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GOVERNOR

ARNOLD SCHWARZENEGGER

STATE CAPITOL • SACRAMENTO, CALIFORNIA  95814 • (916) 445-2841

January 9, 2004

To the Senate and Assembly of the Legislature of California:

In compliance with Article IV, Section 12 of the California Constitution, I hereby submit to you the 2004-05
Governor’s Budget.

Never before has California been faced with a fiscal challenge of such an incredible magnitude.  As the first
phase of my outside audit of state government revealed, we must confront an inherited debt that is now
estimated to be a staggering $22 billion.

But at the same time, never has there been such an opportunity to fundamentally change the way business is done
in Sacramento – and, an opportunity to implement reforms that will make California solvent and strong once again.

The budget I have put before you sets California on a clear path of recovery.

First, it calls for difficult but necessary steps to begin to bring the amount of money we spend in line with the
amount of money the state takes in.

Second, it reflects fundamental reform proposals throughout state government – in K-12 education, in higher
education, in health and human service programs, and more.  These reform proposals make sense not only
from a budgetary perspective, but from a policy perspective as well.

And third, it puts the state on a path to recovery without raising taxes, which would only serve to blunt the
economic recovery we are now beginning to realize.

No one should underestimate the size of the task that is before us.  The debt that this administration inherited
did not occur in a single year.  And given the size of the state’s fiscal crisis, nearly every area of state
government will be asked to shoulder some of the sacrifice that will be required.

But that is what the people who sent us here expect us to do – face our problems squarely and make the right
decisions for the people.

We have already demonstrated to the people of California that we can put aside politics as usual.  Late last
year, we cast aside partisan differences and worked together to approve the California Recovery Plan for the
March ballot – a bond of up to $15 billion to refinance a portion of the inherited debt, coupled with new
requirements for a balanced budget, a rainy-day budget reserve, and authority to control overspending – before
it grows out of control.

It is this spirit of bipartisan cooperation that I hope will guide our debate over the state budget in the weeks and
months ahead.  By working together to address the state’s fiscal crisis in a responsible manner, we can once
again show the people of California that we are worthy of the trust they have placed in us.

Sincerely,

Arnold Schwarzenegger
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January 9, 2004

Dear Governor:

This budget owes much to the audit of state government that you called for in your campaign.  With the help of
Department of Finance and legislative staff, I presented the initial findings of the audit two days before taking
the oath of office as your Director of Finance.  Those findings were grim: your new administration inherited an
accumulated debt of $22 billion and faced an ongoing, annual budget shortfall of $14 billion.  California has
never been closer to insolvency.

Just as a firm facing bankruptcy needs a "work-out" plan, the State of California needs a responsible,
measured approach to return it to fiscal health.  With your leadership, this budget outlines such a plan.  The
Economic Recovery Bond, which you and the Legislature have placed on the March 2004 ballot, is a
cornerstone to this plan.  But refinancing debt alone cannot solve the problem.  You have made the restoration
of California’s economy your highest priority, which will produce dividends in the form of increased revenues
over the long term.  When combined with the reductions, cost avoidance and long-term reforms proposed in
this budget, this will bring us back to fiscal stability over the next several years.

The second phase of the audit is reflected throughout this budget.  We have examined every major program in
state government and we identify many instances of inefficiency, questionable priorities, lack of accountability,
and in some cases, outright fraud.  Where possible, your budget proposes immediate solutions to these
problems.  In many cases, however, a longer-range approach to reform is wiser.  The budget outlines many
such reform proposals, and our efforts to identify more efficient less expensive ways for state government to do
business will continue.

Let there be no doubt, this is a very difficult budget.  It requires all of California’s major programs to make
sacrifices.  At the same time, the budget protects your highest priority – our children’s education.  The
education community should be congratulated for the cooperative spirit they have shown in working with you to
develop this budget.  Education leaders have recognized the need to contribute to solving the state’s fiscal
problems and you have made it a priority to fund as much growth as possible in per-student funding, even in
these most difficult financial circumstances.

Please join me in expressing heartfelt thanks to the women and men of the California Department of Finance
and their families.  They represent the very best that state government has to offer.  Without their dedication
and professionalism, this budget would not have been possible.

Sincerely,

Donna Arduin
Director of Finance
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Budgetary Process

The Governor’s Budget is the result of a process that begins more than one year before the
budget becomes law. When presented to the Legislature on January 10 of each year, the
Governor’s Budget incorporates revenue and expenditure estimates based upon the most
current information available through late December. In the event that the Governor wants to
change the budget presented to the Legislature, including adjustments resulting from changes in
population, caseload, or enrollment estimates, the Department of Finance (Finance) proposes
adjustments to the Legislature during budget hearings through Finance Letters. During late spring,
usually May, Finance submits revised revenue and expenditure estimates for both the current and
budget years to the Legislature. This update process is referred to as the May Revision. Finance
also prepares monthly economic and cash revenue updates during the fiscal year. Listed below
are the key documents used in the budget process.

Title Purpose Prepared/Issued By When

Budget Letters and Man-
agement Memos

Convey Administration guidelines
for budget preparation to agen-
cies and departments.

Governor/Finance January
through
December

Budget Change Proposal Document that proposes to
modify or change the existing
level of service, propose new pro-
grams or delete existing programs.

Agencies and depart-
ments submit to
Finance for analysis

July through
September

Governor’s Budget Governor’s proposed budget for
the upcoming fiscal year.

Governor/Finance January 10

Governor’s Budget Summary A summary of the Governor’s
Budget.

Governor/Finance January 10

Budget Bill Requests spending authorization
to carry out Governor’s expendi-
ture plan (legislative budget deci-
sion document).

Finance/Legislature January 10

Budget Analysis Analysis of the budget, including
recommendations for changes to
the Governor’s Budget.

Legislative Analyst February

May Revision of General
Fund Revenues and
Expenditures

Update of General Fund rev-
enues, expenditures, and reserve
estimates based on the latest
economic forecast.

Finance Mid-May

Budget Act The primary annual expenditure
authorization as approved by the
Governor and Legislature, includ-
ing a listing of Governor’s vetoes.

Legislature/Governor Late June, or
enactment
of the
Budget

Final Budget Summary Update of the individual Budget
Act items with changes by the
Governor’s vetoes, including bud-
get summary schedules.

Finance Late July–
August or 1–2
months after
Budget
enactment

Final Change Book Update of changes to the de-
tailed fiscal information in the
Governor’s Budget.

Finance Late July–
August or 1–2
months after
Budget
enactment
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Glossary of Budget Terms

The following budgetary terms are used frequently
throughout the Governor’s Budget, the Gover-
nor’s Budget Summary, and the annual Budget
(Appropriations) Bill. Definitions are provided for
terminology that is common to all publications. For
definitions of terms unique to a specific program
area, please refer to the individual budget presen-
tation.

Administration Program:

The general program name used by departments
for an accounting of central management costs
such as the Director’s Office, Legal Office, Human
Resources, Accounting, and Business Services
functions that generally serve the whole depart-
ment, i.e., indirect or overhead costs.

‘‘Administration-distributed’’ is the general pro-
gram name for the distribution of indirect costs to
the direct program activities of a department. In
most departments, all administrative costs are dis-
tributed to other programs.

Allocation:

A distribution of funds or an expenditure limit es-
tablished for an organizational unit or function.

Appropriation:

An authorization from a specific fund to a specific
agency/department or program to make expen-
ditures/incur obligations for a specified purpose
and period of time. The Budget Act contains many
appropriations or items. These appropriation items
are limited to one year, unless otherwise specified.
Appropriations are made by the Legislature in the
annual Budget Act and in other legislation. Con-
tinuous appropriations (see definition below) can
be provided by legislation or the California Consti-
tution.

Augmentation:

An increase to an appropriation, as provided by
various control sections, Budget Bill language, or
legislation.

Authorized Positions:

Regular ongoing positions approved in the final
budget of the preceding year less positions
abolished because of continued, extended va-
cancy. The detail of authorized positions by classi-
fication is published in the Salaries and Wages

Supplement for State organizations. Changes in
authorized positions are listed following each de-
partment’s budget presentation in the Governor’s
Budget. (See Proposed New Positions.)

Balance Available:

Generally, the portion of a fund balance that is
available for appropriation. It is the excess of
assets of a fund over its liabilities and reserves; or
commonly called amount available for appropria-
tion. It is also the unobligated balance of an
appropriation.

Baseline Budget:

A baseline budget reflects the anticipated costs of
carrying out the current level of service or activities
as authorized by the Legislature. It may include an
adjustment for cost increases, but does not in-
clude changes in level of service over that autho-
rized by the Legislature.

Budget, Program/Traditional:

A plan of operation for a specific period of time
expressed in financial terms. A program budget
expresses the operating plan in terms of the costs
of activities to be undertaken to achieve specific
goals and objectives. A traditional budget ex-
presses the plan in terms of the costs of the goods
or services to be used to perform specific func-
tions.

The Governor’s Budget is primarily a program bud-
get. However, a summary of proposed expendi-
tures for goods and services (Summary by Object)
is included for State Operations.

Budget Bill/Act:

The initial Budget Bill is prepared by the Depart-
ment of Finance (Finance) and is submitted to the
Legislature in January, accompanying the Gover-
nor’s Budget. It is the Governor’s proposal for
spending authorization for the subsequent fiscal
year. The Constitution requires the Legislature to
pass the Budget Bill and forward it by June 15 to
the Governor for signature. After signature by the
Governor, the Budget Bill becomes the Budget
Act. The Budget Act is the main legal authority to
spend or obligate funds.
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Budget Change Proposal (BCP):

A BCP is a proposal to change the level of service
or funding sources for activities authorized by the
Legislature, or to propose new program activities
not currently authorized.

Budget Year (BY):

The next fiscal year, beginning July 1 and ending
June 30, for which the Governor’s Budget is sub-
mitted. The year following the current fiscal year.

Capital Outlay (CO):

The expenditure of funds to acquire land or pay
the cost of planning and construction of new
buildings, or additions to and modification of ex-
isting buildings, and the equipment which is re-
lated to such construction.

Carryover Appropriations:

The balance of appropriations available for ex-
penditure in years subsequent to the year of en-
actment.

Category:

A grouping of related objects of expenditure
(goods or services), such as Personal Services,
Operating Expenses and Equipment, and Special
Items of Expense.

Changes in Authorized Positions:

A schedule included in each budget presentation
in the Governor’s Budget which reflects personnel
staffing changes made subsequent to the adop-
tion of the current year budget (transfers, positions
established, and selected reclassifications). It also
includes proposed new positions and reductions
of positions for the budget year.

Character of Expenditure:

A classification identifying the purpose of the ex-
penditures. (See State Operations, Local Assis-
tance, and Capital Outlay.)

Codes, Uniform:

A set of codes, used in all major fiscal systems of
California State government. These codes identify
organizations, programs, funds, appropriation
structures, receipts, and line-item objects of ex-
penditure. The Uniform Codes Manual, published
by Finance, lists all such uniform codes. (See Sec-
tion 1.50 of the Budget Act for an explanation of
the codes used for Budget Act appropriation
items.)

Continuous Appropriation:

An amount, specific or estimated, available each
year under a permanent constitutional or statutory
expenditure authorization that exists from year to
year without further legislative action. The amount
available may be a specific, recurring sum each
year; all or a specified portion of the proceeds of
specified revenues that have been dedicated
permanently to a certain purpose; or whatever
amount is required for the purpose as determined
by formula—such as school apportionments.

Control Sections, Budget Act:

The Budget Act is divided into sections. Section
1.00 establishes a citation for the legislation. Sec-
tion 1.50 provides a description of the format of
the act and limited authority to make technical
changes to the budget. Section 2.00 contains the
itemized appropriations. Sections 3.00 through
99.50 are general sections, also referred to as
control sections, that provide additional authoriza-
tions or place additional restrictions on one or
more of the itemized appropriations contained in
the budget.

Cost of Living Adjustments (COLAs)
Statutory/Discretionary:

Increases provided in State-funded programs that
include periodic adjustments predetermined in
State law (statutory), e.g., K–12 education appor-
tionments; and adjustments that may be estab-
lished at optional levels (discretionary) by the Leg-
islature each year.

Current Year (CY):

A term designating the operations of the present
fiscal period, as opposed to the past or future
periods (i.e., the time period we are in now). For
the State, the fiscal year begins July 1 and ends
the following June 30.

Deficiency:

A lack or shortage of (1) money in a fund,
(2) expenditure authority due to an insufficient
appropriation, or (3) expenditure authority due to
a cash problem, e.g., reimbursements not re-
ceived on a timely basis.

Encumbrance:

An obligation placed on an appropriation to pay
for goods or services that have been ordered by
means of contracts, salary commitments, etc., but
not yet received.

Appendix 3



Expenditure:

Generally, this term designates the amount of an
appropriation used for goods and services
whether paid or unpaid, including expenses, pro-
visions for debt retirement not reported as a liability
of the fund from which retired, and capital outlays
where the accounts are kept on an accrual basis
or a modified accrual basis. Where the accounts
are kept on a cash basis, the term designates only
actual cash disbursements.

