .$1 .3 .m�ll�on .($371,000 .General .Fund, .and .$891,000 .

federal .funds .and .re�mbursements) .and .33 .5 .pos�t�ons .to .staff .

and .back .fill .th�s .40‑bed .un�t .vacated .w�th .the .open�ng .of .the .

Alzhe�mer’s/Dement�a .Un�t .

Barstow Intermediate Care Facility .— .The Governor’s .

Budget .�ncludes .$1 .3 .m�ll�on .($906,000 .General .Fund .and .

$438,000 .federal .funds) .and .10 .6 .pos�t�ons .for .an .add�t�onal .20 .
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beds .to .operate .the .Barstow .Intermed�ate .Care .Fac�l�ty .at .�ts .

full .capac�ty .

Department of Food 
and Agriculture

Emerging Threats to Food Production .— .The Governor’s .

Budget .�ncludes .$7 .2 .m�ll�on .General .Fund .($5 .5 .m�ll�on .

ongo�ng) .and .37 .pos�t�ons .for .programs .to .address .emerg�ng .

threats .to .Cal�forn�a’s .food .supply, .economy, .natural .

resources, .and .the .publ�c .health, .�nclud�ng .av�an .�nfluenza .

and .b�oterror�sm .

Private Vehicle Inspections .— .The Governor’s .Budget .

�ncludes .$380,000 .General .Fund .and .4 .8 .pos�t�ons .for .a .

two‑year .p�lot .project .of .�nspect�ng .pr�vate .veh�cles .at .the .

Needles .Agr�culture .Stat�on . .The .Department .w�ll .collect .data .

related .to .the .frequency .of .pr�vate .veh�cles .carry�ng .pests .

�nto .Cal�forn�a .

Hydrogen Fuel Standards .— .The Governor’s .Budget .�ncludes .

$174,000 .and .0 .9 .pos�t�ons .to .cont�nue .development .of .

hydrogen .fuel .standards .for .an .add�t�onal .year .

Tax Enforcement Pilot Program .— .The Governor’s .Budget .

�ncludes .$250,000 .�n .re�mbursements .from .the .Board .of .

Equal�zat�on .and .2 .8 .pos�t�ons .for .a .p�lot .program .relat�ng .to .

�nterstate .commerce . .The .Department .w�ll .ass�st .the .Board .

of .Equal�zat�on .by .obta�n�ng .cop�es .of .b�lls .of .lad�ng .from .

commerc�al .veh�cles .enter�ng .Cal�forn�a .through .the .Needles .

Agr�culture .Stat�on .
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Department of Insurance

Study to Measure Extent of Workers’ Compensation 

Fraud .— .The Governor’s .Budget .�ncludes .$1 .m�ll�on .Insurance .

Fund .for .a .one‑t�me .Workers’ .Compensat�on .Fraud .study .to .

�dent�fy .current .and .emerg�ng .trends .�n .fraud .act�v�t�es .

Patient and Provider Protection Act .— .The Governor’s .

Budget .�ncludes .$1 .2 .m�ll�on .Insurance .Fund .($1 .1 .m�ll�on .

ongo�ng) .and .9 .5 .pos�t�ons .to .establ�sh .a .program .to .rece�ve .

and .�nvest�gate .health .care .prov�der .compla�nts .aga�nst .

health .�nsurers .and .to .prosecute .unfa�r .cla�ms .pract�ces .

pursuant .to .Chapter .723, .Statutes .of .2005 . .Such .a .program .

already .ex�sts .for .health .care .prov�ders .under .health .

ma�ntenance .organ�zat�ons .

Secretary of State

Notary Public Application Workload .— .The Governor’s .

Budget .�ncludes .$3 .1 .m�ll�on .Bus�ness .Fees .Fund .($2 .9 .m�ll�on .

ongo�ng) .and .28 .5 .pos�t�ons .to .address .�ncreas�ng .workload .�n .

the .Notary .Publ�c .Sect�on .of .the .Bus�ness .Programs .D�v�s�on . .

Of .the .pos�t�ons, .12 .pos�t�ons .are .convert�ng .from .l�m�ted‑term .

to .permanent .and .7 .pos�t�ons .are .two‑year .l�m�ted‑term .

pos�t�ons . .The .funct�ons .augmented .�nclude .�nvest�gat�ons .

and .enforcement, .appl�cat�on .process�ng, .and .appl�cat�on .

fee .process�ng .

Facility Repairs and New Security System .— .

The Governor’s .Budget .�ncludes .$625,000 .Bus�ness .Fees .

Fund .to .upgrade .the .secur�ty .system .and .to .conduct .a .

water .leak .assessment .and .repa�rs .�n .the .Secretary .of .State .

headquarters .bu�ld�ng .
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Current Year Funding for Elections .— .The Governor’s .

