


$41.6 Billion of Budget Deficit 
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What Happens When the State 
"Runs Out of Money"? 
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Who Will and Who Won't 
Be Paid? 

Will Pay 

Public Schools 

Debt Service, GO and Lease 

Revenue 

Repayments to Special Funds 

Payroll and Benefits 

Medi-Cal Claims 

RANs Repayment 

Will Not Pay 

Tax Refunds 

Vendors 

Social Services Payments to Counties 

Healthy Families Program 

Developmental Services -

Regional and Developmental Centers 

Mental Health Programs 

Cal Grants 

4 



Infrastructure Projects 
Will Stop 

Over 5,700 infrastructure projects are at risk including 

• 1,411 K-12, community college and university projects 

• 203 transportation projects 

• 481 flood control and water projects 

• 671 housing projects 

The value of all those projects exceeds $22.5 billion 

Shutting down these projects will result in closure costs and 
penalties that could be hundreds of millions of dollars 
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How Did We Get Into 
This Mess? 

6 



How Did We Get Into 
This Mess? 
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What Do We Propose 
To Do About It? 

8 



 What Do We Propose To Do About It? 

Cuts 
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What Do We Propose To Do About It? 

Revenues 
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Do The Solutions 
Hold Up? 
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