Enrollment, Caseload, & Population (ECP):

Adjustments that occur due to increases/
decreases in enrollment for the educational seg-
ments, caseload adjustments for programs such as
Medi-Cal and human services programs, and
population adjustments for State hospitals and
youth and correctional facilities.

Federal Funds:

In State budget usage, this term describes all funds
received directly from an agency of the federal
government but not those received through other
State departments. Generally, State departments
must initially deposit such federal funds in the
Federal Trust Fund, a fund in the State Treasury.

Final Budget:

The final budget is the Governor’s Budget as
amended by actions taken on the Budget Bill. A
Final Change Book is published by Finance after
enactment of the Budget Act to reflect the
changes made by the Legislature in their review of
the Budget Bill and by the Governor by power of
line item veto. It includes a detailed list of changes
by item number.

Finance Letters:

Proposals made by the Director of Finance to the
chairpersons of the committees in each house of
the Legislature that consider appropriations to
amend the Budget Bill and Governor’s Budget
from that submitted January 10 to reflect a revised
plan of expenditure for the current or budget year.

Fiscal Year (FY):

A 12-month State accounting period that varies
from the calendar year and the federal fiscal year.
In California State government, the fiscal year runs
from July 1 through the following June 30. It is the
period during which obligations are incurred, en-
cumbrances are made and appropriations are
expended. The Governor’s Budget presents three
years of detailed fiscal data for the past, current,
and budget years.

The State fiscal year is often referenced by the first
calendar year of the fiscal year, e.g., ‘‘04’’ or
‘‘2004’’ means the 2004–05 fiscal year. By contrast,
the federal fiscal year is referenced by the last
calendar year of the fiscal year, e.g., ‘‘05’’ or
‘‘2005’’ means the 2004–05 fiscal year, and lasts
from October 1, 2004 through September 30, 2005.

Fund:

A legal entity that provides for the segregation of
moneys or other resources in the State Treasury for
specific activities or obligations in accordance
with specific restrictions or limitations. A separate
set of accounts must be maintained for each fund
to show its assets, liabilities, reserves, and fund
balance, as well as, its income and expenditures.
The assets of a fund may also be placed into
separate accounts to provide for limitations on
specified fund income or expenditures.

(See ‘‘Description of Fund Classifications in State
Treasury,’’ which follows in this volume.)

Fund Balance:

Excess of the assets of a fund over its liabilities. (See
‘‘Balance Available.’’)

Fund Condition Statement:

A statement included in the Governor’s Budget for
the General Fund, special funds, special accounts
in the General Fund, selected bond funds, and
selected nongovernmental cost funds to disclose
beginning reserves, revenues and transfers, expen-
ditures, fund balance, and ending reserves.

General Fund (GF):

The General Fund is the predominant fund for
financing State government programs. It is used to
account for revenues that are not specifically
designated to be accounted for by any other
fund. The primary sources of revenue for the Gen-
eral Fund are the personal income tax, sales tax,
and corporation taxes. A complete itemization of
the revenue sources are listed in Summary Sched-
ule 8. The General Fund is used as the major
funding source for education (K–12 and higher
education), health and human services programs,
youth and adult correctional programs, and tax
relief. Summary Schedule 9 provides a listing of
expenditures for the General Fund.

Intraschedule Transfer:

A control section of the Budget Act authorizes
Finance to augment or reduce any program,
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project, or function by transfer from any other
program, or project or function within the same
appropriation.

Generally, transfers cannot exceed, in the aggre-
gate, 20 percent of the amount scheduled. Lower
limits exist for appropriations which exceed
$2,000,000.

Item:

(See ‘‘Appropriation.’’)

Governmental Cost Funds:

(See ‘‘Special Funds.’’)

Limited-Term Positions:

A limited-term position is any position that has
been authorized for a specific length of time with
a set termination date. Limited-term positions may
be authorized during the budget enactment pro-
cess or in transactions approved by Finance.

Line-Item:

(See ‘‘Objects.’’)

Local Assistance:

Expenditures made for the support of local gov-
ernment activities.

Local Mandates:

(See ‘‘State-Mandated Local Program.’’)

May Revision:

An annual update to the Governor’s proposed
January budget containing revised General Fund
revenues, and specified expenditures for the Gov-
ernor’s Budget. Finance is required to submit its
May Revision to the Legislature by May 14.

Merit Salary Adjustment:

A cost factor resulting from the periodic increase in
salaries paid to personnel occupying authorized
positions. Personnel generally receive a salary ad-
justment of five percent per year to recognize
proficiency in the work performed up to the upper
salary limit of the classification.

Minor Capital Outlay:

Minor Capital Outlay consists of construction
projects or equipment acquired to complete a
construction project estimated to cost less than
$400,000.

Objects (line-items):

A subclassification of expenditures based on type
of goods or services. For example, the Personal
Services category includes the objects of Salaries
and Wages and Staff Benefits. These may be
further subdivided into line items such as State
Employees’ Retirement, Workers’ Compensation,
etc. Objects do not reflect a function or purpose
to be served by the expenditure. A Summary by
Object is provided for each department’s budget
in the Governor’s Budget for State Operations and
Local Assistance, where applicable. Finance pub-
lishes a Uniform Codes Manual which reflects the
standard line-item objects of expenditure.

Past Year (PY):

The fiscal year just completed. (See Fiscal Year.)

Personnel Years:

The actual or estimated portion of a position ex-
pended for the performance of work. For ex-
ample, a full-time position that was filled by an
employee for half of a year would result in an
expenditure of 0.5 personnel years.

Positions:

(See ‘‘Authorized Positions.’’)

Programs:

The activities of an organization grouped on the
basis of common objectives. Programs are com-
prised of elements that can be further divided into
components and tasks (the lowest defined pro-
gram activity).

Proposed New Positions:

A request for an authorization for the employment
of additional people for the performance of work.
Proposed new positions may be for limited time
periods (limited-term) and for full or less than full-
time. Proposed new positions may be for an au-
thorization sufficient to employ one person, or for a
sum of funds (blanket) from which several people
may be employed.

Proposition 98:

An initiative passed in the November 1988, and
amended in the June 1990 elections that provides
a minimum funding guarantee for school districts,
community college districts, and other State
agencies that provide direct elementary and sec-
ondary instructional programs for Kindergarten

Appendix 5



through grade 14 (K–14) beginning with fiscal year
1988–89. Also, used to refer to any expenditures
that fulfill the guarantee.

Reappropriation:

The extension of the availability of an appropria-
tion for expenditure beyond its set termination
date, usually for the same purpose. Reappropria-
tions are usually authorized by the Legislature for
one year extensions at a time.

Receipts:

Describes an increase in the assets of a fund
including revenues, as well as, transfers from other
funds, federal receipts, and fund reimbursements.

Reconciliation With Appropriations:

A statement in each budget presentation that sets
forth the source and amount of appropriations, by
fund, available to the department and the dispo-
sition of such appropriated funds. Statements are
presented by fund for each character of expen-
diture, i.e., State Operations, Local Assistance, and
Capital Outlay.

Reimbursements:

An amount received as a repayment of the cost of
work, or service performed, or of other expendi-
tures made for, or on behalf of, another govern-
mental unit or department. Reimbursements
represent the recovery of an expenditure. Reim-
bursements are available for expenditure in ac-
cordance with the budgeted amount (scheduled
in an appropriation).

Reserve:

An amount set aside in a fund balance to provide
for expenditures from the unencumbered bal-
ances of continuing appropriations, economic un-
certainties, future apportionments, pending salary
or price increase appropriations, and appropria-
tions for capital outlay projects.

Revenue:

The addition of cash or other current assets of
governmental costs funds (receipts) that do not
increase any liability or reserve and do not repre-
sent the recovery of an expenditure, i.e., reim-
bursements. Generally, revenue is derived from
taxes, licenses and fees, or investment earnings.
Revenues are deposited in a fund for future ap-
propriation.

Reversion:

The return of the unused portion of an appropria-
tion to the fund from which the appropriation was
made. The undisbursed portion of an appropria-
tion reverts two years (four years for federal funds)
after the last day of availability for encumbrance.
The Budget Act often provides for the reversion of
unused portions of appropriations when such re-
version is to be made prior to the statutory limit.

Salary Savings:

Salary savings reflect personnel cost savings result-
ing from vacancies and downward reclassifica-
tions as a result of turnover of employees. The
amount of budgeted salary savings is an estimate
generally based on past experience.

Special Fund for Economic Uncertainties:

Statutes and the control sections of the Budget
Act provide for the establishment of a Special
Fund for Economic Uncertainties in the General
Fund and a reserve for economic uncertainties in
each special fund to provide for emergency situ-
ations.

Special Funds:

Special funds is a generic term used for ‘‘govern-
mental cost funds’’ other than the General Fund.
Governmental cost funds are commonly defined
as those funds used to account for revenues from
taxes, licenses, and fees where the use of such
revenues is restricted by law for particular func-
tions or activities of government. Examples of spe-
cial funds are the transportation funds, fish and
game funds, and the professions and vocations
funds. Revenues, expenditures, and the condition
of special funds are summarized in Schedules 8, 9,
and 10 in the Governor’s Budget Summary.

Staff Benefits:

An object of expenditure for the State costs of
contributions for employees’ retirement, OASDI,
health benefits, workers’ compensation, unem-
ployment insurance, industrial disability leave ben-
efits, and nonindustrial disability leave benefits.

State Appropriations Limit (SAL):

The State Appropriations Limit is defined in
Section 8 of Article XIII B of the California Constitu-
tion. It was enacted by the passage of Proposition
4 at the November 6, 1979, general election. This
initiative imposed a limit on the annual growth in
the level of certain appropriations from tax pro-
ceeds. The growth in the appropriations limit is
calculated using the prior year’s limit, adjusted for
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changes in the cost of living and the change in
population. Other adjustments may be made for
such reasons as the transfer of services from one
governmental entity to another.

State-Mandated Local Program:

State reimbursements to local governments for the
cost of activities required by legislative and execu-
tive acts. This requirement was established by
Chapter 1406, Statutes of 1972 (SB 90) and further
ratified by the adoption of Proposition 4 (a consti-
tutional amendment) at the November 6, 1979,
general election. (See ‘‘Governor’s Budget: 8885
Commission on State Mandates.’’)

State Operations:

Expenditures for the support of State government,
exclusive of capital outlay, and expenditures for
local government activities.

Summary by Object:

A summary of past, current, and budget year
expenditures for goods and services for each or-
ganization presented for State Operations, Local
Assistance, and Capital Outlay expenditures.

Summary of Program Requirements:

At the front of each departmental budget is a
Summary of Program Requirements. It presents the
various departmental programs by title, dollar to-
tals, personnel years, and source of funds for the
past, current, and budget years.

Summary Schedules:

The Governor’s Budget Summary includes sched-
ules which summarize State revenues, expendi-
tures, and other fiscal and personnel data for the
past, current, and budget years.

Tax Expenditures:

Subsidies provided through the taxation systems.

Transfers:

As reflected in fund condition statements, transfers
reflect the movement of resources from one fund
to another based on statutory authorization or
specific legislative transfer authority.

Unencumbered Balance:

The balance of an appropriation after encum-
brances (balances on Controller’s records after
accruals are posted).

Appendix 7



Description of Fund Classifications

in the Treasury

Revenues and expenditures in the program bud-
get and the summary schedules reflect the activi-
ties of many separate funds. Summary Schedule
10 provides a complete list of governmental cost
funds. The Index lists those funds for which Fund
Conditions are included in the budget and refer-
ences the page number. General Fund and Spe-
cial Fund expenditures represent the cost of gov-
ernment and are included in budget totals, and
along with selected Bond Funds, are included in
the overall expenditure totals.

General Fund. Used to account for all revenues
and activities financed therefrom that are not
required by law to be accounted by any other
fund. Most State expenditures are financed from
the General Fund. Normally, the only difference
between the General Fund and the other govern-
mental costs funds is the restriction placed on the
use of the other governmental cost funds.

Special Funds. Consists of governmental cost
funds used to account for taxes and revenues that
are restricted by law for particular functions or
activities of government. The funds included in
these classifications are primarily for the regulation
of businesses, professions, and vocations; transpor-
tation; law enforcement; and capital outlay.

General Fund Special Accounts. Legislatively
created accounts or dedicated revenues within
the General Fund. Moneys credited to such ac-
counts may be used only for the purposes speci-
fied in the legislation. As a result of Chapter 942,
Statutes of 1977, these special accounts are
treated as special funds, and revenues and ex-
penditures are included in the special fund totals
in the summary schedules of the budget. They are
therefore excluded from the General Fund unre-
stricted revenues, expenditures, and reserves.