Budget .�ncludes .$54 .m�ll�on .�n .the .current .year .for .spec�al .

elect�on .costs . .Of .th�s .amount, .$45 .m�ll�on .�s .for .county .costs .

of .the .spec�al .elect�on .and .$9 .m�ll�on .�s .for .the .state .costs .of .

the .spec�al .elect�on . .The .2005 .Budget .Act .prov�ded .funds .for .

one .statew�de .elect�on; .therefore, .th�s .fund�ng .�s .necessary .

to .ensure .suffic�ent .resources .are .ava�lable .for .the .spec�al .

elect�on .and .the .June .statew�de .pr�mary .elect�on .

Commission on State Mandates

Initial Year of 15‑Year Local Government Mandate 

Repayment .— .The Governor’s .Budget .�ncludes .$98 .1 .m�ll�on .

for .the .first .year .of .a .15‑year .payment .plan .to .re�mburse .

count�es .for .mandated .costs .for .wh�ch .fund�ng .was .deferred .

�n .years .pr�or .to .2004‑05 . .Cla�ms .have .been .subm�tted .for .

mandated .act�v�t�es .performed .by .local .government, .wh�ch .

have .been .held .awa�t�ng .fund�ng .

Creation of Mandates Unit within the Department 

of Finance .— .The Governor’s .Budget .�ncludes .$537,000 .

re�mbursements .from .mandate .sav�ngs .and .3 .8 .pos�t�ons .for .

a .un�t .devoted .to .address�ng .�ssues .related .to .re�mbursable .

state‑mandated .local .programs . .The .purpose .of .th�s .un�t .�s .

to .perform .pol�cy .and .leg�slat�ve .analyses, .develop .pol�cy .and .

processes .to .�mprove .the .mandates .system, .and .ensure .fa�r .

and .equ�table .payment .of .costs .assoc�ated .w�th .mandated .

local .programs .



140

General Government

GOVERNOR’S Budget Highlights 2006-07

General Government

Fair Political 
Practices Commission

Funding for Workload .— .The Governor’s .Budget .�ncludes .

$864,000 .General .Fund .and .13 .3 .pos�t�ons .to .address .

�ncreas�ng .workload .related .to .the .act�v�t�es .of .the .Fa�r .Pol�t�cal .

Pract�ces .Comm�ss�on . .The .fund�ng .�ncludes .$700,000 .

General .Fund .and .11 .6 .pos�t�ons .for .workload .assoc�ated .

w�th .enacted .leg�slat�on .and .to .beg�n .address�ng .the .fund�ng .

shortfall .addressed .�n .the .Comm�ss�on’s .recently .adopted .

Strateg�c .Plan . .Add�t�onally, .$164,000 .General .Fund .and .

1 .7 .pos�t�ons .are .�ncluded .for .workload .result�ng .from .recently .

enacted .leg�slat�on .that .places .restr�ct�ons .on .lobby�ng .by .local .

government .offic�als .after .leav�ng .office .

Board of Equalization

Retail Licensing Enforcement .— .The Governor’s .Budget .

�ncludes .$1 .7 .m�ll�on .and .13 .8 .pos�t�ons .for .the .Board .of .

Equal�zat�on .(BOE) .to .�dent�fy .and .reg�ster .bus�nesses .that .

operate .w�thout .pay�ng .appl�cable .sales .and .use .taxes . .

The .BOE .est�mates .th�s .�n�t�at�ve .w�ll .generate .$12 .6 .m�ll�on .�n .

add�t�onal .revenue .�n .2006‑07, .of .wh�ch .$7 .9 .m�ll�on .w�ll .go .to .

the .General .Fund .

Agricultural Inspection Stations .— .The Governor’s .Budget .

�ncludes .$1 .4 .m�ll�on .and .15 .1 .pos�t�ons .for .the .BOE .to .�dent�fy .

property .that .�s .brought .�nto .the .state .w�thout .the .payment .

of .appl�cable .sales .and .use .taxes . .The .program .w�ll .run .from .

Cal�forn�a .Department .of .Food .and .Agr�culture‑operated .

�nspect�on .stat�ons . .The .BOE .est�mates .the .program .w�ll .

generate .$7 .4 .m�ll�on .�n .add�t�onal .revenue .�n .2006‑07, .of .wh�ch .

$4 .2 .m�ll�on .w�ll .go .to .the .General .Fund .



General Government

141

General Government

International Fuel Tax Agreement Interim Program .— .

Inter�m .Program‑The .Governor’s .Budget .�ncludes .$1 .1 .m�ll�on .

�n .federal .funds .and .11 .5 .pos�t�ons .for .the .BOE .to .temporar�ly .

ma�nta�n .Internat�onal .Fuel .Tax .Agreement (IFTA) .accounts .

for .Mex�can .carr�ers .that .w�ll .beg�n .operat�ng .�n .the .state .

pursuant .to .North .Amer�can .Free .Trade .Agreement . .The .IFTA .

�s .an .agreement .among .the .48 .cont�nental .states .and .several .

Canad�an .prov�nces .that .s�mpl�fies .the .payment .of .taxes .on .

fuel .that .�s .used .�n .more .than .one .state .or .prov�nce .

Property Tax Valuation Factors .— .The Governor’s .

Budget .�ncludes .$263,000 .and .1 .9 .pos�t�ons .for .the .BOE .

to .develop .more .accurate .property .tax .valuat�on .factors .for .

b�opharmaceut�cal .and .nonproduct�on .computer .equ�pment . .

Valuat�on .factors .are .used .by .county .assessors .to .measure .

the .value .of .commerc�al .bus�ness .property .for .property .

tax .purposes .

California Gambling 
Control Commission

Licensing, Audit, and Field Inspection Workload— .

The .Governor’s .Budget .�ncludes .an .�ncrease .of .$1 .7 .m�ll�on .

($359,000 .General .Fund .and .$911,000 .Ind�an .Gam�ng .Spec�al .

D�str�but�on .Fund .[SDF]) .and .$396,000 .Gambl�ng .Control .Fund .

to .�mplement .a .comprehens�ve .approach .to .Ind�an .gam�ng .

regulatory .respons�b�l�t�es .�nclud�ng .l�cens�ng, .aud�ts, .and .field .

�nspect�ons, .and .to .address .ongo�ng .l�cens�ng .workload .related .

to .cardrooms .

Technical Services Program— .The .Governor’s .Budget .

�ncludes .an .�ncrease .of .$732,000 .($366,000 .General .Fund .
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and .$366,000 .Ind�an .Gam�ng .SDF) .to .establ�sh .a .Techn�cal .

Serv�ces .Program .that .w�ll .test .and .�nspect .new .game .

platforms, .new .gam�ng .dev�ces, .gam�ng .dev�ce .mod�ficat�ons, .

and .assoc�ated .gam�ng .equ�pment; .develop .and .rev�ew .

techn�cal .standards; .and .prov�de .techn�cal .support .to .the .new .

field .�nspect�on .program, .the .aud�t .and .compl�ance .act�v�t�es .of .

the .Comm�ss�on, .and .the .�nvest�gat�on .act�v�t�es .of .the .D�v�s�on .

of .Gambl�ng .Control .w�th�n .the .Department .of .Just�ce .
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The .Governor’s .Budget .�ncludes .more .than .$1 .8 .b�ll�on .�n .

add�t�onal .fund�ng .for .local .governments . .Th�s .�ncludes .

$1 .3 .b�ll�on .�n .property .tax .revenues .that .local .governments .

are .no .longer .requ�red .to .sh�ft .to .the .Educat�onal .Revenue .

Augmentat�on .Fund .(ERAF) .pursuant .to .the .prov�s�ons .

of .Propos�t�on .1A, .$255 .m�ll�on .for .local .street .and .road .

ma�ntenance, .$96 .m�ll�on .for .substance .abuse .treatment .

programs, .$46 .m�ll�on .for .emergency .preparedness, .

$40 .m�ll�on .for .county .ja�l .book�ng .fee .subvent�ons, .

and .$1 .6 .m�ll�on .�n .d�saster .rel�ef .funds .

W�th .the .passage .of .Propos�t�on .1A .�n .2004, .local .governments .

have .a .much .more .stable .fund�ng .relat�onsh�p .w�th .the .state . .

State .government .can .no .longer .sh�ft .costs .or .fa�l .to .prov�de .

t�mely .mandate .re�mbursements . .State .government .also .

cannot .reallocate .local .revenues .to .benefit .state .pr�or�t�es .

Elimination of ERAF Payments .— .The statutor�ly .requ�red .

term�nat�on .of .ERAF .III .payments .w�ll .allow .local .governments .
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to .reta�n .an .add�t�onal .$1 .3 .b�ll�on .�n .2006‑07 . .Furthermore, .

ERAF .I .and .II .payments .also .end .�n .most .count�es .�n .2006‑07 .

Streets and Roads Maintenance .— .The Governor’s .Budget .

proposes .$255 .m�ll�on .for .local .streets .and .roads .ma�ntenance . .

The .funds .are .part .of .the .proposed .$920 .m�ll�on .part�al .

repayment .of .the .2004‑05 .Propos�t�on .42 .suspens�on .