Other Funds. Expenditures from funds that do not
represent a cost of government are not included
in the budget totals. They consist of moneys that
were derived from sources other than general or
special taxes, licenses, fees, or other state rev-

enues. Included are receipts from the federal
government, funds created for accounting pur-
poses, receipts from sale of lands, or moneys held
in trust. These funds are segregated into the follow-
ing classifications:

Working Capital and Revolving Funds. Funds cre-
ated to finance internal service activities rendered
by a State agency to other State agencies or to
local governments for which charges are made at
cost. The charges are reflected as expenditures in
the budget of the agency receiving the commod-
ity or service.

Public Service Enterprise Funds. Self-supporting
activities operated by the State for the benefit of
the public. Funds are derived from charges to
those who use the service and no support is de-
rived from taxes, licenses, or other State revenues.

Bond Funds. Used to account for the receipt and
disbursement of proceeds from the sale of bonds
and to finance projects for which the bonds were
authorized. Expenditures are considered a cost of
government at the time interest payments are
made and as the bonds are redeemed.

Retirement Funds. Moneys held in trust by the
State for retirement benefit payments.

Trust and Agency Funds. Funds holding moneys in
trust pending disbursements to trustors, moneys
received from the federal government to be ex-
pended for specific purposes, and other funds
that do not derive their sources from taxes or other
State revenues, or are in the nature of transitory
funds created for the convenience of accounting
receipts or disbursements that are not necessarily
revenues or expenditures.

Selected Bond Funds. Selected bond funds are
General Obligation Bond funds that are nonself-
liquidating. Included in the overall expenditure
totals of Schedules 1 and 9 for budget purposes
are expenditures from the selected bond funds.
The following page provides a complete listing of
those selected bond funds.
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Fund
No. Fund Name

6004 Agriculture and Open Space Mapping
Subaccount

6011 Arroyo Pasajero Watershed Subaccount
0546 Bay-Delta Ecosystem Restoration Ac-

count
6026 Bay-Delta Multipurpose Water Manage-

ment Subaccount
0743 Bond Proceeds Account, State School

Building Lease-Purchase Fund
6038 Building Equity and Growth in Neighbor-

hoods (BEGIN) Fund
0404 Central Valley Project Improvement Sub-

account
0703 Clean Air and Transportation Improve-

ment Fund
0740 Clean Water Bond Fund, 1984 State
0737 Clean Water and Water Conservation

Fund, State
0764 Clean Water and Water Reclamation

Fund, 1988
6029 Clean Water, Clean Air, Safe Neighbor-

hood Parks, and Coastal Protection
Fund, California

6022 Coastal Nonpoint Source Control Subac-
count

6018 Coastal Watershed Salmon Habitat Sub-
account

6025 Conjunctive Use Subaccount
0796 County Correctional Facility Capital Ex-

penditure and Youth Facility Bond
Fund, 1988

0409 Delta Levee Rehabilitation Subaccount 1

0423 Delta Tributary Watershed Subaccount 1

0422 Drainage Management Subaccount 1

0788 Earthquake Safety and Housing Rehabili-
tation Bond Account, Housing Rehabili-
tation Loan Fund, California

0768 Earthquake Safety and Public Building
Rehabilitation Fund of 1990

0445 Feasibility Projects Subaccount 1

6005 Flood Protection Corridor Subaccount
0748 Fish and Wildlife Habitat Enhancement

Fund
0710 Hazardous Substance Cleanup Fund
0791 Higher Education Capital Outlay Fund,

June 1990
0705 Higher Education Capital Outlay Bond

Fund of 1992
0658 Higher Education Capital Outlay Bond

Fund of 1996
0574 Higher Education Capital Outlay Bond

Fund of 1998

Fund
No. Fund Name

6028 Higher Education Capital Outlay Bond
Fund of 2002

6041 Higher Education Capital Outlay Bond of
2004

0714 Home Building and Rehabilitation Fund
6037 Housing and Emergency Shelter Trust

Fund
6027 Interim Water Supply and Water Quality

Infrastructure and Management Sub-
account

6017 Lake Elsinore and San Jacinto Watershed
Subaccount

0794 Library Construction and Renovation
Fund, California

0543 Local Projects Subaccount 1

6019 Nonpoint Source Pollution Control Subac-
count

6039 Preservation Opportunity Fund
0751 Prison Construction Bond Fund, 1990
0747 Prison Construction Fund, 1988
0746 Prison Construction Fund, 1986
0724 Prison Construction Fund, 1984
6000 Public Library Construction and Renova-

tion Fund, California
0728 Recreation and Fish and Wildlife En-

hancement Fund
0545 River Parkway Subaccount
6015 River Protection Subaccount
0544 Sacramento Valley Water Management

and Habitat Project Subaccount 1

6001 Safe Drinking Water, Clean Water, Water-
shed Protection, and Flood Protection
Bond Fund

0707 Safe Drinking Water Fund, California
0005 Safe Neighborhood Parks, Clean Water,

Clean Air, and Coastal Protection Bond
Fund

6016 Santa Ana River Watershed Subaccount
0424 Seawater Intrusion Control Subaccount 1

0653 Seismic Retrofit Bond Fund of 1996
0418 Small Communities Grant Subaccount 1

0413 South Delta Barriers Subaccount 1

6008 State Capital Protection Subaccount
0417 State Revolving Fund Loan Subaccount 1

6020 State Revolving Fund Loan Subaccount
0119 State School Facilities Fund, 1998
6036 State School Facilities Fund, 2002
0742 State Urban and Coastal Park Fund
0797 Unallocated Bonds Funds-Select
6007 Urban Stream Restoration Subaccount
0701 Veterans’ Home Fund
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Fund
No. Fund Name

6021 Wastewater Construction Grant Subac-
count

6014 Water and Watershed Education Subac-
count

6023 Water Conservation Account
0446 Water Conservation and Groundwater

Recharge Subaccount 1

0790 Water Conservation Fund, 1988
0744 Water Conservation and Water Quality

Bond Fund, 1986

Fund
No. Fund Name

0419 Water Recycling Subaccount 1

6031 Water Security, Clean Drinking Water,
Coastal and Beach Protection Fund of
2002

6013 Watershed Protection Subaccount
0786 Wildlife, Coastal and Park Land Conser-

vation Fund of 1988, California
6010 Yuba Feather Flood Protection Subac-

count

1 Account or subaccount of Safe, Clean, Reliable, Water Supply Fund.
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Description of Key Schedules

The Budget Summary includes summary informa-
tion in various schedules. The following schedules
are those that may be the most useful for the
public, private sector, or other levels of govern-
ment.

SCHEDULE 1. General Budget Summary—
Provides for a summary of total statewide rev-
enues and expenditures for the General Fund and
special funds plus expenditure totals for the se-
lected bond funds.

SCHEDULE 2. Total State Spending Plan—
Provides in a single schedule the State’s total
spending plan. In addition to the General Fund,
special funds, and selected bond funds, expendi-
tures from nongovernmental cost funds, federal
funds, and reimbursements are shown.

SCHEDULE 3A. Total State Spending Plan by Gen-
erally Accepted Accounting Principles (GAAP)
Fund Classification—Provides in a single schedule
the State’s Total Spending Plan (Schedule 2) rear-
ranged into GAAP Fund Classifications.

SCHEDULE 3B. Comparison of California’s Cur-
rent Fund Structure and GAAP Fund Structure—
Provides a comparison of California’s Current Fund
Structure to GAAP Fund Classifications.

SCHEDULE 4. Personnel Years and Salary Cost
Estimates—Provides personnel year data and cor-
responding dollar amounts by functional break-
down and position classifications. This schedule
reflects net data after salary savings.

SCHEDULE 5A. Statement of Estimated Accounts
Payable and Accounts Receivable—Provides
actual payable and receivable amounts as of
June 30, 2003, and estimated amounts for June 30,
2004, and June 30, 2005.

SCHEDULE 5B. 2002–03 Cashflow Statement—
Provides actual receipts, disbursements, borrow-
able resources, and loan balances for fiscal year
2002–03.

SCHEDULE 5C. 2003–04 Cashflow Statement—
Provides projected receipts, disbursements, bor-
rowable resources, and loan balances for fiscal
year 2003–04.

SCHEDULE 5D. 2004–05 Cashflow Statement—
Provides projected receipts, disbursements, bor-
rowable resources, and loan balances for fiscal
year 2004–05.

SCHEDULE 6. Summary of State Population, Em-
ployees, and Expenditures—Provides historical
data of state population, employees, and expen-
ditures.

SCHEDULE 7. General Fund: Statement of Finan-
cial Condition—Provides the financial condition of
the General Fund as of June 30 from the most
recently available information from the State Con-
troller.

SCHEDULE 8. Comparative Statement of
Revenues—Provides General Fund and special
fund revenue detailed amounts within three main
breakdowns of: (1) major taxes and licenses,
(2) other revenues, and (3) transfers.

SCHEDULE 9. Comparative Statement of
Expenditures—Provides a listing of expenditures in
the same order as the printing of budgets dis-
played in the Governor’s Budget for the General
fund, special funds, selected bond funds, and
federal funds for State Operations, Local Assis-
tance, Capital Outlay, and Unclassified.

SCHEDULE 10. Summary of Fund Condition
Statements—Provides for the General Fund and
each special fund the beginning reserve, income,
expenditures, transfers, and ending reserve for
each of the three fiscal years displayed in the
Governor’s Budget.

SCHEDULE 11. Statement of General Obligation
Bond and Commercial Paper Debt of the State of
California—Provides a listing of all general obliga-
tion bonds including maturity dates, authorized
amount of bond issues, amounts of unissued
bonds, redemptions, and outstanding issues. It also
provides a listing of authorized and outstanding
commercial paper which is issued in-lieu of gen-
eral obligation bonds.

SCHEDULE 12A. State Appropriations Limit (SAL)
Summary—Provides a summary of Schedules 12B
through 12E, calculates the SAL Appropriations,
displays the SAL Limit, and calculates the SAL Limit
Room or Surplus.

SCHEDULE 12B. Revenues to Excluded Funds—
Provides a listing of revenues to special funds that
are not included in the calculation of total appro-
priations subject to the State Appropriations Limit.
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SCHEDULE 12C. Non-tax Revenues in Funds Sub-
ject to Limit—Provides a total of nontax revenues
for General and special funds deposited in funds
that are included in the calculation of total appro-
priations subject to the State Appropriations Limit.

SCHEDULE 12D. State Appropriations Limit, Trans-
fer from Excluded Funds to Included Funds—

Provides the detail of transfers between funds that
are used in calculating the appropriations subject
to the State Appropriations Limit.

SCHEDULE 12E. Excluded Appropriations—Provides
a distribution of exclusions from appropriations
subject to the State Appropriations Limit.
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SCHEDULE 1

GENERAL BUDGET SUMMARY 1

(In Thousands)

Selected
Reference Bond

to General Special Fund Expenditure
2002–03 Schedule Fund Funds Expenditures Totals

Prior year resources available ..................... 10 −$1,474,172 $7,417,537
Revenues and transfers ............................... 8 71,321,566 15,230,733
Economic Recovery Bonds ......................... 8 9,242,000 –
Expenditures ................................................... 9 77,482,135 18,282,052 $11,014,509 $106,778,696
Fund Balance 2 .............................................. 10 $1,607,259 $4,366,218

Reserve for Liquidation of Encum-
brances 4 ............................................. 928,661 –

Reserves for Economic Uncertainties 3. – 4,366,218
Special Fund for Economic Uncertain-

ties 3 ..................................................... 678,598 –

2003–04
Prior year resources available ..................... 10 $1,607,259 $4,366,218
Revenues and transfers ................................ 8 74,627,441 18,317,786
Economic Recovery Bonds.......................... 8 3,012,000 –
Expenditures .................................................. 9 78,028,100 19,406,356 $10,444,161 $107,878,617
Fund Balance 2 .............................................. 10 $1,218,600 $3,277,648

Reserve for Liquidation of Encum-
brances 4 ............................................. 928,661 –

Reserves for Economic Uncertainties 3. – 3,277,648
Special Fund for Economic Uncertain-

ties 3 ...................................................... 289,939 –

2004–05
Prior year resources available ..................... 10 $1,218,600 $3,277,648
Revenues and transfers ................................ 8 76,406,739 20,803,316
Expenditures .................................................. 9 76,061,869 21,143,762 $1,937,905 $99,143,536
Fund Balance 2 .............................................. 10 $1,563,470 $2,937,202

Reserve for Liquidation of Encum-
brances 4 ............................................. 928,661 –

Reserves for Economic Uncertainties 3. – 2,937,202
Special Fund for Economic Uncertain-

ties 3 ...................................................... 634,809 –

1 The General Budget Summary includes the revenues and expenditures of all State funds that reflect the cost of State government
and selected bond fund expenditures. The transactions involving other nongovernmental cost funds are excluded. The amounts
included in this schedule for expenditures and revenues may not agree with those shown in Schedules 8, 9, and 10 due to
rounding.

2 The Fund Balance for the General Fund includes amounts for unencumbered balances of continuing appropriations at the end
of the 2002–03, 2003–04, and 2004–05 fiscal years of $587,418; $471,285; and $155,900 (in thousands) respectively.