Substance Abuse Treatment .— .The Governor’s .Budget .

proposes .$96 .m�ll�on .�n .one‑t�me .funds .to .cont�nue .prov�d�ng .

substance .abuse .treatment .serv�ces .�n .2006‑07 .to .persons .

conv�cted .of .drug‑related .cr�mes, .the .same .amount .as .

prov�ded .through .Propos�t�on .36 . .The .fund�ng .prov�ded .by .the .

Propos�t�on .�tself .sunsets .on .June .30, .2006 .

Booking Fee Subventions .— .The Governor’s .Budget .

proposes .$40 .m�ll�on .�n .2006‑07 .to .backfill .the .fees .that .

c�t�es .and .spec�al .d�str�cts .are .requ�red .to .pay .when .they .book .

suspects .�nto .county .ja�ls . .Count�es .are .author�zed .to .charge .

these .fees .to .recover .the .costs .they .�ncur .when .process�ng .

and .hous�ng .arrestees .

Juvenile Justice Crime Prevention Act .— .The Governor’s .

Budget .�ncreases .fund�ng .for .the .Juven�le .Just�ce .Cr�me .

Prevent�on .Act .(JJCPA) .grants .by .$73 .9 .m�ll�on .�n .2006‑07, .

to .$100 .m�ll�on . .The .2005 .Budget .Act .reduced .fund�ng .for .

JJCPA .by .$73 .9 .m�ll�on .due .to .the .ava�lab�l�ty .of .a .l�ke .amount .

of .carryover .funds .at .the .local .level .

Disaster Relief .— .The .amount .of .$1 .6 .m�ll�on .�s .prov�ded .

for .d�saster .rel�ef, .�n .accordance .w�th .Chapters .622, .623, .

and .624, .Statutes .of .2005 . .These .funds .w�ll .backfill .property .

tax .revenues .lost .by .local .governments .due .to .spec�fied .

natural .d�sasters .



145

Statewide Issues

Statewide Issues

The .Statew�de .Issues .Sect�on .�ncludes .�ssues .that .affect .

mult�ple .departments .�n .var�ous .major .program .areas .

Mid‑Year Correction Authority

Cal�forn�a .�s .only .one .of .twelve .states .where .the .Governor .may .

not .reduce .enacted .appropr�at�ons .w�thout .leg�slat�ve .approval . .

Of .the .ten .most .populous .states, .only .Cal�forn�a .and .M�ch�gan .

governors .do .not .have .such .author�ty . .G�ven .Cal�forn�a’s .

rel�ance .on .volat�le .revenue .sources .such .as .personal .�ncome .

and .cap�tal .ga�ns, .�t .�s .cr�t�cal .to .the .fiscal .stab�l�ty .of .the .state .

that .the .Governor .has .the .tools .necessary .to .ensure .spend�ng .

stays .w�th�n .ava�lable .resources .dur�ng .a .fiscal .year .

The .Adm�n�strat�on .proposes .to .restore .m�d‑year .correct�on .

author�ty .s�m�lar .to .that .wh�ch .ex�sted .pr�or .to .1983 . .

The .m�d‑year .correct�on .author�ty .would .allow .the .D�rector .of .

F�nance .to .reduce .General .Fund .appropr�at�ons .�f .necessary .to .

protect .the .financ�al .�nterests .of .the .state . .Reduct�ons .would .



146

Statewide Issues

GOVERNOR’S Budget Highlights 2006-07

Statewide Issues

be .l�m�ted .to .twenty‑five .percent .of .the .affected .appropr�at�on .

and .requ�re .not�ficat�on .to .the .Leg�slature .w�th�n .30 .days .

Increase Minimum Wage

The .Adm�n�strat�on .w�ll .support .leg�slat�on .to .�ncrease .the .

state’s .m�n�mum .wage .from .$6 .75 .per .hour .to .$7 .25 .per .hour, .

effect�ve .September .1, .2006 . .Th�s .proposal .would .have .a .

m�n�mal .fiscal .�mpact .to .the .state’s .payroll .as .only .a .small .

number .of .temporary, .seasonal, .and .contract .employees .

earn .less .than .$7 .25 .per .hour . .It .�s .est�mated .that .a .total .of .

$200,000 .General .Fund .w�ll .be .needed .for .the .Departments .

of .Forestry .and .F�re .Protect�on .and .Parks .and .Recreat�on . .

The .Cal�forn�a .Conservat�on .Corps .w�ll .have .an .�ncrease .of .

approx�mately .$1 .m�ll�on .General .Fund .as .a .result .of .�ncreas�ng .

the .pay .for .corpsmembers .

Also .benefitt�ng .from .the .m�n�mum .wage .�ncrease .w�ll .be .

some .non‑state .employees .work�ng .�n .Health .and .Human .

Serv�ces .programs .whose .compensat�on .costs .are .d�rectly .

funded .through .grants .and .other .subvent�ons .to .local .serv�ce .

prov�ders . .The .Department .of .Ag�ng .w�ll .have .�ncreased .costs .

of .$500,000 .General .Fund .for .Sen�or .Commun�ty .Employment .

Serv�ce, .a .program .that .prov�des .subs�d�zed .employment .to .

low‑�ncome .sen�ors . .The .Department .of .Soc�al .Serv�ces’ .

In‑Home .Support�ve .Serv�ces .Program .w�ll .have .�ncreased .

costs .of .approx�mately .$9 .2 .m�ll�on .($3 .m�ll�on .General .Fund) .

and .the .Department .of .Developmental .Serv�ces .w�ll .requ�re .an .

add�t�onal .$8 .3 .m�ll�on .($5 .5 .m�ll�on .General .Fund) .
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$150 million General Fund 
Unallocated Reductions

The .Governor’s .Budget .proposes .to .reduce .General .Fund .

spend�ng .by .a .total .of .$150 .m�ll�on, .compr�sed .of .$50 .m�ll�on .�n .

2005‑06 .and .$100 .m�ll�on .�n .2006‑07 .

The .Adm�n�strat�on .has .been .successful .�n .reduc�ng .

General .Fund .spend�ng .by .$100 .m�ll�on .�n .2005‑06 .as .requ�red .

by .Control .Sect�on .4 .05 .of .the .2005 .Budget .Act . .The .deta�ls .

of .these .reduct�ons .have .been .reported .to .the .Leg�slature . .

To .further .reduce .spend�ng, .the .Department .of .F�nance .w�ll .

cont�nue .to .work .w�th .Agency .Secretar�es .and .other .cab�net .

members .to .reduce .General .Fund .spend�ng .by .an .add�t�onal .

$50 .m�ll�on .on .a .one‑t�me .bas�s .�n .2005‑06 .

Us�ng .the .same .approach, .the .Department .of .F�nance .w�ll .

work .w�th .Agency .Secretar�es .and .other .cab�net .members .

to .ach�eve .one‑t�me .reduct�ons .�n .General .Fund .spend�ng .of .

$100 .m�ll�on .�n .2006‑07 . .Th�s .amount .�s .�n .add�t�on .to .the .

$100 .m�ll�on .General .Fund .reduct�ons .�n .2006‑07 .as .expressed .

�n .Control .Sect�on .4 .05 .of .the .2005 .Budget .Act .

$58 million General Fund 
Reductions to Salaries 
and Wages Budget

The .Governor’s .Budget .proposes .to .reduce .2006‑07 .

General .Fund .spend�ng .by .$58 .m�ll�on, .an .amount .equ�valent .

to .one .percent .of .2005‑06 .General .Fund .salar�es .and .wages .

budget . .The .Adm�n�strat�on .�s .not .propos�ng .to .reduce .

�nd�v�dual .employee’s .salar�es, .but .rather .reduce .departmental .

salar�es .and .wages .expend�tures .pr�mar�ly .through .vacanc�es . .
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Reduct�ons .�n .expend�tures .on .staff .benefits .and .operat�ng .

expenses .and .equ�pment .assoc�ated .w�th .sav�ngs .�n .salar�es .

and .wages .expend�tures .may .be .appl�ed .towards .th�s .amount . .

A .one‑percent .reduct�on .should .have .m�n�mal .�mpact .on .

departmental .operat�ons . .To .ensure .the .success .of .ach�ev�ng .

these .ongo�ng .reduct�ons, .a .target .reduct�on .amount .w�ll .

be .prov�ded .to .Agency .Secretar�es .to .allow .the .Agenc�es .

to .manage .the .reduct�ons .amongst .departments .w�th�n .

the .Agenc�es .

These .reduct�ons .do .not .apply .to .the .Leg�slature, .the .Jud�c�al .

Branch, .H�gher .Educat�on, .or .the .Governor’s .Office .



149

Summary Charts

Summary Charts



150

Summary Charts

GOVERNOR’S Budget Highlights 2006-07

Summary Charts

2006-07
Total Revenues and Transfers

(Dollars in Millions)

Tobacco Taxes
($1,096)

0.9%

Corporation Tax
($10,024)

8.6%

Liquor Tax
($316)
0.3%

Highway Users
Taxes

($3,483)
3.0%

Other
($11,219)

9.8%

Sales Tax
($33,014)

28.4%

Personal
Income Tax
($49,406)

42.5%

Motor Vehicle Fees
($5,265)

4.5% Insurance Tax
($2,340)

2.0%

2006-07
Total Expenditures

(Including Selected Bond Funds)
(Dollars in Millions)