3 The Special Fund for Economic Uncertainties and the Reserves for Economic Uncertainties provide sources of funds to meet
expenditures.

4 The Reserve for Liquidation of Encumbrances represents an amount which will be expended in the future for State obligations for
which goods and services have not been received. This Reserve treatment is consistent with accounting methodology
prescribed by Generally Accepted Accounting Principles (GAAP) and Government Code Section 13306.
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Schedule 2
TOTAL STATE SPENDING PLAN

This Schedule is included for informational purposes to show in one place the expenditures of all funds which are accounted for

by the State.

A basic premise in a consolidation such as this is that the State is the financial unit and individual funds are subsidiary units to the

State. This is similar to financial units in the private sector in which diversified commercial corporations with several subsidiaries report

their operation on a consolidated basis—but is a contrast to traditional governmental accounting, which has held that the

individual funds are the financial units and should not be consolidated with other funds or types of funds. A total consolidation

presents both theoretical and practical problems because of the individual nature of each fund. In essence, each fund is a

separate fiscal and legal entity that operates under the specific legal provisions that created it. Examples of problems which may

arise from an unqualified consolidation are: (1) funds are accounted for in a different manner, (2) duplication of expenditures results,

(3) expenditures from non-State funds are included, and (4) expenditures are included for quasi-State operations such as Workers’

Compensation and for payment of retirement benefits for other governmental units.

In order to minimize misinterpretations, this Schedule is displayed in three parts. Part A summarizes the total State spending plan,

including nongovernmental cost funds. Part B summarizes only expenditures from the funds which are collectively identified as

nongovernmental cost funds. Reimbursements received from the public or other levels of government are deducted from State

expenditures. Part C summarizes these reimbursement expenditures.

TOTAL STATE SPENDING PLAN—PART A
GOVERNMENTAL COST, SELECTED BOND FUNDS, AND FEDERAL FUNDS

As stated above, Part A summarizes expenditures from funds which are traditionally included as part of State expenditure

summaries in the Governor’s Budget and other State financial reports, as well as nongovernmental cost funds. The major portion of

the expenditures shown in Part A is for the General Fund and the various special funds, which are commonly referred to as

‘‘governmental cost funds’’. This term is used because these funds are used to account for moneys which are derived from general

and special taxes, licenses, fees, or other revenue sources to provide financing for State activities which are for the general purposes

of State government.

The selected bond funds are included in Part A because of the historical legislative interest in showing these expenditures in

budget totals. It should be noted that there is a duplication in showing these expenditure amounts from bond proceeds because

the expenditures are included both when bond proceeds are spent and when debt service is paid.

The federal funds have also been included in Part A because of interest in the level of the State’s expenditure of federal funds.

The detail of expenditures by department for the General Fund, special funds, selected bond funds and federal funds is shown in

Schedule 9.
TOTAL STATE SPENDING PLAN—PART A

(in Thousands)

Fund Type

2002–03
State

Spending

2003–04
State

Spending

2004–05
State

Spending
GOVERNMENTAL COST FUNDS

GENERAL FUND ................................................................................................................ 77,482,135 78,028,100 76,061,869
SPECIAL FUNDS................................................................................................................. 18,282,052 19,406,356 21,143,762
SELECTED BOND FUNDS ................................................................................................... 11,014,509 10,444,161 1,937,905

TOTAL FUND CLASSIFICATION GOVERNMENTAL COST FUNDS ............................................ $106,778,696 $107,878,617 $99,143,536
NONGOVERNMENTAL COST FUNDS

PUBLIC SERVICE ENTERPRISE FUNDS................................................................................ 16,668,454 18,921,473 17,698,792
WORKING CAPITAL AND REVOLVING FUNDS ................................................................ 2,584,712 2,443,471 2,195,786
BOND FUNDS—OTHER...................................................................................................... 8,268 141,850 500,935
RETIREMENT FUNDS........................................................................................................... 12,222,664 13,894,397 14,631,261
OTHER NONGOVERNMENTAL COST FUNDS ................................................................... 28,272,881 28,754,100 36,309,793

TOTAL FUND CLASSIFICATION NONGOVERNMENTAL COST FUNDS .................................... $59,756,979 $64,155,291 $71,336,567
FEDERAL FUNDS

FEDERAL FUNDS ................................................................................................................ 54,732,625 57,971,771 55,000,430

TOTAL FUND CLASSIFICATION FEDERAL FUNDS..................................................................... $54,732,625 $57,971,771 $55,000,430

TOTAL........................................................................................................................................ $221,268,300 $230,005,679 $225,480,533

TOTAL STATE SPENDING PLAN—PART B
NONGOVERNMENTAL COST FUNDS

Nongovernmental cost funds are used to account for moneys which are derived from sources other than general or special taxes,

licenses, fees, or other State revenues. Although federal funds and bond funds are classified as nongovernmental costs funds, they

are included in Part A for reasons cited therein. The nongovernmental cost funds shown in Part B are segregated into the following

classifications.
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PUBLIC SERVICE ENTERPRISE FUNDS

Public Service Enterprise Funds are used to account for the transactions of self-supporting enterprises which render services for a

charge primarily to the general public.

Activities which are accounted through Public Service Enterprise Funds include toll bridges, harbor facilities, disability insurance,

college housing, and veterans farm and home loan financing. Bond funds and sinking funds related to a public service enterprise

are included in this classification.

Public Service Enterprise Funds differ from Working Capital and Revolving Funds in that, in the latter, fees for services rendered are

largely from other State agencies or local governments.

It should be noted that expenditures shown below from the Compensation Insurance Fund do not include benefit payments to

State employees because the State is self-funded. The expenditures shown are benefits paid from funding provided through

insurance premiums and therefore are not true State costs.

WORKING CAPITAL AND REVOLVING FUNDS

Working Capital and Revolving Funds are used to account for the internal service activities rendered by a State agency to other

State agencies or to local governments. Activities which are accounted through Working Capital and Revolving Funds include

centralized purchasing for stores, consolidated data center services, printing, architectural services, manufacturing, surplus money

investment, payroll disbursement, automotive management, and building operations.

Working Capital and Revolving Funds differ from the Public Service Enterprise Funds, which render services primarily to the general

public. To the extent that services are provided to other State agencies, expenditures shown in Working Capital and Revolving Funds

are duplicative of expenditures shown in the agencies.

BOND FUNDS

Bond Funds are used to account for the receipt and disbursement of bond proceeds. They do not account for bond retirement

since the liability created by the sale of bonds is not a liability of these funds. Bonds are retired and the interest obligations thereon

are paid through the provisions specified in the bond act.

Bond Funds related to a public service enterprise are included in the Public Service Enterprise Fund classification.

RETIREMENT FUNDS

Retirement Funds are used to account for employer and member contributions received by various retirement systems, the

investment of these moneys, annuity payments, refunds to members, and other receipts and disbursements. The amounts shown

below reflect both administrative costs and benefits paid to annuitants. For the Public Employees’ Retirement Fund and the

Teachers’ Retirement Fund, funding includes non-State sources and expenditures therefrom are not true State costs. Also, costs

funded from amounts transferred into these funds from other State agencies are duplicative of expenditures shown in the agencies.

OTHER NONGOVERNMENTAL COST FUNDS

For selected programs, the State budget has traditionally included funding provided by county funds and university funds for

informational purposes. Because of inclusion in the budget, these expenditures are shown in Schedule 2. The balance of funds

shown in this classification are for Trust and Agency Funds which are used to account for moneys and properties that are received

from other than federal sources and which are held and disbursed from the State Treasury by the State as trustee or custodian.

The following provides detail for the significant funds and amounts which comprise the various categories of Nongovernmental

Cost Funds:
TOTAL STATE SPENDING PLAN—PART B

(in Thousands)

Funds
2002–03
Amount

2003–04
Amount

2004–05
Amount

PUBLIC SERVICE ENTERPRISE FUNDS
Housing Finance Fund, California .................................................................................. 21,051 27,187 27,187
Water Resources Development Bond Fund ................................................................. 437,689 364,151 367,630
Central Valley Water Project Const Fund ..................................................................... 85,696 126,280 126,723
Central Valley Water Project Revenue Fd .................................................................... 216,579 269,072 269,209
Compensation Insurance Fund...................................................................................... 6,817,652 6,625,869 6,488,485
Employment Training Fund.............................................................................................. 157,530 82,432 77,786
Harbors and Watercraft Revolving Fund ...................................................................... 69,671 80,759 61,108
Health Facility Const Loan Insurance Fd ...................................................................... 13,562 4,688 4,311
Uninsured Employers Benefits Trust Fund ....................................................................... 6,927 25,380 25,380
Univ Continuing Education Revenue Fd, St.................................................................. 129,895 121,310 122,684
Univ Dormitory Revenue Fd, Calif State........................................................................ 132,653 149,355 163,468
University Parking Revenue Fund, State........................................................................ 42,378 51,206 51,206
Unemployment Compensation Disability Fd................................................................ 3,063,569 3,871,678 4,291,086
Veterans Farm & Home Building Fund 1943 ................................................................. 210,521 189,825 182,508
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Funds—Continued
2002–03
Amount

2003–04
Amount

2004–05
Amount

Child Care Facilities Revolving Fund ............................................................................. 14,196 15,350 –
Safe Drinking Water State Revolving Fd........................................................................ 17,937 – –
Infrastructure & Economic Devl Bank, Cal ................................................................... 31,592 4,892 5,239
Dept Water Resources Electric Power Fund................................................................. 5,176,058 6,814,301 5,414,760
CA Consumer Pwr & Conservation Fin Auth................................................................ 6,994 78,835 424
OTHERS............................................................................................................................... 16,304 18,903 19,598

TOTAL PUBLIC SERVICE ENTERPRISE FUNDS .................................................................... $16,668,454 $18,921,473 $17,698,792

WORKING CAPITAL AND REVOLVING FUNDS
Architecture Revolving Fund .......................................................................................... 34,731 37,784 35,772
Charter School Revolving Loan Fund............................................................................ 4,226 13,785 –
Equipment Service Fund ................................................................................................. 161,434 153,528 152,806
HHS Agency Data Ctr Revolving Fund, CA.................................................................. 316,389 313,674 311,412
Public Buildings Construction Fund................................................................................ 1,396,954 1,234,549 975,480
Service Revolving Fund ................................................................................................... 570,405 574,909 601,137
Water Quality Control Fund, State................................................................................. 17,649 20,373 20,731
Stephen P Teale Data Center Revolv Fd...................................................................... 89,503 98,191 95,698
OTHERS............................................................................................................................... −6,579 −3,322 2,750

TOTAL WORKING CAPITAL AND REVOLVING FUNDS .................................................... $2,584,712 $2,443,471 $2,195,786

BOND FUNDS—OTHER
Transportation Financing Subaccount, SHA................................................................. – 133,027 492,568
OTHERS............................................................................................................................... 8,268 8,823 8,367

TOTAL BOND FUNDS—OTHER .......................................................................................... $8,268 $141,850 $500,935

RETIREMENT FUNDS
Judges’ Retirement Fund................................................................................................ 115,213 121,218 128,495
Public Employees’ Retirement Fund.............................................................................. 6,890,924 7,984,413 8,148,329
Teachers’ Retirement Fund............................................................................................. 5,186,293 5,754,057 6,315,667
Teachers’ Health Benefits Fund...................................................................................... 22,387 25,904 29,176
OTHERS............................................................................................................................... 7,847 8,805 9,594

TOTAL RETIREMENT FUNDS................................................................................................ $12,222,664 $13,894,397 $14,631,261

OTHER NONGOVERNMENTAL COST FUNDS
Indian Gaming Revenue Share Trust Fund ................................................................... 29,942 96,569 46,000
Emerg Serv & Supplemental Payments Fund............................................................... 673,422 859,448 805,754
Student Loan Operating Fund ....................................................................................... 84,340 107,029 106,501
Self-Help Housing Fund.................................................................................................... −263,887 96,646 78,830
Lottery Education Fund, Calif State............................................................................... 973,917 961,733 961,733
Flexelect Benefit Fund ..................................................................................................... 17,386 18,852 18,781
Public Employees’ Health Care Fund ........................................................................... 846,066 1,048,683 1,301,270
Medi-Cal Inpatient Pymt Adjustment Fund .................................................................. 586,083 1,239,089 1,000,765
University Lottery Education Fund, Cal S....................................................................... 31,905 64,344 38,807
School Employees Fund .................................................................................................. 85,428 155,105 120,757
Inmate Welfare Fund ....................................................................................................... 46,816 53,620 51,474
Joe Serna, Jr. Farmworker Housing Grant .................................................................... −174,138 106,889 34,161
Housing Rehabilitation Loan Fund ................................................................................. −938,888 254,131 194,885
Special Deposit Fund....................................................................................................... 21,047 20,288 18,823
Public Employees Contingency Res Fd......................................................................... 16,572 16,902 17,822
Emergency Housing and Assistance Fund ................................................................... −178,698 31,863 31,815
Local Property Tax Revenues.......................................................................................... 14,767,155 15,781,986 16,958,373
Various Other Unallocated NGC Funds ........................................................................ −199 −23,498 168,156
Higher Education Fees and Income—UC/CC ............................................................. 1,414,885 1,892,834 2,167,617
University Funds—Unclassified......................................................................................... 5,354,916 5,691,776 5,882,232
Other Unclassified Funds ................................................................................................. 2,750,638 1,035,604 1,005,747
WIC Manufacturer Rebate Fund ................................................................................... 205,704 262,401 263,001
County Health Initiative Matching Fund....................................................................... – 53,846 53,846
Ratepayer Relief Fund..................................................................................................... – 14,581 14,499
Child Support Collections Recovery Fund.................................................................... 297,828 298,955 298,063
Deficit Recovery Fund ..................................................................................................... – −3,012,000 3,012,000
Extramural Nonfederal Unclassified Funds.................................................................... 1,555,854 1,555,566 1,591,659
Extramural Funds .............................................................................................................. 8,711 12,767 6,106
OTHERS............................................................................................................................... 60,076 58,091 60,316

TOTAL OTHER NONGOVERNMENTAL COST FUNDS ....................................................... $28,272,881 $28,754,100 $36,309,793

TOTAL......................................................................................................................................... $59,756,979 $64,155,291 $71,336,567

TOTAL STATE SPENDING PLAN—PART C
REIMBURSEMENTS

(in Thousands)

Funds
2001–02
Amount

2002–03
Amount

2003–04
Amount

REIMBURSEMENTS .............................................................................................................. 6,106,235 7,781,840 7,421,354
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GENERALLY ACCEPTED ACCOUNTING PRINCIPLES
State funds are classified or grouped for financial reporting using two different perspectives. One perspective is based upon

legal/budgetary requirements and is the perspective used in Governor’s Budget presentations. The second is in accordance with

generally accepted accounting principles (GAAP) for governments.

The objective of GAAP is to standardize the accounting and financial reporting of organizations regardless of customs and

jurisdictional legal provisions. GAAP provides a uniform set of rules so that financial reports are consistent from year to year and

comparable between governmental entities.

The following two charts illustrate the effect of conversion of legal/budgetary fund classifications to GAAP fund classifications:

Schedule 3A shows the ‘‘Total State Spending Plan’’ data shown in Schedule 2 rearranged into the GAAP classifications.

Schedule 3B uses 2004–05 Governor’s Budget totals to show California’s legal/budgetary fund structure compared to GAAP

classifications.

SCHEDULE 3A
TOTAL STATE SPENDING PLAN

BY GAAP FUND CLASSIFICATION
(In Thousands)

GAAP Fund Structure 2002–03 2003–04 2004–05
Governmental Funds

General Funds .................................................................................................................. $77,482,135 $78,028,100 $76,061,869
Special Revenue Funds ................................................................................................... 54,324,029 58,232,921 57,748,011
Capital Project Funds ...................................................................................................... 153,409 234,121 145,056

Total Governmental Funds ................................................................................................. $131,959,573 $136,495,142 $133,954,936
Proprietary Funds

Enterprise Funds................................................................................................................ 14,976,814 16,327,918 14,434,081
Internal Service Funds...................................................................................................... 1,190,623 1,201,224 1,218,221

Total Proprietary Funds ........................................................................................................ $16,167,437 $17,529,142 $15,652,302
Fiduciary Funds

Retirement Funds.............................................................................................................. 12,199,582 13,867,206 14,600,449
Trust and Agency Funds—Other .................................................................................... 18,703,927 19,380,841 17,788,884
Trust and Agency Funds—Federal ................................................................................. 9,157,690 9,382,557 8,057,045

Total Fiduciary Funds ........................................................................................................... $40,061,199 $42,630,604 $40,446,378
Funds Outside State Treasury

Other.................................................................................................................................. 33,080,091 33,350,791 35,426,917

Total Funds Outside State Treasury .................................................................................... $33,080,091 $33,350,791 $35,426,917

TOTAL SPENDING, ALL FUNDS ................................................................................................. $221,268,300 $230,005,679 $225,480,533
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SCHEDULE 3B
COMPARISON OF CALIFORNIA LEGAL/BUDGETARY

FUND STRUCTURE AND GAAP FUND STRUCTURE
USING 2004–05 BUDGET TOTALS

(In Thousands)

FUND STRUCTURE BASED ON GAAP CLASSIFICATIONS

Proprietary
Governmental Funds Funds Fiduciary Funds

Total Funds
Special Capital Govern- Internal Trust and Outside

General Revenue Projects mental Enterprise Service Retirement Agency State
CURRENT FUND STRUCTURE Fund Funds Funds Funds Funds Funds Funds Funds Treasury Totals

Governmental Cost Funds
General Funds ............................................. $76,061,869 – – $76,061,869 – – – – – $76,061,869
General Fund Special Accounts .............. – $1,690,428 – 1,690,428 $76,434 $21,396 – $9,339 – 1,797,597
Transportation Funds................................... – 5,129,505 – 5,129,505 – – – 2,610,382 – 7,739,887
Feeder Funds ............................................... – – – – – – – – – –
Other Governmental Cost Funds ............. – 11,591,939 $1,510 11,593,449 – – – 12,829 – 11,606,278

Total Governmental Cost Funds............ $76,061,869 $18,411,872 $1,510 $94,475,251 $76,434 $21,396 – $2,632,550 – $97,205,631
Selected Bond Funds ..................................... – 5,929 138,567 144,496 – – – 1,793,224 $185 1,937,905

Total Governmental Cost Funds and
Selected Bond Funds ........................... $76,061,869 $18,417,801 $140,077 $94,619,747 $76,434 $21,396 – $4,425,774 $185 $99,143,536

Nongovernmental Cost Funds
Public Service Enterprise Funds................. – – 4,520 4,520 13,325,400 – – 4,368,872 – 17,698,792
Working Capital and Revolving Funds..... – – 134 134 978,096 1,196,825 – 20,731 – 2,195,786
Bond Funds—Other..................................... – – – – – – – 500,935 – 500,935
Trust and Agency Funds:

Retirement Funds..................................... – – – – – – $14,600,449 30,812 – 14,631,261
Trust and Agency Funds—Federal ........ – 39,296,543 – 39,296,543 – – – 8,057,045 7,646,842 55,000,430
Trust and Agency Funds—Other ........... – 33,667 325 33,992 54,151 – – 8,441,760 – 8,529,903

Other Nongovernmental Cost Funds....... – – – – – – – – 27,779,890 27,779,890

Total Nongovernmental Cost Funds ..... – $39,330,210 $4,979 $39,335,189 $14,357,647 $1,196,825 $14,600,449 $21,420,155 $35,426,732 $126,336,997

TOTAL SPENDING, ALL FUNDS ........................ $76,061,869 $57,748,011 $145,056 $133,954,936 $14,434,081 $1,218,221 $14,600,449 $25,845,929 $35,426,917 $225,480,533
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SCHEDULE 4

PERSONNEL YEARS AND SALARY COST ESTIMATES
(Excludes Staff Benefits)
(Dollars in Thousands)

Personnel Years Dollars

Authorized
2002–03

Estimated
2003–04

Proposed
2004–05

Authorized
2002–03

Estimated
2003–04

Proposed
2004–05

Under Administration Control

Executive............................................................ 13,115.6 12,391.5 12,290.6 $722,189 $708,545 $712,606
State and Consumer Services......................... 12,885.9 11,710.8 11,572.1 619,567 576,903 577,865
Business, Transportation and Housing

Business and Housing.................................... 1,984.5 1,929.8 1,974.0 107,222 109,537 115,115
Transportation ................................................ 41,185.8 39,480.5 38,921.7 2,424,787 2,324,300 2,324,004

Technology, Trade and Commerce Agency. 258.7 21.2 – 14,320 4,270 –
Resources........................................................... 13,936.0 13,118.1 12,917.0 740,975 730,479 719,800
California Environmental Protection Agency... 4,580.1 4,260.7 4,242.9 270,154 255,047 258,025
Health and Human Services Agency ............ 31,034.0 30,175.5 29,774.9 1,560,894 1,560,105 1,583,246
Youth and Adult Correctional Agency.......... 50,898.2 51,327.7 52,702.9 2,971,507 3,141,231 3,273,525
Education

K thru 12 Education ...................................... 2,958.7 2,853.1 2,843.7 156,471 155,038 156,708
Higher Education-Community Colleges/Other . 461.5 372.4 371.6 25,968 21,569 21,913

Labor and Workforce Development Agency. 2,600.7 2,400.0 2,404.8 144,239 135,589 137,691
General Government ..................................... 6,869.9 6,264.7 5,928.1 348,091 328,770 321,756

NET TOTALS, SALARIES AND WAGES ................ 182,769.6 176,306.0 175,944.3 $10,106,384 $10,051,383 $10,202,254

Not Under Administration Control

Legislative .......................................................... 736.9 749.1 749.1 $50,103 $50,474 $51,791
Judicial .............................................................. 1,570.0 1,632.6 1,653.1 135,752 143,835 146,669
Public Employees’ Retirement System........... 1,669.6 1,743.1 1,743.1 87,021 92,765 94,449
State Teachers’ Retirement System ............... 580.6 634.1 645.4 28,619 31,343 32,667
California Housing Finance Agency ............. 233.7 264.1 264.1 13,487 15,422 15,422
Forestry and Fire Protection............................. 1,641.3 1,759.2 1,806.8 93,954 96,307 99,559
University of California...................................... 74,506.6 72,584.6 69,584.6 3,826,925 3,776,485 3,626,485
Hastings .............................................................. 221.7 221.9 221.9 18,197 17,752 18,477
California State University ................................ 44,202.8 43,049.3 43,049.3 2,239,795 2,248,736 2,248,736
Employment Development Department ...... 11,284.8 9,968.1 10,072.0 485,940 481,778 488,783
Workers’ Compensation Benefits.................... 8,182.0 9,195.0 10,053.0 358,242 339,872 353,467
Bureau of State Audits ..................................... 144.0 142.0 139.5 8,509 8,501 8,446

TOTALS ................................................................ 144,974.0 141,943.1 139,981.9 $7,346,544 $7,303,270 $7,184,951
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SCHEDULE 4—Continued

PERSONNEL YEARS AND SALARY COST ESTIMATES
(Excludes Staff Benefits)
(Dollars in Thousands)

Personnel Years Dollars

Actuals
2002–03

Actuals
2002–03

Under Administration Control

Executive............................................................ 12,880.2 $710,890
State and Consumer Services......................... 12,835.2 610,129
Business, Transportation and Housing

Business and Housing.................................... 1,997.9 107,101
Transportation ................................................ 41,015.2 2,284,588

Technology, Trade and Commerce Agency. 189.5 12,749
Resources........................................................... 13,981.9 779,862
California Environmental Protection Agency... 4,462.0 266,313
Health and Human Services Agency ............ 29,857.6 1,541,126
Youth and Adult Correctional Agency.......... 49,268.5 3,018,509
Education

K thru 12 Education ...................................... 2,826.6 150,080
Higher Education-Community Colleges/Other . 422.6 24,337

Labor and Workforce Development Agency. 2,453.5 137,922
General Government ...................................... 6,553.1 346,205

NET TOTALS, SALARIES AND WAGES ................ 178,743.8 $9,989,811

Not Under Administration Control

Legislative .......................................................... 713.5 $47,947
Judicial ............................................................... 1,473.8 129,251
Public Employees’ Retirement System........... 1,546.1 83,764
State Teachers’ Retirement System................ 502.6 26,350
California Housing Finance Agency .............. 223.0 12,238
Forestry and Fire Protection............................. 1,602.8 92,869
University of California...................................... 75,181.1 3,902,908
Hastings .............................................................. 222.1 17,971
California State University ................................ 43,107.8 2,357,111
Employment Development Department ...... 9,821.7 417,768
Workers’ Compensation Benefits.................... 8,138.0 359,293
Bureau of State Audits ..................................... 118.0 6,890

TOTALS ................................................................ 142,650.5 $7,454,360

Personnel Years Dollars

Proposed
2004–05

Proposed
2004–05

Position Classification

Civil Service ....................................................... 199,326.2 $11,177,885
Constitutional .................................................... 252.0 35,113
Statutory............................................................. 173.3 20,488
Exempt

Various Departments .................................... 3,318.9 260,021
Higher Education

University of California .................................. 69,584.6 3,626,485
Hastings College of the Law ....................... 221.9 18,477
California State University ............................ 43,049.3 2,248,736

NET TOTALS, SALARIES AND WAGES ................ 315,926.2 $17,387,205
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SCHEDULE 6
SUMMARY OF STATE POPULATION, EMPLOYEES, AND EXPENDITURES

Expenditures per
$100

Revenue Expenditures Expenditures per of Personal
Employees Personal General General Capita Income

Population 1 Per 1,000 Income Fund Total Fund 2 Total 3 General General
Year (Thousands) Employees Population (Billions) (Millions) (Millions) (Millions) (Millions) Fund 2 Total 3 Fund 2 Total 3