Higher
Education
($14,207)

11.3%
Environmental

Protection
($1,121)

0.9%

Resources
($3,522)

2.8%

Business,
Transportation

& Housing
($9,418)

7.5%

Health and
Human

Services
($35,325)

28.1%

Corrections and
Rehabilitation

($8,084)
6.4%

K-12 Education
($40,023)

32.0%

Labor and
Workforce

Development
($391)
0.3%

State and
Consumer
Services
($1,315)

1.0%

General
Government

($6,683)
5.3%

Legislative,
Judicial,

Executive
($5,514)

4.4%
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2005-06 2006-07

Prior Year Balance $9,634 $7,031

Revenues and Transfers $87,691 $91,545 1/

Total Resources Available $97,325 $98,576

Non-Proposition 98 Expenditures $53,983 $57,446 1/

Proposition 98 Expenditures $36,311 $40,456

Total Expenditures $90,294 $97,902

Fund Balance $7,031 $674

Reserve for Liquidation of Encumbrances $521 $521

Special Fund for Economic Uncertainties $6,510 $153

Budget Stabilization Account $460

Total Available Reserve $6,510 $613

1/ A total of $920 million will be transferred to the Budget Stabilization Account pursuant
to Proposition 58. Half will remain in the Account for future purposes (displayed as a 
reduction in revenues).  The other half will be further transferred for the purpose of early 
retirement of Economic Recovery Bonds (displayed as an increase in expenditures).

2006-07 Governor's Budget
General Fund Budget Summary

(Dollars in Millions)

2005-06 2006-07

Prior Year Balance $9,634 $7,031

Revenues and Transfers $87,691 $91,545 1/

Total Resources Available $97,325 $98,576

Non-Proposition 98 Expenditures $53,983 $57,446 1/

Proposition 98 Expenditures $36,311 $40,456

Total Expenditures $90,294 $97,902

Fund Balance $7,031 $674

Reserve for Liquidation of Encumbrances $521 $521

Special Fund for Economic Uncertainties $6,510 $153

Budget Stabilization Account $460

Total Available Reserve $6,510 $613

1/ A total of $920 million will be transferred to the Budget Stabilization Account pursuant
to Proposition 58. Half will remain in the Account for future purposes (displayed as a 
reduction in revenues).  The other half will be further transferred for the purpose of early 
retirement of Economic Recovery Bonds (displayed as an increase in expenditures).

2006-07 Governor's Budget
General Fund Budget Summary

(Dollars in Millions)
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Summary Charts

2006-07
General Fund Revenues and Transfers

(Dollars in Millions)

Liquor Tax
($316)
0.3%

Corporation Tax
($10,024)

10.9%

Tobacco Taxes
($118)
0.1%

Insurance Tax
($2,340)

2.6%

Personal
Income Tax
($48,716)

53.2%

Sales Tax
($28,295)

30.9%
Other

($1,736)
2.0%

Change
General Special From

Fund Funds Total 2005-06

Personal Income Tax $48,716 $690 $49,406 $3,230

Sales Tax 28,295 4,719 33,014 1,366

Corporation Tax 10,024 - 10,024 403

Highway Users Taxes - 3,483 3,483 85

Motor Vehicle Fees 22 5,243 5,265 174

Insurance Tax 2,340 - 2,340 94

Liquor Tax 316 - 316 1

Tobacco Taxes 118 978 1,096 31

Other 1,714 9,505 11,219 -1,392

   Total $91,545 $24,618 $116,163 $3,992

Note: Numbers may not add due to rounding.

2006-07 Revenue Sources
(Dollars in Millions)
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2006-07
General Fund Expenditures

(Dollars in Millions)
Corrections and

Rehabilitation ($8,081)
 8.2%

K-12 Education
($39,881)

 40.7%

Health and
Human

Services
($28,473)

29.1%

Higher
Education
($11,223)

11.5%

Environmental
Protection

($71)
 0.1%

Business,
Transportation

& Housing
($2,719)

2.8%

Resources
($1,530)

 1.6%

State and 
Consumer
Services
($540)
0.5%

Labor and
Workforce

Development
($92)
0.1%General

Government
($1,910)

2.0%
Legislative,

Judicial,
Executive
($3,382)

3.4%

2005-06 2006-07 Change %

Legislative, Judicial, Executive $3,147 $3,382 $235 7.5%

State and Consumer Services 578 540 -38 -6.6%

Business, Transportation & Housing 1,714 2,719 1,005 58.6%

Resources 1,388 1,530 142 10.2%

Environmental Protection 78 71 -7 -9.0%

Health and Human Services 27,260 28,473 1,213 4.4%

Corrections and Rehabilitation 7,658 8,081 423 5.5%

K-12 Education 36,058 39,881 3,823 10.6%

Higher Education 10,158 11,223 1,065 10.5%

Labor and Workforce Development 89 92 3 3.4%

General Government 2,166 1,910 -256 -11.8%

Total $90,294 $97,902 $7,608 8.4%

Note: Numbers may not add due to rounding.