1950–51 ............. 10,643 61,000 5.7 $20.0 $672 $994 $587 $1,006 $55.15 $94.52 $2.94 $5.03
1951–52 ............. 11,130 63,860 5.7 23.2 734 1,086 635 1,068 57.05 95.96 2.74 4.60
1952–53 ............. 11,638 65,720 5.6 25.7 774 1,151 714 1,177 61.35 101.13 2.78 4.58
1953–54 ............. 12,101 69,928 5.8 27.6 798 1,271 809 1,381 66.85 114.12 2.93 5.00
1954–55 ............. 12,517 74,099 5.9 28.4 879 1,434 852 1,422 68.07 113.61 3.00 5.01
1955–56 ............. 13,004 77,676 6.0 31.2 1,005 1,578 923 1,533 70.98 117.89 2.96 4.91
1956–57 ............. 13,581 88,299 6.5 34.2 1,079 1,834 1,030 1,732 75.84 127.53 3.01 5.06
1957–58 ............. 14,177 98,015 6.9 36.8 1,111 1,751 1,147 1,891 80.91 133.39 3.12 5.14
1958–59 ............. 14,741 101,982 6.9 38.6 1,210 1,925 1,246 1,932 84.53 131.06 3.23 5.01
1959–60 ............. 15,288 108,423 7.1 42.4 1,491 2,198 1,435 2,086 93.86 136.45 3.38 4.92
1960–61 ............. 15,863 115,737 7.3 44.8 1,598 2,338 1,678 2,525 105.78 159.18 3.75 5.64
1961–62 ............. 16,412 122,339 7.5 47.5 1,728 2,451 1,697 2,406 103.40 146.60 3.57 5.07
1962–63 ............. 16,951 128,981 7.6 51.3 1,866 2,668 1,881 2,703 110.97 159.46 3.67 5.27
1963–64 ............. 17,530 134,721 7.7 54.8 2,137 3,057 2,064 3,182 117.74 181.52 3.77 5.81
1964–65 ............. 18,026 143,896 8.0 59.4 2,245 3,295 2,345 3,652 130.09 202.60 3.95 6.15
1965–66 ............. 18,464 151,199 8.2 63.5 2,509 3,581 2,580 4,059 139.73 219.83 4.06 6.39
1966–67 ............. 18,831 158,404 8.4 69.1 2,895 4,073 3,017 4,659 160.21 247.41 4.37 6.74
1967–68 ............. 19,175 162,677 8.5 74.4 3,682 4,927 3,273 5,014 170.69 261.49 4.40 6.74
1968–69 ............. 19,432 171,655 8.8 81.6 4,136 5,450 3,909 5,673 201.16 291.94 4.79 6.95
1969–70 ............. 19,745 179,583 9.1 89.5 4,330 5,743 4,456 6,302 225.68 319.17 4.98 7.04
1970–71 ............. 20,039 181,581 9.1 96.4 4,534 5,919 4,854 6,556 242.23 327.16 5.04 6.80
1971–72 ............. 20,346 181,912 8.9 102.4 5,395 6,897 5,027 6,684 247.08 328.52 4.91 6.53
1972–73 ............. 20,585 188,460 9.2 112.2 5,780 7,366 5,616 7,422 272.82 360.55 5.01 6.61
1973–74 ............. 20,869 192,918 9.2 124.1 6,978 8,715 7,299 9,311 349.75 446.16 5.88 7.50
1974–75 ............. 21,174 203,548 9.6 138.7 8,630 10,405 8,349 10,276 394.30 485.31 6.02 7.41
1975–76 ............. 21,538 206,361 9.6 152.7 9,639 11,567 9,518 11,452 441.92 531.71 6.23 7.50
1976–77 ............. 21,936 213,795 9.7 171.4 11,381 13,463 10,467 12,632 477.16 575.86 6.11 7.37
1977–78 ............. 22,352 221,251 9.9 191.5 13,695 15,962 11,686 14,003 522.82 626.48 6.10 7.31
1978–79 ............. 22,836 218,530 9.6 219.7 15,219 17,711 16,251 18,745 711.64 820.85 7.40 8.53
1979–80 ............. 23,257 220,193 9.5 252.2 17,985 20,919 18,534 21,488 796.92 923.94 7.35 8.52
1980–81 ............. 23,782 225,567 9.5 286.3 19,023 22,104 21,105 24,511 887.44 1,030.65 7.37 8.56
1981–82 ............. 24,278 228,813 9.4 320.7 20,960 23,601 21,693 25,022 893.53 1,030.65 6.76 7.80
1982–83 ............. 24,805 228,489 9.2 341.9 21,233 24,291 21,751 25,330 876.88 1,021.17 6.36 7.41
1983–84 ............. 25,337 226,695 8.9 367.5 23,809 27,626 22,869 26,797 902.59 1,057.62 6.22 7.29
1984–85 ............. 25,816 229,845 8.9 411.6 26,536 31,570 25,722 30,961 996.36 1,199.30 6.25 7.52
1985–86 ............. 26,403 229,641 8.7 447.1 28,072 33,558 28,841 34,977 1,092.34 1,324.74 6.45 7.82
1986–87 ............. 27,052 232,927 8.6 477.8 32,519 37,767 31,469 38,079 1,163.28 1,407.62 6.59 7.97
1987–88 ............. 27,717 237,761 8.6 517.3 32,534 38,773 33,021 40,452 1,191.36 1,459.47 6.38 7.82
1988–89 ............. 28,393 248,173 8.7 561.1 36,953 43,322 35,897 44,634 1,264.29 1,572.01 6.40 7.95
1989–90 ............. 29,142 254,589 8.7 606.7 38,750 46,453 39,456 48,594 1,353.92 1,667.49 6.50 8.01
1990–91 ............. 29,828 260,622 8.7 655.6 38,214 47,024 40,264 51,446 1,349.87 1,724.76 6.14 7.85
1991–92 ............. 30,458 261,713 8.6 669.8 42,026 53,117 43,327 56,280 1,422.52 1,847.79 6.47 8.40
1992–93 ............. 30,987 260,939 8.4 701.6 40,946 52,526 40,948 56,480 1,321.46 1,822.70 5.84 8.05
1993–94 ............. 31,314 265,035 8.5 714.1 40,095 52,384 38,958 53,083 1,244.11 1,695.18 5.46 7.43
1994–95 ............. 31,523 269,004 8.5 735.1 42,710 54,942 41,961 54,613 1,331.12 1,732.48 5.71 7.43
1995–96 ............. 31,711 271,076 8.5 771.5 46,296 59,266 45,393 59,870 1,431.46 1,887.99 5.88 7.76
1996–97 ............. 31,962 271,966 8.5 812.4 49,220 62,831 49,088 64,523 1,535.82 2,018.74 6.04 7.94
1997–98 ............. 32,452 271,254 8.4 861.6 54,973 69,424 52,874 68,528 1,629.30 2,111.67 6.14 7.95
1998–99 ............. 32,862 282,860 8.6 931.6 58,615 74,281 57,827 75,260 1,759.69 2,290.18 6.21 8.08
1999–00 ............. 33,417 296,076 8.9 995.3 71,931 87,536 66,494 84,864 1,989.83 2,539.55 6.68 8.53
2000–01 ............. 34,040 311,239 9.1 1,100.7 71,428 88,419 78,053 96,382 2,292.98 2,831.43 7.09 8.76
2001–02 ............. 34,727 323,603 9.3 1,129.9 72,263 89,804 76,752 99,220 2,210.15 2,857.14 6.79 8.78
2002–03 ............. 35,336 321,394 9.1 1,155.2 80,564 95,794 77,482 106,779 2,192.72 3,021.82 6.71 9.24
2003–04 ............. 35,934 318,249 8.9 1,199.0 77,639 95,957 78,028 107,879 2,171.43 3,002.14 6.51 9.00
2004–05 ............ 36,474 315,926 8.7 1,266.4 76,407 97,210 76,062 99,144 2,085.38 2,718.21 6.01 7.83

1 Population as of July 1, the beginning of the fiscal year.
2 Includes Special Accounts in General Fund from 1973–74 to 1976–77.
3 Expenditures include payments from General Fund, Special Funds and Selected Bond Funds beginning in 1963–64.
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SCHEDULE 7

GENERAL FUND

(In Thousands)

STATEMENT OF FUND BALANCE

June 30, 2002

The following information summarizes the adjustments which have been incorporated by the Department of Finance to the State
Controller’s Office preliminary General Fund balances to arrive at the June 30, 2003, General Fund balance shown on the Governor’s
Budget Summary, Schedule 1.

JUNE 30, 2003, GENERAL FUND BALANCE PER STATE CONTROLLER’S OFFICE ................................................................. −$7,536,236

ADJUSTMENTS TO STATE CONTROLLER’S OFFICE FUND BALANCE:

Adjustments to prior years:

Savings per pending legislation .............................................................................................................. $29,700
Adjustment for timing difference in expenditures ................................................................................ −103,682

Total Adjustments to Prior Years......................................................................................................................................... −$73,982

Revenue Adjustment:

Economic Recovery Bonds accrued in 2002–03 .................................................................................. $9,242,000

Total Revenue Adjustments................................................................................................................................................ $9,242,000

Transfer Adjustments:

Adjustment for treatment of transfer from Child Care Revolving Fund ............................................ −$70,000
Adjustment for treatment of loan from Contractors’ State License Fund ........................................ 11,213
Adjustment for treatment of loan from Agriculture Fund.................................................................... 15,290

Total Transfer Adjustments .................................................................................................................................................. −$43,497

Expenditure Adjustments:

Adjust Proposition 98 for differences in property taxes and apportionments .................................. $194,950
Federal Immigration Funding—adjustment accrual ............................................................................ 19,218
PERS 4th quarter adjustment ................................................................................................................... −172,282
Adjustment for timing differences in reappropriations and carryovers............................................. −104,595
Savings per pending legislation .............................................................................................................. 79,013
Revision to encumbrance adjustment................................................................................................... −19,158

Total Expenditure Adjustments .......................................................................................................................................... −$2,854

Other Adjustments............................................................................................................................................................... $21,828

ADJUSTED STATE CONTROLLER’S OFFICE FUND BALANCE ................................................................................................. $1,607,259

JUNE 30, 2003, GENERAL FUND BALANCE PER GOVERNOR’S BUDGET, SCHEDULE 1 ..................................................... $1,607,259
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Schedule 12-A
STATE APPROPRIATIONS LIMIT SUMMARY

(Dollars in Millions)

2002–03 2003–04 2004–05
General

Fund
Special
Funds Total

General
Fund

Special
Funds Total

General
Fund

Special
Funds Total

Schedule 8:
Revenues and Transfers .......................... $80,564 $15,230 $95,794 $77,639 $18,318 $95,957 $76,407 $20,803 $97,210
Less/Add: Transfers .................................. −2,785 2,446 −339 −1,520 1,453 −67 −797 573 −224

Schedule 12-B:
Less: Revenues to Excluded Funds........ – −7,887 −7,887 – −9,494 −9,494 – −9,316 −9,316

Schedule 12-C:
Less: Non-Tax Revenues to Included

Funds...................................................... −12,656 −352 −13,008 −6,858 −380 −7,238 −2,103 −424 −2,527

Schedule 12-D:
Add: SAL Transfers ................................... 351 41 392 106 4 110 17 4 21

TOTAL, SAL REVENUES AND TRANSFERS ..... $65,474 $9,478 $74,952 $69,367 $9,901 $79,268 $73,524 $11,640 $85,164

Schedule 12-E:
Less: Exclusions ......................................... −26,469 −4,021 −30,490 −26,933 −4,082 −31,015 −28,634 −5,362 −33,996

TOTAL, SAL APPROPRIATIONS ..................... $44,462 $48,253 $51,168

CALCULATION OF LIMIT ROOM:
Appropriations Limit (Sec. 12.00) ........... $59,591 $61,702 $63,977
Less: Total SAL Appropriations................ −44,462 −48,253 −51,168

Appropriation Limit Room/(Surplus) ...... $15,129 $13,449 $12,809
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Schedule 12-B
STATE APPROPRIATIONS LIMIT

REVENUES TO EXCLUDED FUNDS
(Dollars In Thousands)

Source Actual Estimated Estimated
Code Source 2002–03 2003–04 2004–05

MAJOR REVENUES:
110500 Cigarette Tax ........................................................................ $917,725 $917,100 $893,700
110900 Horse Racing Fees-Licenses ................................................ 25,924 25,542 25,542
111100 Horse Racing Fines and Penalties...................................... 1,396 1,400 1,400
111300 Horse Racing Miscellaneous............................................... 12,549 12,518 12,430
114300 Other Motor Vehicle Fees ................................................... 1,653 1,488 1,488
115400 Mobilehome In-Lieu Tax ...................................................... 2,388 2,388 2,388

TOTAL, MAJOR TAXES AND LICENSES ........................... $961,635 $960,436 $936,948
MINOR REVENUES:
REGULATORY TAXES AND LICENSES:

120200 General Fish and Game Taxes........................................... 1,126 1,517 1,535
120300 Energy Resource Surcharge ............................................... 471,673 501,668 502,829
120600 Quarterly Public Util Commission Fees .............................. 86,689 108,173 75,247
120700 Penalties on Pub Util Comm Qtrly Fees............................. 3 – –
120900 Off-Highway Vehicle Fees................................................... 3,314 3,000 3,000
121000 Liquor License Fees .............................................................. 40,735 42,123 43,377
121100 Genetic Disease Testing Fees ............................................. 63,753 64,205 64,205
121200 Other Regulatory Taxes ....................................................... 60,133 81,015 87,998
121300 New Motor Vehicle Dealer License Fee ........................... 1,340 1,419 1,419
121500 General Fish and Game Lic Tags Permits ......................... 69,641 79,724 84,548
121600 Duck Stamps......................................................................... 53 53 53
122400 Elevator and Boiler Inspection Fees................................... 11,953 14,907 16,700
122700 Employment Agency License Fees ................................... 4,845 8,069 8,069
122900 Teacher Credential Fees ..................................................... 14,273 13,697 13,697
123000 Teacher Examination Fees .................................................. 12,254 13,040 13,692
123100 Insurance Co License Fees & Penalties ............................ 27,307 28,067 29,282
123200 Insurance Company Examination Fees ............................ 18,460 20,120 20,120
123400 Real Estate Examination Fees............................................. 9,837 5,336 4,875
123500 Real Estate License Fees ..................................................... 22,530 16,915 16,659
123600 Subdivision Filing Fees .......................................................... 8,386 7,909 7,631
123800 Building Construction Filing Fees ........................................ 4,404 7,905 7,905
124100 Domestic Corporation Fees................................................ 9,093 9,500 11,100
124200 Foreign Corporation Fees ................................................... 1,126 1,135 1,135
124300 Notary Public License Fees ................................................. 1,559 3,622 3,622
124400 Filing Financing Statements ................................................ 4,029 4,056 4,056
125100 Beverage Container Redemption Fees ............................ 570,799 690,397 902,487
125200 Explosive Permit Fees........................................................... 1 – –
125300 Processing Fees .................................................................... 2 2 2
125400 Hazardous Waste Control Fees .......................................... 62,202 63,768 64,884
125600 Other Regulatory Fees......................................................... 1,308,702 1,550,291 1,619,343
125700 Other Regulatory Licenses and Permits ............................ 315,428 340,495 352,317
125800 Renewal Fees ....................................................................... 147,688 149,907 153,957
125900 Delinquent Fees.................................................................... 4,466 4,127 3,990
127100 Insurance Department Fees, Prop 103.............................. 24,589 27,638 26,908
127200 Insurance Department Fees, General............................... 17,902 19,361 20,283
127300 Insurance Fraud Assessment, Workers Comp................... 30,995 31,254 34,754
127400 Insurance Fraud Assessment, Auto .................................... 35,452 35,401 35,401
127500 Insurance Fraud Assessment, General .............................. 1,761 1,791 1,792

TOTAL, REGULATORY TAXES AND LICENSES.................. $3,468,503 $3,951,607 $4,238,872
REVENUE FROM LOCAL AGENCIES:

130600 Architecture Public Building Fees....................................... 32,218 32,000 32,000
130700 Penalties on Traffic Violations ............................................. 86,722 87,833 88,496
130800 Penalties on Felony Convictions ........................................ 52,487 56,587 62,587
130900 Fines-Crimes of Public Offense........................................... 3,559 3,559 3,559
131000 Fish and Game Violation Fines........................................... 586 586 586
131100 Penalty Assessments on Fish & Game Fines ..................... 580 761 783
131300 Addt’l Assmnts on Fish & Game Fines ............................... 90 120 120
131600 Fingerprint ID Card Fees...................................................... 53,768 57,264 65,092
131700 Misc Revenue From Local Agencies ................................. 486,034 485,402 486,952

TOTAL, REVENUE FROM LOCAL AGENCIES.................. $716,044 $724,112 $740,175
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Schedule 12-B—Continued
STATE APPROPRIATIONS LIMIT

REVENUES TO EXCLUDED FUNDS
(Dollars In Thousands)

Source Actual Estimated Estimated
Code Source 2002–03 2003–04 2004–05

SERVICES TO THE PUBLIC:
140600 State Beach and Park Service Fees .................................. 38,854 52,700 70,700
140900 Parking Lot Revenues .......................................................... 7,361 8,337 8,879
141100 Emergency Telephone Users Surcharge ........................... 139,267 141,671 150,171
141200 Sales of Documents ............................................................. 2,636 889 872
142000 General Fees—Secretary of State ..................................... 15,732 17,932 15,732
142200 Parental Fees ........................................................................ 1,887 1,750 1,750
142500 Miscellaneous Services to the Public................................. 158,621 159,701 266,620
142800 California State University Fees .......................................... 818,980 1,016,523 1,165,573
143000 Personalized License Plates ................................................ 40,400 40,990 41,171

TOTAL, SERVICES TO THE PUBLIC ................................... $1,223,738 $1,440,493 $1,721,468
USE OF PROPERTY AND MONEY:

150200 Income From Pooled Money Investments........................ 401 399 399
150300 Income From Surplus Money Investments ........................ 76,806 63,988 64,086
150400 Interest Income From Loans ............................................... 3,930 3,726 2,729
150500 Interest Income From Interfund Loans .............................. 15,017 2,695 250
150600 Income From Other Investments........................................ 7,223 22,588 12,955
151200 Income From Condemnation Deposits Fund................... 1 1 1
151800 Federal Lands Royalties....................................................... 21,322 18,375 18,375
152200 Rentals of State Property .................................................... 5,016 3,990 4,051
152300 Misc Revenue Frm Use of Property & Money................... 12,779 20,603 12,542
152400 School Lands Royalties ........................................................ 101 58 58
152500 State Lands Royalties........................................................... 5,000 7,900 –

TOTAL, USE OF PROPERTY AND MONEY....................... $147,596 $144,323 $115,446
MISCELLANEOUS:

160100 Attorney General Proceeds of Anti-Trust .......................... 1,109 1,210 1,210
160200 Penalties & Interest on UI & DI Contrib.............................. 77,746 80,156 83,344
160400 Sale of Fixed Assets .............................................................. 43 1 1
160600 Sale of State’s Public Lands................................................ 3,836 6,704 1,381
161000 Escheat of Unclaimed Checks & Warrants ...................... 1,187 630 584
161400 Miscellaneous Revenue ...................................................... 179,125 158,982 618,666
161500 Bond Proceeds ..................................................................... – 1,160,435 –
161800 Penalties & Intrst on Personal Income Tx .......................... 14,517 14,960 15,482
161900 Other Revenue—Cost Recoveries ..................................... 43,073 59,256 79,188
163000 Settlements/Judgments (not Anti-trust)............................. 476,069 531 531
164100 Traffic Violations.................................................................... 2,662 2,662 2,662
164200 Parking Violations ................................................................. 973 440 460
164300 Penalty Assessments ............................................................ 83,071 111,848 72,267
164400 Civil & Criminal Violation Assessment................................ 5,041 17,167 17,122
164600 Fines and Forfeitures ............................................................ 292,342 287,938 289,238
164700 Court Filing Fees and Surcharges ...................................... 175,861 327,495 337,815
164800 Penalty Assessments on Criminal Fines.............................. 12,783 43,084 43,084

TOTAL, MISCELLANEOUS................................................. $1,369,438 $2,273,499 $1,563,035

TOTAL, MINOR REVENUES............................................... $6,925,319 $8,534,034 $8,378,996

TOTALS, Revenue to Excluded Funds
(MAJOR and MINOR) ................................................... $7,886,954 $9,494,470 $9,315,944
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Schedule 12-C
STATE APPROPRIATIONS LIMIT

NON-TAX REVENUES IN FUNDS SUBJECT TO LIMIT
(Dollars In Thousands)

Actual
2002–03

Estimated
2003–04

Estimated
2004–05

Source General Special General Special General Special
Code Source Fund Funds Fund Funds Fund Funds

MAJOR REVENUES:
111100 Horse Racing Fines and Penalties......................... $141 – $180 – $180 –
111200 Horse Racing Fees-Unclaimed P-M Tickets.......... 311 – 320 – 320 –
111300 Horse Racing Miscellaneous.................................. 1 – 5 – 5 –
114200 Driver’s License Fees............................................... – $139,289 – $169,389 – $203,239
114300 Other Motor Vehicle Fees ...................................... – 28,751 – 29,726 – 30,701
114400 Identification Card Fees......................................... – 7,560 – 16,305 – 25,050

TOTAL, MAJOR TAXES AND LICENSES.................. $453 $175,600 $505 $215,420 $505 $258,990

MINOR REVENUES:
REGULATORY TAXES AND LICENSES:

120800 Hwy Carrier Uniform Business License Tax............ 368 – 300 – 300 –
120900 Off-Highway Vehicle Fees...................................... – 3,708 – 4,000 – 4,250
121200 Other Regulatory Taxes .......................................... 12,812 – – – – –
122400 Elevator and Boiler Inspection Fees ..................... 209 – 209 – 209 –
122600 Industrial Homework Fees ...................................... 2 – 2 – 2 –
122700 Employment Agency License Fees ...................... 719 – 719 – 719 –
122800 Employment Agency Filing Fees........................... 108 – 108 – 108 –
124500 Candidate Filing Fee .............................................. 94 – 1,472 – 94 –
125200 Explosive Permit Fees.............................................. – – 25 – 25 –
125600 Other Regulatory Fees............................................ 8,778 – 18,346 – 25,692 –
125700 Other Regulatory Licenses and Permits ............... 41,422 24,892 39,182 24,807 39,005 25,071
125800 Renewal Fees .......................................................... 69 – 69 – 69 –
125900 Delinquent Fees....................................................... 1 – 1 – 1 –

TOTAL, REGULATORY TAXES AND LICENSES......... $64,582 $28,600 $60,433 $28,807 $66,224 $29,321

REVENUE FROM LOCAL AGENCIES:
131500 Narcotic Fines .......................................................... 3,116 – 1,000 – 1,000 –
131700 Misc Revenue From Local Agencies .................... 311,886 552 382,532 600 420,702 615
131900 Rev Local Govt Agencies-Cost Recoveries ........ 968 – 2,500 – 2,500 –

TOTAL, REVENUE FROM LOCAL AGENCIES ......... $315,970 $552 $386,032 $600 $424,202 $615

SERVICES TO THE PUBLIC:
140100 Pay Patients Board Charges.................................. 19,207 – 18,825 – 18,754 –
141000 Fire Prevention and Suppression ........................... 1,630 – 100 – 100 –
141200 Sales of Documents ................................................ 630 858 399 969 397 954
142000 General Fees—Secretary of State ........................ 28 – 28 – 28 –
142300 Guardianship Fees .................................................. 8 – 10 – 10 –
142500 Miscellaneous Services to the Public ................... 5,657 68,527 4,078 70,000 4,068 71,500
142600 Receipts From Health Care Deposit Fund ........... 8,165 – 8,000 – 8,000 –
142700 Medicare Receipts Frm Federal Government .... 5,152 – 5,270 – 5,270 –

TOTAL, SERVICES TO THE PUBLIC .......................... $40,477 $69,385 $36,710 $70,969 $36,627 $72,454

USE OF PROPERTY AND MONEY:
152000 Oil & Gas Lease-1% Revenue City/County ......... 255 – 199 – 166 –
152200 Rentals of State Property ....................................... 8,474 37,220 8,894 25,616 9,061 24,384
152300 Misc Revenue Frm Use of Property & Money ..... 30,966 18,628 32,276 15,283 32,276 16,451
152500 State Lands Royalties.............................................. 78,470 – 71,538 – 121,152 –

TOTAL, USE OF PROPERTY AND MONEY .............. $118,165 $55,848 $112,907 $40,899 $162,655 $40,835

MISCELLANEOUS:
160400 Sale of Fixed Assets................................................. 14,946 – 188,974 – 312 –
160500 Sale of Confiscated Property ................................ 5,907 – 5,810 – 5,810 –
160600 Sale of State’s Public Lands................................... – 309 – 2 – 101
160700 Proceeds From Estates of Deceased Person ...... 75 – 350 – 350 –
160900 Revenue-Abandoned Property ............................ 257,533 – 616,716 – 294,359 –
161000 Escheat of Unclaimed Checks & Warrants ......... 28,990 845 27,933 584 28,027 563
161400 Miscellaneous Revenue ......................................... 2,502,737 20,941 2,363,788 22,601 844,846 21,761
161500 Bond Proceeds ........................................................ 9,242,000 – 3,012,000 – – –
161900 Other Revenue—Cost Recoveries ........................ 458 – 25 – 25 –
163000 Settlements/Judgments (not Anti-trust)................ 5 – 10,252 – 203,502 –
164000 Uninsured Motorist Fees.......................................... 2,357 – 2,400 – 2,400 –
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Schedule 12-C—Continued
STATE APPROPRIATIONS LIMIT