General Fund Expenditures by Agency
(Dollars in Millions)

2005-06 2006-07 Change %

Legislative, Judicial, Executive $3,147 $3,382 $235 7.5%

State and Consumer Services 578 540 -38 -6.6%

Business, Transportation & Housing 1,714 2,719 1,005 58.6%

Resources 1,388 1,530 142 10.2%

Environmental Protection 78 71 -7 -9.0%

Health and Human Services 27,260 28,473 1,213 4.4%

Corrections and Rehabilitation 7,658 8,081 423 5.5%

K-12 Education 36,058 39,881 3,823 10.6%

Higher Education 10,158 11,223 1,065 10.5%

Labor and Workforce Development 89 92 3 3.4%

General Government 2,166 1,910 -256 -11.8%

Total $90,294 $97,902 $7,608 8.4%

Note: Numbers may not add due to rounding.

General Fund Expenditures by Agency
(Dollars in Millions)
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General
Fund

Special
Fund

Bond
Funds Totals

Legislative, Judicial, Executive $3,382 $1,920 $212 $5,514

State and Consumer Services 540 763 12 1,315

Business, Transportation & Housing 2,719 6,651 48 9,418

Resources 1,530 1,596 396 3,522

Environmental Protection 71 981 69 1,121

Health and Human Services 28,473 6,741 111 35,325

Corrections and Rehabilitation 8,081 3 0 8,084

K-12 Education 39,881 63 79 40,023

Higher Education 11,223 1,264 1,720 14,207

Labor and Workforce Development 92 299 0 391

General Government 1,910 4,742 31 6,683

Total $97,902 $25,023 $2,678 $125,603

Note: Numbers may not add due to rounding.

2006-07 Total Expenditures by Agency
(Dollars in Millions)
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Staff Assignments

Executive Office

Michael C. Genest 
D�rector .of .F�nance .

(916) .445–4141

 Vince Brown Anne Sheehan 
 .Ch�ef .Deputy .D�rector, .Budget . Ch�ef .Deputy .D�rector, .Pol�cy .
 . (916) .445–9862 . (916) .445–8582 .

 Stephen W. Kessler H.D. Palmer 
 . Ch�ef .Operat�ng .Officer . Deputy .D�rector, .External .Affa�rs .
 . (916) .445–4923 . (916) .323–0648

 John Lloyd Molly Arnold 
 . Deputy .D�rector, .Leg�slat�on . Ch�ef .Counsel .
 . (916) .445–8610 . (916) .324–4856

Budget Program Areas

Correct�ons .and .Rehab�l�tat�on, .Jud�c�al, .
Just�ce, .General .Government, .
State .and .Consumer .Serv�ces .  .  .  .  .  . James Tilton . (916) .445–8913

Resources, .Energy, .Env�ronment, .
Cap�tal .Outlay, .Technology .Investment .
Rev�ew, .Technology .Overs�ght . .
and .Secur�ty  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .Fred Klass . (916) .324–0043

Educat�on  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . Jeannie Oropeza . (916) .445–0328

Health .and .Human .Serv�ces .  .  .  .  . Suzanne V. Bost . (916) .445–6423

Employee .Relat�ons, .
Ret�rement .Systems, .
Departmental .Adm�n�strat�on, .
Aud�ts .& .Evaluat�ons . .  .  .  .  .  .  .  .  .  .  .  . Tom Dithridge . (916) .445–3274

Budget .Plann�ng .and .Preparat�on, .
Cash .Management, .Statew�de . .
Issues, .CALSTARS, .FSCU .  .  . Veronica Chung‑Ng . (916) .445–5332

Revenue .Forecast�ng; .Econom�c .
Project�ons; .Demograph�c .Data; .
Bus�ness, .Transportat�on, .and .
Hous�ng; .Local .Government .  .  .  .  .  .  .  .  .  .  .  . Mark Hill . (916) .322–2263

Budget .Systems .
Development  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .Randy Baker . (916) .445–1777
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The California  
Budget Web Site

The 2006‑07 Governor’s Proposed Budget 
and Budget Summary are available on the 
Internet at: www.ebudget.ca.gov.

Th�s .web .s�te .prov�des .access .to .all .2006‑07 .Governor’s .

Proposed .Budget .and .Budget .Summary .data, .as .well .as .

add�t�onal .Budget .reference .�nformat�on, .through .an .easy‑to‑

use .po�nt‑and‑cl�ck .�nterface . . .The .follow�ng .two .pages .prov�de .

a .br�ef .overv�ew .of .the .web .s�te’s .features .and .nav�gat�on .