NON-TAX REVENUES IN FUNDS SUBJECT TO LIMIT
(Dollars In Thousands)

Actual
2002–03

Estimated
2003–04

Estimated
2004–05

Source General Special General Special General Special
Code Source Fund Funds Fund Funds Fund Funds

164200 Parking Violations .................................................... 6,971 – 7,001 – 7,001 –
164300 Penalty Assessments ............................................... 53,724 – 25,304 – 25,304 –
164400 Civil & Criminal Violation Assessment................... 673 – 628 – 628 –

TOTAL, MISCELLANEOUS .......................................$12,116,376 $22,095 $6,261,181 $23,187 $1,412,564 $22,425

TOTAL, MINOR REVENUES .....................................$12,655,570 $176,480 $6,857,263 $164,462 $2,102,272 $165,650

TOTALS, Non-Tax Revenue
(MAJOR and MINOR) .......................................$12,656,023 $352,080 $6,857,768 $379,882 $2,102,777 $424,640
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Schedule 12-D
STATE APPROPRIATIONS LIMIT

TRANSFERS FROM EXCLUDED FUNDS TO INCLUDED FUNDS
(Dollars in Thousands)

Actual Estimated Estimated
2002–03 2003–04 2004–05

General Special General Special General Special
Fund Funds Fund Funds Fund Funds

From Fingerprint Fees Account (0017) to General Fund
(0001) (per Item 0820-011-0017, Budget Acts of 2002
and 2003)......................................................................... 2,000 – 2,000 – – –

From Site Remediation Account (0018) to General
Fund (0001) (per Item 3960-011-0018, Budget Act of
2002)................................................................................. 1,000 – – – – –

From Corporations Fund, State (0067) to General Fund
(0001) (per pending legislation) ................................... – – 500 – – –

From Corporations Fund, State (0067) to General Fund
(0001) (per Item 2180-011-0067, Budget Acts of 2003
and 2004)......................................................................... – – 44,407 – 1,000 –

From Corporations Fund, State (0067) to General Fund
(0001) (per Item 2180-012-0067, Budget Act of 2002). 9,000 – – – – –

From Health Statistics Special Fund (0099) to General
Fund (0001) (per Item 4260-012-0099, Budget Acts of
2002 and 2003) ............................................................... 4,200 – 1,000 – – –

From Rural Economic Development Fund (0123) to
General Fund (0001) (per Chapter 229, Statutes of
2003)................................................................................. – – 2,003 – – –

From Commerce Marketing Fund (0145) to General
Fund (0001) (per Chapter 229, Statutes of 2003)....... – – 108 – – –

From Energy and Resources Fund (0188) to General
Fund (0001) (per Public Resources Code Section
26042.4) ............................................................................ 295 – 300 – 300 –

From Energy and Resources Fund (0188) to General
Fund (0001) (per Section 11.52, Budget Act of 2002). 306 – – – – –

From Fair and Exposition Fund (0191) to General Fund
(0001) (per Item 8570-011-0191, Budget Acts of 2002
and 2003)......................................................................... 246 – 246 – 246 –

From Workers’ Comp Administration Revolv Fund
(0223) to General Fund (0001) (per Item 8350-011-
0223, Budget Act of 2002)............................................. 2,805 – – – – –

From Business Fees Fund, Secty of State’s (0228) to
General Fund (0001) (per Government Code Sec-
tion 12176) ....................................................................... 4,278 – 3,446 – 8,263 –

From Business Fees Fund, Secty of State’s (0228) to
General Fund (0001) (per Item 0890-001-0228, Bud-
get Act of 2004).............................................................. – – – – 284 –

From Business Fees Fund, Secty of State’s (0228) to
General Fund (0001) (per Item 0890-011-0228, Bud-
get Act of 2002).............................................................. 1,000 – – – – –

From Technical Assistance Fund (0270) to General
Fund (0001) (per Health and Safety Code Section
1523.2 (c))........................................................................ – – 713 – 713 –

From Technical Assistance Fund (0270) to General
Fund (0001) (per Item 5180-011-0270, Budget Act of
2002)................................................................................. 600 – – – – –

From Business Reinvestment Fund (0274) to General
Fund (0001) (per Government Code Section 16351). – – 193 – – –

From Business Reinvestment Fund (0274) to General
Fund (0001) (per Item 0890-011-0274, Budget Act of
2002)................................................................................. 3,056 – – – – –

From Loss Control Certification Fund (0284) to General
Fund (0001) (per Item 8350-011-0284, Budget Act of
2002)................................................................................. 1,903 – – – – –

From Residential Earthquake Recovery Fund, CA
(0285) to General Fund (0001) (per Item 0845-011-
0285, Budget Act of 2004)............................................. – – – – 2,900 –

From Motor Carriers Permit Fund (0292) to General
Fund (0001) (per Revenue and Taxation Code Sec-
tion 7236) ......................................................................... 4,221 – – – – –
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Schedule 12-D—Continued
STATE APPROPRIATIONS LIMIT

TRANSFERS FROM EXCLUDED FUNDS TO INCLUDED FUNDS
(Dollars in Thousands)

Actual Estimated Estimated
2002–03 2003–04 2004–05

General Special General Special General Special
Fund Funds Fund Funds Fund Funds

From Public Int Res, Dev & Demonstratn Progrm (0381)
to General Fund (0001) (per Item 3360-011-0381,
Budget Act of 2002)....................................................... 3,794 – – – – –

From Renewable Resource Trust Fund (0382) to Gen-
eral Fund (0001) (per Chapter 3, Statutes of 2003, First
Extraordinary Session)..................................................... 6,308 – – – – –

From Renewable Resource Trust Fund (0382) to Gen-
eral Fund (0001) (per Item 3360-012-0382, Budget
Act of 2002)..................................................................... 5,300 – – – – –

From Parks and Recreation Fund, State (0392) to Gen-
eral Fund (0001) (per Item 3790-011-0392, Budget
Act of 2002)..................................................................... 19,800 – – – – –

From Petro Undergrnd Storage Tank Financ Acct
(0440) to General Fund (0001) (per Chapter 229,
Statutes of 2003) ............................................................. – – 36,140 – – –

From High-Cost Fund-A Admin Committee Fd, Cal
(0464) to General Fund (0001) (per Item 8660-011-
0464, Budget Act of 2002)............................................. 27,200 – – – – –

From Energy Resources Programs Account (0465) to
General Fund (0001) (per Item 3360-013-0465, Bud-
get Act of 2003).............................................................. – – 9,365 – – –

From High-Cost Fund-B Admin Committee Fd, Cal
(0470) to General Fund (0001) (per Item 8660-011-
0470, Budget Act of 2002)............................................. 250,900 – – – – –

From Energy Tech Research, Dev, & Demo Acct (0479)
to General Fund (0001) (per Item 3360-011-0479,
Budget Act of 2003)....................................................... – – 1,288 – – –

From Drinking Water Treatment & Research Fund
(0622) to General Fund (0001) (per Item 4260-011-
0622, Budget Act of 2003)............................................. – – 1,000 – – –

From Managed Care Fund (0933) to General Fund
(0001) (per Chapter 3, Statutes of 2003, First Extraor-
dinary Session)................................................................. 1,000 – – – – –

From Apprenticeship Training Contribution Fd (3022) to
General Fund (0001) (per Item 7350-011-3022, Bud-
get Act of 2003............................................................... – – 1,400 – – –

From Apprenticeship Training Contribution Fd (3022) to
General Fund (0001) (per Item 8350-011-3022, Bud-
get Act of 2002).............................................................. 1,400 – – – – –

From Alcohol Beverages Control Fund (3036) to Gen-
eral Fund (0001) (per Business and Professions Code
Section 25761)................................................................. – – 2,338 – 3,638 –

From Seismic Safety Retrofit Account, STF (0056) to
Highway Account, State, STF (0042) (per Item 2660-
011-0056, Budget Act of 2002) ..................................... – 13,027 – – – –

From Seismic Safety Retrofit Account, STF (0056) to
Highway Account, State, STF (0042) (per Streets and
Highways Section 179)................................................... – 4,480 – – – –

From Environmnt Enhanc & Mitigat Demo Prgm Fd
(0183) to Highway Account, State, STF (0042) (per
Item 2660-011-0183, Budget Act of 2002) ................... – 10,185 – – – –

From Environmental License Plate Fund, Calif (0140) to
Motor Vehicle Account, STF (0044) (per Public Re-
sources Code Section 21191) ....................................... – 3,890 – 3,890 – 3,890

From Motor Carriers Permit Fund (0292) to Motor Ve-
hicle Account, STF (0044) (per Chapter 805, Statutes
of 2002) ............................................................................ – 9,332 – – – –

TOTALS........................................................................... $350,612 $40,914 $106,447 $3,890 $17,344 $3,890
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Schedule 12-E
STATE APPROPRIATIONS LIMIT
EXCLUDED APPROPRIATIONS

(In Millions)

Actual Estimated Estimated
Budget Fund 2002–03 2003–04 2004–05

DEBT SERVICE:
9600 Bond Interest and Redemption

(9600-510-0001) General $1,661 $1,930 $3,093
(9590-501-0001) General 2 2 2

9618 Economic Recovery Bond Debt Service Special – – 1,256

TOTAL—DEBT SERVICE $1,663 $1,932 $4,351

QUALIFIED CAPITAL OUTLAY:
Various (Ch. 3 Except DOT) General $90 $121 $33
2660 Dept. of Transportation (Ch. 3 Mass Transpor-

tation) General – – –
Various (Ch. 3 Except DOT) Special 109 107 43
Various Qualified Capital Outlay General 234 178 145
Various Qualified Capital Outlay Special – – –
Lease-Revenue Bonds (Capital Outlay) General 467 527 578
Lease-Revenue Bonds (Capital Outlay) Special 16 16 16

TOTAL—CAPITAL OUTLAY $916 $949 $815

SUBVENTIONS:
6110 K–12 Apportionments (6110-601-0001) General $14,783 $15,661 $17,407
6110 K–12 Supplemental Instruction (6110-104,

204, 205-0001) General 372 365 360
6110 K–12 Class Size Reduction (6110-234-0001) General 1,659 1,659 1,652
6110 K–12 ROCP (6110-105-0001) General 16 370 391
6110 K–12 Apprenticeships (6110-103-0001) General 10 10 10
6110 Charter Sch Block Grant (6110-211-0001) General 31 36 5
State Subventions Not Counted in Schools’ Limit General −3,835 −3,818 −6,436
6110 County Offices (6110-608-0001) General 169 193 294
6870 Community Colleges (6870-101-0001) General 2,606 2,189 2,357

SUBVENTIONS—EDUCATION $15,811 $16,665 $16,040

2240 Jobs/Housing Balance Incentive Grants General – – –

5195 State-Local Realignment
Vehicle License Collection Account Special $14 $14 $14
Vehicle License Fees Special 442 595 476
(9100-602-0001) Vehicle License Fee GF Backfill

(Realignment) General 911 829 988
9100 Tax Relief (9100-101-0001, Programs 60, 90) General 453 468 473
9210 Local Government Financing

(9210-103-0001) General – – –
(9210-118-0001) General – – –
(9210-601-0001) General 38 38 –
(9210-603-0001) General – – –

9350 Shared Revenues
(9430-640-0064) Special 1,429 1,308 1,480
(9100-603-0001) VLF GF backfill (Shared Rev.) General 2,887 1,873 3,074
(9430-601-0001) Trailer VLF GF backfill

(Shared Rev.) General 12 6 –

SUBVENTIONS—OTHER $6,186 $5,131 $6,505

COURT AND FEDERAL MANDATES:
Various Court and Federal Mandates (HHS) General $2,941 $2,867 $3,037
Various Court and Federal Mandates (HHS) Special – – –
Various Court and Federal Mandates General 777 1,246 988
Various Court and Federal Mandates Special 144 145 143

TOTAL—MANDATES $3,862 $4,258 $4,168
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Schedule 12-E—Continued
STATE APPROPRIATIONS LIMIT
EXCLUDED APPROPRIATIONS

(In Millions)

Actual Estimated Estimated
Budget Fund 2002–03 2003–04 2004–05

PROPOSITION 111:
PTA Gasoline (Including Spillover) Special $66 $66 $65
Motor Vehicle Fuel Tax: Gasoline Special 1,336 1,349 1,353
Motor Vehicle Fuel Tax: Diesel Special 236 245 255
Weight Fee Revenue Special 229 237 261

TOTAL—PROPOSITION 111 $1,867 $1,897 $1,934

TAX REFUND:
9100 Tax Relief (9100-101-0001,

Programs 10, 30, 50) General $185 $183 $183
Smog Impact Fee Refund General – – –

TOTAL—TAX RELIEF $185 $183 $183

EMERGENCIES: – – –

TOTAL EXCLUSIONS: $30,490 $31,015 $33,996
General Fund $26,469 $26,933 $28,634
Special Funds $4,021 $4,082 $5,362
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