From .the .web .s�te’s .Home .Page, .you .can .d�rectly .access .the .

follow�ng:
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The California Budget Web Site

Governor’s Message .

Presents .the .Governor’s .Message .to .the .members .of .

Cal�forn�a’s .Leg�slature .�n .accordance .w�th .Art�cle .IV, .Sect�on .12 .

of .the .State .Const�tut�on .

Summary (Proposed Budget Summary) 

Presents .the .Governor’s .goals .and .object�ves .for .the .

forthcom�ng .fiscal .year, .pol�cy .perspect�ves, .and .h�ghl�ghts .of .

the .changes . . .It .also .prov�des .an .overv�ew .of .the .proposed .

budget .and .h�ghl�ghts .major .changes .for .each .program .area .

�ncluded .�n .the .Budget .

Detail (Proposed Budget Detail) .

Prov�des .deta�led .budget .�nformat�on .for .state .agenc�es .and .

departments . . .By .select�ng .an .agency, .you .w�ll .be .able .to .

v�ew .summary .�nformat�on .for .the .agency .and .deta�led .budget .

�nformat�on .(�nclud�ng .deta�led .financ�al .statements .and .charts) .

for .each .department .�ncluded .�n .the .agency .

Department Index .

Prov�des .an .alphabet�cal .�ndex .of .all .departments .�ncluded .

�n .the .Budget .by .name .and .by .organ�zat�on .code . . .Th�s .�ndex .

can .be .used .to .qu�ckly .access .�nformat�on .for .a .spec�fic .

department .

Budget Contacts .

Prov�des .a .l�st�ng .of .budget .contacts .�n .the .Cal�forn�a .

Department .of .F�nance .

Help .

Prov�des .useful .�nformat�on .regard�ng .features .of .th�s .web .

s�te .�nclud�ng .nav�gat�ng .the .web .s�te, .pr�nt�ng, .and .techn�cal .

requ�rements .
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Quick On‑Line Access to Data

Once .w�th�n .the .web .s�te, .a .var�ety .of .l�nks .prov�de .qu�ck .

access .to .data .

Left‑Side Menu Items 

The .Left‑S�de .Menu .prov�des .d�rect .access .to .the .major .

chapters .of .the .Proposed .Budget .Summary .and .to .the .

Proposed .Budget .Deta�l .for .each .state .agency .�n .the .

Governor’s .Proposed .Budget . . .In .add�t�on, .access .�s .prov�ded .

to .Budget .References . . .The .Budget .References .web .page .

prov�des .access .to .the .most .requested .reference .�tems .related .

to .the .Budget .and .budget .process .

Top Menu Items 

The .Top .Menu .prov�des .qu�ck .access .to .select .external .

web .s�tes .and .useful .web .s�te .�nformat�on . . .Through .the .Top .

Menu, .d�rect .access .�s .prov�ded .to .the .State .of .Cal�forn�a .

web .s�te, .Cal�forn�a .Department .of .F�nance .web .s�te, .

Governor’s .web .s�te, .Department .Index, .Pr�nted .Budget .(How .

to .purchase .pr�nted .cop�es), .Web .S�te .Map .(wh�ch .prov�des .

descr�pt�ons .and .qu�ck .l�nks .to .web .pages), .and .Help .

Right‑Side Menu Items .

The .R�ght‑S�de .Menu .�s .dynam�c . . .Menu .opt�ons .w�ll .change .

based .on .the .web .page .d�splayed . . .You .w�ll .see .a .R�ght‑S�de .

Menu .only .�f .there .�s .add�t�onal .�nformat�on .ava�lable .related .to .

the .Agency, .Department, .or .Budget .Summary .sect�on .you .are .

v�ew�ng . . .(Note: .The .R�ght‑S�de .Menu .opt�ons .are .not .ava�lable .

on .all .web .pages .)
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Printing

Each .Proposed .Agency .Budget, .Department .Budget, .and .

Budget .Summary .Chapter .�s .ava�lable .as .a . .pdf .file .and .can .

be .pr�nted .us�ng .Adobe .Acrobat .software . . .The .chapter’s . .pdf .

file .�s .ava�lable .from .the .R�ght‑S�de .Menu .L�nk .t�tled .“Pr�ntable .

Budget .Documents” .on .the .respect�ve .web .page . .

In .add�t�on, .the .Top .Menu .L�nk, .“Pr�nted .Budget”, .prov�des .

�nformat�on .on .how .to .purchase .pr�nted .cop�es .of .the .Proposed .

Budget .Summary .and .Governor’s .Budget .
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